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AGENDA

REQUEST APPROVAL OF THE MINUTES OF THE JUNE 26, 2012 QUARTERLY
MEETING.

(See Attachment 1A)
ACTION REQUIRED

REQUEST APPROVAL OF A FISCAL SUFFICIENCY OF AN AMOUNT NOT
EXCEEDING $278,000,000 STATE OF FLORIDA, FULL FAITH AND CREDIT,
DEPARTMENT OF TRANSPORTATION RIGHT-OF-WAY ACQUISITION AND
BRIDGE CONSTRUCTION REFUNDING BONDS, SERIES (TO BE
DETERMINED).

(See Attachment 2A)
ACTION REQUIRED

REQUEST APPROVAL OF A FISCAL SUFFICIENCY OF AN AMOUNT NOT
EXCEEDING $120,000,000 STATE OF FLORIDA, DEPARTMENT OF
TRANSPORTATION TURNPIKE REVENUE BONDS, SERIES 2012 (TO BE
DETERMINED) AND REQUEST APPROVAL OF A FISCAL SUFFICIENCY OF
AN AMOUNT NOT EXCEEDING $85,000,000 STATE OF FLORIDA,
DEPARTMENT OF TRANSPORTATION TURNPIKE REVENUE REFUNDING
BONDS, SERIES 2012 (TO BE DETERMINED).

(See Attachments 3A and 3B)

ACTION REQUIRED

REQUEST APPROVAL OF A FISCAL DETERMINATION IN CONNECTION
WITH THE ISSUANCE OF AN AMOUNT NOT EXCEEDING $2,750,000 FLORIDA
HOUSING FINANCE CORPORATION MULTIFAMILY MORTGAGE REVENUE
BONDS, (SERIES TO BE DESIGNATED) (THE ANCHORAGE APARTMENTS).
(See Attachment 4A)

ACTION REQUIRED

REQUEST APPROVAL OF SBA QUARTERLY REPORT REQUIRED BY THE
PROTECTING FLORIDA’S INVESTMENTS ACT (PFIA).

Pursuant to Sections 215.473 and 215.442, F.S., the SBA is required to submit a quarterly
report that includes lists of “Scrutinized Companies” with activities in Sudan and Iran. The
PFIA prohibits the SBA, acting on behalf of the Florida Retirement System Trust Fund, from
investing in, and requires divestment from, companies involved in certain types of business
activities in or with Sudan or Iran (i.e., the “Scrutinized Companies”).

(See Attachment 5A)
ACTION REQUIRED
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ITEM 6.

ITEM 7.

ITEM 8.

REQUEST APPROVAL OF A DRAFT LETTER TO THE JOINT LEGISLATIVE
AUDITING COMMITTEE AFFIRMING THAT THE SBA TRUSTEES HAVE
“REVIEWED AND APPROVED THE MONTHLY [FLORIDA PRIME AND FUND B
MANAGEMENT SUMMARY] REPORTS AND ACTIONS TAKEN, IF ANY, TO
ADDRESS ANY [MATERIAL] IMPACTS,”AND “HAVE CONDUCTED A REVIEW
OF THE [FUND B] TRUST FUND AND THAT THE TRUST FUND IS IN
COMPLIANCE WITH THE REQUIREMENTS OF THIS SECTION.” (SECTIONS
218.409(6)(a)1 AND 218.421(2)(a),F.S.)

During the second quarter of 2012, there were no materials impacts. Copies of the April,
May, and June 2012 reports are attached.

(See Attachments 6A, 6B, 6C, and 6D)
ACTION REQUIRED

REQUEST APPROVAL OF, AND AUTHORITY TO FILE, A NOTICE OF
PROPOSED RULE FOR RULE 19-8.010, F.A.C., REIMBURSEMENT CONTRACT,
AND TO FILE THIS RULE, ALONG WITH THE INCORPORATED FORMS, FOR
ADOPTION IF NO MEMBER OF THE PUBLIC TIMELY REQUESTS A RULE
HEARING OR IF A HEARING IS REQUESTED, NO CHANGES ARE NEEDED.

(See Attachments 7A-71)
ACTION REQUIRED

QUARTERLY REPORTS PURSUANT TO 215.44 (2)(e), FLORIDA STATUTES
o Executive Director & CIO Introductory Remarks and Standing Reports —
Ash Williams
0 REQUEST APPROVAL OF CHANGES TO THE CHARTER OF THE
AUDIT COMMITTEE OF THE STATE BOARD OF ADMINISTRATION
OF FLORIDA (Charter). Pursuant to Sections 215.44, F.S., the Audit
Committee was created to assist the Board in fulfilling its oversight
responsibilities. The Charter was last changed in August 2011. Recommended
changes include qualifications for members of the Audit Committee.

(See Attachment 8C.1)

ACTION REQUIRED

e Major Mandates Investment Performance Reports as of June 30, 2012 -
Mike Sebastian & Katie Rizzo — Hewitt EnnisKnupp
o Florida Retirement System Pension Plan (DBE
o0 Florida Retirement System Investment Plan & C)
o0 Florida PRIME (Local Government Surplus Funds Trust Fund) and Fund B
0 Florida Hurricane Catastrophe Fund (FHCF)

(See Attachments 8A through 8H)
INFORMATION/DISCUSSION ITEMS
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PROCEEDI NGS

GOVERNOR SCOTT: All right. Now, | would
like to recognize Ash Wlliams with the state
Board of Education to provide the quarterly
update. And | know everybody that is going to
present is a Florida resident, right?

EXECUTI VE DI RECTOR W LLI AMS: Yes, sir, |
have my papers right here.

GOVERNOR SCOTT: Oh, Board of
Adm nistration, |I'm sorry. My edification.

COMM SSI ONER PUTNAM Just one second
before Ash goes. |'d | ove to stick around for
all the fun of the SBA, but the Constitution
didn't put me on there and |I'm taking ny
daughter to a lunch for her birthday. So there
you go. You all enjoy. Ash, it's all in your
hands.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.
Video will be available after the item

Good nmor ning, Governor, Trustees. First
item we have today is the mnutes fromthe
April 24 meeting for your approval.

GOVERNOR SCOTT: Is there a motion?

CFO ATWATER: So moved.

GOVERNOR SCOTT: Okay. And I'll second.

ACCURATE STENOTYPE REPORTERS, | NC.
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Moved and seconded. The itemis approved
wi t hout obj ection.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.
Also | failed to give nmy usual update. We'l
gi ve you detail performance in just a noment.
But as of last night's close, the Florida
Retirement System Trust Fund stood at
$120.6 billion, fiscal year to date. That is
down 1.94 percent which is 85 basis points
ahead of target --

GOVERNOR SCOTT: Fi scal year, since | ast
July 1st.

EXECUTI VE DI RECTOR W LLI AMS: Correct.

Fi scal year ending June 30. Cal endar year to
date were up 3.88 percent which is 104 basis
poi nts ahead of target.

GOVERNOR SCOTT: But May and June have
both been the tough nmonths. Those have been
the tough mont hs this year.

EXECUTI VE DI RECTOR W LLI AMS: Yes.

GOVERNOR SCOTT: | think before we get
started | think, CFO, you wanted to
i ntroduce --

CFO ATWATER: I|f you would m nd, Governor,

| think we certainly have all recognized for

ACCURATE STENOTYPE REPORTERS, | NC.
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years and certainly this past year no change on
how val uabl e the Investment Advisory Commttee
is to -- to this work. And all of us, you
know, have a couple of choices: we go to

mar ket pl ace and see if we could ask very, very
talented individuals if they would dedicate
their life's wisdom and their work, their
skills, and nowis time to this process. And |
just would like to recognize that the nost
recent appointment that | had the privilege of
maki ng had -- | think first experience of the
process yesterday, Ambassador, and he's here

t oday, Anbassador Chuck Cobb. Anbassador,

t hank you very much for your dedication to the
people in Florida.

AMBASSADOR COBB: Certainly, sir.

(Appl ause.)

GOVERNOR SCOTT: And this is not a high-
payi ng job, everybody understands. These are
i ndi viduals that don't make -- don't get paid
anything for doing this, and they are -- they
provide a great service and | think they're
very -- | think, Ash, you've said they're very
hel pful to you.

EXECUTI VE DI RECTOR W LLI AMS: Absol utely

ACCURATE STENOTYPE REPORTERS, | NC.
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right. Ambassador Cobb was with us for a good
day yesterday, in fact, one of nmy opening
comments today was to thank the members of our
advisory councils, our Audit Commttee, and al
our outside investment advisory partners who
made the trek in Tropical Storm Debby from as
far away as Puerto Rico, Pennsyl vania, New
York, et cetera, got here, showed up with

smles on their faces, and were on deck from

nine till about five yesterday in meetings. So
t hank you all, very positive and the
contributions are very significant. So we

t hank you.

ltems 2 and 3, both relate to bonds
finance agenda you just heard. They're both
fiscal sufficiencies. The first of these
relates to item 3 on the bond finance agenda
which is the $630 mllion -- up to $630 mllion
State of Florida, full faith and credit Board
of Education PECO refunding bond.

ltem 4 is a fiscal sufficiency for the
University of Florida student activity revenue
bonds, which is an item 4 on the bond finance
agenda. Request approval of those two itens

t aken together if we coul d.

ACCURATE STENOTYPE REPORTERS, | NC.
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GOVERNOR SCOTT: Those items 2 and 3 on

ours, right? Items 2 and 3 on o

EXECUTI VE DI RECTOR W LLI AMS

urs.

: Cor

rect.

GOVERNOR SCOTT: Is there a motion to

approve the fiscal sufficiencies

CFO ATWATER: Moved.

?

GOVERNOR SCOTT: ls there a second?

ATTORNEY GENERAL BONDI : Second.

GOVERNOR SCOTT: Moved and seconded.

Itenms 2 and 3 are approved wi thout objection.
EXECUTI VE DI RECTOR W LLI AMS: Thank you.
So with that we'll move into the quarterly SBA

meeting. And I know we're a little close for

time here so we'll move expediti

ously.

We have the normal group of standard

reports in here from SBA staff and from our

advi sory groups. On the staff reports

they all speak for thensel ves.

Al'l  of

| think

the

normal staff people who provide separate

reports including our general co

unsel ,

our

i nspector general, our corporate governance

director, our chief risk and conpliance officer

are all present and can answer any questions

you may have in person

In additi on we have David Grain,

the

ACCURATE STENOTYPE REPORTERS,

I NC.
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Chai rman of | AC here together with Anbassador
Cobb, new | AC member, and Dan Wl fson the
Chai rman of the Participant Local Government
Advi sory Council was not able to be with us.
Roger W shner is here having had his flight
cancel ed yesterday curtesy of the storm

But basically yesterday was an inportant
day for the PLGAC and IAC in that it was the
annual joint meeting of those two bodies. The
statute contenplates on an annual basis the | AC
approving the investment policy for Florida
PRI ME, which is a cash pool of approximtely $7
billion scale that we run for |ocal governments
in Florida, and also to certify compliance with
the 2008 laws relating to the |local pool on a
backward | ooki ng basis for the prior year, and
to certify conpliance with the best investnent
practices.

So on |l egal certification and best
practice certification, those are done by
external independent parties. Lewi s Longman &
Wal ker, a law firm does the |egal conpliance,
and the best practice piece is done by Hewitt
Enni sKnupp. So those two things were taken up

yest erday. M nor changes to the investnent

ACCURATE STENOTYPE REPORTERS, | NC.
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policy and investnment guidelines were made to
reflect best practice and keep us in |line
t here.

So with that, unless you have questions
for me, let me introduce the Chairman of the
| nvest ment Advi sory Council David Grain.

MR. GRAIN: Thanks, Ash. Governor Scott,
Attorney General Bondi, and CFO Atwater, thanks
very much for providing me the opportunity to
address you today. As you're aware, | was
voted Chairman of | AC at the March meeting of
the I AC and was subsequently presented to you
at your |l ast Trustee meeting by former Chairman
Rob Gi del

So with that I'm pleased to provide you
with an update of the activities of the
| nvest ment Advi sory Council. Since the | ast
report to you, a nmeeting was held by the | AC
yest erday, June 25th. During that meeting in
addition to approving the m nutes of the March
| AC meeting, | was pleased to introduce
Ambassador Chuck Cobb and, as you know, he's
here today.

| received an overview of comments from

the Executive Director and CIO, Ash WIIliams,

ACCURATE STENOTYPE REPORTERS, | NC.
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outlining the progress of the SBA's

activities. W were very pleased to |earn that
the SBA's meeting or exceeding all targets
across all measure -- measuring periods and is
in compliance with all risk paranmeters.

I n addition representatives of our
consul tant Hewitt Enni sKknupp presented a
detailed performance review of each major
mandate of the SBA. They're also here with us
today and will present same to you shortly.

A focus of yesterday's meeting includes | AQ
unani mously approving investment policy for
Florida PRIME with m nor amendnents to the
policy.

One of the major topics yesterday was the
private equity marketplace. W'II|l have a
review of that shortly. Progress of our
private equity portfolio as well as an
extremely positive update on Florida Growth
Fund from our representatives of Ham | ton Lane,
our consultant in that asset class. And as |
mentioned they're here today.

Wth respect to the Florida Growth Fund,
"1l note there was quite a bit of discussion

about the early success of the fund and the key

ACCURATE STENOTYPE REPORTERS, | NC.
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success factors and also how to expect -- how
to expand on the fund's early success. So |
hope that there will be an opportunity to
provi de you an update on some of those
opportunities during future reports.

Addi tional topics covered during our
meeting were the tactical managenment of the
Lawt on Chil es Endowment Fund given the
Legislature's instructions to provide liquidity
in a portion of the fund by md 2013. Wile
there was no action required by the |IAC,

f eedback was provided to the SBA and by
investment staff.

Lastly the I AC discussed the inpending
conmpensation study and there was agreenent on
the process and timeline as shared with you
since the | ast Trustee meeting.

Notwi t hst andi ng t he weat her, we a strong

audi ence was present and there were no comments

or questions. That concludes nmy report. | f
there are any questions, |'m happy to entertain
t hem

GOVERNOR SCOTT: Thank you very nmuch.
MR. GRAI N: Thank you.

ATTORNEY GENERAL BONDI : Thank you for

ACCURATE STENOTYPE REPORTERS, | NC.
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serving as chair and thank you for your
service.

MR. GRAI N: Oh, it's been a pleasure. And
particularly to work with this staff. Ash has
done a great job and the rest of the staff has
al so been great to work with. Thank you.

ATTORNEY GENERAL BONDI : Thank you.

EXECUTI VE DI RECTOR W LLI AMS: Ckay. We
al so have with us Rolf Engmann this morning.
And | think we had a little update on the
condi tions of 1-10. | think he's made the trip
from Jacksonville so he can tell us about the
Li ve Oak pi ece.

GOVERNOR SCOTT: Do you want give us a
m |l e marker?

EXECUTI VE DI RECTOR W LLI AMS: Do the Audit
Comm ttee report?

MR. ENGMANN: [|-10 was shut down, but U. S.

90 was a great detour.

Good norning; it's still morning. Well,
al nost. We've had two neetings since we | ast
met. And customary reports: we have the

external auditor's presenting reports, we get
to review the financial reports for 24 real

estate basically properties, we actually | ooked

ACCURATE STENOTYPE REPORTERS, | NC.
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at four special-purpose entities where
basically debt trust to basically pass cash
back and through, and we had special purpose
audit having to do with service entity up to
the north.

Al'l the reports came out clean. The
auditors, external auditors were answering all
of our questions. W pay a lot of attention to
the new accounting requirenments having to do
with how do you determ ne fair value. So they
had their experts in and were able to answer
our questions.

Well, the internal audit staff had four
audits, primarily in fixed income, and they
also did follow ups to Cliff Gunderson's
investment compliance report. All these
reports, the financial reports, the internal
reports, the consultant reports came cl ean.
There were no issues that were brought up. And
with the real estate reports, we do agreed-upon
procedures to make sure the contracts are being
honored as they're supposed to with the
property managers/the investment managers.

As these reports produce itenms of

interest, they flow into what we call our A

ACCURATE STENOTYPE REPORTERS, | NC.
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list and our B list. The Alist are the ones
that internal auditors have found to be perhaps
a breakdown in the system of internal controls
so they'll follow up and make sure that
everything's working out pretty well. There's
not hi ng major in there, but we follow up on
every item there.

The B categories are a fairly recent
phenomena and that's where we have
recommendations comng from consultants. The
| argest group of those are the Crowe Horwath
report that came out |ast December, and we
foll owed up through that and with that the
internal audit departnment goes through -- when
they |l ook at the risk of the area they're about
to audit, they take into account these
consul tant reports. So unlike the A list, we
do -- we don't go specifically to make sure
everything's been followed up on.

And speaki ng of Crowe Horwath, the risk
and conpliance departnent is taking an active
role to follow through on there. June 30th is
going to be a big mlestone. W'Il|l be -- about
hal f of the recommendati ons should have been

addressed. So in our meeting in August we'll

ACCURATE STENOTYPE REPORTERS, | NC.
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get a full report fromEric Nelson and that's
progressing well.

But of note sonmething that brings a great
joy to me being an ex risk type person, the SBA
has fully enmbraced the new enterprise risk
management system | nstead of us doing the
mandat ed things, they're actually using this
concept of risk and | ooking at it forward
| ooki ng.

And the risk managers were involved in a
strategic risk assessnent where they | ook at
five global risks. And this is all used in
part with strategic planning initiative. So
this has kind of gone froma conpliance-
oriented risk managenment function to actually
bei ng part of the managenment systens.

And ot her than that the risk managenent
team s been | ooking at systems and trying to
figure out what kind of database they'|l be
using to capture to risk such that we have the
ri ght policies and procedures and mtigating
devices in them But everything's progressing
wel |, nothing to alarm you at. But any
gquestions?

GOVERNOR SCOTT: That's good. No.

ACCURATE STENOTYPE REPORTERS, | NC.
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CFO ATWATER: No.

ATTORNEY GENERAL BONDI : No.

GOVERNOR SCOTT: Thank you very nuch.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.
Then | think at this point it would make sense
to go ahead and go into the update on the
Fl orida Growth Fund unl ess anyone has any
guestions on any of the staff reports that are
here.

GOVERNOR SCOTT: | don't.

CFO ATWATER: No.

ATTORNEY GENERAL BONDI : No.

GOVERNOR SCOTT: We're good.

MR. ENGMANN: Thank you.

EXECUTI VE DI RECTOR W LLI AMS: Mari o

G annini, Chief Executive, Ham |l ton Lane.

MR. Gl ANNI NI : Thanks, Ash. Do | just
flick? Sorry, one m nute. | can just work off
the slides if that's easier. Ei t her way.

GOVERNOR SCOTT: How are you doi ng?

MR. Gl ANNI NI : Good.

GOVERNOR SCOTT: \Where do you live?

MR. Gl ANNI NI : | live in Phil adel phi a. I
do have some news on that though because | was

told that you would ask the question of why

ACCURATE STENOTYPE REPORTERS, | NC.
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aren't you in Florida.

GOVERNOR SCOTT: Okay.

MR. Gl ANNI NI : So what | will say is, we
have 170 people in our firm We were zero in
Fl orida a couple of years ago; we're now four
which -- well, it's not me. You may not want
me in Florida. So you'll have to see when
we're done here. There's four in Florida from
zero --

GOVERNOR SCOTT: We want all 170.

MR. GIANNINI: Well, they'll slowly conme
down. The other thing is --

GOVERNOR SCOTT: You have to.

MR. GI ANNI NI : -- this is just two weeks
ago, we had one enpl oyee we sent down for two
years, we said, go down to Florida, work down
there. And he fully intended to come back; we
intended himto come back.

GOVERNOR SCOTT: He' s not goi ng back

MR. GI ANNINI: Two weeks ago he said, |I'm
not com ng back so I would Ilike to stay in
Fl ori da so --

GOVERNOR SCOTT: Good.

MR. Gl ANNI NI : -- we'll see how many nore

we send down.

ACCURATE STENOTYPE REPORTERS, | NC.
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GOVERNOR SCOTT: You'll be here. It's

just a matter of time.

MR. Gl ANNI NI : "1l just use -- 1"IIl just
use -- do you have slides? And | will be brief
unl ess you interrupt with questions.

Page 3. This is really designed to talk
about the Florida Growth Fund, but | do think
it should be mentioned in terms of your overal
private equity portfolio -- portfolio, the
Fl orida Growth Fund is part of it, you have a
very strong private equity portfolio. I f you
| ook at the nunbers, and divide it into two
parts. It was before the asset class creation
is the inception number, but since asset class
creation itself, 2012 plus return in your
private equity portfolio, strong, mature, well-
managed portfolio. Staff has done a very good
job on it.

On the Florida Growth Fund itself 1'1lI
cover two things quickly, one is quantitative,
the performance, and second is the qualitative
aspects of it, which sonetimes with these kinds
of prograns are equally important. You sort of
have a dual mandate, do well and do good. And

what |'m happy to report is certainly on page 5

ACCURATE STENOTYPE REPORTERS, | NC.
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on the doing well.

Thanks. "1l just flick along. Let me
move on to page 5 here. | " m never going to get
this right, Enmma. |"m going to do it wrong
i medi ately. Okay. The doing well. The
program as you recall is divided into two
parts, direct investments in conpanies, usually
al ongsi de ot her general partners, and then
partnership investnments in the hope of
encouragi ng partnership groups in the State of
Florida to really make even nmore investnments,
bring noney in from outside of Florida even.

You can see here the two parts, a little
bit more on the co-investment side, which was
surprising to us. | think reflects the deal
flow in Florida and really the publicity around
this program which has been very good. And
returns, very strong in both parts of the
portfolio, 20 plus. It is early in the
portfolio and so I think that has been
consi der ed.

But again everyone tal ks about private
equity being a long-term asset class; shorter
term it doesn't matter, it's always negative.

There are ways to create a better experience in

ACCURATE STENOTYPE REPORTERS, | NC.
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the earlier days. W've tried to do that; it
has succeeded. It's been a good environment
for that in Florida.

As you described, the state has recovered
and so we have invested in a good peri od. But
| think the performance has been very strong.
We have completed the first trage, the 250, and
move forward on the second allocation of
capital to the program So all very good on
t he number side.

On the next page you can see we've tried
to capture some of the profiles in ternms of the
portfolio diversification. You can see very
di versified across industry with a bent, as was
intended in the program towards more the
technol ogy side, the health sciences side.
What's really good from our prospective is
di versification across the entire state.

Obvi ously private equity tends to be
concentrated in |larger metropolitan areas, but
you can see here that the companies and the
general partner groups across the entire
st ate. | would like to say that was really
i ntended, but it is a byproduct of really the

amount of publicity and the kinds of deals that
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have come i n.

The co-investment portfolio, the next two
pages, really focus (1) on the co-invest ment
side. You can see there's not much difference
bet ween, on page 7, the co-investnment portfolio
and then on page 8, the primary partnership
portfolio in terms of diversification by
strategy or industry. The one big difference
is that the partnership portfolio has nore
early stage than the co-investment.

That is intended in the sense that early
stages are riskier and so if you're doing
direct investments there our view was tend to
m nim ze that early in the co-investnment side,
and foster it on the partnership side, to
really get the diversification, begin building
t hat ecosystem around the early-stage part in
which Florida is very strong. There are a | ot
of early-stage participants in the Florida
environment .

Whi ch then brings to the final point
really on page 9 in terms of the -- the doing
good. This programis in part in our view
designed -- and selfishly because it wil

create better returns -- but it's designed to
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get more private equity activity in the State
of Fl ori da. That is a |longer term process and
it is really meant to say how do we outreach,

how do we bring in other groups.

We've recently had a very well-known
wor |l d-cl ass health sciences partnership that
has | ocated an office in Florida. They are a
Boston- and Silicon Valley-based group. It's
t hose ki nds of things where you begin to get
peopl e com ng here, you begin to build a
critical mass. You can see here sonme of the
t hings that we have tried to do.

Again, this is not part of a return, which
is the prime objective of this program but in
our view it is part of what you have to do to
sustain those returns. You have to create an
environment in the State of Florida where
private equity is an accepted part, whether
it's on the venture capital side or on growth
equity side and it's very early stages, but we
feel very good about the kind of private equity
activity that is going on.

Happy to answer any questions or |eave and
| ook at buying a house in Florida.

GOVERNOR SCOTT: Buy a house in Florida.
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MR. Gl ANNI NI : Thank you.

GOVERNOR SCOTT: There are still a lot for
sale; less than a year ago though. Thank you
very much.

EXECUTI VE DI RECTOR W LLI AMS: Thank you,
Mari o. | apol ogi ze, | overl ooked a very
i mportant report in a prior itemthat | would
like to go back to, that being M ke Sebasti an
and Christian Doyle from Hewitt Enni sKnupp to
provi de the overall performance on maj or
mandates for the FRS. W' |l do a quick summary
here for you. M ke.

GOVERNOR SCOTT: Have you found a house in
Fl ori da yet?

MR. SEBASTI AN: Not vyet. l"'m still trying
to convince my wife and kids to do it. But |
travel here --

GOVERNOR SCOTT: G ve me your telephone
number .

MR. SEBASTIAN: -- a |ot on business --
sir?

GOVERNOR SCOTT: We have Disney World, we
got |l ots of things.

MR. SEBASTI AN: | know. And great job

growt h too.
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Wel |, thanks very much for having me.

"1l give a brief overview of the performance
of the maj or mandates managed by the SBA, and
"1l begin here with a discussion of FRS
Pensi on Pl an.

We conpare actual performance over periods
ranging froma quarter up to 15 years agai nst
two benchmarks. One is in blue and | abel ed
performance benchmark, and that's a
representation of the pension plan's investment
strategy. So performance well to that
benchmark represents how good i mpl ementation of
that strategy was on the part of the SBA and
its staff. And performance relative to that is
positive over every period shown here. A good
i mpl ement ati on over short- and |ong-tinme
peri ods.

We al so show performance relative to the
absol ute nom nal target rate of return. That's
CPlI inflation plus five percent. And that's a
representation of the adequacy of the
investment policy over time. That --

GOVERNOR SCOTT: Can you go back for a
second.

MR. SEBASTI AN: -- CPlI --
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GOVERNOR SCOTT: On nomnally, it's --

what period on time on the CPI plus five? |Is
it trailing time frame on inflation?

MR. SEBASTI AN: lt's --

GOVERNOR SCOTT: How do you do it?

MR. SEBASTI AN: -- the actual inflation
experienced over the historical time period.

GOVERNOR SCOTT: That tinme frame.

MR. SEBASTI AN: Yes.

GOVERNOR SCOTT: So if you do quarters
that CPlI plus five percent.

MR. SEBASTI AN: Yes, exactly. So t hat CPI
plus five percent is intended to be the return
t hat plan needs to earn over the long termto
meet its financial objectives. So again it's a
measure of adequacy of the investnent policy.

And the performance is mxed relative to
t hat target over shorter periods, very strong
for the quarter, and for the three-year
peri od. Over |l onger periods, particularly the
15-year actual performance, matched that
target. And it's not surprising there's
fluctuation over shorter periods because
relative to an absolute target rate of return,

performance will be driven by the results of
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the stock market in shorter periods. It's
meant to be a |long-term benchmark. And over
the | onger periods, 15 years, matched the
return, and over 20, 25 years, out performance
of that target, which is a positive.

GOVERNOR SCOTT: Do you know what the
number is for 10 years?

MR. SEBASTI AN: Yes. It is shown on the
previ ous page, 5.9 percent versus 7.2.

We |ike to show - -

GOVERNOR SCOTT: Is that up, right? 5.9
is up. |s that up for 2011, | guess? It
woul dn't be though, would it? Seenms |ike 5.9
is higher than what the 10 year was the | ast
time we | ooked at it.

MR. SEBASTI AN: It may well have been. |t
woul d have increased with recent market
performance, yes.

GOVERNOR SCOTT: | ncrease with it.

MR. SEBASTI AN:  Yes. W like to show
conmparisons with peers, and just to set the
stage for that we show the representation of
the i nvestment policy of the FRS Pension Plan
relative to the TUCS Top Ten. This is Trust

Uni verse Conparison system This is the 10

ACCURATE STENOTYPE REPORTERS, | NC.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

28

| argest public and corporate defined benefit
pl ans, average size of about $110 billion.

The FRS Pension Plan allocation of global
equity is higher than peers, its allocation to
bonds is about the sanme, its allocation to
alternative investnments: private equity, hedge
funds, it is somewhat |ower, but there's a
shift toward that direction. Not because peers
are doing it, but because that's a way to
maxi m ze the risk-adjusted returns, to increase
returns wthout increasing the risk or even
reduci ng ri sk. So there's a nove in the
direction of alternatives.

Performance relative to medi an of that
top-10 peer group as shown here, over the short
term it's been very positive, over the
quarter, 8.3 percent versus 6.9, and over the
long termit's approxi mated, the results of
medi an of the peer group. These returns are
showi ng gross of fees, because that's how the
information is reported to us, but where it's
shown net of fees, because the SBA is a | ower
cost investnent provider, results would | ook
even better.

GOVERNOR SCOTT: \Why don't you do that?
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MR. SEBASTI AN: " m sorry?

GOVERNOR SCOTT: Why don't you put that up
t here?

MR. SEBASTI AN  We could. W could just
net out returns. We probably should do that.

In the interest of time I'll nmove to the
defined contribution plan, the investment
pl an. We show in these two panels here,
results relative to the two benchmarks. The
one | abel ed total plan aggregate benchmark is a
combi nation of the performance index for each
i ndi vidual option, aggregated up to the top.
This is a measure of how well again the plan
has been i npl enent ed. It's something that SBA
has a measure of control over, which options
and i nvestment managers are chosen. And we see
over every time period the investnment plan has
outperformed its aggregate benchmarKk.

Anot her conparison, one over which the SBA
doesn't have direct control, is how
partici pants choose to construct their
portfolios. And one way to measure that is the
investment plan's results relative to a medi an
of simlar plans, and that's shown in the

bottom panel . And in the five-year period,
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what's avail able, both average return and gross
val ue added relative to the benchmarks, there's
been out performance. So that's an indication
t hat participants are choosing portfolios that
are at | east as good or better than defined
contribution peers.

That's been done at a | ower expense. So
expense ratio relative to peer DC plans are
shown at the top here, 23 basis point versus
27, lower, and also relative to another option
defined benefit plan, corporate and public, the
SBA has operated as a | ower cost provider there
as well . And the sanme is true within each type
of investment category, each option category,
| ower fees across the board.

The plan is growi ng as neasured by assets
under managenment. There's been a substanti al
and fairly steady increase from year to year.
And al so in menmbership, the nunmber of members
has also increased steadily. So the plan is
growi ng and has been successful.

| will move to the Hurricane Catastrophe
Fund, the Cat Fund. Oops, sorry. Wong
direction. Apol ogize. Summari zi ng performance

over periods ranging froma quarter to 10
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years, performance relative to the benchmark,
which is a short-term bond benchmark reflecting
that fund's investnent strategy has been
positive over every period for five years where
it |lagged by a moderate amount. So good
results relative --

GOVERNOR SCOTT: How do you beat a return
on this?

MR. SEBASTI AN: -- to the benchmark.

GOVERNOR SCOTT: How can you beat a
benchmark on this one? Because it's all short
term right?

MR. SEBASTI AN: It's all short term but
there's all elements of security selection that
is done by the -- by the manager that all ows
themto add -- to target modest anopunt val ue
added, and that's what they've achieved.

GOVERNOR SCOTT: Achieved capital
appreciation, is that what you're getting?

MR. SEBASTI AN: | would like to also talk
about the Lawton Chiles Endowment Fund.
Performance here is shown relative -- it's
| abel ed target. That represents the endowment
funds' investment policy, 71 percent stocks; 29

percent bonds, and this is |largely passively
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managed. So tracking market returns with one
active conponent in the foreign equity area
that attenpts to add value, and it's done so
over every period shown here, performance has
been good relative to the benchmark.

And then lastly I'"ll summarize performance
of Florida PRI ME. So these are shown as yields
over again many time periods relative to a
benchmark of sim | ar government investnment
pools. That's the | ong name here, S&P AAA & AA
Gover nnment | nvestnment Pool benchmark, and it's
used above benchmark performance over every
peri od.

GOVERNOR SCOTT: Mai ntaining it because
it's capital, like picking assets better.

MR. SEBASTI AN: That's right. Pi cki ng
assets better, capital appreciation, and
avoi ding risks. And that concludes ny report.

GOVERNOR SCOTT: Thank you very nuch.

ATTORNEY GENERAL BONDI : Thank you.

EXECUTI VE DI RECTOR W LLI AMS: Thank you
very much, M ke. So moving on. ltem 6
Request approval of a draft letter to the Joint
Legi sl ative Auditing Comm ttee for annual

certification of |egal compliance and best

ACCURATE STENOTYPE REPORTERS, | NC.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

33

investment practice conpliance for the Local
Gover nment Surplus Funds Trust Fund. This is
the Florida PRIME exercise that | expl ained
earlier that the Advisory Councils took up
yest erday.

GOVERNOR SCOTT: s there a motion to
approve?

ATTORNEY GENERAL BONDI : So moved.

GOVERNOR SCOTT: Is there a second?

CFO ATWATER: Second.

GOVERNOR SCOTT: Moved and seconded. The
itemis approved without objection.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.
ltem 7. Request approval of investnent policy
statements for the Local Government Surpl us
Funds Trust Fund as requested -- as required
under Florida Statute and for the Fund B
Sur pl us Funds Trust Fund, again reflecting
yesterday's worKk.

GOVERNOR SCOTT: s there a motion to
approve?

ATTORNEY GENERAL BONDI : So moved.

GOVERNOR SCOTT: Is there a second?

CFO ATWATER: Second.

GOVERNOR SCOTT: Moved and seconded. Show
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it approved wi thout objection.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.
ltem 8. Request approval of the SBA Quarterly
Report required by the protecting Florida
| nvest ments Act. And there's a summary in the
materials of the changes made. This is the
Sudan and Iran.

And essentially the quick summary is on
Sudan two conmpani es were added to the
scrutinized list, there were no changes to the
other lists relating to the Sudan. And on Iran
no countries were added to the scrutinized
list, eight were removed fromthe scrutinized
list, four added to continued exam nati on and
two removed for continued exam nation. Again
details are in your packet. Request approval
of the Quarterly Report, please.

GOVERNOR SCOTT: s there a motion to
approve?

ATTORNEY GENERAL BONDI : So moved.

GOVERNOR SCOTT: Is there a second?

CFO ATWATER: Second.

GOVERNOR SCOTT: Moved and seconded. The
itemis approved without objection.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.
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ltem 9. Request budget approval for the -- or
request approval of the State Board of

Adm ni stration's proposed budgets for fiscal
year '12-13. These include the Board of

Adm ni stration, the FRS Investnent Plan,

Hurri cane Catastrophe Fund, Division of Bond
Fi nance, and Fl orida Prepaid.

Of these the SBA and the Division of Bond
Fi nance have nom nal increases, the other three
entities have decreases in their budgets. And
there's detail in the packet and |I've met with
your staff on this. Happy to cover any
guestions you may have on this.

GOVERNOR SCOTT: And this will continue to
show -- our -- our cost structure will still be
bel ow - -

EXECUTI VE DI RECTOR W LLI AMS: Yes, sir.

GOVERNOR SCOTT: -- national averages.

EXECUTI VE DI RECTOR W LLI AMS: Correct.

GOVERNOR SCOTT: Okay. Any questions?

(No response.)

GOVERNOR SCOTT: s there a motion to
approve this iten?

CFO ATWATER: So nmoved.

GOVERNOR SCOTT: ls there a second?
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Ma'am is there a second?

ATTORNEY GENERAL BONDI : " m sorry.
Second.

GOVERNOR SCOTT: Moved and seconded. The
itemis approved w thout objection. Thank you
very much.

EXECUTI VE DI RECTOR W LLI AMS: Thank you.

GOVERNOR SCOTT: Anbassador Cobb, 1'm gl ad
you're doing this. Thank you for your
service.

ATTORNEY GENERAL BONDI : Thank you.

GOVERNOR SCOTT: This concludes our
Cabi net meeting. Our next meeting will be
August 7th in Tallahassee. We're adjourned.
Thank you very much everybody.

(State Board of Adm nistration quarterly

meeting concluded at 12:20 p.m)
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CERTI FI CATE OF REPORTER

STATE OF FLORI DA:

COUNTY OF LEON

|, CAROLYN L. RANKINE, do hereby certify
that the foregoing proceedi ngs were taken before me
at the time and place therein designated; that ny
short hand notes were thereafter translated under ny
supervision; and the foregoi ng pages nunmbered 1
through 36 are a true and correct record of the

af oresai d proceedings.

| FURTHER CERTIFY that | am not a relative,
enpl oyee, attorney or counsel of any of the parties,
nor relative or enployee of such attorney or
counsel, or financially interested in the foregoing

action.

DATED THI' S day of July, 2012.

CAROLYN L. RANKI NE

2894- A Rem ngton Green Lane
Tal | ahassee, Florida 32308
850. 878. 2221
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STATE BOARD OF ADMINISTRATION
1801 HERMITAGE BOULEVARD
TALLAHASSEE, FLORIDA 32308

TO: Ash Williams

FROM: Robert Copeland @
SUBJECT: Fiscal Sufficiency

DATE: August 29, 2012

APPROVAL OF FISCAL SUFFICIENCY OF AN AMOUNT NOT EXCEEDING $278,000,000
STATE OF FLORIDA, FULL FAITH AND CREDIT, DEPARTMENT OF TRANSPORTATION
RIGHT-OF-WAY ACQUISITION AND BRIDGE CONSTRUCTION REFUNDING BONDS,
SERIES (TO BE DETERMINED)

The Division of Bond Finance of the State Board of Administration (the "Division") has submitted for
approval as to fiscal sufficiency a proposal to issue an amount not exceeding $278,000,000 State of
Florida, Full Faith and Credit, Department of Transportation Right-of-Way Acquisition and Bridge
Construction Refunding Bonds, Series (to be determined) (the "Bonds"), in one or more series, for the
purpose of refunding all or a portion of the outstanding Series 2004A Bonds and to pay costs associated
with the issuance and sale of the Bonds. The Bonds will be issued pursuant to an authorizing resolution
adopted by the Governor and Cabinet on February 28, 1989, as amended and supplemented by various
resolutions and an authorizing and sale resolution which is anticipated to be adopted by the Governor and
Cabinet on September 18, 2012.

The Bonds to be issued pursuant to Section 17 of Article VII of the State Constitution and Chapter 88-
247, Laws of Florida, are to be secured by a pledge of and shall be payable primarily from motor fuel and
special fuel taxes, except those defined in Section 9(c) of Article XII of the State Constitution, as
provided by law (the "Pledged Gas Taxes"), and shall additionally be secured by the full faith and credit
of the State. The Division has heretofore issued State of Florida, Full Faith and Credit, Department of
Transportation Right-of-Way Acquisition and Bridge Construction Bonds and Refunding Bonds, Series
2003A through 2012A (the "Outstanding Bonds"). The Division has submitted for approval as to fiscal
sufficiency a proposal to issue not exceeding $102,500,000 State of Florida, Full Faith and Credit,
Department of Transportation Right-of-Way Acquisition and Bridge Construction Bonds, Series (to be
determined) (the “2012 Bonds”) for approval at the September 18, 2012, meeting of the State Board of
Administration. The State Board of Administration has approved the fiscal sufficiency of an amount not
exceeding $310,000,000 Right-of-Way Acquisition and Bridge Construction Refunding Bonds, Series (to
be determined) (the “Series 2012 Refunding Bonds™) at its March 20, 2012, meeting, of which
$42,610,000 remains unissued. The Division has requested, and it is anticipated that the State Board of
Administration will rescind its approval of fiscal sufficiency with respect to the unissued portion of the
Series 2012 Refunding Bonds The Bonds will be issued on a parity as to lien and security for payment
from the Pledged Gas Taxes with the Outstanding Bonds, and the 2012 Bonds when and if approved and
issued.

A study of this proposal and the estimates of revenue expected to accrue from the Pledged Gas Taxes,
indicate that the proposed Bonds are fiscally sufficient and that the proposal will be executed pursuant to
the applicable provisions of law.

RECOMMENDATION: It is recommended that the Board approve the fiscal the proposal outlined
above.

cc: Janie Knight



A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION
APPROVING THE FISCAL SUFFICIENCY OF AN AMOUNT NOT
EXCEEDING $278,000,000 STATE OF FLORIDA, FULL FAITH AND
CREDIT, DEPARTMENT OF TRANSPORTATION RIGHT-OF-WAY
ACQUISITION AND BRIDGE CONSTRUCTION REFUNDING BONDS,
SERIES (TO BE DETERMINED)

WHEREAS, the Division of Bond Finance of the State Board of Administration (the "Division") proposes
to issue an amount not exceeding $278.000,000 State of Florida, Full Faith and Credit, Department of
Transportation Right-of-Way Acquisition and Bridge Construction Retunding Bonds, Series (to be determined)
(the "Bonds"). in one or more series, for the purpose of refunding all or a portion of the outstanding Series 2004A
Bonds and to pay costs associated with the issuance and sale of the Bonds; and.

WHEREAS, during the 1988 Legislative Session, the Florida Legislature passed and submitted to the
electors of the State for approval or rejection at the general election held on November 8, 1988, Senate Joint
Resolution 391, which created Section 17 of Article VII of the State Constitution, providing for the issuance of
bonds pledging the full faith and credit of the State, without a vote of the electors, to finance or refinance the cost
ot acquiring real property or the rights to real property for State roads as defined by law, or to finance or refinance
the cost of State bridge construction, and purposes incidental to such property acquisition or State bridge
construction; and,

WHEREAS, the majority of the electors of the State approved the creation of Section 17 of Article VII of
the State Constitution at the general election held on November 8, 1988: and,

WHEREAS, the Florida Legislature also enacted Chapter 88-247, Laws of Florida, which implements the
provisions of Section 17 of Article VII of the State Constitution, providing for the issuance of the Bonds by the
Division on behalf of the Department of Transportation; and.

WHEREAS, the Bonds to be issued pursuant to Section 17 of Article VII of the State Constitution and
Chapter 88-247. Laws of Florida, are to be secured by a pledge of and shall be payable primarily from motor fuel
and special tuel taxes, except those defined in Section 9(c) of Article XII of the State Constitution, as provided by
law (the "Pledged Gas Taxes"). and shall additionally be secured by the full faith and credit of the State; and,

WHEREAS, the Bonds will be issued pursuant to an authorizing resolution adopted by the Governor and
Cabinet on February 28, 1989, as amended and supplemented by various resolutions and an authorizing and sale
resolution which is anticipated to be adopted by the Governor and Cabinet on September 18, 2012; and,

WHEREAS, the Division has heretofore issued State of Florida, Full Faith and Credit, Department of
Transportation Right-of-Way Acquisition and Bridge Construction Bonds and Refunding Bonds, Series 2003A
through 2012A (the "Outstanding Bonds"); and,

WHEREAS, the Division has submitted for approval as to fiscal sufficiency a proposal to issue not
exceeding $102.500,000 State of Florida, Full Faith and Credit, Department of Transportation Right-of-Way
Acquisition and Bridge Construction Bonds, Series (to be determined) (the 2012 Bonds™) for approval at the
September 18, 2012, meeting of the State Board of Administration.

WHEREAS, the State Board of Administration has approved the fiscal sufficiency of an amount not
exceeding $310,000,000 Right-of-Way Acquisition and Bridge Construction Refunding Bonds, Series (1o be
determined) (the “Series 2012 Refunding Bonds™) at its March 20, 2012, meeting. of which $42.610.000 remains
unissued: and.



WHEREAS, the Division of Bond Finance of the State Board of Administration has requested. and it is
anticipated that the State Board of Administration will rescind its approval of fiscal sufficiency with respect to the
unissued portion of the Series 2012 Refunding Bonds; and,

WHEREAS, the Bonds will be issued on a parity as to lien and security for payment from the Pledged Gas
Taxes with the Outstanding Bonds, and the 2012 Bonds when and if approved and issued; and,

WHEREAS, 1t appears and the Board so finds that this financing will be executed pursuant to the
applicable provisions of law, and that the revenue to be used in servicing and liquidating the indebtedness to be
created thereby may be reasonably expected to accrue in amounts sufficient to accomplish this purpose; and,

WHEREAS, in no State fiscal year will the annual debt service exceed ninety percent (90%) of the
Pledged Gas Taxes available for payment of the annual debt service; and,

WHEREAS, the Division has furnished sufficient information to enable the State Board of Administration
to fulfill its duties pursuant to Section 215.73, Florida Statutes; and,

WHEREAS, the State Board of Administration has relied upon information from others but has not
mdependently verified the accuracy or completeness of such information; and,

WHEREAS, the State Board of Administration does not approve or disapprove the Bonds as an
mvestment and has not passed upon the accuracy or adequacy of the Official Statement; Now, Therefore,

BE IT RESOLVED, by the State Board of Administration of Florida, a constitutional body created by
Section 4 of Article 1V of the Constitution of the State of Florida, as revised in 1968 and subsequently amended,
that pursuant to the requirements of Section 215.73, Florida Statutes, the proposal of the Division of Bond Finance
ol the State Board of Administration of Florida to issue an amount not exceeding $278,000,000 State of Florida,
[ull Faith and Credit, Department of Transportation Right-of-Way Acquisition and Bridge Construction Refunding
Bonds, Series (to be determined), is hereby approved as to fiscal sufficiency. In addition, the approval of fiscal
sufficiency with respect to the $42.610,000 remaining portion of the $310,000.000 State of Florida, Full Faith and
Credit, Department of Transportation Right-of-Way Acquisition and Bridge Construction Refunding Bonds (to be
determined) approved on March 20, 2012 is hereby rescinded.

ADOPTED September 18, 2012



STATE OF FLORIDA

DiviSiON OF BOND FINANCE RICK ScoTT
OF THE STATE BOARD OF ADMINISTRATION GOVERNOR
AS CHAIRMAN
HERMITAGE CENTRE, SUITE 200 PAM BgNDI
A i\ ATTORNEY GENERAL
1801 HERMITAGE BOULEVARD A T RA
TALLAHASSEL, FLORIDA 32308
JEFF ATWATER
POST OFFICE BOX 13300 CHIEF FINANCIAL OFFICER
TALLAIIASSEL, FLORIDA 32317-3300 AS TREASURER
J. BEN WATKINS I (Address mail to P.O. Box; deliveries to street address) ADAM H. PUTNAM
DIRECTOR COMMISSIONER OF AGRICULTURE

TELEPHONE: (850) 488-4782
TELECOPIER: (850) 413-1315

August 3, 2012

Mr. Ashbel C. Williams
Executive Director & CIO

State Board of Administration
Post Office Box 13300
Tallahassee, Florida 32317-3300

RE:  Not Exceeding $278,000,000 State of Florida, Full Faith and Credit, Department of
Transportation Right-of-Way Acquisition and Bridge Construction Refunding Bonds,
Series (to be determined)

Dear Mr. Williams:

In comphliance with Section 215.73, Florida Statutes, the Division of Bond Finance
requests State Board of Administration approval as to fiscal sufficiency for the above referenced
bond issue. We request such approval at your board meeting of September 18, 2012.

The bonds will be payable from pledged gas taxes, consisting of certain motor fuel and
diesel fuel taxes, and are additionally secured by the full faith and credit of the State of Florida.
The proposed bonds will be payable on a parity with the previously issued Series 2003A through
2012A bonds and the $102,500,000 Series (to be determined) bonds expected to be approved for
fiscal sufticiency on September 18, 2012. The fiscal sufficiency for the remaining $42.610,000
2012A Series (to be determined) refunding bonds approved for fiscal sufficiency on March 20,
2012 should be rescinded.

The proposed bonds are being issued to refund all or a portion of the outstanding Series
2004A bonds and to pay costs associated with the issuance and sale of the proposed bonds. The
bonds will only be issued if there is a savings.

The bonds will be issued in one or more series pursuant to an authorizing resolution
adopted by the Governor and Cabinet on February 28, 1989, as amended and supplemented by
various resolutions and a resolution authorizing the issuance and sale of the refunding bonds
expected to be adopted on September 18, 2012, Copies of the February 28, 1989 authorizing
resolution and its subsequent supplemental resolutions have previously been provided to you. A
draft copy of the authorizing and sale resolution anticipated to be adopted September 18, 2012
will be provided when available.



August 3, 2012
Page Two

The following documents are enclosed for your consideration:

Enclosure 1: A coverage table based on the estimated pledged revenues available for
debt service. Coverage is based on existing program debt service
including $102,500,000 of new issue bonds pending approval as to fiscal
sufficiency, but does not include the potential savings from the proposed
$280,000,000 refunding bonds;

Enclosure 2:  Estimated savings schedule for the proposed refunding bonds;
Enclosure 3: A schedule showing the estimated Highway Fuel Sales Tax collections

(the motor and diesel fuel taxes pledged) as projected by the Florida
Consensus Estimating Conference at its January 2012 meeting.

A draft of the fiscal sufficiency resolution should be sent to Ray Petty and Carol Bagley
of this office for review. Should you have any questions, please contact either myself or Carol
Bagley at 488-4782. Your consideration of this matter is appreciated.
Very truly yours,
J. Ben Watkins III
Director

IBWicy

Enclosures

cc: Robert Copeland

Janie Knight
Anthony Doheny
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STATE BOARD OF ADMINISTRATION
1801 HERMITAGE BOULEVARD
TALLAHASSEE, FLORIDA 32308

TO: Ash Williams

FROM: Robert Copeland @
SUBJECT: Fiscal Sufficiency

DATE: September 4, 2012

APPROVAL OF FISCAL SUFFICIENCY OF AN AMOUNT NOT EXCEEDING
$120,000,000 STATE OF FLORIDA, DEPARTMENT OF TRANSPORTATION
TURNPIKE REVENUE BONDS, SERIES 2012 (TO BE DETERMINED):

The Division of Bond Finance of the State Board of Administration (the "Division"), on behalf of
the State of Florida Department of Transportation, has submitted for approval as to fiscal
sufficiency a proposal to issue an amount not exceeding $120,000,000 State of Florida, Department
of Transportation Turnpike Revenue Bonds, Series 2012 (to be determined) (the "Bonds™) for the
purpose of financing the construction or acquisition of capital improvements to the turnpike system.
The Bonds will be issued pursuant to the Original Resolution adopted on October 25, 1988, as
amended and restated on May 17, 2005, and the Thirty-second Supplemental Resolution anticipated
to be adopted by the Governor and Cabinet on September 18, 2012.

The Division, on behalf of the Department of Transportation, has heretofore issued Turnpike
Revenue and Revenue Refunding Bonds, Series 1998A through 2011A (the “Outstanding Bonds™).
The Division has submitted for approval as to fiscal sufficiency a proposal to issue not exceeding
$85,000,000 Turnpike Revenue Refunding Bonds, Series 2012 (to be determined) (The “2012
Refunding Bonds”) for approval at the September 18, 2012, meeting of the State Board of
Administration. The Bonds shall be issued on a parity as to source and security for payment with
the Outstanding Bonds and when and if approved and issued, the 2012 Refunding Bonds. The
Bonds shall not be secured by a pledge of the full faith and credit or the taxing power of the State
of Florida or any political subdivision thereof.

A study of this proposal and the estimates of revenue expected to accrue indicate that the proposed
Bonds are fiscally sufficient and that the proposal will be executed pursuant to the applicable

provisions of law.

RECOMMENDATION: It is recommended that the Board approve the proposal outlined above.

cc: Janie Knight



A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION
APPROVING THE FISCAL SUFFICIENCY OF AN AMOUNT NOT
EXCEEDING $120,000,000 STATE OF FLORIDA, DEPARTMENT OF
TRANSPORTATION TURNPIKE REVENUE BONDS,
SERIES 2012 (TO BE DETERMINED)

WHEREAS, the Division of Bond Finance of the State Board of Administration (the
"Division") proposes to issue an amount not exceeding $120,000,000 State of Florida, Department
of Transportation Turnpike Revenue Bonds, Series 2012 (to be determined) (the “Bonds™), on
behalf of the State of Florida Department of Transportation, for the purpose of financing the
construction or acquisition of capital improvements to the turnpike system; and,

WHEREAS, the Bonds will be issued pursuant to the Original Resolution adopted on
October 25, 1988, as amended and restated on May 17, 2005, and the Thirty-second Supplemental
Resolution anticipated to be adopted by the Governor and Cabinet on September 18, 2012,
authorizing the issuance and sale of the Bonds (collectively referred to herein as the “Resolution™);
and,

WHEREAS, the Division has requested the State Board of Administration to approve the
fiscal sufficiency of the proposed bond issue as required by Section 215.73, Florida Statutes; and,

WHEREAS, the Division, on behalf of the Department of Transportation has heretofore
issued Turnpike Revenue and Revenue Refunding Bonds, Series 1998A through 2011A (the
“Qutstanding Bonds™); and,

WHEREAS, the Division has submitted for approval as to fiscal sufficiency a proposal to
issue not exceeding $85,000,000 Turnpike Revenue Refunding Bonds, Series 2012 (to be
determined) (The “2012 Refunding Bonds”) for approval at the September 18, 2012, meeting of the
State Board of Administration; and,

WHEREAS, the proposed Bonds shall be issued on a parity as to source and security for
payment with the Outstanding Bonds and when and if approved and issued, the 2012 Refunding
Bonds; and,

WHEREAS, the proposed Bonds shall be secured by a first lien upon Net Revenues of the
Turnpike System, which consists of all tolls, revenues, rates, fees, charges, receipts, rents or other
income derived from, or in connection with, the operation of the Florida Turnpike, less any
necessary contribution to fund the Cost of Maintenance and Cost of Operation after taking into
account other sources of funds available to fund the Cost of Maintenance and Cost of Operation;
and,

WHEREAS, the Florida Department of Transportation has covenanted to pay the Cost of
Maintenance and Cost of Operation of the Tumpike System from moneys in the State
Transportation Trust Fund; and,



WHEREAS, tolls are required to be fixed, and adjusted if necessary, so that gross revenues
shall be sufficient to pay at least (i) 100% of Operation and Maintenance costs; (i1) 120% of the
Annual Debt Service Requirement; and (iii) 100% of all other payments required by the Resolution;
and,

WHEREAS, an examination of this plan of financing indicated that the same will be
executed pursuant to the applicable provisions of law, and that the revenue to be used in servicing
and liquidating the indebtedness to be created thereby may be reasonably expected to accrue in
amounts sufficient to accomplish this purpose; and,

WHEREAS, the estimate of toll revenues available indicates that sufficient moneys can be
pledged to exceed the debt service requirements of the proposed issue and that in no State fiscal
year will the moneys pledged for the debt service requirement of the proposed issue be less than the
required coverage amount; and,

WHEREAS, the Division has furnished sufficient information to enable the State Board of
Administration to fulfill its duties pursuant to Section 215.73, Florida Statutes; and,

WHEREAS, the State Board of Administration has relied upon information from others
but has not independently verified the accuracy or completeness of such information; and,

WHEREAS, the State Board of Administration does not approve or disapprove the Bonds
as an investment and has not passed upon the accuracy or adequacy of the Official Statement; Now,
Therefore,

BE IT RESOLVED, by the State Board of Administration of Florida, a constitutional body
created by Section 4 of Article IV of the Constitution of the State of Florida, as revised in 1968 and
subsequently amended, that pursuant to the requirements of Section 215.73, Florida Statutes, the
proposal of the Division of Bond Finance of the State Board of Administration to issue an amount
not exceeding $120,000,000 State of Florida, Department of Transportation Turnpike Revenue
Bonds, Series 2012 (to be determined) for the uses and purposes hereinabove set forth, is hereby
approved as to fiscal sufficiency.

ADOPTED September 18, 2012



STATE OF FLORIDA

DIVISION OF BOND FINANCE

OF THE STATE BOARD OF ADMINISTRATION

RICK SCOTT
GOVERNOR
HERMITAGE CENTRE, SUITE 200 AS CHAIRMAN
1801 HERMITAGE BOULEVARD PAaM BONDI
A G
TALLAHASSEE, FLORIDA 32308 1}2"52%‘;;255“
POST OFFICE BOX 13300 JEFF ATWATER
TALLAHASSEE, FLORIDA 32317-3300 CHIEF FINANCIAL QFFICER
J. BEN WATKINS III (Address mail to P.O. Box; deliveries to street address) AS TREASURER
D .
IRECTOR TELEPHONE: (850) 488-4782 ComaDAM L PUTNAM

TELECOPIER: (850) 413-1315

August 31, 2012

Mr. Ashbel C. Williams
Executive Director

State Board of Administration
Post Office Box 13300
Tallahassee, Florida 32317-3300

RE: Not Exceeding $120,000,000 State of Florida, Department of Transportation Turnpike
Revenue Bonds, Series 2012 (to be determined)

Dear Mr. Williams:

In compliance with Section 215.73, Florida Statutes, the Division of Bond Finance requests
State Board of Administration approval as to fiscal sufficiency for the above referenced bond issue.
We request such approval at your board meeting of September 18, 2012.

The bonds will be payable from the net revenues of the turnpike system on a parity with the
outstanding Series 1998 A through 2011A Bonds and the $85,000,000 Series 2012 (to be determined)
Refunding Bonds expected to be approved for fiscal sufficiency on September 18, 2012, when and
if issued. The bonds will be issued for the purpose of financing the construction or acquisition of
capital improvements to the turnpike system.

The bonds will be issued in one or more series pursuant to the Original Resolution adopted
on October 25, 1988, as amended and restated on May 17,2005, and the Thirty-second Supplemental
Resolution anticipated to be adopted by the Governor and Cabinet on September 18, 2012.

The following documents are enclosed for your consideration:
Enclosure 1: An estimated coverage table for the program, including the proposed
$120,000,000 Turnpike Bonds, without considering the potential savings
from the proposed $85,000,000 refunding bonds;

Enclosure 2: An estimated debt service schedule for the proposed bonds; and



August 31,2012
Page Two

Enclosure 3:  a draft copy of the Thirty-second Supplemental Resolution anticipated to be
adopted by the Governor and Cabinet on September 18, 2012.

A draft of the fiscal sufficiency resolution should be sent to Donna Biggins and Kimberly
Barrett of this office for review. Should you have any questions, please contact either myself or
Kimberly Barrett at 488-4782. Your consideration in this matter is appreciated.

Very truly yours,
Q2 "ﬁ)ﬁ% o
J. Ben Watkins III
Director
JBW\kb
Enclosures
cc: Robert Copeland

Janie Knight
Anthony Doheny
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STATE BOARD OF ADMINISTRATION
1801 HERMITAGE BOULEVARD
TALLAHASSEE, FLORIDA 32308

TO: Ash Williams

FROM: Robert Copeland @
SUBJECT: Fiscal Sufficiency

DATE: September 4, 2012

APPROVAL OF FISCAL SUFFICIENCY OF AN AMOUNT NOT EXCEEDING
$85,000,000 STATE OF FLORIDA, DEPARTMENT OF TRANSPORTATION
TURNPIKE REVENUE REFUNDING BONDS, SERIES 2012 (TO BE DETERMINED):

The Division of Bond Finance of the State Board of Administration (the "Division"), on behalf of
the State of Florida Department of Transportation, has submitted for approval as to fiscal
sufficiency a proposal to issue an amount not exceeding $85,000,000 State of Florida, Department
of Transportation Turnpike Revenue Refunding Bonds, Series 2012 (to be determined) (the
"Bonds”) for the purpose of refunding all or a portion of the outstanding Series 1998A and1999A
Bonds. The Bonds will be issued pursuant to the Original Resolution adopted on October 25, 1988,
as amended and restated on May 17, 2005, and the Thirty-first Supplemental Resolution anticipated
to be adopted by the Governor and Cabinet on September 18, 2012.

The Division, on behalf of the Department of Transportation, has heretofore issued Turnpike
Revenue and Revenue Refunding Bonds, Series 1998A through 2011A (the “Outstanding Bonds”).
The Division has submitted for approval as to fiscal sufficiency a proposal to issue not exceeding
$120,000,000 Turnpike Revenue Bonds, Series 2012 (to be determined) (The “2012 Bonds”) for
approval at the September 18, 2012, meeting of the State Board of Administration. The Bonds
shall be issued on a parity as to source and security for payment with the Outstanding Bonds and
when and if approved and issued, the 2012 Bonds. The Bonds shall not be secured by a pledge of
the full faith and credit or the taxing power of the State of Florida or any political subdivision
thereof.

A study of this proposal and the estimates of revenue expected to accrue indicate that the proposed
Bonds are fiscally sufficient and that the proposal will be executed pursuant to the applicable

provisions of law.

RECOMMENDATION: It is recommended that the Board approve the proposal outlined above.

cc: Janie Knight



A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION
APPROVING THE FISCAL SUFFICIENCY OF AN AMOUNT NOT
EXCEEDING $85,000,000 STATE OF FLORIDA, DEPARTMENT OF
TRANSPORTATION TURNPIKE REVENUE REFUNDING BONDS,
SERIES 2012 (TO BE DETERMINED)

WHEREAS, the Division of Bond Finance of the State Board of Administration (the
"Division") proposes to issue an amount not exceeding $85,000,000 State of I'lorida, Department of
Transportation Turnpike Revenue Refunding Bonds, Series 2012 (to be determined) (the “Bonds™),
on behalf of the State of Florida Department of Transportation, for the purpose of refunding all or a
portion of the outstanding Series 1998A and 1999A Bonds; and,

WHEREAS, the Bonds will be issued pursuant to the Original Resolution adopted on
October 25, 1988, as amended and restated on May 17, 2005, and the Thirty-tirst Supplemental
Resolution anticipated to be adopted by the Governor and Cabinet on September 18, 2012,
authorizing the issuance and sale of the Bonds (collectively referred to herein as the “Resolution™);
and,

WHEREAS, the Division has requested the State Board of Administration to approve the
fiscal sufficiency of the proposed bond issue as required by Section 215.73, Florida Statutes; and.

WHEREAS, the Division, on behalf of the Department of Transportation has heretofore
issued Turnpike Revenue and Revenue Refunding Bonds, Series 1998A through 2011A (the
“Outstanding Bonds™); and,

WHEREAS, the Division has submitted for approval as to fiscal sufficiency a proposal to
issue not exceeding $120.000,000 Turnpike Revenue Bonds, Series 2012 (to be determined) (The
"2012 Bonds™) for approval at the September 18, 2012, meeting of the State Board of
Admintstration: and,

WHEREAS, the proposed Bonds shall be issued on a parity as to source and security for
payment with the Outstanding Bonds and when and if approved and issued, the 2012 Bonds: and.

WHEREAS, the proposed Bonds shall be secured by a first lien upon Net Revenues of the
Turnpike System, which consists of all tolls, revenues, rates, fees, charges, receipts, rents or other
income derived from, or in connection with, the operation of the Florida Turnpike, less any
necessary contribution to fund the Cost of Maintenance and Cost of Operation after taking into
account other sources of funds available to fund the Cost of Maintenance and Cost of Operation:
and.

WHEREAS, the Florida Department of Transportation has covenanted to pay the Cost of
Maintenance and Cost of Operation of the Tumpike System from moneys in the State
Transportation Trust Fund; and,



WHEREAS, tolls are required to be fixed, and adjusted if necessary, so that gross revenues
shall be sufficient to pay at least (i) 100% of Operation and Maintenance costs; (ii) 120% of the
Annual Debt Service Requirement; and (iii) 100% of all other payments required by the Resolution:
and,

WHEREAS, an examination of this plan of financing indicated that the same will be
executed pursuant to the applicable provisions of law, and that the revenue to be used in servicing
and liquidating the indebtedness to be created thereby may be reasonably expected to accrue in
amounts sufficient to accomplish this purpose; and,

WHEREAS, the estimate of toll revenues available indicates that sufficient moneys can be
pledged to exceed the debt service requirements of the proposed issue and that in no State fiscal
year will the moneys pledged for the debt service requirement of the proposed issue be less than the
required coverage amount; and,

WHEREAS, the Division has furnished sufficient information to enable the State Board of
Administration to fulfill its duties pursuant to Section 215.73, Florida Statutes; and,

WHEREAS, the State Board of Administration has relied upon information from others
but has not independently verified the accuracy or completeness of such information; and,

WHEREAS, the State Board of Administration does not approve or disapprove the Bonds
as an investment and has not passed upon the accuracy or adequacy of the Official Statement; Now,
Thercfore,

BE IT RESOLVED, by the State Board of Administration of Florida, a constitutional body
created by Section 4 of Article IV of the Constitution of the State of Florida. as revised in 1968 and
subsequently amended, that pursuant to the requirements of Section 215.73, Florida Statutes, the
proposal of the Division of Bond Finance of the State Board of Administration to issue an amount
not exceeding $85,000.000 State of Florida, Department of Transportation Turnpike Revenue
Refunding Bonds, Series 2012 (to be determined) for the uses and purposes hereinabove set forth.
is hereby approved as to fiscal sufficiency.

ADOPTED September 18, 2012



STATE OF FLORIDA

DIVISION OF BOND FINANCE

OF THE STATE BOARD OF ADMINISTRATION

RICK SCOTT
GOVERNOR

HERMITAGE CENTRE, SUITE 200 AS CHAIRMAN
1801 HERMITAGE BOULEVARD PAM BONDI

TALLAHASSEE, FLORIDA 32308 ATR%“SNEECYRSTEE;&AL

POST OFFICE BOX 13300 JEFF ATWATER
TALLAHASSEE, FLORIDA 32317-3300 CHIEF FINANCIAL OFFICER

J. BEN WATKINS [IT (Address mail to P.O. Box; deliveries to street address) AS TREASURER

DIRECTOR ADAM H. PUTNAM

‘ TELEPHONE: (850) 488-4782 COMMXSDSIONER OF AGRICULTURE

TELECOPIER: (850) 413-1315

August 31, 2012

Mr. Ashbel C. Williams
Executive Director

State Board of Administration
Post Office Box 13300
Tallahassee, Florida 32317-3300

RE: Not Exceeding $85,000,000 State of Florida, Department of Transportation Turnpike
Revenue Refunding Bonds, Series 2012 (to be determined)

Dear Mr. Williams:

In compliance with Section 215.73, Florida Statutes, the Division of Bond Finance requests
State Board of Administration approval as to fiscal sufficiency for the above referenced bond issue.
We request such approval at your board meeting of September 18, 2012.

The bonds will be payable from the net revenues of the turnpike system on a parity with the
outstanding Series 1998A through 2011A Bonds and the $120,000,000 Series 2012 (to be
determined) Bonds expected to be approved for fiscal sufficiency on September18, 2012. The bonds
will be issued for the purpose of refunding the outstanding Series 1998A and 1999A. The proposed
refunding bonds will only be issued if there is a savings.

The bonds will be issued in one or more series pursuant to the Original Resolution adopted
on October 25, 1988, as amended and restated on May 17, 2005, and the Thirty-first Supplemental
Turnpike Revenue Bond Resolution anticipated to be adopted by the Governor and Cabinet on
September 18, 2012.

The following documents are enclosed for your consideration:

Enclosure 1: An estimated coverage table for the program, including the proposed
$120,000,000 Turnpike Bonds, without considering the potential savings
from the proposed $85,000,000 refunding bonds;

Enclosure 2:  An estimated debt service and savings schedule from a recent sizing of the
proposed refunding bonds; and



August 31, 2012
Page Two

Enclosure 3: A draft copy of the Thirty-first Supplemental Resolution anticipated to be
adopted by the Governor and Cabinet on September 18, 2012.

A draft of the fiscal sufficiency resolution should be sent to Donna Biggins and Kimberly
Barrett of this office for review. Should you have any questions, please contact either myself or

Kimberly Barrett at 488-4782. Your consideration in this matter is appreciated.

Very truly yours,

J. Ben Watkins I

Director

JBW\kb
Enclosures
ccC: Robert Copeland

Janie Knight
Anthony Doheny
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STATE BOARD OF ADMINISTRATION
1801 HERMITAGE BOULEVARD
TALLAHASSEE, FLORIDA 32308

TO: Ash Williams

FROM: Robert Copeland @
SUBJECT: Fiscal Determination

DATE: August 29, 2012

A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION OF FLORIDA
MAKING THE FISCAL DETERMINATION IN CONNECTION WITH THE ISSUANCE
OF AN AMOUNT NOT EXCEEDING $2,750,000 FLORIDA HOUSING FINANCE
CORPORATION MULTIFAMILY MORTGAGE REVENUE BONDS, (SERIES TO BE
DESIGNATED) (THE ANCHORAGE APARTMENTY)

The Florida Housing Finance Corporation has submitted for approval as to fiscal determination a
proposal to issue an amount not exceeding $2,750,000 Florida Housing Finance Corporation
Multifamily Mortgage Revenue Bonds, (series to be designated) (the “Bonds") for the purpose of
providing financing for the construction of a multifamily rental development located in Miami-
Dade County, Florida (The Anchorage Apartments). The Bonds shall be payable as to principal,
premium (if any), and interest solely out of revenues and other amounts pledged therefor, and
shall not be secured by the full faith and credit of the State of Florida.

RECOMMENDATION: It is recommended that, pursuant to the fiscal determination
requirements of Section 16(c) of Article VII of the Constitution of the State of Florida, as revised
in 1968 and subsequently amended, and in reliance upon information provided by the Florida
Housing Finance Corporation, the Board find and determine that in no state fiscal year will the
debt service requirements of the Bonds and all other bonds secured by the same pledged revenues
exceed the pledged revenues available for payment of such debt service requirements. The Board
does not assume any responsibility for, and makes no warranty (express or implied) with respect to
any aspect of this bond issue.

cC: Janie Knight



A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION OF FLORIDA
MAKING THE FISCAL DETERMINATION IN CONNECTION WITH THE ISSUANCE
OF AN AMOUNT NOT EXCEEDING $2,750,000 FLORIDA HOUSING FINANCE
CORPORATION MULTIFAMILY MORTGAGE REVENUE BONDS,
(SERIES TO BE DESIGNATED) (THE ANCHORAGE APARTMENTS)

WHEREAS, the Florida Housing Finance Corporation (the "Corporation") proposes to
issue an amount not exceeding $2,750,000 Florida Housing Finance Corporation Multifamily
Mortgage Revenue Bonds, (series to be designated) (the "Bonds") for the purpose financing the
construction of a multifamily rental development located in Miami-Dade County, Florida (The
Anchorage Apartments); and,

WHEREAS, the Corporation has requested the State Board ot Administration of Florida to
make the fiscal determination required by Section 420.509, Florida Statutes, as stated in Section
16(c) of Article VII of the Constitution of the State of Ilorida, as revised in 1968 and subsequently
amended (the “Florida Constitution™); and,

WHLEREAS, the Bonds shall be secured by a Trust Indenture; and,

WHEREAS, in accordance with Section 420.509, Florida Statutes, the principal of and all
interest and any premium on the Bonds shall be payable solely out of revenues and other amounts
pledged therefor, as described in the Trust Indenture and other required documents, and shall not be
secured by the full faith and credit of the State of Florida; and,

WHEREAS, the cash flow analysis furnished by the Corporation shows that in no State
fiscal year will the debt service requirements of the Bonds proposed to be issued and all other bonds
secured by the same pledged revenues exceed the pledged revenues available for payment of such
debt service requirements; and,

WHEREAS, the Corporation has furnished sufficient information to enable the State Board
of Administration of Florida to fulfill its duties pursuant to Section 420.509(2), Florida Statutes;
and,

WHEREAS, the Board has relied upon information from others, including the Corporation,
but has not independently veritied the accuracy or completeness of such information; and,

WHEREAS, the Board’s determination pursuant to Section 16(¢) of Article VII of the
Florida Constitution and Section 420.509(2), Florida Statutes, is limited to a review of the matters
essential to making such determination and the Board does not approve or disapprove of the Bonds
as investments and has not passed upon the accuracy or adequacy of the Trust Indenture or any
other required documents; Now, Therefore,



BE IT RESOLVED, by the State Board of Administration of Florida, a constitutional body
created by Section 4 of Article IV of the Florida Constitution, that in connection with the issuance
of the Florida Housing Finance Corporation Multifamily Mortgage Revenue Bonds, (series to be
designated) (The Anchorage Apartments), in an amount not exceeding $2,750,000, for the uses and
purposes hereinabove set forth, it makes the fiscal determination required by Section 420.509,
Florida Statutes.

Accordingly, as required by Section 16(c) of Article VII of the Florida Constitution, the
Board finds and determines that in no state fiscal year will the debt service requirements of the
Bonds and all other bonds secured by the same pledged revenues exceed the pledged revenues, as
defined in Section 420.503, Florida Statutes and described in the Trust Indenture, which are
available for payment of such debt service requirements.

ADOPTED September 18, 2012



9 we make housing affordable™
. .
Florlda HOUSI ng 227 North Bronough Street, Suite 5000 * Tallahassee, Florida 32301
P 850.488.4197 » Fax: 850.488.9809 » www.floridahousing.org

i

inance Corporation

August 23,2012
VIA HAND DELIVERY

Mr. Ash Williams
Executive Director /Chief Investment Officer
State Board of Administration
P.0. Box 13300
Tallahassee, Florida 32317-3300

RE:  FHFC Multifamily Mortgage Revenue Bonds,
Not to exceed $2,750,000 Tax-Exempt Bonds,
The Anchorage

Dear Mr. Williams:

On behalf of the Florida Housing Finance Corporation, I am submitting a cash flow analysis for the
approval of fiscal determination of the above-referenced bond issue prepared by the bond underwriter,
Raymond James/Morgan Keegan. Florida Housing endorses this analysis and believes it will show
sufficient coverage.

This bond issue is recommended to be a negotiated sale. We request that this item be placed on the
agenda for approval at the State Board of Administration’s September 18, 2012 Cabinet meeting, due to
financing and closing schedules. The Final Authorizing Resolutions are enclosed.

Should you or your staff have any questions or concerns with respect to this transaction, please feel free
to call me at (850) 488-4197. Thank you for your consideration.

Sincerely,

/4 -
S sy e
,

L

{
Wayne Conner
Director of Multifamily Bonds

WC/ls
Enclosures

Rick Scott, Governor

Board of Directors: Leonard Tytka, Chairman « Ken Reecy, Florida Department of Economic Opportunity
Marilyn L. Carl * Mary L. Demetree * Llynn Hanfman « Clifford Hardy * Natacha Munilla + Jose “Joe” Sanchez + Bernard “Barney” Smith

Executive Director: Stephen P. Auger
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About the State Board of Administration

The statutory mandate of the State Board of Administration (SBA) is to invest, manage and safeguard assets of the Florida
Retirement System (FRS) Trust Fund and a variety of other funds for state and local governments. FRS Trustees are dedicated to
ensuring that the SBA invests assets and discharges its duties in accordance with Florida law, guided by strict policies and a code of
ethics to ensure integrity, prudent risk management and top-tier performance. The SBA is an investment fiduciary under law, and
subject to the stringent fiduciary duties and standards of care defined by the Employee Retirement Income Security Act of 1974
(ERISA), as incorporated into Florida law. The SBA has three Trustees: the Governor, as Chairman, the Chief Financial Officer, as
Treasurer, and the Attorney General, as Secretary.

As of June 30, 2012, the net asset value of total funds under SBA management was approximately $151.7 billion. The FRS Pension
Plan provides defined pension benefits to 1.1 million beneficiaries and retirees. The strong long-term performance of the FRS
Pension Plan, the fourth-largest public pension fund in the nation, reflects our commitment to responsible fiscal management.

The SBA’s mission is to provide superior investment management and trust services by proactively and comprehensively managing
risk and adhering to the highest ethical, fiduciary, and professional standards.

We encourage you to review additional information about the SBA and FRS on our website at www.sbafla.com.

Florida State Board of Administration (SBA) Page 2 of 24
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Introduction

On June 8, 2007, the Protecting Florida’s Investments Act (“PFIA”) was signed into law. The PFIA
requires the State Board of Administration (“SBA”), acting on behalf of the Florida Retirement System
Trust Fund (the “FRSTF"), to assemble and publish a list of “Scrutinized Companies” that have prohibited
business operations in Sudan and Iran. Once placed on the list of Scrutinized Companies, the SBA and
its investment managers are prohibited from acquiring those companies’ securities and are required to
divest those securities if the companies do not cease the prohibited activities or take certain
compensating actions. The implementation of the PFIA by the SBA will not affect any FRSTF investments
in U.S. companies. The PFIA will solely affect foreign companies with certain business operations in
Sudan and Iran involving the petroleum or energy sector, oil or mineral extraction, power production or
military support activities. This quarterly report is developed pursuant to Section 215.473 (4), Florida
Statutes.

Primary Requirements of the PFIA
The PFIA created new reporting, engagement, and investment requirements for the SBA, including:

1. Quarterly reporting to the Board of Trustees of every equity security in which the SBA has
invested for the quarter, along with its industry category. This report is posted on the SBA
website.

2. Quarterly presentation to the Trustees of a “Scrutinized Companies" list for both Sudan and Iran
for their approval. Scrutinized Company lists are available on the SBA’'s website, along with
information on the FRSTF direct and indirect holdings of Scrutinized Companies.

3. Written notice to external investment managers of all PFIA requirements. Letters request that the
managers of actively managed commingled vehicles (i.e., those with FRSTF and other clients’
assets) consider removing Scrutinized Companies from the product or create a similar actively
managed product that excludes such companies. Similar written requests must be provided to
relevant investment managers within the defined contribution plan.

4. Written notice to any company with inactive business operations in Sudan or Iran, informing the
company of the PFIA and encouraging it to continue to refrain from reinitiating active business
operations. Such correspondence continues semiannually.

5. Written notice to any Scrutinized Company with active business operations, informing the
company of its Scrutinized Company status and that it may become subject to divestment. The
written notice must inform the company of the opportunity to clarify its Sudan-related or Iran-
related activities and encourage the company, within 90 days, to cease its scrutinized business
operations or convert such operations to inactive status.

6. A prohibition on further investment on behalf of the FRSTF in any Scrutinized Company once the
Sudan and lIran scrutinized lists have been approved by the Trustees. All publicly traded
securities of Scrutinized Companies must be divested within 12 months after the company’s initial
(and continued) appearance on the Scrutinized Companies list. Divestment does not apply to
indirect holdings in actively managed commingled investment funds—i.e., where the SBA is not
the sole investor in the fund. Private equity funds are considered to be actively managed.

7. Reporting to each member of the Board of Trustees, President of the Senate, and the Speaker of
the House of Representatives of Scrutinized Company lists within 30 days of creation, and public
disclosure of each list.

8. Quarterly reporting of the following to each member of the Board of Trustees, the President of the
Senate, the Speaker of the House of Representatives, the United States Presidential Special
Envoy to Sudan, and the United States Presidential Special Envoy to Iran. The report is made
publicly available and posted to the SBA’s website.

Florida State Board of Administration (SBA) Page 3 of 24
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9.

10.

11.

12.

A summary of correspondence with engaged companies;

A listing of all investments sold, redeemed, divested, or withdrawn;

A listing of all prohibited investments;

A description of any progress related to external managers offering PFIA compliant
funds; and

e. Alist of all publicly traded securities held directly by the state.

oo

Adoption and incorporation into the FRSTF Investment Policy Statement (IPS) of SBA actions
taken in accordance with the PFIA. Changes to the IPS are reviewed by the Investment Advisory
Council (IAC) and approved by the Trustees.

Relevant Sudan or Iran portions of the PFIA are discontinued if the Congress or President of the
United States passes legislation, executive order, or other written certification that:

a. Darfur genocide has been halted for at least 12 months;

b. Sanctions imposed against the Government of Sudan are revoked,;

c. Government of Sudan honors its commitments to cease attacks on civilians, demobilize
and demilitarize the Janjaweed and associated militias, grant free and unfettered access
for deliveries of humanitarian assistance, and allow for the safe and voluntary return of
refugees and internally displaced persons;

d. Government of Iran has ceased to acquire weapons of mass destruction and support
international terrorism;

e. Sanctions imposed against the government of Iran are revoked; or

Mandatory divestment of the type provided for by the PFIA interferes with the conduct of

U.S. foreign policy.

—

Cessation of divestment and/or reinvestment into previously divested companies may occur if the
value of all FRSTF assets under management decreases by 50 basis points (0.5%) or more as a
result of divestment. If cessation of divestment is triggered, the SBA is required to provide a
written report to each member of the Board of Trustees, the President of the Senate, and the
Speaker of the House of Representatives prior to initial reinvestment. Such condition is required
to be updated semiannually.

In 2009, the Florida Legislature approved a bill requiring the SBA to identify and offer, by
March 1, 2010, at least one terror-free investment product for the FRS Investment Plan. The
product must allocate its funds among securities not subject to divestiture, as provided in section
215.473, Florida Statutes.

Definition of a Scrutinized Company

The following is a brief review of the criteria on which the active business operations of companies must
be judged, in accordance with subsection (1)(t) of Section 215.473, F.S.

Sudan:
1.

2.

Have a material business relationship with the government of Sudan or a government-created
project involving oil related, mineral extraction, or power generation activities, or

Have a material business relationship involving the supply of military equipment, or

Impart minimal benefit to disadvantaged citizens that are typically located in the geographic
periphery of Sudan, or

Have been complicit in the genocidal campaign in Darfur.

Have a material business relationship with the government of Iran or a government-created
project involving oil related or mineral extraction activities, or
Have made material investments with the effect of significantly enhancing Iran’s petroleum sector.

Florida State Board of Administration (SBA) Page 4 of 24
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Affiliates of companies with scrutinized business operations are also subject to the requirements of the
PFIA. An affiliated company is generally defined as any other company that either directly or indirectly
controls, is controlled by or is under common control with the company conducting scrutinized active
business operations. Control generally means the power to exercise a controlling influence over the
management or policies of a company. As well, many companies have parent-subsidiary relationships
whereby a parent company may own several other companies. In such cases, the SBA has included any
known parent and/or subsidiaries which can be clearly linked to a company with scrutinized active
business operations. The SBA has used a 50 percent ownership threshold in determining whether or not
companies are affiliated, examining parent company-subsidiary ownership on a pro rata basis.

The SBA views companies which have explicit plans and activities related to discontinuation of active
business operations as meeting the PFIA definition of substantial action. For all identified companies, the
SBA will request information detailing what a company has actually done, if anything, to discontinue its
active business operations or if it has pursued humanitarian efforts (applicable to Sudan only).

SBA Scrutinized Companies Identification Methodology

The SBA has developed two lists (the Sudan List and the Iran List) of Scrutinized Companies with active
business operations. The lists are developed by principally relying on the research and findings of our
“External Research Providers”. Below is a brief description of our External Research Providers, which are
maintained to provide input from multiple sources.

1. Conflict Risk Network (CRN). CRN is a network of institutional investors, financial service
providers and related stakeholders and is a project of the Genocide Intervention Network / Save
Darfur Coalition (GI-NET/SDC), a non-profit organization that works to prevent and stop genocide
and mass atrocities. In support of GI-NET/SDC’s overall mission, CRN acts as an intermediary
between the business and investment communities, engaging companies operating in
GINET/SDC’s Areas of Concern, including Sudan. CRN was formerly known as the Sudan
Divestment Task Force (SDTF).

2. MSCI ESG Research (MSCI). MSCI combined, through acquisition, the resources of the
RiskMetrics Group (Institutional Shareholder Services) and KLD Research & Analytics (KLD).
MSCI delivers proxy voting and corporate governance analysis to institutional investors. Through
its ESG Research unit, MSCI offers screening services with specific and unique components of
state law pertaining to investments in sanctioned countries, including Sudan and Iran.

3. IW Financial (IWF). IWF is a provider of environmental, social, and governance research and
consulting. IWF partners with Conflict Securities Advisory Group (CSAG) to provide clients with
detailed information on the business ties of publicly traded companies in Sudan and Iran.

4. Jantzi-Sustainalytics, Inc. (Jantzi). Jantzi provides environmental, social and governance
research and analysis, sustainability benchmarks, and investment services, and is the result of
the merger between Jantzi Research, Inc. and Sustainalytics in 2009. Jantzi's company
database, “Sustainalytics Global Platform,” covers business operations in both Iran and Sudan.

Florida State Board of Administration (SBA) Page 5 of 24
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Staff members within the Investment Programs & Governance unit, as well as other senior investment
staff, review the assessments of the External Research Providers and other publicly available information.
The SBA has utilized the following sources to evaluate over 400 companies and affiliates with reported
links to Sudan or Iran:

Company disclosures:

= SEC filings (DEF 14A Proxy Statements, 10-K & 20-F Annual Reports, etc.)
= Investor Relations/company websites
= Industry publications and analyst research

Investment/Finance Organizations:

= |ndustry Analysts
» Index Providers (e.g., Russell)
= Other Institutional Investors/Private Investors

U.S Government Agencies:

= U.S. Treasury, Office of Foreign Asset Control (OFAC)

U.S. Government Accountability Office (GAO)

SEC Office of Global Security (EDGAR)

Dept. of Energy, Energy Information Administration (EIA)
Congressional Research Service (CRS), Library of Congress

Non-Governmental Organizations (NGOSs):

= American Enterprise Institute (AEI)

* Amnesty International

= Yale University (Allard K. Lowenstein International Human Rights Project)
= Human Rights Watch

Other Sources:

= SBA External Investment Managers

= U.S. Federal Sanctions Laws covering State Sponsors of Terror
= Any other publicly available information.

Using the previous information sources, the SBA has developed two separate categorizations of a
company’s involvement in Sudan and/or Iran.

1.

“Scrutinized” — Information provided by several External Research Providers indicates that a
company meets the classification of a Scrutinized Company as defined by the PFIA as set forth in
Section 215.473 (1)(t)1., 2., or 3. [Sudan] or Section 215.473 (4)(t)1. [Iran]. Upon SBA review, no
other information sources clearly contradict the conclusions of the External Research Providers.

“Continued Examination” — At least one External Research Provider indicates that a company
meets the classification of a Scrutinized Company as defined by the PFIA as set forth in Section
215.473, (1)(1)1., 2., or 3. [Sudan] or Section 215.473, (4)(t)1. [Iran]. In other words, the External
Research Providers do not agree on the status of a company and the SBA is unable to definitively
categorize the company’s activities as scrutinized without further research to resolve the
differences. For companies classified as “Continued Examination” the SBA will begin an
engagement process to clarify each firm’s current business relationships.

Florida State Board of Administration (SBA) Page 6 of 24
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Key Changes Since the Previous PFIA Quarterly Report

Sudan

Companies added to the Sudan Scrutinized List this quarter:
e CNPC Golden Autumn
0 Added as a subsidiary of China National Petroleum Corporation, a Chinese state-owned
enterprise with scrutinized investments in Sudan.
e Oil India Ltd.
0 Holds a participating interest in Sudan oil pipeline.
e Petronas Global Sukuk
0 Added as a subsidiary of Petroliam Nasional Berhad (Petronas), Malaysia's state-owned oll
company with scrutinized investments in Sudan.

Companies removed from the Sudan Scrutinized List this quarter:
e China Petroleum Finance Co Ltd.
o0 No longer publicly traded—bonds have matured.

Companies added to the Sudan Continued Examination List this quarter:
e none

Companies removed from the Sudan Continued Examination List this quarter:
e Oil India Ltd.

Recent Sudan developments: On August 4, African Union officials announced that Sudan and South Sudan had
reached an interim agreement on oil pipeline fees. The proposed deal could potentially pave the way to the
resumption of oil production. However, uncertainty remains as Sudan has said that it will not sign the agreement until
a final deal is reached on security issues.

Iran
Companies added to the Iran Scrutinized List this quarter:
e Shanghai Zhenhua Heavy Industry Co. Ltd.
o0 Providing drilling rigs to the Iranian oil industry.

Companies removed from the Iran Scrutinized List this quarter:
e none

Companies added to the Iran Continued Examination List this quarter:
e China Nonferrous Metal Industry's Foreign Engineering and Construction
e Qil India Ltd.
e Petronet LNG Ltd.
e PetroVietnam Drilling and Well Services Joint Stock Co.

Companies removed from the Iran Continued Examination List this quarter:
e Edison SpA
e ENISpA
e OMVAG
e PTT Exploration & Production PCL
e Royal Dutch Shell PLC
e Shanghai Zhenhua Heavy Industry Co. Ltd.
e Siam Cement Public Co Ltd.
e Total SA

Florida State Board of Administration (SBA) Page 7 of 24
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Table 1: Scrutinized Companies with Activities in Sudan
New companies on the list are shaded and in bold.

e SO e
AREF Energy Holdings Co. Kuwait July 28, 2009
AviChina Industry & Technology Company Limited China September 19, 2007
Chennai Petroleum Corp Ltd India September 19, 2007
China Petroleum & Chemical Corp (CPCC) Sinopec China September 19, 2007
CNPC General Capital Ltd China June 26, 2012
CNPC Golden Autumn China September 18, 2012
CNPC HK Overseas Capital Ltd China June 16, 2011
Daging Huake Group Co Ltd China March 25, 2008
Dongfeng Motor Group Co. Ltd. China July 29, 2010
Egypt Kuwait Holding Co. SAE Kuwait January 13, 2009
Electricity Generating Public Co Thailand September 19, 2007
Gas District Cooling (Putrajaya) Sdn Bhd Malaysia April 14, 2009
Groupe ONA (ONA SA) Morocco November 9, 2010
Harbin Electric Co. Ltd. (fka: Harbin Power Equipment) China September 19, 2007
Indian Qil Corp Ltd (IOCL) India September 19, 2007
Jiangxi Hongdu Aviation (aka Hongdu Aviation) China September 19, 2007
Jinan Diesel Engine Co. Ltd. China July 28, 2009
Kingdream PLC China April 14, 2009
KLCC Property Holdings Bhd Malaysia April 14, 2009
KMCOB Capital Bhd Malaysia September 19, 2007
Kunlun Energy Company Ltd (fka: CNPC Hong Kong Limited) Hong Kong September 19, 2007
Kuwait Finance House Kuwait April 14, 2009
Lanka 10C Ltd India September 19, 2007

LS Industrial Systems

South Korea

September 20, 2011

Managem SA Morocco November 9, 2010
Mangalore Refinery & Petrochemicals Ltd India September 19, 2007
Midciti Resources Sdn Bhd Malaysia September 19, 2007
MISC Bhd Malaysia September 19, 2007
MISC Capital Ltd. Malaysia April 14, 2009
Oil India Ltd. India September 18, 2012
Oil & Natural Gas Corp (ONGC) India September 19, 2007
PetroChina China September 19, 2007
Petroliam Nasional (Petronas) Malaysia September 19, 2007
Petronas Capital Limited Malaysia September 19, 2007
Petronas Chemicals Bhd Malaysia June 16, 2011
Petronas Dagangan Bhd Malaysia September 19, 2007
Petronas Gas Berhad Malaysia September 19, 2007
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Company

Country of
Incorporation

Date of Initial Scrutinized
Classification

Petronas Global Sukuk Malaysia September 18, 2012
Ranhill Bhd Malaysia September 16, 2008
Ranhill Power Sdn Bhd Malaysia September 20, 2011

Ranhill Powertron Sdn Malaysia April 14, 2009
Scomi Engineering Bhd Malaysia September 19, 2007
Scomi Group Bhd Malaysia September 19, 2007

Sinopec Finance China April 14, 2009

Sinopec Group Overseas Development 2012 Ltd China June 26, 2012
Sinopec Kantons Holdings Ltd Bermuda September 19, 2007
Sinopec Shanghai Petrochemical China September 19, 2007

Sinopec Yizheng Chemical Fibre China March 25, 2008

Societe Metallurgique D'imiter Morocco November 9, 2010
# of Sudan Scrutinized Companies 49

Companies removed from the Scrutinized Company List for Sudan during the quarter.

Removed Company

Country of
Incorporation

China Petroleum Finance Co.

China

Florida State Board of Administration (SBA)
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Table 2: Continued Examination Companies with Activities in Sudan
No companies were added to the list this quarter.

Company et
Alstom France
Alstom Projects India India
AREF Investment Group Kuwait
ASEC Company for Mining S.A.E. Egypt
Bharat Heavy Electricals, Ltd. India
Bollore Group France
China Gezhouba Group Company Ltd China
China North Industries Group Corp (CNGC/Norinco) China
Dongan Motor (aka Harbin Dongan Auto Engine) China

Drake & Scull International PJSC United Arab Emirates

El Sewedy Cables Holding Company

Egypt
GAZ Group Russia
Glencore International AG Switzerland
Hafei Aviation Industry Co Ltd. China
Infotel Broadband Services Ltd. India
JX Holdings Inc. Japan
Kencana Petroleum Berhad Malaysia

KEPCO Plant Service & Engineering Co Ltd South Korea

Korea Electric Power (KEPCO) South Korea

Mercator Lines Limited (Mercator Lines Singapore)

India
Muhibbah Engineering Bhd Malaysia
Nam Fatt Malaysia
Nippo Corporation Japan
Nippon Oil Finance Japan
PetroFac United Kingdom
PT Pertamina Persero Indonesia
PTT Public Company Ltd. Thailand
Reliance Industries Ltd. India
Seadrill Ltd. Bermuda
Sinohydro China
Sudan Telecommunications (Sudatel) Sudan
Total SA France
Wartsila Oyj Finland
Wuhan Boiler Company China
# of Companies 34
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Companies removed from the Continued Examination List for Sudan during the quarter.

Removed Company

Country of
Incorporation

Oil India Ltd.

India

Florida State Board of Administration (SBA)
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Table 3: Scrutinized Companies with Activities in the Iran Petroleum Energy Sector
New companies on the list are shaded and in bold.

e e
China Petroleum & Chemical Corp (CPCC) Sinopec China September 19, 2007
China Oilfield Services Ltd. China June 16, 2011
CNOOC Ltd. China June 16, 2011
CNPC HK Overseas Capital Ltd. China June 16, 2011
Daelim Industrial Co Ltd South Korea June 16, 2011
Gas District Cooling (Putrajaya) Sdn Bhd Malaysia April 14, 2009
Gazprom Russia September 19, 2007
Gazprom Neft Russia September 16, 2008
Indian Qil Corp Ltd (IOCL) India September 19, 2007
Kingdream PLC China April 14, 2009
e
KLCC Property Holdings Bhd Malaysia April 14, 2009
Maire Technimont Italy December 6, 2011
Midciti Resources Sdn Bhd Malaysia September 19, 2007
MISC Bhd Malaysia September 19, 2007
MISC Capital Ltd. Malaysia April 14, 2009
Mosenergo Russia September 16, 2008
Oil & Natural Gas Corp (ONGC) India September 19, 2007
PetroChina China September 19, 2007
Petroliam Nasional (Petronas) Malaysia September 19, 2007
Petronas Capital Limited Malaysia September 19, 2007
Petronas Chemicals Bhd Malaysia June 16, 2011
Petronas Dagangan Bhd Malaysia September 19, 2007
Petronas Gas Berhad Malaysia September 19, 2007
Shanghai Zhenhua Heavy Industry Co. Ltd. China September 18, 2012
Sinopec Finance China April 14, 2009
Sinopec Kantons Holdings Ltd. Bermuda September 19, 2007
Sinopec Shanghai Petrochemical China September 19, 2007
Sinopec Yizheng Chemical Fibre China March 25, 2008
# of Iran Scrutinized Companies 29

No companies were removed from the Scrutinized Company List for IRAN during the quarter.
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Table 4: Continued Examination Companies with Petroleum Energy Activities in Iran
New companies on the list are shaded and in bold.

Country of
(CRmEET; Incorporation
Aker Solutions ASA (fka Aker Kvaerner ASA) Norway
China Communications Construction Co China
China Nonferrous Metal Industry's Foreign Engineering China

and Construction

Clontarf Energy Plc (fka Persian Gold PLC)

United Kingdom

GAIL (India) Limited, aka GAIL Ltd.

India

GS Engineering & Construction Corp.

South Korea

GS Holdings

South Korea

Hyundai Engineering & Construction Co.

South Korea

Hyundai Heavy Industries

South Korea

INA-Industrija Nafte DD Croatia
Liquefied Natural Gas LNGL Australia
Lukoil OAO Russia

Oil India Ltd. India

Petrofac Ltd.

United Kingdom

Petronet LNG Ltd. India
PetroVietnam Drilling and Well Services Joint Stock Co. Vietnam
Repsol YPF Spain
Saipem SpA Italy
Sasol Ltd. South Africa
Technip France
# of Companies 20

The following companies were removed from the Continued Examination Company List for IRAN during

the quarter.

Removed Company

Country of
Incorporation

Edison SpA Italy
ENI SpA Italy
oMV AG Austria
PTT Exploration & Production PCL Thailand

Royal Dutch Shell PLC

United Kingdom

Shanghai Zhenhua Heavy Industry Co. Ltd. China
Siam Cement Public Co. Ltd. Thailand
Total SA France

Florida State Board of Administration (SBA)
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Table 5: Correspondence & Engagement Efforts with Scrutinized Companies

In accordance with Section 215.473(3)(a), F.S., the SBA began to engage companies on the
September 19, 2007, Scrutinized Company lists. The SBA sent letters to each Scrutinized Company that
was owned and held as of September 19, 2007, per the requirements of the law.

The SBA also sent written communication to other scrutinized firms since the initial company engagement
effort in September 2007. Each letter encouraged the company to cease any active business operations
within 90 days or convert such operations to inactive status to avoid qualifying for divestment by the SBA.
In addition, the SBA sent a second letter to scrutinized companies on January 25, 2008, again requesting
companies to provide all information necessary to avoid divestment.

On September 30, 2008, the SBA sent a follow-up letter to all Scrutinized Companies. Although, these
companies are no longer held by the SBA, the September 30, 2008, letter was intended to once again
provide notice of the requirements of the PFIA. Since our original correspondence, several companies on
the scrutinized list have replied with valuable information. Each company’s response and classification
status is summarized below. Any company that responded to the SBA’s written correspondence is
highlighted in blue text.

Company Responsive to

CMREY SBA Communications SlEiE
ABB Yes; January 29, 2009 Removed from Sudan Scrutinized List
Alstom Yes; October 1, 2007 and Moved to Sudan Continued Examination List

October 25, 2011

Bharat Heavy Electricals Limited

Yes; October 4, 2007

Sudan Scrutinized Classification Continues

Bow Valley Energy

Yes; October 22, 2008

Removed from Iran Scrutinized List

Chennai Petroleum Corporation Limited

Yes; October 16, 2008

Sudan Scrutinized Classification Continues

China Petroleum & Chemical Corp (Sinopec)

No

Iran & Sudan Scrutinized Classification Continues

CNOOC Ltd Yes; October 28, 2008 Iran Scrutinized Classification Continues
Dongfeng Motor Group Co. Ltd. No Sudan Scrutinized Classification Continues
Electricity Generating PCL No Sudan Scrutinized Classification Continues
Yes; February 13, 2008 and - .
ENI May 13, 2011 Removed from Iran Scrutinized and CE Lists

GAIL (India) Limited, aka GAIL Ltd.

Yes; October 5, 2010

Moved to Iran Continued Examination List

Gazprom

Yes; November 1, 2007

Iran Scrutinized Classification Continues

Harbin Electric Co.

(fka Harbin Power Equipment) No Sudan Scrutinized Classification Continues
Indian Oil Corp Ltd (IOCL) No Iran & Sudan Scrutinized Classification Continues
Yes; October 15, 2007 and - .
Inpex Corp. July 11, 2011 Removed Iran Scrutinized List

Kencana Petroleum

Yes; October 31, 2008

Moved to Sudan Continued Examination List

Korea Electric Power (and subsidiaries,
KEPCO Plant/Korea Plant)

Yes; December 27, 2011

Removed from Sudan Scrutinized List

Kunlun Energy Company Ltd.
(fka: CNPC Hong Kong Limited)

Yes; October 5, 2007 and
May 24, 2008

Iran & Sudan Scrutinized Classification Continues

Lukoil OAO

Yes; October 8, 2007

Moved to Iran Continued Examination List

Lundin Petroleum AB

Yes; October 17, 2008

Removed from Sudan Scrutinized List

Lundin International SA

No

Removed from Sudan Scrutinized List

MISC Bhd

No

Iran & Sudan Scrutinized Classification Continues

Norsk Hydro

Yes; November 30,2007

Removed from Iran Scrutinized List
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Company Responsive to

CMREY SBA Communications SlEiE

Yes; November 6, 2007 and . L .
OMV AG April 14, 2010 Removed from Iran Continued Examination List
PetroChina Yes; December 22, 2008 Iran & Sudan Scrutinized Classification Continues

Petroleo Brasileiro (Petrobras)

Yes; January 13, 2010

Removed from Iran Scrutinized List

Ranhill Bhd

Yes; October 22, 2008

Sudan Scrutinized Classification Continues

Repsol YPF

Yes; October 15, 2007

Iran Scrutinized Classification Continues

Royal Dutch Shell PLC

Yes; October 5, 2007; January
27, 2011, April 13, 2011

Removed from Iran Scrutinized and CE Lists

Sinopec Kantons Holdings Ltd.

No

Iran & Sudan Scrutinized Classification Continues

Sinopec Shanghai Petrochemical Company

No

Sudan Scrutinized Classification Continues

Snam Rete Gas

Yes; October 9, 2008

Removed from Iran Scrutinized Classification

Statoil ASA (fka: StatoilHydro)

Yes; February 4, 2008; January
24, 2011; June 16, 2011

Removed from Iran Continued Examination List

Yes; January 26, 2011 and

Total Capital April 25, 2011 Removed from Iran Scrutinized List
Yes; October 12, 2007; October - .
Total SA 29, 2010; April 25, 2011 Removed from Iran Scrutinized and CE Lists
Wartsila Oyj Yes; December 4, 2007 Moved to Sudan Continued Examination List

Florida State Board of Administration (SBA)
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Table 6: Correspondence & Engagement Efforts with Continued Examination Companies

In addition to Scrutinized Companies, the SBA engaged companies on our initial September 19, 2007,
Continued Examination company lists. The SBA also sent written communication to firms added to the
Continued Examination list since the initial company engagement effort in September 2007. Such
companies were asked to provide information to the SBA in order to assist us in determining the extent of
their activities, if any, in Sudan and Iran. The SBA sent a follow-up letter to all companies on
September 30, 2008. Each company’s response and classification is summarized below. Any company
that responded to the SBA's written correspondence is highlighted in blue text.

Company

Company Responsive to
SBA Communications

Continued Examination
Status

Actividades de Construccion y Servicios S.A.(ACS)

No

Removed from Iran List

Aggreko PLC

Yes; January 28, 2008

Removed from Iran List

Air Liquide

Yes; November 30, 2007
January 28, 2008

Removed from Iran List

Aker Solutions ASA (fka Aker Kvaerner ASA)

No

Iran CE Classification Continues

AREF Investment Group

No

Removed from Sudan List

Areva SA

Yes; October 27, 2008
December 29, 2009

Removed from Sudan List

Bauer Aktiengesellschaft

Yes; March 13, 2008

Removed from Sudan List

BG Group Yes; November 23, 2007 Removed from Iran List
Bharat Electronics Limited No Removed from Sudan CE List
Bollore Group No Sudan CE Classification Continues

Costain Group PLC

Yes; November 5, 2007

Removed from Iran List

Daelim Industrial Co Ltd

No

Moved to Iran Scrutinized List

Engineers India Ltd.

Yes; October 16, 2008;
September 9, 2010

Removed from Iran CE List

Essar Oll

Yes; January 9, 2009

Removed from Iran List

Finmeccanica SpA

No

Removed from Sudan List

Glencore International AG

Yes; September 20, 2010

Sudan CE Classification Continues

GVA Consultants

Yes; September 26, 2007
September 30, 2010

Removed from Iran CE List

ICSA India Limited

No

Removed from Sudan List

Itochu Corp

Yes; May 9, 2008

Removed from Iran List

JGC Corp

Yes; October 1, 2007

Removed from Iran List

La Mancha Resources

Yes; October 21, 2008

Removed from Sudan List

Linde AG

Yes; November 14, 2007

Removed from Iran List

Liquefied Natural Gas LNGL

No

Iran CE Classification Continues

Mitsubishi Heavy Industries Ltd.

Yes; October 26, 2007

Removed from Iran List

Mitsui & Co.

Yes; October 17, 2007

Removed from Iran List

Mitsui Engineering & Shipbuilding

Yes; November 21, 2007
December 18, 2007

Removed from Iran and Sudan Lists

MMC Bhd

No

Sudan CE Classification Continues

Nam Fatt

No

Sudan CE Classification Continues

PT Citra Tubindo Tbk.

Yes; September 27, 2010

Removed from Iran CE List

Florida State Board of Administration (SBA)
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Company

Company Responsive to
SBA Communications

Continued Examination
Status

PTT Public Company Limited

Yes; October 1, 2010

Sudan CE Classification Continues

Saipem Yes; December 12, 2007 Removed from Iran List
Samsung Engineering Co. Ltd. No Removed from Iran CE List
Samsung Heavy Industries Co. Ltd. No Removed from Iran List

Sasol Ltd.

Yes; May 25, 2010
September 29, 2010

Iran CE Classification Continues

Seadrill Management AS

Yes; September 20, 2010

Sudan CE Classification Continues

Siam Cement Group (SCG)

Yes; September 24, 2010

Iran CE Classification Continues

Siemens AG

Yes; October 22, 2009
October 8, 2010

Removed from Iran CE List

Schlumberger Limited NV

Yes; October 19, 2007

Removed from Iran and Sudan Lists

Siam Cement PCL

Yes; October 21, 2008

Iran CE Classification Continues

SNC - Lavalin Group Inc.

Yes; September 25, 2007

Removed from Iran List

Sudan Telecommunications (Sudatel)

No

Sudan CE Classification Continues

Technip

Yes; April 30, 2010 and
November 30, 2010

Iran CE Classification Continues

The Weir Group PLC

Yes; November 16, 2007

Removed from Iran and Sudan Lists

Total SA

Yes; October 12, 2007

Sudan CE Classification Continues

Trevi-Finanziaria Industriale S.p.A.

Yes; September 17, 2010

Removed from Iran CE List

Weatherford International, Ltd.

No

Removed from Sudan List

Welspun Corp. Limited
(fka Welspun-Guijarat Stahl Rohen Ltd.)

Yes; September 24, 2010

Iran CE Classification Continues

Florida State Board of Administration (SBA)
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Key Dates for PFIA Activities

June 8, 2007 — Legislation’s effective date, upon becoming a law.

August 6, 2007 — SBA letter to state agencies requesting data on all publicly traded securities held directly by the
State.

August 20, 2007 — First of two letters to investment managers providing written notice of PFIA enactment and
amendment to Schedule B of investment management contracts.

September 19, 2007 — SBA assembiles initial Scrutinized Companies lists for Sudan and Iran.

September 20, 2007 — SBA engages companies classified as either Scrutinized or needing Continued Examination
through written correspondence, subsequent conference calls and additional communication. SBA disclosed the
Scrutinized Companies lists on its website, including reporting of all equities held by the State.

September 21, 2007 — Second of two letters to investment managers providing Scrutinized Companies lists.

October 16, 2007 — SBA formally submits the Scrutinized Companies lists to the Legislature and the United States
Special Envoy to Sudan, and continues to do so every quarter.

November 30, 2007 — SBA sends noatification via email to any owned scrutinized company that has not responded
to initial written correspondence. Similar notification was sent to each company classified as needing continued
examination.

January 25, 2008 — SBA sends additional notice of divestment and request for information to all Scrutinized
Companies, with emphasis to companies that have been unresponsive to the SBA's prior request for the necessary
information.

July 1, 2008 — In March 2008, the SBA developed a policy approach directing all affected managers to sell their
remaining PFIA related holdings no later than July 1, 2008, approximately three months earlier than the statutory
deadline of September 18, 2008.

September 18, 2008 — Statutory deadline for the SBA to complete divestment of initial Scrutinized Companies (i.e.,
within 12 months of their initial appearance on the September 19, 2007 list), if they do not stop scrutinized active
business operations.

March 1, 2010— Deadline for the SBA to identify and offer at least one terror-free investment product for the FRS
Investment Plan (Defined Contribution).

Quarterly Reporting—SBA provides quarterly updates to the Scrutinized Companies lists for Sudan and Iran,
including a summary of engagement activities. PFIA quarterly reports have been issued on the following dates:

September 19, 2007 April 27, 2010
December 18, 2007 July 29, 2010
March 25, 2008 November 9, 2010
June 10, 2008 February 22, 2011
September 16, 2008 June 16, 2011
January 13, 2009 September 20, 2011
April 14, 2009 December 6, 2011
July 28, 2009 March 20, 2012
October 27, 2009 June 26, 2012
January 26, 2010 September 18, 2012
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Summary of Investments Sold, Redeemed, Divested or Withdrawn

In accordance with the PFIA, the SBA must divest all holdings of any scrutinized companies within 12 months of their original
appearance on the prohibited securities list. External managers are contractually responsible for administering investments in
accordance with restrictions set forth by the SBA, including the prohibited securities list of the PFIA. Historical divestment
transaction data is contained in prior PFIA Quarterly Reports. The table below presents the cumulative market capitalization of
scrutinized companies divested by the SBA since the PFIA’s inception:

Royal Dutch Shell** $215,784,700.79
Total SA** $214,536,015.45,
Petroleo Brasileiro SA (Petrobras) ** $206,135,264.10
ENI** $141,403,034.78
CNOOC Ltd $131,737,735.86)

Gazprom (a.k.a. OAO Gazprom)

$71,275,453.14

Alstom**

$65,897,698.67

Repsol YPF**

$53,420,179.87

Statoil ASA** (fka: StatoilHydro)

$46,792,677.58

China Petroleum and Chemical Corp (CPCC) Sinopec

$38,455,440.48

PetroChina

$25,723,158.75

Inpex Corp.**

$24,835,110.63

MISC Bhd

$16,448,397.44

Snam Rete Gas**

$9,596,905.78,

Lukoil OAO**

$9,487,631.46

OMV AG **

$8,601,977.98

Shell International Finance**

$8,599,813.40

Wartsila Oyj*

$1,797,871.96)

Daelim Industrial Co Ltd

$1,566,926.73

Petrofac Ltd **

$1,496,881.43

The Weir Group PLC **

$1,322,666.62

Petrobras International Finance**

$1,148,750.00

Lundin Petroleum AB **

$1,133,120.04

Oil & Natural Gas Corporation (ONGC) $945,363.83
Petrobras Energia (Participaciones) ** $298,632.08
Dongfeng Motor Group $158,623.49
Electricity Generating Public Company $121,321.38
Gazprom Neft $37,892.73
** denotes companies no longer on the Prohibited Company list. $1,298,759,246.45

In accordance with the PFIA, the SBA will report on the performance implications of PFIA-related divestitures and restrictions.
Generally, the impact of PFIA legislation on performance is measured as the opportunity cost of not being able to hold prohibited
securities, measured by comparing the monthly return of the standard foreign equity benchmark (i.e., the MSCI ACWI ex-US) to a
custom foreign equity benchmark based upon PFIA divestiture requirements. The difference in returns between the standard
benchmark and custom benchmark represents the opportunity cost to the SBA of not being able to invest in (or hold) prohibited
companies. The percent return difference is then applied to the average monthly balance of foreign equity investments to determine
a dollar impact. Monthly dollar impacts, whether positive or negative, are added together through time and then compared to the
total value of the FRS Pension Plan to determine the percentage or basis point impact of PFIA legislation.
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Table 7: List of Prohibited Investments (Scrutinized Companies)
New companies on the list are shaded and in bold.

Company Scrutinized Country (_)f Initial Ap_p_earan_ce : Full
Country Incorporation | on Scrutinized List Divestment
AREF Energy Holdings Co. Sudan Kuwait July 28, 2009 Yes
AviChina Industry & Technology Company Limited Sudan China September 19, 2007 Yes
Chennai Petroleum Corp Ltd Sudan India September 19, 2007 Yes
China Petroleum & Chemical Corp (CPCC) Sinopec| Sudan & Iran China September 19, 2007 Yes
China Qilfield Services Ltd Iran China June 16, 2011 Yes
CNOOC Ltd Iran China June 16, 2011 Yes
CNPC General Capital Ltd Sudan China June 26, 2012 Yes
CNPC Golden Autumn Sudan China September 18, 2012 Yes
CNPC HK Overseas Capital Ltd Sudan & Iran China June 16, 2011 Yes
Daelim Industrial Co Ltd Iran South Korea June 16, 2011 Yes
Daqing Huake Group Co Ltd Sudan China March 25, 2008 Yes
Dongfeng Motor Group Co. Ltd. Sudan China July 29, 2010 Yes
Egypt Kuwait Holding Co. SAE Sudan Kuwait January 13, 2009 Yes
Electricity Generating Public Co Sudan Thailand September 19, 2007 Yes
Gas District Cooling (Putrajaya) Sdn Bhd Sudan & Iran Malaysia April 14, 2009 Yes
Gazprom Iran Russia September 19, 2007 Yes
Gazprom Neft Iran Russia September 16, 2008 Yes
Groupe ONA (ONA SA) Sudan Morocco November 9, 2010 Yes
Harbin Electric Co. Ltd. (fka: Harbin Power Equipment) Sudan China September 19, 2007 Yes
Indian Qil Corp Ltd (IOCL) Sudan & Iran India September 19, 2007 Yes
Jiangxi Hongdu Aviation (aka Hongdu Aviation) Sudan China September 19, 2007 Yes
Jinan Diesel Engine Sudan China July 28, 2009 Yes
Kingdream PLC Sudan & Iran China April 14, 2009 Yes
KLCC Property Holdings Bhd Sudan & Iran Malaysia April 14, 2009 Yes
KMCOB Capital Bhd Sudan Malaysia September 19, 2007 Yes
Kunlun Energy Company Ltd. (fka: CNPC Hong Kong) Sudan & Iran Hong Kong September 19, 2007 Yes
Kuwait Finance House Sudan Kuwait April 14, 2009 Yes
Lanka 10C Ltd Sudan India September 19, 2007 Yes
LS Industrial Systems Sudan South Korea | September 20, 2011 Yes
Managem SA Sudan Morocco November 9, 2010 Yes
Mangalore Refinery & Petrochemicals Ltd Sudan India September 19, 2007 Yes
Maire Tecnimont Iran Italy December 6, 2011 Yes
Midciti Resources Sdn Bhd Sudan Malaysia September 19, 2007 Yes
MISC Bhd Sudan & Iran Malaysia September 19, 2007 Yes
MISC Capital Ltd. Sudan & Iran Malaysia April 14, 2009 Yes
Mosenergo Iran Russia September 16, 2008 Yes
QOil India Ltd. Sudan India September 18, 2012 Yes
Oil & Natural Gas Corp (ONGC) Sudan & Iran India September 19, 2007 Yes
PetroChina Sudan & Iran China September 19, 2007 Yes
Petroliam Nasional (Petronas) Sudan & Iran Malaysia September 19, 2007 Yes
Petronas Capital Limited Sudan & Iran Malaysia September 19, 2007 Yes
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Company Scé:rutinized Country (_)f Initial Ap_p_earan_ce : Full
ountry Incorporation | on Scrutinized List Divestment
Petronas Chemicals Bhd Sudan & Iran Malaysia June 16, 2011 Yes
Petronas Dagangan Bhd Sudan & Iran Malaysia September 19, 2007 Yes
Petronas Gas Berhad Sudan & Iran Malaysia September 19, 2007 Yes
Petronas Global Sukuk Sudan Malaysia September 18, 2012 Yes
Ranhill Bhd Sudan Malaysia September 16, 2008 Yes
Ranhill Power Sdn Bhd Sudan Malaysia September 20, 2011 Yes
Ranhill Powertron Sdn Sudan Malaysia April 14, 2009 Yes
Scomi Engineering BHD Sudan Malaysia September 19, 2007 Yes
Scomi Group Bhd Sudan Malaysia September 19, 2007 Yes
Shanghai Zhenhua Heavy Industry Co. Ltd. Iran China September 18, 2012 Yes
Sinopec Finance Sudan & Iran China April 14, 2009 Yes
Sinopec Group Overseas Development 2012 Ltd Sudan China June 26, 2012 Yes
Sinopec Kantons Holdings Ltd Sudan & Iran Bermuda September 19, 2007 Yes
Sinopec Shanghai Petrochemical Sudan & Iran China September 19, 2007 Yes
Sinopec Yizheng Chemical Fibre Sudan & Iran China March 25, 2008 Yes
Societe Metallurgique D’imiter Sudan Morocco November 9, 2010 Yes
# of Prohibited Investments 57 - -

The following company was removed from the Prohibited Investments List this quarter.

Removed Company

Country of
Incorporation

China Petroleum Finance Co Ltd

China
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Table 8: SBA Holdings in Prohibited Investments Subject to Divestment

As of July 31, 2012, the SBA did not hold shares of any company on the Prohibited Investments List in
accounts subject to the PFIA divestiture requirements. The SBA'’s prior investment in CNOOC Ltd.,
consisting of 68,980 shares as of the prior PFIA report, was sold prior to the June 15" deadline. CNOOC
Ltd. was added to the Prohibited Investments List on June 16, 2011 and was subject to full divestment as

of June 15, 2012.

The following table summarizes the SBA’s CNOOC divestment since the previous PFIA Quarterly Report.

Date Company Action | Shares Proceeds
6/08/12 | CNOOC Ltd. ADRs | Sold | 46,480 | $8,364,131.54
6/11/12 | CNOOC Ltd ADRs | Sold | 22,500 | $4,179,435.53
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Summary of Progress, SBA Investment Manager Engagement Efforts

On August 20, 2007, the SBA sent letters to 66 external investment managers notifying them of the Act
and informing them of new contract language that would enforce their cooperation with the requirements
of the new law.

On September 19, 2007, the SBA sent letters to all affected managers outlining the list of prohibited
securities for any future purchases. The letter described the SBA’s engagement process with companies
on the list, which affords companies a 90-day period in which to comply with the conditions of the law or
clarify their activities. The letter directed these managers to cease purchase of securities on the list and to
await the direction of the SBA for any divestment necessary in the event engagement fails, with a
deadline for divestment under the law of September 18, 2008.

On September 19, 2007, the SBA sent letters to actively-managed, indirectly held funds holding
scrutinized securities, including managers of the defined contribution program, asking the funds to review
the list of scrutinized securities and consider eliminating such holdings from the portfolio or create a
similar fund, devoid of such holdings, per the requirements of the law.

Each quarter, the SBA sends written and electronic notification to all affected managers about the list of
prohibited companies.

The SBA has received responses noting our concerns in writing and by phone from several of the
contacted managers.

Listing of All Publicly Traded Securities (Including Equity Investments)

Due to the large number of individual securities and the volume of information, this list has been
electronically posted to the SBA’s website and is updated quarterly. A list of all publicly traded securities
owned by the State of Florida can be found within the PFIA information section of the SBA’s website.
Please observe the electronic report’s notes page for important clarifying explanations of included data.
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For more information, please contact:

Florida State Board of Administration (SBA)
Investment Programs & Governance
1801 Hermitage Blvd., Suite 100
Tallahassee, FL 32308
www.sbafla.com

or send an email to:
pfia@sbafla.com

www.sbafla.com
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STATE BOARD OF ADMINISTRATION RICK SCOTT

GOVERNOR

OF FLORIDA AS CHAIRMAN
JEFF ATWATER
1801 HERMITAGE BOULEVARD CHIEF FINANGIAL OFFICER
TALLAHASSEE, FLORIDA 32308 AS TREASURER
(850) 488-4406 ATTOPéAN'\éEC();’\I;ﬁIERAL
AS SECRETARY
POST OFFICE BOX 13300 ASH WILLIAMS
32317-3300 EXECUTIVE DIRECTOR & CIO
September 18, 2012
Honorable Debbie Mayfield Honorable Jim Norman
Alternating Chair Alternating Chair
Joint Legislative Auditing Committee Joint Legislative Auditing Committee
317 House Office Bldg. 214 Senate Office Bldg.
402 S. Monroe Street 404 S. Monroe Street
Tallahassee, Florida 32399 Tallahassee, Florida 32399

Dear Representative Mayfield and Senator Norman:

Pursuant to section 218.409(6)(a)1, Florida Statutes, the Trustees of the State Board of Administration are
required to “provide a quarterly report to the Joint Legislative Auditing Committee that the trustees have
reviewed and approved the monthly reports [on the Florida PRIME and Fund B Management Summary]
and actions taken, if any, to address any [material] impacts,” and “have conducted a review of the [Fund
B] trust fund and that the trust fund is in compliance with the requirements of this section.” (Sections
218.409(6)(a)1 and 218.421(2)(a), F.S.)

Please be advised that the Trustees have reviewed the attached reports and authorized me to convey their
action to you. During the period April 1 through June 30, 2012, there were no material impacts on the
trust funds in question and, therefore, no associated actions or escalations.

Please contact me if you have any questions.

Sincerely,

Ashbel C. Williams
Executive Director & CIO

ACWI/db

Attachments

cc: Honorable Larry Ahern
Honorable Daphne Campbell
Honorable Jeff Clemens
Honorable Bryan Nelson
Honorable Kenneth Roberson
Honorable Arthenia Joyner
Honorable Evelyn Lynn
Honorable Maria Lorts Sachs
Honorable Stephen Wise
Ms. Kathy Dubose, Director
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Past performance is no guarantee of
future results.

Views are as of the issue date and are sub-
ject to change based on market conditions
and other factors. These views should not
be construed as a recommendation for any
specific security.

An investment in money market funds is nei-
ther insured nor guaranteed by the Federal
Deposit Insurance Corporation or any other
government agency.

Although money market funds seek to pre-
serve the value of your investment at $1.00
per share, it is possible to lose money by
investing in this fund.
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INTRODUCTION

This report is prepared for stakeholders in Florida PRIME and Fund
B in accordance with Section 218.409(6)(a), Florida Statutes. The
statute requires:

(1) Reporting of any material impacts on the funds and any ac-
tions or escalations taken by staff to address such impacts;

(2) Presentation of a management summary that provides an
analysis of the status of the current investment portfolio and
the individual transactions executed over the last month; and

(3) Preparation of the management summary “in a manner that
will allow anyone to ascertain whether the investment activities dur-
ing the reporting period have conformed to investment policies.”

This report, which covers the period from April 1, 2012 through
April 30, 2012, has been prepared by the SBA with input from
Federated Investment Counseling (“Federated”), investment ad-
visor for Florida PRIME and Apollo Global Management (formerly
known as Stone Tower Debt Advisors LLC), the collateral man-
ager for Fund B, in a format intended to comply with the statute.

During the reporting period, Florida PRIME and Fund B were in
material compliance with investment policy. Details are avail-
able in the PRIME policy compliance table and the Fund B
compliance narrative in the body of this report. This report
also includes details on market conditions; fees; fund hold-
ings, transactions and performance; and client composition.

DISCLOSURE OF MATERIAL IMPACTS
There were no developments during April 2012 that had a material
impact on the liquidity or operation of Florida PRIME.

SBA FEE TO INCREASE
EFFECTIVE JULY 1, 2012

The current charges related to the SBA’'s Administrative &
Oversight Fee will be raised to 1.0 basis point, an increase of
0.4 basis points. This fee change is being made to adequately
cover costs related to operating Florida PRIME. No other Florida
PRIME fees are affected by this change, and Florida PRIME'’s cost
structure remains the lowest of any cash management vehicle
available in the State of Florida.




PORTFOLIO COMPOSITION
APRIL 30, 2012

Florida PRIME Assets
$ 7,069,510,945
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PORTFOLIO MANAGER COMMENTARY

APRIL 2012 MARKET CONDITIONS

London interbank offered rates (LIBOR) were virtually unchanged last
month as the domestic economy continued to plod along with a few
hiccups and a very proactive European Central Bank (ECB) provided
the necessary mechanisms to assure liquidity for European banks.
While some European countries continue to struggle with debt issues,
the market appears to be comfortable with the support that European
banking institutions are getting from the ECB—even if the banks are
using the funds more to shore up their balance sheets than to do much
good for their respective countries’ economies.

Domestically, the initial estimate of first-quarter growth came in
slightly below expectations, but not enough to derail our view that the
economy is on a sustainable albeit very modest growth path. That Is
not to say that general uncertainty is not weighing on the markets.
While expectations are that a number of banking institutions may be
downgraded by Moody’s Investors Service, the ratings agency has
pushed off the announcement of its review of U.S. and European
banks until May, forcing the money markets to wait and see which and
how many institutions might be effected

As expected, there were no great surprises at the conclusion of the
late April meeting of Federal Reserve policymakers. The tweaks that
were made to the policy language tended to reflect a slightly more
optimistic view of the economy, with a modest upgrade in the Fed’s
forecasts for growth and the unemployment rate this year. Perhaps
most notably, the Fed’s anonymous vote on the timing and pace of
monetary policy tightening pushed the potential move on the target
federal funds rate up a bit, though the official statement stuck to the
“exceptionally low levels” at least through “late 2014” language. Of 17
participants, three thought the Fed would tighten by the end of this
year and three thought it would start next year—the same as January’s
inaugural vote. What did change is that seven thought tightening could
occur in 2014, up from five previously, and four thought it would start
in 2015, up from two in January (the other two previously didn’t see
any movement until 2016). There was more evidence of disagreement
within the confines of the Fed as to what “exceptionally low” means,
though it seemed clear that Fed Chairman Ben Bernanke sees no
ambiguity: exceptionally low means the current 0% to 0.25% range.

It is also noteworthy for what the policy-setting Federal Open Market
Committee did not do—make any commitment to potential new
quantitative easing when its current program of purchasing longer-
term Treasury securities with proceeds from the sale of shorter-
term securities runs its course next month. In his press conference

https://www.sbafla.com/prime = 3
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APRIL 30, 2012 PORTFOLIO MANAGER COMMENTARY (CON’T.)

that followed, Bernanke did indicate that the Fed has the means
and the method to carry out additional stimulus if necessary—a
remark welcomed by markets concerned about an apparent recent
slowing in job growth and the overall economy. So far, however,

Top Holdings (%) and Average Maturity

1. ING Groep N.V. 5.2% that slowing has yet to impact the repo market, where rates have
2. Mitsubishi UFJ Financial Group, Inc. 5.20% remained relatively elevated compared to last year. We had been
3. Bank of Montreal 5.1% an_t|C|pa'F|ng a softening of repo rates in the middle of Aprll and got
4. Royal Bank of Canada, Montreal 4.7% a little bit (_)f th_at, but npt to the extent that we had seen in the pa_lst.
: . . The combination of higher rates on overnight repos and improving
5. Mizuho Financial Group, Inc. 4.6% credit conditions have allowed investors to venture a littler further
6. Credit Suisse Group AG 4.6% out on the yield curve, helping money market yields rise marginally.
7. Bank of America Corp. 4.5%
8. Windmill Funding Corp. 4.0% PORTFOLIO INVESTMENT STRATEGY
9. Federated Prime Obligations Fund 3.9% As of the end of April 2012, Florida PRIME pool assets totaled
10. General Electric Capital Corp. 3.6% $7.1 billion, a decline of $223 million from the beginning of the
month. This change was due to seasonal cash outflows, as the
Average Effective Maturity (WAM) state has finished with tax collection and investors in the pool are
30.4 Days starting to use that cash to make expenditures. At the end of April,
Weighted Average Life (Spread WAM) the gross yield for Florida PRIME was down one basis point, a
46.6 Days small movement attributable to the slight decline in the repo rate
throughout the month of April. London interbank offered rates
Percentages based on total value of investments (LIBOR) rates remained virtually unchanged throughout April. The
pool finished April with a weighted average maturity of 30.4 days,
down from a 34-day weighted average maturity at the end of March.
The pool’'s weighted average life came in from 53 days at March
Highly Liquid Holdings (% at month end) month-end to 47 days at the end of April.

Portfolio management focused purchases for the month largely on

bank instruments, with exposure up 2%, to make up 28% of the

pool. Purchases concentrated on European banks as well as some

other foreign banks outside of the euro zone. Management made

33.0% purchases in the 30- to 90-day range, and in the seven-month range

in those situations where value could be found on the longer end

of the yield curve. The pool also saw some purchases of asset-

backed commercial paper in the one- to two-month range. Portfolio

Accessible in one Accessiblein five management adjusted the composition of the portfolio only slightly

business day business days in other areas. Investment in money market funds was up 1% to

10%, exposure to variable rate instruments was down 3% to 24%,

and exposure to commercial paper instruments remained steady

at 22% of the pool. The pool’s repurchase agreement position was
also kept steady at 16%.

Effective May 1, 2012, the reporting
of the daily rate and 30 day rate on
the PRIME website is compliant with
the SEC yield methodology, to be
consistent with the present reporting
of the 7 day yield.

4 April 2012
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CASH FLOWS
Summary of Cash Flows
April 2012 Florida PRIME FLORIDA PRIME DETAILED FEE DISCLOSURE
Opening Balance (4/1/12) $ 7,292,347,546
Participant Deposits 851,631,315 Basis Point
Transfers from Fund B 4,400,000 April 2012 Amount Equivalent*
EIess [ZAMmze ZIEEE SBA Client Service, Account
Participant Withdrawals (1,080,810,110) Mgt. & Fiduciary Oversight
oSes (ot Fee $ 37,380.34 $ 0.62
Closing Balance (4/30/12) $ 7,069,510,945 !

Federated Investment
Net Change over Month (222,836,601) Management Fee 100,558.91 1.68
Valuations based on amortized cost BNY Mellon Custodial Fee 116.67 0.00
As shown in the table above, Florida PRIME Bank of America Transfer
experienced a net outflow of $222.8 million Agent Fee 5,597.53 0.09
during April 2012. S&P Rating Maintenance

Fee 3,196.72 0.05
This change in value consisted of positive Audit/External Review Fees 5.291.06 0.09
flows of $851.6 million in participant depos- ’
its, $4.4 million in transfers from Fund B and Total Fees $ 152,141.23 254
$2.1 million in earnings. Negative flows con-
sisted of $1.08 billion in participant withdraw- *The basis point equivalent is an annualized rate based on the dollar amount
als and about $152,000 in fees. of fees charged for the month times 12, divided by an average of the fund's

beginning and ending total value (amortized cost) for the month w hich w as

Overall, the fund ended the month with a $7,180,929,246.
closing balance of $7.07 billion.

THE NEW FLoriDA PRIME
EbpvcATiON €CENTER

A NEW TRAINING PORTAL WITHIN THE FLORIDA
PRIME WEBSITE IS NOW AVAILABLE THAT ALLOWS
POOL INVESTORS TO ENROLL IN HUNDREDS OF ON-
LINE COURSES AT SIGNIFICANTLY DISCOUNTED PRICES
COVERING ACCOUNTING, AUDITING, FINANCIAL AND
INVESTMENT TOPICS. MANY OF THE COURSES OFFER
CPE AND CEU CREDIT.

5
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NOTES TO PERFORMANCE TABLE

< PRIME

FUND PERFORMANCE
THROUGH APRIL 30, 2012

Florida PRIME Participant Performance Data

INet of fees. Participant yield is calculated
on a 365-day basis and includes adjust-

Net Participant Net-of-Fee  Above (Below)

ments for expenses and other accounting Yield” Benchmark® Benchmark
items to reflect realized earnings by par- 1 mo 0.33% 0.10% 0.23%
ticipants. 3 mos 0.33% 0.10% 0.23%

12 mos 0.27% 0.08% 0.19%
2The net-of-fee benchmark is the S&P 3yrs 0.31% 0.17% 0.14%
AAA/AA Rateq GIP All 30-Day Net Index 5 yrs 1.40% 1.32% 0.08%
USRS PR e 10 yrs 2.14% 1.93% 0.21%
Net asset value includes investments at Since 1.96 3.35% 3.13% 0.22%
market value, plus all cash, accrued inter- Net asset value at month end: $7,070.1m

est receivable and payables.

Florida PRIME 7-Day “SEC” Yields During the Month

NOTES TO CHART

The 7-Day “SEC” Yield in the chart is cal-
culated in accordance with the yield meth-
odology set forth by SEC rule 2a-7 for
money market funds.

The 7-day yield = net income earned over
a 7-day period / average units outstanding
over the period / 7 times 365.

0.28%
Note that unlike other performance mea-
sures, the SEC yield does not include real-
ized gains and losses from sales of securi-

0.35% 1

0.34% A

0.33% A

0.32% -

0.31% A

0.30% A

0.29% -

7-Day "SEC" Yield

LLLLLLLLL
hhhhhhhhhhhhhhhhhhhhh

ties.

For performance comparisons to other short-term investment op-

tions, see www.sbafla.com/prime and click on “Pool Performance.”

ABOUT ANNUALIZED YIELDS

Performance data in the table and chart is annu-
alized, meaning that the amounts are based on
yields for the periods indicated, converted to their
equivalent if obtained for a 12-month period.

For example, ignoring the effects of compounding,

April 2012
N\’ Monthly Summary Report
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an investment that earns 0.10% over a 1-month pe-
riod yields 1.20% on an annualized basis. Likewise,
an investment that earns a total of 3.60% over three
years yields 1.20% on an annualized basis, ignoring
compounding.
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APRIL 30, 2012

s ity N Security Cpn/ Maturit Rate P Current 2 Kt Value 1 Unrealized
ecurity Name Classification  Disc alunty peset ar Yield Amort Cost Mkt Value Gain (Loss)
$ $ $
Alpine Securitization Corp. COMMERCIAL PAPER - 07/12/12 100,000,000 0.31 99,939,167 99,939,980 813
CPABS4-2 ABS-4(2)
Amsterdam Funding Corp. COMMERCIAL PAPER - 05/07/12 25,000,000 0.31 24,998,542 24,999,078 536
CPABS4-2 ABS-4(2)
Amsterdam Funding Corp. COMMERCIAL PAPER - 05/09/12 25,000,000 0.27 24,998,313 24,998,783 470
CPABS4-2 ABS-4(2)
Amsterdam Funding Corp. COMMERCIAL PAPER - 05/29/12 125,000,000 0.32 124,968,785 124,978,850 10,065
CPABS4-2 ABS- 4(2)
Atlantic Asset Securitization ~ COMMERCIAL PAPER - 05/14/12 100,000,000 0.43 99,983,667 99,992,690 9,023
LLC CPABS4-2 ABS- 4(2)
Australia & New Zealand VARABLE RATE 0.47 06/07/12 06/07/12 100,000,000 0.48 100,000,000 100,004,200 4,200
Banking Group, Melbourne, Jun COMMERCIAL PAPER -
07, 2012 42
Australia & New Zealand VARIABLE RATE 0.39 11/02/12 05/04/12 100,000,000 0.40 100,000,000 100,000,000 0
Banking Group, Melbourne, Nov COMMERCIAL PAPER -
02, 2012 &
Bank of America N.A. BNOTE = BANKNOTE 0.46 05/09/12 100,000,000 0.47 100,000,000 100,004,990 4,990
Bank of America N.A. BNOTE = BANKNOTE 0.46 05/11/12 100,000,000 0.47 100,000,000 100,006,100 6,100
Bank of America N.A. BNOTE ~ BANKNOTE 0.44 06/05/12 80,000,000 0.45 80,000,000 80,004,776 4,776
Bank of America N.A. Triparty =~ REPO TRIPARTY 0.20 05/01/12 640,000,000 0.20 640,000,000 640,000,000 0
Repo Owernight Fixed OVERNIGHT FIXED
Bank of Montreal, Jun 06, 2012 VARABLERATE 0.26 06/06/12 05/07/12 50,000,000 0.26 50,000,000 49,998,700 (1,300)
CERTIFICATE OF
DEPOSIT
Bank of Montreal, Mar 04, 2013 VARABLERATE 0.42 03/04/13 05/04/12 50,000,000 0.43 50,000,000 50,054,300 54,300
CERTIFICATE OF
DEPOSIT
Bank of Montreal, Sep 14, 2012 VARABLERATE 0.39 09/14/12 05/14/12 250,000,000 0.40 250,000,000 250,035,750 35,750
CERTIFICATE OF
DEPOSIT
Bank of Nova Scotia, Toronto, = VARABLERATE 0.39 05/08/12 05/08/12 50,000,000 0.40 50,000,000 50,002,300 2,300
May 08, 2012 CERTIFICATE OF
DEPOSIT
Bank of Tokyo-Mitsubishi Ltd.  CERTIFICATE OF 0.39 05/07/12 60,000,000 0.40 60,000,000 60,002,334 2,334
CDYAN DEPOSIT - YANKEE
Bank of Tokyo-Mitsubishi Ltd.  CERTIFICATE OF 0.41 06/06/12 129,800,000 0.39 129,803,992 129,822,650 18,658
CDYAN DEPOSIT - Y ANKEE
Bank of Tokyo-Mitsubishi Ltd. ~ CERTIFICATE OF 0.37 06/11/12 175,000,000 0.38 175,000,000 175,026,513 26,513

CDYAN

DEPOSIT - YANKEE

See notes at end of table.
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INVENTORY OF HOLDINGS (CONTINUED)
APRIL 30, 2012

s ity N Security Cpn/ Maturit Rate p Current 2 1 Unrealized
ecurity Name Classification Disc atunty Reset ar Yield Amort Cost Mkt Value Gain (Loss)
$ $ $
Barclays Bank PLC CDYAN CERTIFICATE OF 0.29 07/09/12 59,000,000 0.29 59,000,000 59,001,139 1,139
DEPOSIT - YANKEE
BlackRock Municipal Bond MUNICIPAL VARIABLE 0,35 01/02/15 05/01/12 20,000,000 0.35 20,000,000 20,000,000 0
Trust, VMTP Preferred Shares ~RATE DEMAND
(Series T0014), 01/02/2015 PREFERRED
BlackRock Municipal Income  MUNICIPAL VARIABLE (.32 (01/02/15 05/01/12 146,750,000 0.35 146,750,000 146,750,000 0
Trust I, VMTP Preferred Shares RATE DEMAND
(Series T0008), 01/02/2015 [FREASRRED
BlackRock Strategic Municipal MUNICPALVARABLE (.35 (01/02/15 05/01/12 9,135,000 0.35 9,135,000 9,135,000 0
Trust, VMTP Preferred Shares =~ RATEDEMAND
(Series T0015), 01/02/2015 PREFERRED
Commonwealth Bank of COMMERCIAL PAPER - 06/04/12 150,000,000 0.61 149,912,500 149,986,395 73,895
Australia CP4-2 4-2
Credit Agricole Corporate and ~ CERTIFICATE OF 0.40 05/18/12 100,000,000 0.41 100,000,000 100,002,500 2,500
Investment Bank CDYAN DEPOSIT - YANKEE
Credit Agricole Corporate and ~ CERTIFICATE OF 0.40 05/21/12 100,000,000 0.41 100,000,000 100,002,910 2,910
Investment Bank CDYAN DEPOSIT - YANKEE
Credit Suisse, Zurich CDYAN  CERTIFICATE OF 0.30 07/05/12 101,000,000 0.31 101,000,000 101,001,838 1,838
DEPOSIT - YANKEE
Credit Suisse, Zurich, Jun 08, ~ VARIABLERATE 0.33 06/08/12 05/08/12 200,000,000 0.31 200,000,000 200,000,200 200
2012 CERTIFICATE OF
DEPOSIT
Deutsche Bank AG CDYAN CERTIFICATE OF 0.42 07/02/12 60,000,000 0.43 60,000,000 59,997,888 (2,112)
DEPOSIT - YANKEE
Deutsche Bank AG CDYAN CERTIFICATE OF 0.43 08/01/12 100,000,000 0.44 100,000,000 99,981,930 (18,070)
DEPOSIT - YANKEE
Deutsche Bank Securities, Inc. REPO TRIPARTY 0.21 05/01/12 500,000,000 0.21 500,000,000 500,000,000 0
REP3P OVERNIGHT FIXED
Dreyfus Government Cash OVERNIGHTMUTUAL - 0,01  05/01/12 1,944,903 0.01 1,944,903 1,944,903 0
Management Fund OVNMF FUND
FCAR Owner Trust, A1+/P1 COMMERCIAL PAPER - 08/01/12 75,000,000 0.51 74,903,125 74,937,225 34,100
Series CPABS3A3 ABS 3A3
FCAR Owner Trust, A1/P1 COMMERCIAL PAPER - 06/11/12 75,000,000 0.24 74,979,000 74,981,453 2,453
Series CPABS3A3 ABS 3A3
Fairway Finance Co. LLC, Jul ~ VARABLERATE 0.28 07/11/12 05/11/12 20,000,000 0.29 20,000,000 19,998,720 (1,280)
11, 2012 COMMERCIAL PAPER-
ABS-4(2)
Fairway Finance Co. LLC, Jun VARABLERATE 0.28 06/08/12 05/08/12 25,000,000 0.29 25,000,000 24,999,200 (800)
08, 2012 COMMERCIAL PAPER-
ABS-4(2)
Fairway Finance Co. LLC, Jun VARIABLERATE 0.28 06/15/12 05/15/12 50,000,000 0.28 50,000,000 50,000,050 50

15, 2012

COMMERCIAL PAPER-
ABS-4(2)

See notes at end of table.

8 April 2012

N\’ Monthly Summary Report




INVENTORY OF HOLDINGS (CONTINUED)

< PRIME

APRIL 30, 2012

s ity N Security Cpn/ Maturit Rate P Current 2 i Unrealized
ecurity Name Classification Disc aturity Reset ar Yield Amort Cost Mkt Value Gain (Loss)
$ $ $
Federated Prime Cash MUTUAL FUND 0.20 05/01/12 05/01/12 251,176,072 0.19 251,176,072 251,176,072 0
Obligations Fund, Class IS MONEY MARKET
Federated Prime Obligations MUTUAL FUND 0.17 05/01/12 05/01/12 276,527,190 0.17 276,527,190 276,527,190 0
Fund, Class IS MONEY MARKET
General Electric Capital Corp. ~ COMMERCIAL PAPER 07/23/12 24,100,000 0.23 24,087,066 24,090,553 3,486
CP
General Electric Capital Corp. ~ COMMERCIAL PAPER 10/04/12 100,000,000 0.36 99,847,361 99,860,880 13,519
CP
General Electric Capital Corp., VARIABLE MEDIUM 0.64 07/27/12 07/27/12 10,000,000 0.64 9,999,650 10,009,700 10,050
Jul 27, 2012 TERMNOTE
General Electric Capital Corp., VARIABLE MEDIUM 0.64 07/27/12 07/27/12 2,100,000 0.65 2,099,935 2,102,037 2,102
Jul 27, 2012 TERMNOTE
General Electric Capital Corp., CORPORATE BOND 3.50 08/13/12 50,000,000 0.56 50,419,151 50,436,050 16,899
Note, 3.500%, 08/13/2012
General Electric Capital Corp., CORPORATE BOND 5.25 10/19/12 4,913,000 0.81 5,014,935 5,021,553 6,617
Series GMTN, 5.250%,
10/19/2012
General Electric Capital Corp., CORPORATE BOND 2.80 01/08/13 24,410,000 0.51 24,793,631 24,782,326 (11,306)
Sr. Unsecd. Note, 2.800%,
01/08/2013
General Electric Capital, Series CORPORATEBOND 600 06/15/12 2,750,000 0.48 2,769,119 2,770,163 1,044
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 11,250,000 0.51 11,327,349 11,332,485 5,136
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 3,760,000 0.51 3,785,795 3,787,568 1,774
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 3,000,000 0.66 3,020,052 3,021,996 1,944
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 10,000,000 0.66 10,066,814 10,073,320 6,506
MTNA, 6%, 6/15/2012
General Electric Capital, Sr. EUROMEDUMTERM 425  (01/31/13 7,307,000 0.92 7,488,611 7,489,149 538
Unsecd. Note, Series EMTN,  NOTE
4.25%, 1/31/2013
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 05/30/12 125,000,000 0.46 124,953,125 124,975,000 21,875
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 06/05/12 145,000,000 0.46 144,934,750 144,961,720 26,970
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 06/13/12 50,000,000 0.46 49,972,500 49,981,910 9,410
See notes at end of table.
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INVENTORY OF HOLDINGS (CONTINUED)
APRIL 30, 2012

S itv N Security Cpn/ Maturit Rate p Current 2 1 Unrealized
ecurity Name Classification Disc aturity Reset ar vield Amort Cost Mkt Value Gain (Loss)
$ $ $

ING (U.S.) Funding LLC CP COMNERCIAL [PARER 06/18/12 50,000,000 0.41 49,972,778 49,978,700 5,922
J.P. Morgan Chase & Co., CORPORATEBOND 538 10/01/12 23,520,000 0.43 24,008,096 23,981,204 (26,893)
5.375%, 10/01/2012
Michigan Finance Authority, MUNICIPAL VARABLE 0. 24 (07/01/14 05/02/12 50,000,000 0.27 50,000,000 50,000,000 0
Unemployment Obligation RATE DEMAND NOTE

Assessment Variable Rate

Demand Revenue Bonds

(Series 2011), 07/01/2014

Michigan State Hospital MUNICIPAL VARIABLE 021  11/15/42 05/02/12 53,900,000 0.23 53,900,000 53,900,000 0
Finance Authority, (Henry Ford RATE DEMAND NOTE

Health System, M), (Series

2007), 11/15/2042

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.00 07/25/12 75,000,000 0.42 74,925,724 74,921,405 (4,318)
CDEUR DEPOSIT - EURO

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.55 05/03/12 25,000,000 0.55 25,000,010 25,000,750 740
CDEUR DEPOSIT - EURO

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.40 05/14/12 150,000,000 0.41 150,000,000 150,012,240 12,240
CDYAN DEPOSIT - YANKEE

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.36 06/07/12 75,000,000 0.37 75,000,000 75,008,693 8,693
CDYAN DEPOSIT - YANKEE

Mullenix-St. Charles Properties, VARABLERATE 0.19 01/01/28 05/03/12 13,500,000 0.19 13,500,000 13,500,000 0

L.P., Times Centre Apartments DEMAND NOTE
Project Series 2004, Jan 01,

2028
National Australia Bank Ltd., VARIABLE RATE 0.47 06/08/12 06/07/12 100,000,000 048 100,000,000 100,007,800 7,800
Melbourne, Jun 08, 2012 CERTIFICATE OF

DEPOSIT
Rabobank Nederland NV, VARABLERATE 033 05/08/12] 05/08/12 20,000,000 0.34 20,000,000 20,000,080 80
Utrecht, May 08, 2012 CERTIFICATE OF

DEPOSIT
Reno, NV Capital Improvement MUNICIPAL VARABLE (.30 06/01/32 05/03/12 35515000 0.32 35,515,000 35,515,000 0
Rewvenue Bonds, (Series RATE DEMAND NOTE
2005A), 06/01/2032
Royal Bank of Canada, CERTIFICATE OF 0.50 09/26/12 80,000,000 051 80,000,000 80,080,088 R
Montreal CDYAN DEPOSIT - YANKEE
Royal Bank of Canada, CERTIFICATE OF 055 11/07/12 100,000,000 056 100,000,000 100,142,640 142,640
Montreal CDYAN DEPOSIT - Y ANKEE
Royal Bank of Canada, VARABLE RATE 0.54 12/21/12 06/21/12 100,000,000  0.55 100,000,000 99,990,300 (9,700)
Montreal, Dec 21, 2012 CERTIFICATE OF

DEPOSIT
Royal Bank of Canada, VARABLERATE 054 02/06/13 05/07/12 50,000,000  0.61 50,000,000 50,029,600 29,600
Montreal, Feb 06, 2013 CERTIFICATE OF

DEPOSIT
Ty e s 06/04/12 37,000,000  0.36 36,987,410 36,991,978 4,569
LLC CPABS4-2 ABS- 4(2)
Societe Generale, Paris CERTIFICATE OF 0.42 05/11/12 100,000,000 043 100,000,000 100,000,000 0
CDYAN DEPOSIT - YANKEE

See notes at end of table.
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INVENTORY OF HOLDINGS (CONTINUED)

\

APRIL 30, 2012

PRIME

. Security Cpn/ . Rate Current 2 1 Unrealized
Security Name Classification Disc Maturity Reset Par vield Amort Cost Mkt Value Gain (Loss)
$ $

Societe Generale, Paris CERTIFICATE OF 0.50 06/01/12 100,000,000 0.51 100,000,000 100,013,330 13,330
CDYAN DEPOSIT - YANKEE
St. Andrew United Methodist ~ VARABLERATE 0.18 07/01/29 05/03/12 9,475,000 0.18 9,475,000 9,475,000 0
Church, Series 2004, Jul 01, DEMAND NOTE
2029
Swenska Handelsbanken, CERTIFICATE OF 0.27 05/07/12 100,000,000 0.27 100,000,097 100,001,550 1,453
Stockholm CDYAN DEPOSIT - Y ANKEE
Swvenska Handelsbanken, VARIABLE MEDIUM 0.55 10/16/12 05/17/12 45,000,000 0.55 45,000,000 44,999,370 (630)
Stockholm, Oct 16, 2012 TERMNOTE
Toyota Motor Credit Corp. CP COMMERCIAL PAPER 05/07/12 50,000,000 0.55 49,994,750 49,999,125 4,375
U.S. Treasury Note 1.75% USTREASURY NOTE 175 (04/15/13 15,000,000 0.25 15,214,918 15,220,320 5,402
4/15/2013
University of Texas System MUNICIPAL VARABLE 0,16 08/01/34 05/03/12 49,400,000 0.19 49,400,000 49,400,000 0
Board of Regents, Series 2007 RATEDEMAND NOTE
B, 08/01/2034
Westpac Banking Corp. Ltd., ~ VARABLERATE 0.39 07/13/12 05/14/12 25,000,000 0.40 25,000,000 25,000,350 350
Sydney, Jul 13, 2012 CERTIFICATE OF

DEPOSIT
Westpac Banking Corp. Ltd., ~ VARABLERATE 0.34 07/17/12 05/17/12 25,000,000 0.34 25,000,000 24,994,225 (5,775)
Sydney, Jul 17, 2012 CERTIFICATE OF

DEPOSIT
Westpac Banking Corp. Ltd.,  VARABLERATE 0.33 06/15/12 05/16/12 50,000,000 0.34 49,999,377 49,993,450 (5,927)
Sydney, Jun 15, 2012 CERTIFICATE OF

DEPOSIT
Windmill Funding Corp. COMMERCIAL PAPER - 05/21/12 75,000,000 0.34 74,985,563 74,990,378 4,815
CPABS4-2 ABS- 4(2)
Windmill Funding Corp. COMMERCIAL PAPER - 05/23/12 129,000,000 0.31 128,975,275 128,981,540 6,265
CPABS4-2 ABS-4(2)
Windmill Funding Corp. COMMERCIAL PAPER - 05/25/12 100,000,000 0.31 99,979,167 99,984,100 4,933
CPABS4-2 ABS- 4(2)

7,065,233,164 $7,066,433,262 $7,067,115,230 $681,967

Notes: The data included in this report is unaudited. Amounts above are the value of investments. Income accruals, payables and uninvested cash are
not included. Amortizations/accretions are reported with a one-day lag in the above valuations.

1 Market values of the portfolio securities are provided by the custodian, BNY Mellon. The portfolio manager, Federated Investment Counseling, is the
source for other data shown above.

2 Amortized cost is calculated using a straight line method.
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FLORIDA

PRIME

PARTICIPANT CONCENTRATION DATA - APRIL 30, 2012

Share of Share of
Share of Total  Participant Share of Total ~ Participant
Participant Balance Fund Count Participant Balance Fund Count
All Participants 100.0% 100.0% Colleges & Universities 5.6% 5.0%
Top 10 40.8% 1.2% Top 10 4.9% 1.2%
$100 million or more 55.4% 2.1% $100 million or more 2.4% 0.1%
$10 million up to $100 million 35.7% 9.8% $10 million up to $100 million 2.2% 0.7%
$1 million up to $10 million 8.0% 17.9% $1 million up to $10 million 1.0% 1.5%
Under $1 million 0.8% 70.1% Under $1 million 0.01% 2.6%
Counties 31.1% 6.2% Constitutional Officers 2.2% 8.5%
Top 10 26.0% 1.2% Top 10 0.9% 1.2%
$100 million or more 23.6% 0.9% $100 million or more 0.0% 0.0%
$10 million up to $100 million 6.7% 1.3% $10 million up to $100 million 1.3% 0.5%
$1 million up to $10 million 0.7% 1.2% $1 million up to $10 million 0.9% 1.8%
Under $1 million 0.0% 2.7% Under $1 million 0.1% 6.3%
Municipalities 11.8% 27.0% Special Districts 16.5% 40.8%
Top 10 7.1% 1.2% Top 10 10.7% 1.2%
$100 million or more 0.0% 0.0% $100 million or more 6.7% 0.5%
$10 million up to $100 million 9.3% 2.4% $10 million up to $100 million 7.4% 2.1%
$1 million up to $10 million 2.3% 5.6% $1 million up to $10 million 2.0% 5.1%
Under $1 million 0.3% 19.1% Under $1 million 0.3% 33.1%
School Boards 26.1% 10.5% Other 6.8% 2.0%
Top 10 22.1% 1.2% Top 10 6.8% 1.2%
$100 million or more 18.1% 0.4% $100 million or more 4.6% 0.2%
$10 million up to $100 million 6.8% 2.4% $10 million up to $100 million 1.9% 0.5%
$1 million up to $10 million 0.9% 2.1% $1 million up to $10 million 0.3% 0.6%
Under $1 million 0.1% 5.7% Under $1 million 0.0% 0.7%
Participant Dollars Participant Count

Const.
Officers
2.2%

Colleges
5.6%

Total Fund Value: $7,069,510,945 Total Participant Count: 844

12| @ April 2012

Monthly Summary Report



< PRIME

INVESTMENT POLICY COMPLIANCE - APRIL 2012

Test by Source Pass/Fail

Florida PRIME's Investment Policy
Securities must be USD denominated. Pass

Ratings requirements

The Pool must purchase exclusively first-tier securities. Securities purchased with short-term ratings Pass
by an NRSRO, or comparable in quality and security to other obligations of the issuer that have

received short-term ratings from an NRSRO, are eligible if they are in one of the two highest rating

categories.

Securities purchased that do not have short-term ratings must have a long-term rating in one of the Pass
three highest long-term rating categories.

Commercial Paper must be rated by at least one short-term NRSRO. Pass
Repurchase Agreement Counterparties must be rated by S&P Pass
S&P Weighted Average Life - maximum 90 days * Pass
Maturity

Securities, excluding Government floating rate notes/variable rate notes, purchased did not have a Pass
maturity in excess of 397 days.

Government floating rate notes/variable rate notes purchased did not have a maturity in excess of 762 Pass
days.

The Pool must maintain a Spread WAM of 120 days or less. Pass

Issuer Diversification

First-tier issuers (limit does not apply to cash, cash items, U.S. Government securities refunded Pass
securities and repo collateralized by these securities) are limited, at the time of purchase, to 5% of

the Pool's total assets. 2

Demand Feature and Guarantor Diversification

First-tier securities issued by or subject to demand features and guarantees of a non-controlled Pass
person, at time of purchase, are limited to 10% with respect to 75% of the Pool's total assets.

First-tier securities issued by or subject to demand features and guarantees of a control person, at Pass
time of purchase, are limited to 10% with respect to the Pool's total assets.

Money Market Mutual Funds

The account, at time of purchase, will not have exposure to any one Money Market Mutual Fund in Pass
excess of 10% of the Pool's total assets.

Concentration Tests
The account, at time of purchase, will not have exposure to an industry sector, excluding the financial Pass
services industry, in excess of 25% of the Pool's total assets.

The account, at time of purchase, will not have exposure to any single Government Agency in excess Pass
of 33.33% of the Pool's total assets.

The account, at time of purchase, will not have exposure to illiquid securities in excess of 5% of the Pass
Pool's total assets.

The account, at time of purchase, will invest at least 10% of the Pool's total assets in securities Pass
accessible within one business day.

The account, at time of purchase, will invest at least 30% of the Pool's total assets in securities Pass
accessible within five business days. s

S&P Requirements
The Pool must maintain a Dollar Weighted Average Maturity of 60 days or less. Pass

The account, at time of purchase, will invest at least 50% of the Pool's total assets in Securities in Pass
Highest Rating Category (A-1+ or equivalent) .

! The fund may use floating rate government securities to extend the limit up to 120 days

2 This limitation applies at time of trade. Under Rule 2a-7, a fund is not required to liquidate positions if the exposure in excess
of the specified percentage is caused by account movements.

3 This-limitation applies at time of trade. Under Rule 2a-7, a fund is not required to take immediate corrective measures if
asset movements,cause the exposure to be below the specified percentage.
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< PRIME

TRADING ACTIVITY FOR APRIL 2012

. L Maturity Settlement - Traded Settlement Realized
Security Description Date Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Buys $ $ $ $
ALPINE SECURITIZATICPABS4 07/12/12 04/10/12 04/10/12 50,000,000 49,961,250 - 49,961,250 -
ALPINE SECURITIZATICPABS4 07/12/12 04/10/12 04/10/12 50,000,000 49,961,250 - 49,961,250 -
AMSTERDAM FUNDING CCPABS4 05/07/12 04/12/12 04/12/12 25,000,000 24,994,792 - 24,994,792 -
AMSTERDAM FUNDING CCPABS4 05/09/12 04/05/12 04/05/12 25,000,000 24,993,625 - 24,993,625 -
AMSTERDAM FUNDING CCPABS4 05/29/12 04/26/12 04/26/12 25,000,000 24,992,896 - 24,992,896 -
AMSTERDAM FUNDING CCPABS4 05/29/12 04/26/12 04/26/12 50,000,000 49,985,792 - 49,985,792 -
AMSTERDAM FUNDING CCPABS4 05/29/12 04/26/12 04/26/12 50,000,000 49,985,792 - 49,985,792 -
ATLANTIC ASSET SECUCPABS4 05/14/12 04/13/12 04/13/12 50,000,000 49,981,917 - 49,981,917 -
ATLANTIC ASSET SECUCPABS4 05/14/12 04/13/12 04/13/12 50,000,000 49,981,917 - 49,981,917 -
BARCLAYS BANK PLCCDYAN 07/09/12 04/05/12 04/05/12 9,000,000 9,000,000 - 9,000,000 -
BARCLAYS BANK PLCCDYAN 07/09/12 04/05/12 04/05/12 50,000,000 50,000,000 - 50,000,000 -
MIZUHO CORPORATE BACDEUR 07/25/12 04/23/12 04/25/12 75,000,000 74,921,405 - 74,921,405 -
CREDIT AGRICOLE CORCDYAN 05/18/12 04/18/12 04/18/12 50,000,000 50,000,000 - 50,000,000 -
CREDIT AGRICOLE CORCDYAN 05/18/12 04/18/12 04/18/12 50,000,000 50,000,000 - 50,000,000 -
CREDIT AGRICOLE CORCDYAN 05/21/12 04/19/12 04/19/12 50,000,000 50,000,000 - 50,000,000 -
CREDIT AGRICOLE CORCDYAN 05/21/12 04/19/12 04/19/12 50,000,000 50,000,000 - 50,000,000 -
CREDIT SUISSE, ZURICDYAN 07/05/12 04/04/12 04/04/12 1,000,000 1,000,000 - 1,000,000 -
CREDIT SUISSE, ZURICDYAN 07/05/12 04/04/12 04/04/12 50,000,000 50,000,000 - 50,000,000 -
CREDIT SUISSE, ZURICDYAN 07/05/12 04/04/12 04/04/12 50,000,000 50,000,000 - 50,000,000 -
DEUTSCHE BANK AGCDYAN 07/02/12 04/03/12 04/03/12 50,000,000 50,000,000 - 50,000,000 -
DEUTSCHE BANK AGCDYAN 07/02/12 04/03/12 04/03/12 10,000,000 10,000,000 - 10,000,000 -
DEUTSCHE BANK AGCDYAN 08/01/12 04/25/12 04/25/12 50,000,000 50,000,000 - 50,000,000 -
DEUTSCHE BANK AGCDYAN 08/01/12 04/25/12 04/25/12 50,000,000 50,000,000 - 50,000,000 -
FCAR OWNER TRUST, ACPABS3 06/11/12 04/10/12 04/10/12 50,000,000 49,979,334 - 49,979,334 -
FCAR OWNER TRUST, ACPABS3 06/11/12 04/10/12 04/10/12 25,000,000 24,989,667 - 24,989,667 -
GENERAL ELECTRIC CACP 10/04/12 04/11/12 04/11/12 50,000,000 49,914,445 - 49,914,445 -
GENERAL ELECTRIC CACP 10/04/12 04/11/12 04/11/12 50,000,000 49,914,445 - 49,914,445 -
JPMORGAN CHASE & CO 10/01/12 04/09/12 04/12/12 23,520,000 24,065,147 38,628 24,103,775 -
SOCIETE GENERALE, PCDYAN 05/11/12 04/12/12 04/12/12 50,000,000 50,000,000 - 50,000,000 -
SOCIETE GENERALE, PCDYAN 05/11/12 04/12/12 04/12/12 50,000,000 50,000,000 - 50,000,000 -
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< PRIME

TRADING ACTIVITY FOR APRIL 2012 (CONTINUED)

. o Maturity Settlement - Traded Settlement Realized
Security Description Date Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Buys (continued) $ $ $ $
SOCIETE GENERALE, PCDYAN 06/01/12 04/27/12 04/27/12 50,000,000 50,000,000 - 50,000,000 -
SOCIETE GENERALE, PCDYAN 06/01/12 04/27/12 04/27/12 50,000,000 50,000,000 - 50,000,000 -
UNIVERSITY OF TEXAS SYSTEM 08/01/34 04/26/12 04/27/12 49,400,000 49,400,000 5,642 49,405,642 -
WINDMILL FUNDING COCPABS4 05/21/12 04/16/12 04/16/12 25,000,000 24,991,979 - 24,991,979 -
WINDMILL FUNDING COCPABS4 05/21/12 04/16/12 04/16/12 50,000,000 49,983,959 - 49,983,959 -
WINDMILL FUNDING COCPABS4 05/23/12 04/26/12 04/26/12 29,000,000 28,993,475 - 28,993,475 -
WINDMILL FUNDING COCPABS4 05/23/12 04/26/12 04/26/12 50,000,000 49,988,750 - 49,988,750 -
WINDMILL FUNDING COCPABS4 05/23/12 04/26/12 04/26/12 50,000,000 49,988,750 - 49,988,750 -
WINDMILL FUNDING COCPABS4 05/25/12 04/23/12 04/23/12 50,000,000 49,986,667 - 49,986,667 -
WINDMILL FUNDING COCPABS4 05/25/12 04/23/12 04/23/12 50,000,000 49,986,667 - 49,986,667 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/03/12 04/03/12 6,152,090 6,152,090 - 6,152,090 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/05/12 04/05/12 3,281,810 3,281,810 - 3,281,810 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/10/12 04/10/12 3,604,754 3,604,754 - 3,604,754 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/12/12 04/12/12 3,000,420 3,000,420 - 3,000,420 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/17/12 04/17/12 217,841 217,841 - 217,841 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/18/12 04/18/12 2,320,046 2,320,046 - 2,320,046 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/20/12 04/20/12 4,958,776 4,958,776 - 4,958,776 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/24/12 04/24/12 2,307,371 2,307,371 - 2,307,371 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/26/12 04/26/12 4,310,598 4,310,598 - 4,310,598 -
FEDERATED PRIME CASH OBLIGATIONS 10/01/40 04/01/12 04/01/12 43,891 43,891 - 43,891 -
FEDERATED PRIME OBLIGATIONS FUND 10/01/40 04/01/12 04/01/12 47,374 47,374 - 47,374 -
DEUTSCHE BANK 04/03/12 04/02/12 04/02/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/03/12 04/02/12 04/02/12 815,000,000 815,000,000 - 815,000,000 -
DEUTSCHE BANK 04/04/12 04/03/12 04/03/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/04/12 04/03/12 04/03/12 915,000,000 915,000,000 - 915,000,000 -
DEUTSCHE BANK 04/05/12 04/04/12 04/04/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/05/12 04/04/12 04/04/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 04/09/12 04/05/12 04/05/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/09/12 04/05/12 04/05/12 940,000,000 940,000,000 - 940,000,000 -
DEUTSCHE BANK 04/10/12 04/09/12 04/09/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/10/12 04/09/12 04/09/12 928,000,000 928,000,000 - 928,000,000 -
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< PRIME

TRADING ACTIVITY FOR APRIL 2012 (CONTINUED)

. L Maturity Settlement - Traded Settlement Realized
Security Description Date Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Buys (continued) $ $ $ $
DEUTSCHE BANK 04/11/12 04/10/12 04/10/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/11/12 04/10/12 04/10/12 865,000,000 865,000,000 - 865,000,000 -
DEUTSCHE BANK 04/12/12 04/11/12 04/11/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/12/12 04/11/12 04/11/12 790,000,000 790,000,000 - 790,000,000 -
DEUTSCHE BANK 04/13/12 04/12/12 04/12/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/13/12 04/12/12 04/12/12 840,000,000 840,000,000 - 840,000,000 -
DEUTSCHE BANK 04/16/12 04/13/12 04/13/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/16/12 04/13/12 04/13/12 990,000,000 990,000,000 - 990,000,000 -
DEUTSCHE BANK 04/17/12 04/16/12 04/16/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/17/12 04/16/12 04/16/12 970,000,000 970,000,000 - 970,000,000 -
DEUTSCHE BANK 04/18/12 04/17/12 04/17/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/18/12 04/17/12 04/17/12 955,000,000 955,000,000 - 955,000,000 -
DEUTSCHE BANK 04/19/12 04/18/12 04/18/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/19/12 04/18/12 04/18/12 890,000,000 890,000,000 - 890,000,000 -
DEUTSCHE BANK 04/20/12 04/19/12 04/19/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/20/12 04/19/12 04/19/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 04/23/12 04/20/12 04/20/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/23/12 04/20/12 04/20/12 835,000,000 835,000,000 - 835,000,000 -
DEUTSCHE BANK 04/24/12 04/23/12 04/23/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/24/12 04/23/12 04/23/12 960,000,000 960,000,000 - 960,000,000 -
DEUTSCHE BANK 04/25/12 04/24/12 04/24/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/25/12 04/24/12 04/24/12 955,000,000 955,000,000 - 955,000,000 -
DEUTSCHE BANK 04/26/12 04/25/12 04/25/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/26/12 04/25/12 04/25/12 870,000,000 870,000,000 - 870,000,000 -
DEUTSCHE BANK 04/27/12 04/26/12 04/26/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/27/12 04/26/12 04/26/12 700,000,000 700,000,000 - 700,000,000 -
DEUTSCHE BANK 04/30/12 04/27/12 04/27/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/30/12 04/27/12 04/27/12 490,000,000 490,000,000 - 490,000,000 -
DEUTSCHE BANK 05/01/12 04/30/12 04/30/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/01/12 04/30/12 04/30/12 640,000,000 640,000,000 - 640,000,000 -
Total Buys 28,760,164,972  $28,760,188,887 $44,270  $28,760,233,157 R
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TRADING ACTIVITY FOR APRIL 2012 (CONTINUED)

) L Maturity Settlement L Traded Settlement Realized
Security Description Date Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Maturities $ $ $ $
AMSTERDAM FUNDING CCPABS4 04/05/12 04/05/12 04/05/12 40,000,000 40,000,000 - 40,000,000 -
AMSTERDAM FUNDING CCPABS4 04/11/12 04/11/12 04/11/12 60,000,000 60,000,000 - 60,000,000 -
AMSTERDAM FUNDING CCPABS4 04/12/12 04/12/12 04/12/12 75,000,000 75,000,000 - 75,000,000 -
AMSTERDAM FUNDING CCPABS4 04/13/12 04/13/12 04/13/12 100,000,000 100,000,000 - 100,000,000 -
AMSTERDAM FUNDING CCPABS4 04/26/12 04/26/12 04/26/12 68,255,000 68,255,000 - 68,255,000 -
BARCLAYS US FUNDINGCP 04/25/12 04/25/12 04/25/12 100,000,000 100,000,000 - 100,000,000 -
BARCLAYS BANK PLCCDYAN 04/05/12 04/05/12 04/05/12 60,000,000 60,000,000 - 60,000,000 -
BARCLAYS BANK PLCCDYAN 04/30/12 04/30/12 04/30/12 200,000,000 200,000,000 - 200,000,000 -
DEUTSCHE BANK AGCDYAN 04/03/12 04/03/12 04/03/12 80,000,000 80,000,000 - 80,000,000 -
DEUTSCHE BANK AGCDYAN 04/12/12 04/12/12 04/12/12 100,000,000 100,000,000 - 100,000,000 -
DEUTSCHE BANK AGCDYAN 04/23/12 04/23/12 04/23/12 200,000,000 200,000,000 - 200,000,000 -
FCAR OWNER TRUST, ACPABS3 04/02/12 04/02/12 04/02/12 7,000,000 7,000,000 - 7,000,000 -
FCAR OWNER TRUST, ACPABS3 04/10/12 04/10/12 04/10/12 75,000,000 75,000,000 - 75,000,000 -
MIZUHO CORPORATE BACDYAN 04/19/12 04/19/12 04/19/12 100,000,000 100,000,000 - 100,000,000 -
NATIONAL AUSTRALIA BANK/NEW YORK 04/13/12 04/13/12 04/13/12 20,000,000 20,000,000 - 20,000,000 -
COOPERATIEVE CENTRALE RAIFFEISEN- 04/02/12 04/02/12 04/02/12 200,000,000 200,000,000 - 200,000,000 -
SHEFFIELD RECEIVABLCPABS4 04/03/12 04/03/12 04/03/12 34,000,000 34,000,000 - 34,000,000 -
WINDMILL FUNDING COCPABS4 04/05/12 04/05/12 04/05/12 128,340,000 128,340,000 - 128,340,000 -
WINDMILL FUNDING COCPABS4 04/12/12 04/12/12 04/12/12 75,000,000 75,000,000 - 75,000,000 -
WINDMILL FUNDING COCPABS4 04/13/12 04/13/12 04/13/12 150,000,000 150,000,000 - 150,000,000 -
WINDMILL FUNDING COCPABS4 04/23/12 04/23/12 04/23/12 20,000,000 20,000,000 - 20,000,000 -
DEUTSCHE BANK 04/02/12 04/02/12 04/02/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/02/12 04/02/12 04/02/12 635,000,000 635,000,000 - 635,000,000 -
DEUTSCHE BANK 04/03/12 04/03/12 04/03/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/03/12 04/03/12 04/03/12 815,000,000 815,000,000 - 815,000,000 -
DEUTSCHE BANK 04/04/12 04/04/12 04/04/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/04/12 04/04/12 04/04/12 915,000,000 915,000,000 - 915,000,000 -
DEUTSCHE BANK 04/05/12 04/05/12 04/05/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/05/12 04/05/12 04/05/12 830,000,000 830,000,000 - 830,000,000 -
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TRADING ACTIVITY FOR APRIL 2012 (CONTINUED)

. . Maturity Settlement - Traded Settlement Realized
Security Description Date Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Maturities (continued) $ $ $ $
DEUTSCHE BANK 04/09/12 04/09/12 04/09/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/09/12 04/09/12 04/09/12 940,000,000 940,000,000 - 940,000,000 -
DEUTSCHE BANK 04/10/12 04/10/12 04/10/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/10/12 04/10/12 04/10/12 928,000,000 928,000,000 - 928,000,000 -
DEUTSCHE BANK 04/11/12 04/11/12 04/11/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/11/12 04/11/12 04/11/12 865,000,000 865,000,000 - 865,000,000 -
DEUTSCHE BANK 04/12/12 04/12/12 04/12/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/12/12 04/12/12 04/12/12 790,000,000 790,000,000 - 790,000,000 -
DEUTSCHE BANK 04/13/12 04/13/12 04/13/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/13/12 04/13/12 04/13/12 840,000,000 840,000,000 - 840,000,000 -
DEUTSCHE BANK 04/16/12 04/16/12 04/16/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/16/12 04/16/12 04/16/12 990,000,000 990,000,000 - 990,000,000 -
DEUTSCHE BANK 04/17/12 04/17/12 04/17/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/17/12 04/17/12 04/17/12 970,000,000 970,000,000 - 970,000,000 -
DEUTSCHE BANK 04/18/12 04/18/12 04/18/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/18/12 04/18/12 04/18/12 955,000,000 955,000,000 - 955,000,000 -
DEUTSCHE BANK 04/19/12 04/19/12 04/19/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/19/12 04/19/12 04/19/12 890,000,000 890,000,000 - 890,000,000 -
DEUTSCHE BANK 04/20/12 04/20/12 04/20/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/20/12 04/20/12 04/20/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 04/23/12 04/23/12 04/23/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/23/12 04/23/12 04/23/12 835,000,000 835,000,000 - 835,000,000 -
DEUTSCHE BANK 04/24/12 04/24/12 04/24/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/24/12 04/24/12 04/24/12 960,000,000 960,000,000 - 960,000,000 -
DEUTSCHE BANK 04/25/12 04/25/12 04/25/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/25/12 04/25/12 04/25/12 955,000,000 955,000,000 - 955,000,000 -
DEUTSCHE BANK 04/26/12 04/26/12 04/26/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/26/12 04/26/12 04/26/12 870,000,000 870,000,000 - 870,000,000 -
DEUTSCHE BANK 04/27/12 04/27/12 04/27/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/27/12 04/27/12 04/27/12 700,000,000 700,000,000 - 700,000,000 -
DEUTSCHE BANK 04/30/12 04/30/12 04/30/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 04/30/12 04/30/12 04/30/12 490,000,000 490,000,000 - 490,000,000 -
Total Maturities 28,895,595,000  $28,895,595,000 $0  $28,895,595,000 R
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TRADING ACTIVITY FOR APRIL 2012 (CONTINUED)

. . Maturity Settlement - Traded Settlement Realized
Security Description Date Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Sells $ $ $ $
NEW YORK STATE HOUSING FINANCE 11/01/36 04/03/12 04/03/12 54,400,000 54,400,000 461 54,400,461 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/02/12 04/02/12 160,477 160,477 - 160,477 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/02/12 04/02/12 67,749 67,749 - 67,749 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/02/12 04/02/12 683,408 683,408 - 683,408 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/02/12 04/02/12 652,228 652,228 - 652,228 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/04/12 04/04/12 4,231,620 4,231,620 - 4,231,620 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/09/12 04/09/12 323,390 323,390 - 323,390 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/09/12 04/09/12 2,822,481 2,822,481 - 2,822,481 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/09/12 04/09/12 3,281,810 3,281,810 - 3,281,810 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/11/12 04/11/12 348,134 348,134 - 348,134 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/11/12 04/11/12 54,232 54,232 - 54,232 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/13/12 04/13/12 2,406,340 2,406,340 - 2,406,340 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/16/12 04/16/12 1,582,323 1,582,323 - 1,582,323 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/16/12 04/16/12 3,000,420 3,000,420 - 3,000,420 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/19/12 04/19/12 2,299,323 2,299,323 - 2,299,323 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/23/12 04/23/12 283,915 283,915 - 283,915 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/23/12 04/23/12 1,198,414 1,198,414 - 1,198,414 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/23/12 04/23/12 217,841 217,841 - 217,841 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/23/12 04/23/12 20,722 20,722 - 20,722 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/23/12 04/23/12 1,132,944 1,132,944 - 1,132,944 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/25/12 04/25/12 3,825,832 3,825,832 - 3,825,832 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/25/12 04/25/12 503,721 503,721 - 503,721 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/27/12 04/27/12 2,688,810 2,688,810 - 2,688,810 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 04/30/12 04/30/12 1,480,535 1,480,535 - 1,480,535 -
Total Sells 87,666,670 $87,666,670 $461 $87,667,130 -

https://www.sbafla.com/prime = 19
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FUND B FACTS

INVESTMENT OBJECTIVE

Fund B’s primary objective is to maximize
the present value of distributions from the
Fund.

COMPOSITION

Fund B principally consists of Segregated
Securities, which are securities originally
purchased for the LGIP that (1) defaulted
in the payment of principal and interest;
(2) were extended; (3) were restructured
or otherwise subject to workout; (4)
experienced elevated market illiquidity; or
(5) did not meet the criteria of the nationally
recognized statistical rating organization
(NRSRO) that provides Florida PRIME’s
AAAmM rating.

DISTRIBUTIONS

Participants in Fund B will receive periodic
distributions to the extent that Fund B
receives proceeds deemed material by
the SBA from (1) the natural maturities of
securities, coupon interest collections, or
collateral interest and principal paydowns;
or (2) the sale of securities, collateral
liquidation, or other restructure and workout
activities undertaken.

ACCOUNTING

Fund B is accounted for as a fluctuating
NAV pool, not a 2a-7-like money market
fund. That is, accounting valuations reflect
estimates of the market value of securities
rather than their amortized cost.

STATUS OF INVESTMENTS

Florida East and West: Restructured from
KKR and receiving principal and interest.
Florida Funding |: Restructured from Ottimo
(Issuer Entity) and receiving principal and
interest.

Florida Funding Il: Restructured from Axon
and receiving principal and interest.

20 April 2012
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COMMENTARY ON PORTFOLIO MANAGEMENT

All cash from paydowns on securities in Fund B are invested in
AAAm-rated money market funds pending monthly distribution to
participant accounts in Florida PRIME. This month, $4.4 million
in liquid assets were transferred from Fund B to Florida PRIME,
consisting of principal paydowns and income from the securities in
the Fund.

The investment team continually analyzes the bonds in each
portfolio, comparing estimated defaults and estimated cumulative
net losses to an historical loss-timing curve. Many different factors
in the domestic and global economies can affect both the securities
and the underlying bonds. Some of the factors will contribute
positively while others may have adverse consequences. The SBA
and Apollo Global Management’s investment team will continue to
employ prudent risk mitigation strategies in order to maximize the
present value of distributions from Fund B with a primary focus on
the restoration of principal.

LEGAL ISSUE

As an ongoing legal matter, the SBA asserts Lehman Brothers
(which is now in liquidation) sold the SBA certain unregistered
secured notes that were not exempt from registration under
the Securities Act of 1933. The Lehman Trustee has not yet
responded to the SBA’s general creditor claim on behalf of Fund
B as to whether the Lehman estate will have any assets available
for recovery. The Trustee’s latest reports have stated that “returns
to general estate creditors will be limited at best.” However, the
secured notes sold by Lehman Brothers were secured by certain
collateral. Fund B has been receiving and is expected to continue
receiving monetary distributions of principal and interest from that
underlying collateral.

The SBA will promptly disclose any future developments as they
become matters of public record.

DISCLOSURE OF MATERIAL IMPACTS
There were no developments during April 2012 that had a material
impact on the liquidity or operation of Fund B.
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FUND B DISTRIBUTIONS

RETURN OF FUND B PRINCIPAL

The first table below details the SBA’s progress in
returning principal to investors in Fund B. Through
the end of April 2012, investors cumulatively
received distributions from Fund B totaling over
$1.72 billion or 85.6% of their original balances.

The securities remaining in Fund B are legacy
items from the four issuers whose financial
circumstances gave rise to the November 2007
run (as well as overnight instruments temporarily
holding fund earnings). As of April 30, 2012, their
remaining amortized cost was $496 million, or

FUND B DISTRIBUTIONS TO PARTICIPANTS

70.8% more than remaining participant positions in
Fund B. Conversely, the current estimated liquidation
(market) value of these securities is pegged at
$240.0 million or 82.7% of remaining participant
positions.

It is important to note that due to the lack of an actively
traded market for Fund B securities, their “market value”
is an estimate of current liquidation value that has been
determined through a collaborative process among
various pricing experts and sources in the marketplace.
See footnote 1 on page 22.

Distributions to Cumulative

Proportion of Original

Participants Distributions Participant Principal  Principal Returned
12/05/07 $ $ $ 2,009,451,941 0.0%
CY 2008 $ 1,421,900,000 $ 1,421,900,000 $ 587,551,941 70.8%
CY 2009 $ 89,100,000 $ 1,511,000,000 $ 498,451,941 75.2%
CY 2010 $ 135,100,000 $ 1,646,100,000 $ 363,351,941 81.9%
CY 2011 $ 57,425,000 $ 1,703,525,000 $ 305,926,941 84.8%
01/09/12 $ 4,325,000 $ 1,707,850,000 $ 301,601,941 85.0%
02/07/12 $ 3,200,000 $ 1,711,050,000 $ 298,401,941 85.2%
03/06/12 $ 3,925,000 $ 1,714,975,000 $ 294,476,941 85.3%
04/05/12 $ 4,400,000 $ 1,719,375,000 $ 290,076,941 85.6%
FUND B MONTHLY DISTRIBUTION DETAIL
April 2012 Distribution Detail Fund B
Including Receipts by Source Participant
For the period 3/6/12 - 4/5/12 Allocation Expense Allocation
Beginning Balance $ - $ 20,692.29
Receipts:
Florida East $ 873,544.56
Florida West $ 1,252,956.47
Florida Funding | $ 417,977.60
Florida Funding Il $ 1,855,785.97
Overnight Investments $ 2.18
Total Receipts $ 4,400,266.78
Distributions:
Allocation to/from Expense Reserve $ (266.78) $ 266.78
Expenses Paid $ (1,199.30)
Participant Distribution $ 4,400,000.00)
Ending Balance $ = $ 19,759.77

April 2012
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22

INVENTORY OF HOLDINGS - AS OF APRIL 30, 2012

Security Name Type :;st; Par Current Yield Amort Cost 2 Mkt Value * Unreazll_iz(:g) Gain
Dreyfus Government OVERNIGHT MUTUAL 5,305,200 0.00 $ 5,305,200 $ 5,305,200 $
Cash Management Fund FUND
OVNMF
Florida East Funding VARIABLE RATE 04/26/12 79,350,645 0.59 $ 79,350,645 $ 54,043,117 $ (25,307,528)
LLC TERM NOTE
Florida West Funding ~ VARIABLERATE 04/26/12 184,976,708 0.59 $ 184,976,708 $ 95,797,371 $ (89,179,337)
LLC TERM NOTE
Florida Funding I LLC \T/QRRMIANB(;TEERATE 04/29/12 122,596,422 0.41 $ 122,596,422 $ 26,365,097 $ (96,231,325)
Florida Funding Il LLC ~ VARIABLERATE 04/29/12 103,317,885 0.71 $ 103,309,646 $ 58,460,376 $ (44,849,270)
COMMERCIAL PAPER
Total Value of Investments 495,546,858 $495,538,620 $239,971,160  ($255,567,460)
Notes:

1 bue to the lack of an actively traded market for Fund B securities, the “market value” is an estimate of current liquidation
value that has been determined through a collaborative process among various pricing experts and sources in the mar-
ketplace. Although the estimate represents an attempt to reasonably reflect the stressed market conditions that currently
exist, the amount actually realized if the securities were liquidated at this time could be more or less than the estimate.
Moreover, these estimates of current market value may not be predictive of the ultimate amount likely to be realized from
these securities. Fund B’s investment objective is to maximize the present value of distributions to participants. If, in the
judgment of the portfolio manager, fair value exceeds liquidation value at points in the future, then complete or partial lig-
uidations of securities could be deferred for an extended period of time; e.g., a seven- to nine-year horizon for complete
termination or self-liquidation of Fund B.

2 Amortized cost is calculated using a straight line method.

The securities held in Fund B result from workouts of the LGIP’s original holdings from 4 issuers — Axon, KKR Atlantic,
KKR Pacific and Ottimo. The purpose of Fund B is to maximize the present value of distributions to participants through
a prudent workout with an ultimate goal of liquidation. As a result, the maturity dates of each holding in Fund B will be de-
pendent on the maturity date or earlier liquidation, if prudent, of the collateral securities underlying each of these holdings
and will be contingent upon future market conditions and other factors.

The collateral manager, Apollo Global Management, is the source for data shown above other than market value. See
note 1.

The amounts shown above are the value of investments. Income accruals, payables and uninvested cash are not in-
cluded. The data is unaudited.

April 2012
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COMPLIANCE AND TRADING ACTIVITY

COMPLIANCE WITH INVESTMENT POLICY - APRIL 2012
Investment Policy Statement Compliance is conducted on Fund B by SBA Risk Management and Com-

pliance and reported on a monthly basis to the Investment Oversight Group. Portfolio activity is re-
viewed to ensure that transactions and holdings are in compliance with guideline requirements and with
those stipulated in the respective Investment Management Agreements with Apollo Global Management,
the collateral manager for the four special purpose entities held in Fund B (Florida East Funding LLC,
Florida West Funding LLC, Florida Funding | LLC, and Florida Funding Il LLC). Since the principal hold-
ings in the fund are the notes issued by these special purpose entities, and no deposits or withdraw-
als are permitted by participants, transactions are typically limited to 1) the receipt cash flows from the
underlying note collateral, 2) the investment of these cash flows in AAAm money market funds, and 3)
periodic distributions to participants. Apollo Global Management may also sell, exchange, or restruc-
ture the notes, consistent with the objective of maximizing the present value of cash flows from the col-
lateral. For the month of April 2012, Fund B was in compliance with its Investment Policy Statement.

TRADING ACTIVITY - APRIL 2012

. A Settlement — Traded Settlement Realized
Security Description Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Buys $ $ $ $
DREYFUS GOVERNMENT  04/03/12 04/03/12 2 2 0 2 0
CASH MANAGEMENT
DREYFUS GOVERNMENT  04/30/12 04/30/12 5,286,676 5,286,676 0 5,286,676 0
CASH MANAGEMENT
Total Buys 5,286,679 $5,286,679 $0 $5,286,679 $0
Sells
FLORIDA FUNDING | LLC 04/30/12 04/30/12 469,741 469,741 0 469,741 0
FLORIDA EAST FUNDING  04/30/12 04/30/12 1,059,100 1,059,100 0 1,059,100 0
LLC
FLORIDA WEST FUNDING  04/30/12 04/30/12 1,225,246 1,225,246 0 1,225,246 0
LLC
FLORIDA FUNDING I 04/30/12 04/30/12 2,269,519 2,269,519 0 2,269,519 181
DREYFUS GOVERNMENT  04/02/12 04/02/12 58 58 0 58 0
CASH MANAGEMENT
DREYFUS GOVERNMENT  04/05/12 04/05/12 4,400,000 4,400,000 0 4,400,000 0
CASH MANAGEMENT
DREYFUS GOVERNMENT  04/18/12 04/18/12 1,237 1,237 0 1,237 0
CASH MANAGEMENT
Total Sells 9,424,901 $9,424,901 $0 $9,424,901 $181

Note: In the Trading Activity table above, the gain reflected on the sales from Florida Funding Il is an accounting
gain. The original Axon Financial Funding LLC security was purchased at a discount and was deemed “in default”
prior to the original maturity date. At the point of becoming “in default,” amortization of the discount was terminated
thus leaving the cost of the security less than par. Any principal payment received at par will result in recognition
of a gain, calculated as Proceeds less Cost Basis of the par value being sold.

April 2012
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Our Mission

The SBA is committed to providing superior investment
and trust services while adhering to the highest ethical,
fiduciary and professional standards.

STATE BOARD OF ADMINISTRATION
WWW.SBAFLA.COM
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Past performance is no guarantee of
future results.

Views are as of the issue date and are sub-
ject to change based on market conditions
and other factors. These views should not
be construed as a recommendation for any
specific security.

An investment in money market funds is nei-
ther insured nor guaranteed by the Federal
Deposit Insurance Corporation or any other
government agency.

Although money market funds seek to pre-
serve the value of your investment at $1.00
per share, it is possible to lose money by
investing in this fund.
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INTRODUCTION

This report is prepared for stakeholders in Florida PRIME and Fund
B in accordance with Section 218.409(6)(a), Florida Statutes. The
statute requires:

(1) Reporting of any material impacts on the funds and any ac-
tions or escalations taken by staff to address such impacts;

(2) Presentation of a management summary that provides an
analysis of the status of the current investment portfolio and
the individual transactions executed over the last month; and

(3) Preparation of the management summary “in a manner that
will allow anyone to ascertain whether the investment activities dur-
ing the reporting period have conformed to investment policies.”

This report, which covers the period from May 1, 2012 through
May 31, 2012, has been prepared by the SBA with input from
Federated Investment Counseling (“Federated”), investment ad-
visor for Florida PRIME and Apollo Global Management (formerly
known as Stone Tower Debt Advisors LLC), the collateral man-
ager for Fund B, in a format intended to comply with the statute.

During the reporting period, Florida PRIME and Fund B were in
material compliance with investment policy. Details are avail-
able in the PRIME policy compliance table and the Fund B
compliance narrative in the body of this report. This report
also includes details on market conditions; fees; fund hold-
ings, transactions and performance; and client composition.

DISCLOSURE OF MATERIAL IMPACTS
There were no developments during May 2012 that had a material
impact on the liquidity or operation of Florida PRIME.

SBA FEE TO INCREASE
EFFECTIVE JULY 1, 2012

The current charges related to the SBA’'s Administrative &
Oversight Fee will be raised to 1.0 basis point, an increase of
0.4 basis points. This fee change is being made to adequately
cover costs related to operating Florida PRIME. No other Florida
PRIME fees are affected by this change, and Florida PRIME'’s cost
structure remains the lowest of any cash management vehicle
available in the State of Florida.
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Florida PRIME Assets
$ 7,072,495,291
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MAY 2012 MARKET CONDITIONS

Rates continued to remain steady throughout May, with few
developments likely in the immediate future that could change that
outlook. Overnight repo and federal fund rates have been holding
in at the mid-teens, a positive sign, and the Treasury curve remains
positively sloped. London interbank offered rates (LIBOR) have
remained virtually unchanged for another month, with three- and
six-month steady at 0.47% and 0.74% respectively, and one-year
LIBOR at 1.07%. The Federal Reserve also continues in a holding
pattern. Fed Chairman Ben Bernanke and other Federal Open
Market Committee members have indicated that we should not
expect to see a third round of quantitative easing in our immediate
future, but they also won't rule out additional easing should the
situation warrant further action. The domestic economy continues
to develop nicely, but without enough growth that we should worry
about inflation. Bottom line: The end of low rates is not in sight. Of
course, savers and some investors would love to see some positive
news on this front, but it's just more of the same.

On the regulatory front, there has been continued talk about
additional regulation of money market funds. But even among
Securities and Exchange Commission commissioners, there does
not seem to be a consensus as to whether further money fund
reform is actually needed. As such, nothing’s been proposed at this
point and we don't really expect anything to come to fruition in the
immediate future.

Looking overseas, Greece is on a lot of minds right now and getting
a good deal of press. The May elections didn’t resolve any issues,
and in fact left the country at a political stalemate, with neither the
pro-austerity or anti-bailout sides able to form a government. There
will be another election in mid-June, where a new government could
be formed, or it could just mean reelection of the same players,
leading to additional lack of progress. While there’s a lot of “noise”
in the marketplace right now over Europe, with this ongoing Greek
drama and Moody’s Investors Service’s decision to downgrade the
ratings of 16 Spanish and 26 Italian banks, these concerns aren't
directly applicable to Florida PRIME. We've seen some widening
of spreads in the eurozone, but generally, the portfolio deals in
very short instruments, so we're always in a position to quickly
reevaluate exposure to any bank should conditions deteriorate.

In addition, we've had a credit barbell strategy in place for some time

https://www.sbafla.com/prime = 3
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now. We've concentrated the long end of our barbell—12- and
13-month purchases—in the non-European sector, specifically
Canadian, Australian, some non-EU Scandinavian and Nordic
country investments. Our exposure to EU countries has been

Top Holdings (%) and Average Maturity

1. Bank of Montreal 5.1% concentrated strictly at the short end of the credit barbell, with
2. ING Groep N.V. 5.1% a focus on banks in the more stable countries such as the UK,
3. Mitsubishi UFJ Financial Group, Inc. 5.0% France and Germany. There is clearly a storm brewing over
4. Royal Bank of Canada, Montreal 4.9% the continent, and it may eventually have implications for world
5. Deutsche Bank AG 4.9% economies, but it has little immediate impact on the portfolio, as
6. Credit Suisse Group AG 4.7% we've already bafttened d_own the hat(_:hes and secured our sails
7. General Electric Capital Corp. 4.6% as much as possible against this particular threat.
8. Federated Prime Obligations Fund 3.9%
9. Canadian Imperial Baﬁk of Commerce 3.9% PORTFQLIO INVESTMENT.STRATEGY
T . ' The Florida PRIME pool remained relatively steady throughout
10. Windmill Funding Corp. 3.6% the month of May 2012. As of the end of the month, Florida
Average Effective Maturity (WAM) PRIME pool assets remained at $7.1 billion, with no change
30.1 Days from the previous month, as is generally expected during this
Weighted Average Life (Spread WAM) season. At the end of May, the gross yield for Florida PRIME
51.2 Days remained at 35 basis points, reflecting the static nature of
London interbank offered rates (LIBOR), which were virtually
Percentages based on total value of investments unchanged throughout May, with only slight movement in the
six- and twelve-month range. The pool finished May with an
unchanged weighted average maturity of 30 days. The pool's
weighted average life went out from 47 days at April month-end
Highly Liquid Holdings (% at month end) to 51 days at the end of May.

Exposure to bank instruments was down 5%, to make up 23%
of the pool. Exposure to variable rate instruments was up 1%
to 25%, with bank purchases in the six-, nine- and twelve-
month range in cases where management saw value. Those
purchases were expected to benefit the portfolio should LIBOR
begin to trend up, as those variable rate instruments would move
accordingly. The pool also saw some purchases of asset-backed
' ‘ commercial paper in the 30-day range. Exposure to commercial
Accessible in one business day  Accessible in five business days paper instruments was up 1% to 23% of the pool. The pool's
repurchase agreement position was increased 3% to 19%, while
investment in money market funds remained at 10%.

41.2%

Effective May 1, 2012, the reporting
of the daily rate and 30 day rate on
the PRIME website is compliant with
the SEC yield methodology, to be
consistent with the present reporting
of the 7 day yield.

4 May 2012
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CASH FLOWS
Summary of Cash Flows
May 2012 Florida PRIME FLORIDA PRIME DETAILED FEE DISCLOSURE
Opening Balance (5/1/12) $ 7,069,510,945
Participant Deposits 1,007,187,604 Basis Point
Transfers from Fund B 5,275,000 May 2012 Amount Equivalent*
Gross Earnings 2,038,239 - -
Participant Withdrawals (1,011,366,746) SBA Cllgnt S_erV'Ce’ ACFount
Fees (149,751) Mgt. & Fiduciary Oversight
Closing Balance (5/31/12)  $ 7,072,495,291 Fee $ 3590866 $ 0.61
Net Change over Month 2,984,346 Federated Investment

Management Fee 99,879.87 1.70
Valuations based on amortized cost

BNY Mellon Custodial Fee 116.67 0.00
As shown in the table above, Florida PRIME Bank of America Transfer
experienced a net inflow of $2.98 million dur- Agent Fee 5,075.23 0.09
ing May 2012. S&P Rating Maintenance

) ) ] o Fee 3,303.28 0.06
This change in _vglue_ cons!s'_[ed of p05|t!ve Audit/External Review Eees 5 467 43 0.09
flows of $1.01 billion in participant deposits, :
$5.3 mil!ion_ in traqsfers from_ Fund B and il Faes $ 149,751.14 254
$2.0 million in earnings. Negative flows con-
sisted of $1.01 billion in participant withdraw- *The basis point equivalent is an annualized rate based on the dollar amount
als and about $150,000 in fees. of fees charged for the month times 12, divided by an average of the fund's
beginning and ending total value (amortized cost) for the month w hich w as

Overall, the fund ended the month with a $7,071,003,118.

closing balance of $7.07 billion.

A Change in Personnel

Since June of 2005, Susan Croswell has been the voice of the SBA for Local Government
Investment Pool participants across the state of Florida. Effective June 30, 2012, she has
decided step down from her post and enjoy retirement. We are sad to see her go.

Donna Owens will assume the PRIME operational duties. Donna has worked with the
Board providing operational oversight to Florida Retirement System accounts since July
of 2007. We know that you will find her just as friendly and helpful as Susan. Donna can
be reached at (850) 488-7311 or LocalGovPool@sbafla.com.

5
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FUND PERFORMANCE
THROUGH MAY 31, 2012

NOTES TO PERFORMANCE TABLE

Florida PRIME Participant Performance Data

INet of fees Participant yield is calculated o
: Net Participant Net-of-Fee
on a 365-day basis and includes adjust- P Above (Below)

ments for expenses and other accounting Yield” Benchmark® Benchmark
items to reflect realized earnings by par- 1 mo 0.32% 0.10% 0.22%
ticipants. 3 mos 0.33% 0.10% 0.23%

12 mos 0.28% 0.08% 0.19%
2The net-of-fee benchmark is the S&P 3yrs 0.29% 0.16% 0.14%
AAA/AA Rateq GIP All 30-Day Net Index 5 yrs 1.31% 1.24% 0.08%
USRS PR e 10 yrs 2.13% 1.92% 0.21%
Net asset value includes investments at Since 1.96 3.33% 3.11% 0.22%
market value, plus all cash, accrued inter- Net asset value at month end: $7,072.8 m

est receivable and payables.
Florida PRIME 7-Day “SEC” Yields During the Month

7-Day "SEC" Yield

NOTES TO CHART o
The 7-Day “SEC” Yield in the chart is cal- B85
culated in accordance with the yield meth- w2E 4

odology set forth by SEC rule 2a-7 for
money market funds. 03241
0.31% A
The 7-day yield = net income earned over
a 7-day period / average units outstanding

over the period / 7 times 365. 0.29% 1

0.30% A

0.28% +—/—7"—77"—"—"77"—>7—"7T—T7T7T T T T T T T T T T T T T T T T T T 7T T T T
Note that unlike other performance mea- §éé;%;«%§égg?i%ﬁ%é?%?ﬁﬁ%iﬁéﬁﬁ%ig?g
sures, the SEC yield does not include real- ===========2=2==2==2======
ized gains and losses from sales of securi-
ties. For performance comparisons to other short-term investment op-

tions, see www.sbafla.com/prime and click on “Pool Performance.”

ABOUT ANNUALIZED YIELDS

Performance data in the table and chart is annu- an investment that earns 0.10% over a 1-month pe-
alized, meaning that the amounts are based on riod yields 1.20% on an annualized basis. Likewise,
yields for the periods indicated, converted to their an investment that earns a total of 3.60% over three
equivalent if obtained for a 12-month period. years yields 1.20% on an annualized basis, ignoring

For example, ignoring the effects of compounding, ~ c0Pounding.

May 2012
N’ Monthly Summary Report
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INVENTORY OF HOLDINGS

MAY 31,2012
. Security Cpn/ . Rate Current 2 1 Unrealized
Security Name Classification Disc Maturity Reset Par Yield Amort Cost Mkt Value Gain (Loss)
$ $ $
Alpine Securitization Corp. COMMERCIAL PAPER - 07/12/12 100,000,000 0.31 99,965,000 99,971,530 6,530
CPABS4-2 ABS- 4(2)
Atlantic Asset Securitization =~ COMMERCIAL PAPER - 06/14/12 60,000,000 0.41 59,990,667 59,994,864 4,197
LLC CPABS4-2 ABS-4(2)
Australia & New Zealand VARABLERATE 0.47 06/07/12 06/07/12 100,000,000 0.48 100,000,000 100,000,200 200
Banking Group, Melbourne, Jun COMMERCIAL PAPER -
07, 2012 “a
Australia & New Zealand VARIABLE RATE 0.39 11/02/12 06/04/12 100,000,000 0.39 100,000,000 99,928,000 (72,000)
Banking Group, Melbourne, Noy COMMERCIAL PAPER -
02, 2012 42
BNP Paribas SA, Jun 11, 2012 VAR'ABC')-E MEDIUM 1.47 06/11/12 06/11/12 10,000,000 1.49 10,002,449 10,001,590 (859)
TERM NOTE
Bank of America N.A. BNOTE = BANKNOTE 0.44 06/05/12 80,000,000 0.45 80,000,000 80,002,000 2,000
Bank of America N.A. Triparty ~ REPO TRIPARTY 0.21 06/01/12 810,000,000 0.21 810,000,000 810,000,000 0
Repo Overnight Fixed OVERNIGHT FIXED
Bank of Montreal, Jun 06, 2012 VARABLERATE 0.26 06/06/12 06/06/12 50,000,000 0.26 50,000,000 49,999,950 (50)
CERTIFICATE OF
DEPOSIT
Bank of Montreal, Mar 04, 2013 VARIABLERATE 0.42 03/04/13 06/04/12 50,000,000 0.42 50,000,000 50,048,500 48,500
CERTIFICATE OF
DEPOSIT
Bank of Montreal, Sep 14, 2012 VARABLERATE 0.39 09/14/12 06/14/12 250,000,000 0.39 250,000,000 250,027,000 27,000
CERTIFICATE OF
DEPOSIT
Bank of Nova Scotia, Toronto, =~ VARIABLERATE 0.39 05/09/13 06/11/12 50,000,000 0.39 50,000,000 49,986,100 (13,900)
May 09, 2013 CERTIFICATE OF
DEPOSIT
Bank of Tokyo-Mitsubishi Ltd. ~ CERTIFICATE OF 0.41 06/06/12 129,800,000 0.39 129,800,647 129,804,751 4,103
CDYAN DEPOSIT - YANKEE
Bank of Tokyo-Mitsubishi Ltd. ~ CERTIFICATE OF 0.37 06/11/12 175,000,000 0.38 175,000,000 175,009,608 9,608
CDYAN DEPOSIT - YANKEE
Bank of Tokyo-Mitsubishi Ltd. ~ CERTIFICATE OF 0.35 08/29/12 50,000,000 0.36 50,000,000 50,000,000 0
CDYAN DEPOSIT - YANKEE
Barclays Bank PLC CDYAN CERTIFICATE OF 0.29 07/09/12 59,000,000 0.29 59,000,000 59,005,104 5,104
DEPOSIT - YANKEE
Barton Capital LLC CPABS4-2 CO’:;"ME(':)C'A'- PAPER - 06/25/12 36,000,000 0.36 35,991,250 35,995,680 4,430
ABS- 4|
Canadian Imperial Bank of VARIABLE RATE 0.33 11/26/12 06/25/12 275,000,000 0.33 275,000,000 274,961,225 (38,775)
Commerce, Nov 26, 2012 CERTIFICATE OF
DEPOSIT
Commonwealth Bank of COMMERCIAL PAPER - 06/04/12 150,000,000 0.61 149,990,000 149,998,665 8,665
Australia CP4-2 42

See notes at end of table.
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INVENTORY OF HOLDINGS (CONTINUED)

MAY 31, 2012
. Security Cpn/ . Rate Current 2 1 Unrealized
Security Name Classification  Disc MaMMY  poget Par Yield Amort Cost Mkt Value Gain (Loss)
$ $ $
Credit Agricole North America, COMMERCIAL PAPER 06/25/12 200,000,000 0.41 199,044,444 199,969 020 24576
Inc. CP
Credit Suisse, Zurich CDYAN  CERTIFICATE OF 0.30 07/05/12 101,000,000 0.31 101,000,000 101,004,899 4,899
DEPOSIT - YANKEE
Credit Suisse, Zurich, Jun 08, ~ VARABLERATE 0.33 06/08/12 06/08/12 200,000,000 0.30 200,000,000 200,000,000 0
2012 CERTIFICATE OF
DEPOSIT
Credit Suisse, Zurich, Sr. CORPORATE BOND 3.45 07/02/12 10,000,000 0.36 10,026,938 10,022,550 (4.388)
Unsecd. Note, Series MTN,
3.450%, 07/02/2012
Deutsche Bank AG CDYAN CERTIFICATE OF 0.41 07/30/12 135,000,000 0.42 135,000,000 135,013 473 15473
DEPOSIT - YANKEE
Deutsche Bank AG CDYAN CERTIFICATE OF 0.44 08/17/12 50,000,000 0.45 50,000,000 49,998,905 (1,005)
DEPOSIT - YANKEE
Deutsche Bank AG CDYAN CERTIFICATE OF 0.42 07/02/12 60,000,000 0.43 60,000,000 60,003,720 3720
DEPOSIT - YANKEE
Deutsche Bank AG CDYAN CERTIFICATE OF 0.43 08/01/12 100,000,000 0.44 100,000,000 99,996,520 (3.480)
DEPOSIT - YANKEE
Deutsche Bank Securities, Inc. REPO TRIPARTY 0.22 06/01/12 500,000,000 0.22 500,000,000 500,000,000 3
REP3P OVERNIGHT FIXED
Dreyfus Government Cash OVERNIGHTMUTUAL  0.01 06/01/12 6,415 452 0.01 6,415,452 6,415,452 0
Management Fund OVNMF FUND
FCAR Owner Trust, A1+/P1 COMMERCIAL PAPER - 08/01/12 75,000,000 051 74,935,417 74,965,898 30,481
Series CPABS3A3 ABS 3A3
FCAR Owner Trust, A1/P1 COMMERCIAL PAPER - 06/11/12 75,000,000 0.24 74,994,500 74,995,185 685
Series CPABS3A3 ABS 3A3
Fairway Finance Co. LLC, Jul  VARABLERATE 028 07/11/12 06/11/12 20,000,000 0.28 20,000,000 19,999,380 (620)
11, 2012 COMMERCIAL PAPER-
ABS-4(2)
Fairway Finance Co. LLC, Jun VARABLERATE 0.28 06/08/12 06/08/12 25,000,000 0.28 25,000,000 25,000,000 0
08, 2012 COMMERCIAL PAPER-
ABS-4(2)
Fairway Finance Co. LLC, Jun VARABLERATE 0.28 06/15/12 06/15/12 50,000,000 0.28 50,000,000 50,000,050 50
15, 2012 COMMERCIAL PAPER-
ABS-4(2)
Federated Prime Cash MUTUAL FUND 0.16 06/01/12 06/01/12 251,215,801 0.16 251,215,801 251,215,801 0
Obligations Fund, Class IS MONEY MARKET
Federated Prime Obligations MUTUAL FUND 0.16 06/01/12 06/01/12 276,568,633 0.16 276,568,633 276,568,633 0
Fund, Class IS MONEY MARKET
General Electric Capital Corp.  COMMERCIAL PAPER 07/23/12 24,100,000 0.23 24,091,839 24,094,997 3,157

CP

See notes at end of table.
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INVENTORY OF HOLDINGS (CONTINUED)

MAY 31, 2012
) Security Cpn/ . Rate Current 2 i Unrealized
Security Name Classification Disc Maturity Reset Par vield Amort Cost Mkt Value Gain (Loss)
$ $ $
General Electric Capital Corp. ~ COMMERCIAL PAPER 10/04/12 100,000,000 0.36 99,877,500 99,909,000 31,500
CP
General Electric Capital Corp. ~ COMMERCIAL PAPER 11/19/12 50,000,000 0.36 49,916,389 49,921,405 5,016
CP
General Electric Capital Corp., VARIABLE MEDIUM 0.64 07/27/12 07/27/12 10,000,000 0.64 9,999,773 10,006,130 6,357
Jul 27, 2012 UERANOmE
General Electric Capital Corp., VARABLEMEDIUM (.64 07/27/12 07/27/12 2,100,000 0.65 2,099,958 2,101,287 1,330
Jul 27, 2012 TERMNOTE
General Electric Capital Corp., CORPORATE BOND 3.50 08/13/12 50,000,000 0.56 50,295,402 50,286,600 (8,802)
Note, 3.500%, 08/13/2012
General Electric Capital Corp., CORPORATEBOND 5925 10/19/12 4,913,000 0.81 4,996,563 5,000,505 3,942
Series GMTN, 5.250%,
10/19/2012
General Electric Capital Corp., CORPORATE BOND 2.80 01/08/13 24,410,000 0.51 24,746,625 24,722,912 (23,713)
Sr. Unsecd. Note, 2.800%,
01/08/2013
General Electric Capital Corp., CORPORATE BOND 2.80 01/08/13 20,281,000 0.56 20,554,043 20,540,982 (13,061)
Sr. Unsecd. Note, 2.800%,
01/08/2013
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 2,750,000 0.48 2,756,234 2,754,584 (1,650)
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 11,250,000 0.51 11,275,223 11,268,754 (6,469)
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 3,760,000 0.51 3,768,411 3,766,268 (2,143)
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATEBOND 6,00 06/15/12 3,000,000 0.66 3,006,539 3,005,001 (1,538)
MTNA, 6%, 6/15/2012
General Electric Capital, Series CORPORATE BOND 6.00 06/15/12 10,000,000 0.66 10,021,787 10,016,670 (5,117)
MTNA, 6%, 6/15/2012
General Electric Capital, Sr. EUROMEDUMTERM 425 (01/31/13 7,307,000 0.92 7,468,212 7,463,867 (4,346)
Unsecd. Note, Series EMTN,  NOTE
4.25%, 1/31/2013
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 06/05/12 145,000,000 0.46 144,990,938 144,996,781 5,844
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 06/13/12 50,000,000 0.46 49,991,875 49,996,570 4,695
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 06/18/12 50,000,000 0.41 49,990,000 49,994,875 4,875
ING (U.S.) Funding LLC CP COMMERCIAL PAPER 08/28/12 115,000,000 0.36 114,899,072 114,867,509 (31,563)
See notes at end of table.
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INVENTORY OF HOLDINGS (CONTINUED)

MAY 31, 2012
. Security Cpn/ . Rate Current 2 i Unrealized
Security Name Classification Disc Maturity Reset Par vield Amort Cost Mkt Value Gain (Loss)
$ $ $

J.P. Morgan Chase & Co., CORPORATEBOND 538 10/01/12 23,520,000 0.43 23,909,843 23,895,262 (14,582)
5.375%, 10/01/2012
Market Street Funding LLC COMMERCIAL PAPER - 08/29/12 30,000,000 0.23 29,982,750 29,983,317 567
CPABS4-2 ABS- 4(2)
Michigan Finance Authority, MUNICPAL VARABLE - 0.20 07/01/14 06/06/12 50,000,000 0.20 50,000,000 50,000,000 0
Unemployment Obligation RATE DEMAND NOTE

Assessment Variable Rate

Demand Revenue Bonds

(Series 2011), 07/01/2014

Michigan State Hospital MUNICIPAL VARIABLE 0,18 11/15/42 06/06/12 53,900,000 0.18 53,900,000 53,900,000 0
Finance Authority, (Henry Ford RATEDEMAND NOTE

Health System, M), (Series

2007), 11/15/2042

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.00 07/25/12 75,000,000 0.42 74,952,498 74,959,920 7,422
CDEUR DEPOSIT - EURO

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.36 06/07/12 75,000,000 0.37 75,000,000 75,002,475 2,475
CDYAN DEPOSIT - YANKEE

Mizuho Corporate Bank Ltd. CERTIFICATE OF 0.34 08/08/12 50,000,000 0.35 50,000,000 49,999,035 (965)
CDYAN DEPOSIT - YANKEE

Mullenix-St. Charles Properties, VARABLERATE 0.23 01/01/28 06/07/12 13,500,000 0.23 13,500,000 13,500,000 0

L.P., Times Centre Apartments DEMAND NOTE
Project Series 2004, Jan 01,

2028
National Australia Bank Ltd., CERTIFICATE OF 0.38 11/19/12 100,000,000 0.38 100,002,384 100,007,140 0755
Melbourne CDEUR DEPOSIT - EURO
National Australia Bank Ltd., ~ VARABLERATE 047 06/08/12 06/07/12 100,000,000  0.48 100,000,000 100,000,700 700
Melbourne, Jun 08, 2012 CERTIFICATE OF

DEPOSIT
Reno, NV Capital Improvement  MUNCIPAL VARWBLE 0,22 06/01/32 06/07/12 35,515,000 0.22 35,515,000 35,515,000 0
Rewvenue Bonds, (Series RATE DEMAND NOTE
2005A), 06/01/2032
Royal Bank of Canada, CERTIFICATE OF 0.50 09/26/12 80,000,000 0.51 80,000,000 80,088,968 88,968
Montreal CDYAN DEPOSIT - YANKEE
Royal Bank of Canada, CERTIFICATE OF 055 11/07/12 100,000,000 056 100,000,000 100,164.060 5205
Montreal CDYAN DEPOSIT - YANKEE
Royal Bank of Canada, VARABLERATE 0.54 12/21/12 06/21/12 100,000,000  0.55 100,000,000 99,991,800 (8,200)
Montreal, Dec 21, 2012 CERTIFICATE OF

DEPOSIT
Royal Bank of Canada, VARIABLE RATE 054 02/06/13 08/07/12 50,000,000 054 50,000,000 50,022,200 00
Montreal, Feb 06, 2013 CERTIFICATE OF

DEPOSIT
Royal Bank of Canada, VARABLERATE 048 05/22/13 06/22/12 18,000,000  0.49 18,000,000 17,945,564  (54,436)
Montreal, May 22, 2013 CERTIFICATE OF

DEPOSIT
e ) I 06/04/12 37,000,000 0.3 36,998,561 36,999,012 451
LLC CPABS4-2 ABS- 4(2)
Societe Generale, Paris CERTIFICATE OF 0.50 06/01/12 100,000,000 051 100,000,000 100,000,720 220
CDYAN DEPOSIT - YANKEE

See notes at end of table.
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PRIME

INVENTORY OF HOLDINGS (CONTINUED)

MAY 31, 2012
. Security Cpn/ . Rate Current 2 1 Unrealized
Security Name Classification Disc Maturity Reset Par vield Amort Cost Mkt Value Gain (Loss)
$ $ $

Societe Generale, Paris CERTIFICATE OF 0.42 06/20/12 100,000,000 0.43 100,000,000 100,010,000 10,000
CDYAN DEPOSIT - YANKEE
St. Andrew United Methodist ~ VARABLERATE 0.18 07/01/29 06/07/12 9,475,000 0.18 9,475,000 9,475,000 0
Church, Series 2004, Jul 01, DEMAND NOTE
2029
Svenska Handelsbanken, VARIABLE MEDIUM 0.52 10/16/12 08/17/12 45,000,000 0.47 45,000,000 44,996,670 (3,330)
Stockholm, Oct 16, 2012 TERMINOTE
Toyota Motor Credit Corp. CP COMMERCIAL PAPER 11/13/12 50,000,000 0.41 49,907,778 49,923,840 16,062
U.S. Treasury Note 1.75% USTREASURY NOTE 175 (04/15/13 15,000,000 0.25 15,195,882 15,201,570 5,688
4/15/2013
University of Texas System MUNICIPAL VARIABLE 0,11  08/01/34 06/07/12 24,250,000 0.11 24,250,000 24,250,000 0
Board of Regents, Series 2007 RATEDEMAND NOTE
B, 08/01/2034
Westpac Banking Corp. Ltd., ~ VARABLERATE 0.39 07/13/12 06/13/12 25,000,000 0.39 25,000,000 25,000,300 300
Sydney, Jul 13, 2012 CERTIFICATE OF

DEPOSIT
Westpac Banking Corp. Ltd., = VARABLERATE 0.34 07/17/12 06/18/12 25,000,000 0.34 25,000,000 24,996,525 (3,475)
Sydney, Jul 17, 2012 CERTIFICATE OF

DEPOSIT
Westpac Banking Corp. Ltd., ~ VARABLERATE 0.33 06/15/12 06/15/12 50,000,000 0.34 49,999,797 49,998,050 (1,747)
Sydney, Jun 15, 2012 CERTIFICATE OF

DEPOSIT
Windmill Funding Corp. COMMERCIAL PAPER - 06/26/12 50,000,000 0.33 49,988,444 49,991,805 3,361
CPABS4-2 ABS- 4(2)
Windmill Funding Corp. COWYERCIL [FRRER- 06/27/12 175,000,000 0.33 174,958,000 174,969,813 11,813
CPABS4-2 ABS- 4(2)
Windmill Funding Corp. COMMERCIAL PAPER - 07/02/12 53,200,000 0.36 53,183,449 53,188,275 4,826
CPABS4-2 ABS- 4(2)

7,067,230,886 $7,068,306,967 $7,068,595,967 $289,000

Notes: The data included in this report is unaudited. Amounts above are the value of investments. Income accruals, payables and uninvested cash are
not included. Amortizations/accretions are reported with a one-day lag in the above valuations.

1 Market values of the portfolio securities are provided by the custodian, BNY Mellon. The portfolio manager, Federated Investment Counseling, is the
source for other data shown above.

2 Amortized cost is calculated using a straight line method.
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FLORIDA

PRIME

PARTICIPANT CONCENTRATION DATA - MAY 31, 2012

Share of Share of
Share of Total ~ Participant Share of Total ~ Participant
Participant Balance Fund Count Participant Balance Fund Count
All Participants 100.0% 100.0% Colleges & Universities 5.7% 5.0%
Top 10 39.9% 1.2% Top 10 5.1% 1.2%
$100 million or more 57.4% 2.3% $100 million or more 2.4% 0.1%
$10 million up to $100 million 34.1% 10.1% $10 million up to $100 million 2.5% 1.0%
$1 million up to $10 million 7.8% 17.8% $1 million up to $10 million 0.7% 1.3%
Under $1 million 0.8% 69.8% Under $1 million 0.01% 2.6%
Counties 30.3% 6.2% Constitutional Officers 1.9% 8.4%
Top 10 25.9% 1.2% Top 10 0.9% 1.2%
$100 million or more 23.7% 1.0% $100 million or more 0.0% 0.0%
$10 million up to $100 million 5.9% 1.3% $10 million up to $100 million 0.9% 0.4%
$1 million up to $10 million 0.7% 1.2% $1 million up to $10 million 0.9% 1.9%
Under $1 million 0.0% 2 7% Under $1 million 0.1% 6.2%
Municipalities 12.3% 27.1% Special Districts 16.6% 40.7%
Top 10 7.3% 1.2% Top 10 11.0% 1.2%
$100 million or more 0.0% 0.0% $100 million or more 7.0% 0.5%
$10 million up to $100 million 9.8% 2.5% $10 million up to $100 million 7.1% 2.0%
$1 million up to $10 million 2.2% 5.6% $1 million up to $10 million 2.1% 5.2%
Under $1 million 0.3% 19.0% Under $1 million 0.3% 33.0%
School Boards 25.7% 10.6% Other 7.6% 2.0%
Top 10 21.8% 1.2% Top 10 7.5% 1.2%
$100 million or more 18.8% 0.5% $100 million or more 5.5% 0.2%
$10 million up to $100 million 6.0% 2.5% $10 million up to $100 million 1.8% 0.5%
$1 million up to $10 million 0.9% 2.0% $1 million up to $10 million 0.3% 0.6%
Under $1 million 0.1% 5.6% Under $1 million 0.0% 0.7%
Participant Dollars Participant Count

Other
7.6%

Constl
Officers
1.9%

Colleges
5.7%

Total Fund Value: $7,072,495,291 Total Participant Count: 842
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< PRIME

INVESTMENT POLICY COMPLIANCE - MAY 2012

Test by Source Pass/Fail

Florida PRIME's Investment Policy
Securities must be USD denominated. Pass

Ratings requirements

The Pool must purchase exclusively first-tier securities. Securities purchased with short-term ratings Pass
by an NRSRO, or comparable in quality and security to other obligations of the issuer that have

received short-term ratings from an NRSRO, are eligible if they are in one of the two highest rating

categories.

Securities purchased that do not have short-term ratings must have a long-term rating in one of the Pass
three highest long-term rating categories.

Commercial Paper must be rated by at least one short-term NRSRO. Pass
Repurchase Agreement Counterparties must be rated by S&P Pass
S&P Weighted Average Life - maximum 90 days * Pass
Maturity

Securities, excluding Government floating rate notes/variable rate notes, purchased did not have a Pass
maturity in excess of 397 days.

Government floating rate notes/variable rate notes purchased did not have a maturity in excess of 762 Pass
days.

The Pool must maintain a Spread WAM of 120 days or less. Pass

Issuer Diversification

First-tier issuers (limit does not apply to cash, cash items, U.S. Government securities refunded Pass
securities and repo collateralized by these securities) are limited, at the time of purchase, to 5% of

the Pool's total assets. 2

Demand Feature and Guarantor Diversification

First-tier securities issued by or subject to demand features and guarantees of a non-controlled Pass
person, at time of purchase, are limited to 10% with respect to 75% of the Pool's total assets.

First-tier securities issued by or subject to demand features and guarantees of a control person, at Pass
time of purchase, are limited to 10% with respect to the Pool's total assets.

Money Market Mutual Funds

The account, at time of purchase, will not have exposure to any one Money Market Mutual Fund in Pass
excess of 10% of the Pool's total assets.

Concentration Tests
The account, at time of purchase, will not have exposure to an industry sector, excluding the financial Pass
services industry, in excess of 25% of the Pool's total assets.

The account, at time of purchase, will not have exposure to any single Government Agency in excess Pass
of 33.33% of the Pool's total assets.

The account, at time of purchase, will not have exposure to illiquid securities in excess of 5% of the Pass
Pool's total assets.

The account, at time of purchase, will invest at least 10% of the Pool's total assets in securities Pass
accessible within one business day.

The account, at time of purchase, will invest at least 30% of the Pool's total assets in securities Pass
accessible within five business days. s

S&P Requirements
The Pool must maintain a Dollar Weighted Average Maturity of 60 days or less. Pass

The account, at time of purchase, will invest at least 50% of the Pool's total assets in Securities in Pass
Highest Rating Category (A-1+ or equivalent) .

! The fund may use floating rate government securities to extend the limit up to 120 days

2 This limitation applies at time of trade. Under Rule 2a-7, a fund is not required to liquidate positions if the exposure in excess
of the specified percentage is caused by account movements.

3 This-limitation applies at time of trade. Under Rule 2a-7, a fund is not required to take immediate corrective measures if
asset movements,cause the exposure to be below the specified percentage.
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< PRIME

TRADING ACTIVITY FOR MAY 2012

. L Maturit Settlement - Traded Settlement Realized
Security Description Date Y Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Buys $ $ $ $
AMSTERDAM FUNDING CCPABS4 05/08/12 05/01/12 05/01/12 50,000,000 49,998,056 - 49,998,056 -
AMSTERDAM FUNDING CCPABS4 05/08/12 05/01/12 05/01/12 50,000,000 49,998,056 - 49,998,056 -
AMSTERDAM FUNDING CCPABS4 05/11/12 05/07/12 05/07/12 35,000,000 34,999,222 - 34,999,222 -
AMSTERDAM FUNDING CCPABS4 05/14/12 05/08/12 05/08/12 50,000,000 49,998,334 - 49,998,334 -
AMSTERDAM FUNDING CCPABS4 05/18/12 05/14/12 05/14/12 50,000,000 49,998,889 - 49,998,889 -
AMSTERDAM FUNDING CCPABS4 05/18/12 05/14/12 05/14/12 50,000,000 49,998,889 - 49,998,889 -
AMSTERDAM FUNDING CCPABS4 05/18/12 05/14/12 05/14/12 50,000,000 49,998,889 - 49,998,889 -
AMSTERDAM FUNDING CCPABS4 05/18/12 05/14/12 05/14/12 20,800,000 20,799,538 - 20,799,538 -
AMSTERDAM FUNDING CCPABS4 05/18/12 05/14/12 05/14/12 50,000,000 49,998,889 - 49,998,889 -
ATLANTIC ASSET SECUCPABS4 06/14/12 05/14/12 05/14/12 10,000,000 9,996,556 - 9,996,556 -
ATLANTIC ASSET SECUCPABS4 06/14/12 05/14/12 05/14/12 50,000,000 49,982,778 - 49,982,778 -
BNP PARIBAS / BNP PARIBAS US MEDIUM- 06/11/12 05/17/12 05/22/12 10,000,000 10,004,452 29,062 10,033,514 -
BANK OF AMERICA N,ABNOTE 05/18/12 05/11/12 05/11/12 50,000,000 50,000,486 7,347 50,007,833 -
BANK OF AMERICA N,ABNOTE 05/18/12 05/11/12 05/11/12 50,000,000 50,000,486 7,347 50,007,833 -
BANK OF AMERICA N,ABNOTE 05/18/12 05/11/12 05/11/12 50,000,000 50,000,486 7,347 50,007,833 -
BANK OF AMERICA N,ABNOTE 05/18/12 05/11/12 05/11/12 50,000,000 50,000,486 7,347 50,007,833 -
BANK OF AMERICA N,ABNOTE 05/18/12 05/11/12 05/11/12 30,000,000 30,000,292 4,408 30,004,700 -
BANK OF NOVA SCOTIA/HOUSTON 05/09/13 05/08/12 05/09/12 50,000,000 50,000,000 - 50,000,000 -
BANK OF TOKYO-MITSUCDYAN 08/29/12 05/29/12 05/29/12 50,000,000 50,000,000 - 50,000,000 -
BARTON CAPITAL LLCCPABS4- 06/25/12 05/25/12 05/25/12 36,000,000 35,989,150 - 35,989,150 -
NATIONAL AUSTRALIA CDEUR 11/19/12 05/18/12 05/22/12 100,000,000 100,002,509 - 100,002,509 -
CANADIAN IMPERIAL BANK OF 05/26/15 05/21/12 05/24/12 50,000,000 50,000,000 - 50,000,000 -
CANADIAN IMPERIAL BANK OF 05/26/15 05/21/12 05/24/12 50,000,000 50,000,000 - 50,000,000 -
CANADIAN IMPERIAL BANK OF 05/26/15 05/21/12 05/24/12 50,000,000 50,000,000 - 50,000,000 -
CANADIAN IMPERIAL BANK OF 05/26/15 05/21/12 05/24/12 50,000,000 50,000,000 - 50,000,000 -
CANADIAN IMPERIAL BANK OF 05/26/15 05/21/12 05/24/12 50,000,000 50,000,000 - 50,000,000 -
CANADIAN IMPERIAL BANK OF 05/26/15 05/21/12 05/24/12 25,000,000 25,000,000 - 25,000,000 -
CREDIT AGRICOLE NORCP 06/25/12 05/25/12 05/25/12 50,000,000 49,982,778 - 49,982,778 -
CREDIT AGRICOLE NORCP 06/25/12 05/25/12 05/25/12 50,000,000 49,982,778 - 49,982,778 -
CREDIT AGRICOLE NORCP 06/25/12 05/25/12 05/25/12 50,000,000 49,982,778 - 49,982,778 -
CREDIT AGRICOLE NORCP 06/25/12 05/25/12 05/25/12 50,000,000 49,982,778 - 49,982,778 -
CREDIT SUISSE/NEW YORK NY 07/02/12 05/03/12 05/08/12 10,000,000 10,046,300 108,292 10,154,592 -
DEUTSCHE BANK AGCDYAN 07/30/12 05/08/12 05/08/12 50,000,000 50,000,000 - 50,000,000 -
DEUTSCHE BANK AGCDYAN 07/30/12 05/08/12 05/08/12 50,000,000 50,000,000 - 50,000,000 -
DEUTSCHE BANK AGCDYAN 07/30/12 05/08/12 05/08/12 35,000,000 35,000,000 - 35,000,000 -
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< PRIME

TRADING ACTIVITY FOR MAY 2012 (CONTINUED)

Security Description Mgt;r;ty Trade Date SetItDI:trzent Par or Shares Principal II{:?:S(: s::nﬂsﬂim G:‘rala(lll_zoesi)
Buys (continued) $ $ $ $
DEUTSCHE BANK AGCDYAN 08/17/12 05/09/12 05/09/12 50,000,000 50,000,000 - 50,000,000 -
GENERAL ELECTRIC CACP 11/19/12 05/22/12 05/22/12 50,000,000 49,912,014 - 49,912,014 -
GENERAL ELECTRIC CO CP 05/25/12 05/24/12 05/24/12 50,000,000 49,999,722 - 49,999,722 -
GENERAL ELECTRIC CO CP 05/25/12 05/24/12 05/24/12 50,000,000 49,999,722 - 49,999,722 -
GENERAL ELECTRIC CAPITAL CORP 01/08/13 05/16/12 05/17/12 20,281,000 20,571,262 203,486 20,774,748 -
ING (U,S,) FUNDING CP 08/28/12 05/30/12 05/30/12 50,000,000 49,955,625 - 49,955,625 -
ING (U,S,) FUNDING CP 08/28/12 05/30/12 05/30/12 50,000,000 49,955,625 - 49,955,625 -
ING (U,S,) FUNDING CP 08/28/12 05/30/12 05/30/12 15,000,000 14,986,688 - 14,986,688 -
MARKET STREET FUNDICPABS4 08/29/12 05/25/12 05/25/12 30,000,000 29,981,600 - 29,981,600 -
MIZUHO CORPORATE BACDYAN 08/08/12 05/08/12 05/08/12 50,000,000 50,000,000 - 50,000,000 -
ROYAL BANK OF CANADA/NEW YORK NY 05/22/13 05/18/12 05/22/12 18,000,000 18,000,000 - 18,000,000 -
SOCIETE GENERALE, PCDYAN 06/20/12 05/17/12 05/17/12 50,000,000 50,000,000 - 50,000,000 -
SOCIETE GENERALE, PCDYAN 06/20/12 05/17/12 05/17/12 50,000,000 50,000,000 - 50,000,000 -
TOYOTAMOTOR CREDIT CP 11/13/12 05/07/12 05/07/12 50,000,000 49,894,445 - 49,894,445 -
UNIVERSITY OF TEXAS SYSTEM 08/01/34 05/24/12 05/24/12 24,250,000 24,250,000 2,385 24,252,385 -
WINDMILL FUNDING COCPABS4 06/26/12 05/22/12 05/22/12 50,000,000 49,984,445 - 49,984,445 -
WINDMILL FUNDING COCPABS4 06/27/12 05/23/12 05/23/12 50,000,000 49,984,445 - 49,984,445 -
WINDMILL FUNDING COCPABS4 06/27/12 05/23/12 05/23/12 50,000,000 49,984,445 - 49,984,445 -
WINDMILL FUNDING COCPABS4 06/27/12 05/23/12 05/23/12 50,000,000 49,984,445 - 49,984,445 -
WINDMILL FUNDING COCPABS4 06/27/12 05/23/12 05/23/12 25,000,000 24,992,222 - 24,992,222 -
WINDMILL FUNDING COCPABS4 07/02/12 05/30/12 05/30/12 50,000,000 49,983,959 - 49,983,959 -
WINDMILL FUNDING COCPABS4 07/02/12 05/30/12 05/30/12 3,200,000 3,198,973 - 3,198,973 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/01/12 05/01/12 7,962,428 7,962,428 - 7,962,428 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/04/12 05/04/12 1,556,939 1,556,939 - 1,556,939 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/07/12 05/07/12 1,533,902 1,533,902 - 1,533,902 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/10/12 05/10/12 4,944,679 4,944,679 - 4,944,679 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/11/12 05/11/12 1,479,739 1,479,739 - 1,479,739 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/15/12 05/15/12 2,489,859 2,489,859 - 2,489,859 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/18/12 05/18/12 2,613,804 2,613,804 - 2,613,804 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/23/12 05/23/12 509,104 509,104 - 509,104 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/24/12 05/24/12 4,757,494 4,757,494 - 4,757,494 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/29/12 05/29/12 5,980 5,980 - 5,980 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/30/12 05/30/12 3,753,443 3,753,443 - 3,753,443 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/31/12 05/31/12 268,897 268,897 - 268,897 -
FEDERATED PRIME CASH OBLIGATIONS 10/01/40 05/01/12 05/01/12 39,730 39,730 - 39,730 -
FEDERATED PRIME OBLIGATIONS FUND 10/01/40 05/01/12 05/01/12 41,443 41,443 - 41,443 -
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< PRIME

TRADING ACTIVITY FOR MAY 2012 (CONTINUED)

. L Maturit Settlement - Traded Settlement Realized
Security Description Date Y Trade Date Date Par or Shares Principal Interest Amount Gain (Loss)
Buys (continued) $ $ $ $
DEUTSCHE BANK 05/02/12 05/01/12 05/01/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/02/12 05/01/12 05/01/12 490,000,000 490,000,000 - 490,000,000 -
DEUTSCHE BANK 05/03/12 05/02/12 05/02/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/03/12 05/02/12 05/02/12 500,000,000 500,000,000 - 500,000,000 -
DEUTSCHE BANK 05/04/12 05/03/12 05/03/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/04/12 05/03/12 05/03/12 480,000,000 480,000,000 - 480,000,000 -
DEUTSCHE BANK 05/07/12 05/04/12 05/04/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/07/12 05/04/12 05/04/12 495,000,000 495,000,000 - 495,000,000 -
DEUTSCHE BANK 05/08/12 05/07/12 05/07/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/08/12 05/07/12 05/07/12 667,000,000 667,000,000 - 667,000,000 -
DEUTSCHE BANK 05/09/12 05/08/12 05/08/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/09/12 05/08/12 05/08/12 735,000,000 735,000,000 - 735,000,000 -
DEUTSCHE BANK 05/10/12 05/09/12 05/09/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/10/12 05/09/12 05/09/12 795,000,000 795,000,000 - 795,000,000 -
DEUTSCHE BANK 05/11/12 05/10/12 05/10/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/11/12 05/10/12 05/10/12 800,000,000 800,000,000 - 800,000,000 -
DEUTSCHE BANK 05/14/12 05/11/12 05/11/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/14/12 05/11/12 05/11/12 800,000,000 800,000,000 - 800,000,000 -
DEUTSCHE BANK 05/15/12 05/14/12 05/14/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/15/12 05/14/12 05/14/12 765,000,000 765,000,000 - 765,000,000 -
DEUTSCHE BANK 05/16/12 05/15/12 05/15/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/16/12 05/15/12 05/15/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 05/17/12 05/16/12 05/16/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/17/12 05/16/12 05/16/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 05/18/12 05/17/12 05/17/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/18/12 05/17/12 05/17/12 635,000,000 635,000,000 - 635,000,000 -
DEUTSCHE BANK 05/21/12 05/18/12 05/18/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/21/12 05/18/12 05/18/12 1,200,000,000 1,200,000,000 - 1,200,000,000 -
DEUTSCHE BANK 05/22/12 05/21/12 05/21/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/22/12 05/21/12 05/21/12 1,470,000,000 1,470,000,000 - 1,470,000,000 -
DEUTSCHE BANK 05/23/12 05/22/12 05/22/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/23/12 05/22/12 05/22/12 1,260,000,000 1,260,000,000 - 1,260,000,000 -
DEUTSCHE BANK 05/24/12 05/23/12 05/23/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/24/12 05/23/12 05/23/12 1,240,000,000 1,240,000,000 - 1,240,000,000 -
DEUTSCHE BANK 05/25/12 05/24/12 05/24/12 500,000,000 500,000,000 - 500,000,000 -
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TRADING ACTIVITY FOR MAY 2012 (CONTINUED)

Security Description Mgt;r;ty Trade Date SetItDI:trzent Par or Shares Principal II{:?:S(: s::nﬂsﬂim G:‘rala(lll_zoesi)
Buys (continued) $ $ $ $
BANK OF AMERICA TRIPARTY 05/25/12 05/24/12 05/24/12 935,000,000 935,000,000 - 935,000,000 -
DEUTSCHE BANK 05/29/12 05/25/12 05/25/12 600,000,000 600,000,000 - 600,000,000 -
BANK OF AMERICA TRIPARTY 05/29/12 05/25/12 05/25/12 865,000,000 865,000,000 - 865,000,000 -
DEUTSCHE BANK 05/30/12 05/29/12 05/29/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/30/12 05/29/12 05/29/12 1,030,000,000 1,030,000,000 - 1,030,000,000 -
DEUTSCHE BANK 05/31/12 05/30/12 05/30/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/31/12 05/30/12 05/30/12 885,000,000 885,000,000 - 885,000,000 -
DEUTSCHE BANK 06/01/12 05/31/12 05/31/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 06/01/12 05/31/12 05/31/12 810,000,000 810,000,000 - 810,000,000 -
Total Buys 32,096,488,439 32,096,320,926 377,022 32,096,697,948 -
Maturities
AMSTERDAM FUNDING CCPABS4 05/07/12 05/07/12 05/07/12 25,000,000 25,000,000 - 25,000,000 -
AMSTERDAM FUNDING CCPABS4 05/08/12 05/08/12 05/08/12 100,000,000 100,000,000 - 100,000,000 -
AMSTERDAM FUNDING CCPABS4 05/09/12 05/09/12 05/09/12 25,000,000 25,000,000 - 25,000,000 -
AMSTERDAM FUNDING CCPABS4 05/11/12 05/11/12 05/11/12 35,000,000 35,000,000 - 35,000,000 -
AMSTERDAM FUNDING CCPABS4 05/14/12 05/14/12 05/14/12 50,000,000 50,000,000 - 50,000,000 -
AMSTERDAM FUNDING CCPABS4 05/18/12 05/18/12 05/18/12 220,800,000 220,800,000 - 220,800,000 -
AMSTERDAM FUNDING CCPABS4 05/29/12 05/29/12 05/29/12 125,000,000 125,000,000 - 125,000,000 -
ATLANTIC ASSET SECUCPABS4 05/14/12 05/14/12 05/14/12 100,000,000 100,000,000 - 100,000,000 -
BANK OF AMERICA N,ABNOTE 05/09/12 05/09/12 05/09/12 100,000,000 100,000,000 - 100,000,000 -
BANK OF AMERICA N,ABNOTE 05/11/12 05/11/12 05/11/12 100,000,000 100,000,000 - 100,000,000 -
BANK OF AMERICA N, ABNOTE 05/18/12 05/18/12 05/18/12 230,000,000 230,000,000 - 230,000,000 -
BANK OF NOVA SCOTIA/HOUSTON 05/08/12 05/08/12 05/08/12 50,000,000 50,000,000 - 50,000,000 -
BANK OF TOKYO-MITSUCDYAN 05/07/12 05/07/12 05/07/12 60,000,000 60,000,000 - 60,000,000 -
MIZUHO CORPORATE BACDEUR 05/03/12 05/03/12 05/03/12 25,000,000 25,000,000 - 25,000,000 -
CREDIT AGRICOLE CORCDYAN 05/18/12 05/18/12 05/18/12 100,000,000 100,000,000 - 100,000,000 -
CREDIT AGRICOLE CORCDYAN 05/21/12 05/21/12 05/21/12 100,000,000 100,000,000 - 100,000,000 -
GENERAL ELECTRIC CO CP 05/25/12 05/25/12 05/25/12 100,000,000 100,000,000 - 100,000,000 -
ING (U,S,) FUNDING CP 05/30/12 05/30/12 05/30/12 125,000,000 125,000,000 - 125,000,000 -
MIZUHO CORPORATE BACDYAN 05/14/12 05/14/12 05/14/12 150,000,000 150,000,000 - 150,000,000 -
COOPERATIEVE CENTRALE RAIFFEISEN- 05/08/12 05/08/12 05/08/12 20,000,000 20,000,000 - 20,000,000 -
SOCIETE GENERALE, PCDYAN 05/11/12 05/11/12 05/11/12 100,000,000 100,000,000 - 100,000,000 -
SVENSKA HANDELSBANKCDYAN 05/07/12 05/07/12 05/07/12 100,000,000 100,000,000 - 100,000,000 -
TOYOTAMOTOR CREDIT CP 05/07/12 05/07/12 05/07/12 50,000,000 50,000,000 - 50,000,000 -
WINDMILL FUNDING COCPABS4 05/21/12 05/21/12 05/21/12 75,000,000 75,000,000 - 75,000,000 -
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TRADING ACTIVITY FOR MAY 2012 (CONTINUED)

Security Description Mgt;r;ty Trade Date SetItDI:trzent Par or Shares Principal II{:?:S(: s::nﬂsﬂim G:‘rala(lll_zoesi)
Maturities (continued) $ $ $ $
WINDMILL FUNDING COCPABS4 05/23/12 05/23/12 05/23/12 129,000,000 129,000,000 - 129,000,000 -
WINDMILL FUNDING COCPABS4 05/25/12 05/25/12 05/25/12 100,000,000 100,000,000 - 100,000,000 -
DEUTSCHE BANK 05/01/12 05/01/12 05/01/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/01/12 05/01/12 05/01/12 640,000,000 640,000,000 - 640,000,000 -
DEUTSCHE BANK 05/02/12 05/02/12 05/02/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/02/12 05/02/12 05/02/12 490,000,000 490,000,000 - 490,000,000 -
DEUTSCHE BANK 05/03/12 05/03/12 05/03/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/03/12 05/03/12 05/03/12 500,000,000 500,000,000 - 500,000,000 -
DEUTSCHE BANK 05/04/12 05/04/12 05/04/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/04/12 05/04/12 05/04/12 480,000,000 480,000,000 - 480,000,000 -
DEUTSCHE BANK 05/07/12 05/07/12 05/07/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/07/12 05/07/12 05/07/12 495,000,000 495,000,000 - 495,000,000 -
DEUTSCHE BANK 05/08/12 05/08/12 05/08/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/08/12 05/08/12 05/08/12 667,000,000 667,000,000 - 667,000,000 -
DEUTSCHE BANK 05/09/12 05/09/12 05/09/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/09/12 05/09/12 05/09/12 735,000,000 735,000,000 - 735,000,000 -
DEUTSCHE BANK 05/10/12 05/10/12 05/10/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/10/12 05/10/12 05/10/12 795,000,000 795,000,000 - 795,000,000 -
DEUTSCHE BANK 05/11/12 05/11/12 05/11/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/11/12 05/11/12 05/11/12 800,000,000 800,000,000 - 800,000,000 -
DEUTSCHE BANK 05/14/12 05/14/12 05/14/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/14/12 05/14/12 05/14/12 800,000,000 800,000,000 - 800,000,000 -
DEUTSCHE BANK 05/15/12 05/15/12 05/15/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/15/12 05/15/12 05/15/12 765,000,000 765,000,000 - 765,000,000 -
DEUTSCHE BANK 05/16/12 05/16/12 05/16/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/16/12 05/16/12 05/16/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 05/17/12 05/17/12 05/17/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/17/12 05/17/12 05/17/12 830,000,000 830,000,000 - 830,000,000 -
DEUTSCHE BANK 05/18/12 05/18/12 05/18/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/18/12 05/18/12 05/18/12 635,000,000 635,000,000 - 635,000,000 -
DEUTSCHE BANK 05/21/12 05/21/12 05/21/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/21/12 05/21/12 05/21/12 1,200,000,000 1,200,000,000 - 1,200,000,000 -
DEUTSCHE BANK 05/22/12 05/22/12 05/22/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/22/12 05/22/12 05/22/12 1,470,000,000 1,470,000,000 - 1,470,000,000 -
DEUTSCHE BANK 05/23/12 05/23/12 05/23/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/23/12 05/23/12 05/23/12 1,260,000,000 1,260,000,000 - 1,260,000,000 -
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TRADING ACTIVITY FOR MAY 2012 (CONTINUED)

Security Description Mgt:t:ty Trade Date SetItDI::;ent Par or Shares Principal I-r:tr::jeesdt S:::;T:im G:ia(lll_zoesds)
Maturities (continued) $ $ $
DEUTSCHE BANK 05/24/12 05/24/12 05/24/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/24/12 05/24/12 05/24/12 1,240,000,000 1,240,000,000 - 1,240,000,000 -
DEUTSCHE BANK 05/25/12 05/25/12 05/25/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/25/12 05/25/12 05/25/12 935,000,000 935,000,000 - 935,000,000 -
DEUTSCHE BANK 05/29/12 05/29/12 05/29/12 600,000,000 600,000,000 - 600,000,000 -
BANK OF AMERICA TRIPARTY 05/29/12 05/29/12 05/29/12 865,000,000 865,000,000 - 865,000,000 -
DEUTSCHE BANK 05/30/12 05/30/12 05/30/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/30/12 05/30/12 05/30/12 1,030,000,000 1,030,000,000 - 1,030,000,000 -
DEUTSCHE BANK 05/31/12 05/31/12 05/31/12 500,000,000 500,000,000 - 500,000,000 -
BANK OF AMERICA TRIPARTY 05/31/12 05/31/12 05/31/12 885,000,000 885,000,000 - 885,000,000 -
Total Maturities 31,841,800,000  $31,841,800,000 - $31,841,800,000 -
Sells
JP MORGAN CHASE PUTTERS/DRIVERS 01/02/15 05/08/12 05/08/12 146,750,000 146,750,000 9,342 146,759,342 -
JP MORGAN CHASE PUTTERS/DRIVERS 01/02/15 05/09/12 05/09/12 20,000,000 20,000,000 1,448 20,001,448 -
JP MORGAN CHASE PUTTERS/DRIVERS 01/02/15 05/09/12 05/09/12 9,135,000 9,135,000 661 9,135,661 -
UNIVERSITY OF TEXAS SYSTEM 08/01/34 05/17/12 05/24/12 49,400,000 49,400,000 4,859 49,404,859 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/02/12 05/02/12 3,231,091 3,231,091 - 3,231,091 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/03/12 05/03/12 987,934 987,934 - 987,934 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/08/12 05/08/12 233,986 233,986 - 233,986 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/09/12 05/09/12 581,731 581,731 - 581,731 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/09/12 05/09/12 141,253 141,253 - 141,253 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/09/12 05/09/12 4,731,336 4,731,336 - 4,731,336 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/09/12 05/09/12 1,356,053 1,356,053 - 1,356,053 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/14/12 05/14/12 200,886 200,886 - 200,886 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/14/12 05/14/12 1,533,902 1,533,902 - 1,533,902 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/14/12 05/14/12 71,175 71,175 - 71,175 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/14/12 05/14/12 1,479,739 1,479,739 - 1,479,739 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/16/12 05/16/12 557,051 557,051 - 557,051 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/17/12 05/17/12 1,451,116 1,451,116 - 1,451,116 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/21/12 05/21/12 1,712,709 1,712,709 - 1,712,709 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/22/12 05/22/12 4,873,504 4,873,504 - 4,873,504 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/22/12 05/22/12 481,692 481,692 - 481,692 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/22/12 05/22/12 901,094 901,094 - 901,094 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/22/12 05/22/12 0 0 - 0 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/22/12 05/22/12 0 0 - 0 -
DREYFUS GOVT CASH MGMT FUND 10/01/12 05/25/12 05/25/12 2,879,465 2,879,465 - 2,879,465 -
Total Sells 252,690,718 $252,690,718 $16,311 $252,707,028 -
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FUND B

FUND B FACTS

INVESTMENT OBJECTIVE

Fund B’s primary objective is to maximize
the present value of distributions from the
Fund.

COMPOSITION

Fund B principally consists of Segregated
Securities, which are securities originally
purchased for the LGIP that (1) defaulted
in the payment of principal and interest;
(2) were extended; (3) were restructured
or otherwise subject to workout; (4)
experienced elevated market illiquidity; or
(5) did not meet the criteria of the nationally
recognized statistical rating organization
(NRSRO) that provides Florida PRIME’s
AAAmM rating.

DISTRIBUTIONS

Participants in Fund B will receive periodic
distributions to the extent that Fund B
receives proceeds deemed material by
the SBA from (1) the natural maturities of
securities, coupon interest collections, or
collateral interest and principal paydowns;
or (2) the sale of securities, collateral
liquidation, or other restructure and workout
activities undertaken.

ACCOUNTING

Fund B is accounted for as a fluctuating
NAV pool, not a 2a-7-like money market
fund. That is, accounting valuations reflect
estimates of the market value of securities
rather than their amortized cost.

STATUS OF INVESTMENTS

Florida East and West: Restructured from
KKR and receiving principal and interest.
Florida Funding |: Restructured from Ottimo
(Issuer Entity) and receiving principal and
interest.

Florida Funding Il: Restructured from Axon
and receiving principal and interest.

20 May 2012
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COMMENTARY ON PORTFOLIO MANAGEMENT

All cash from paydowns on securities in Fund B are invested in
AAAm-rated money market funds pending monthly distribution to
participant accounts in Florida PRIME. This month, $5.3 million
in liquid assets were transferred from Fund B to Florida PRIME,
consisting of principal paydowns and income from the securities in
the Fund.

The investment team continually analyzes the bonds in each
portfolio, comparing estimated defaults and estimated cumulative
net losses to an historical loss-timing curve. Many different factors
in the domestic and global economies can affect both the securities
and the underlying bonds. Some of the factors will contribute
positively while others may have adverse consequences. The SBA
and Apollo Global Management’s investment team will continue to
employ prudent risk mitigation strategies in order to maximize the
present value of distributions from Fund B with a primary focus on
the restoration of principal.

LEGAL ISSUE

As an ongoing legal matter, the SBA asserts Lehman Brothers
(which is now in liquidation) sold the SBA certain unregistered
secured notes that were not exempt from registration under
the Securities Act of 1933. The Lehman Trustee has not yet
responded to the SBA’s general creditor claim on behalf of Fund
B as to whether the Lehman estate will have any assets available
for recovery. The Trustee’s latest reports have stated that “returns
to general estate creditors will be limited at best.” However, the
secured notes sold by Lehman Brothers were secured by certain
collateral. Fund B has been receiving and is expected to continue
receiving monetary distributions of principal and interest from that
underlying collateral.

The SBA will promptly disclose any future developments as they
become matters of public record.

DISCLOSURE OF MATERIAL IMPACTS
There were no developments during May 2012 that had a material
impact on the liquidity or operation of Fund B.
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FUND B DISTRIBUTIONS

RETURN OF FUND B PRINCIPAL

The first table below details the SBA’s progress in
returning principal to investors in Fund B. Through
the end of May 2012, investors cumulatively
received distributions from Fund B totaling over
$1.72 billion or 85.8% of their original balances.

The securities remaining in Fund B are legacy
items from the four issuers whose financial
circumstances gave rise to the November 2007
run (as well as overnight instruments temporarily
holding fund earnings). As of May 31, 2012, their
remaining amortized cost was $491 million, or

FUND B DISTRIBUTIONS TO PARTICIPANTS

72.2% more than remaining participant positions in
Fund B. Conversely, the current estimated liquidation
(market) value of these securities is pegged at
$236.0 million or 82.9% of remaining participant
positions.

It is important to note that due to the lack of an actively
traded market for Fund B securities, their “market value”
is an estimate of current liquidation value that has been
determined through a collaborative process among
various pricing experts and sources in the marketplace.
See footnote 1 on page 22.

Distributions to

Cumulative

Proportion of Original

Participants Distributions Participant Principal  Principal Returned
12/05/07 $ $ $  2,009,451,941 0.0%
CY 2008 $ 1,421,900,000 $ 1,421,900,000 $ 587,551,941 70.8%
CY 2009 $ 89,100,000 $ 1,511,000,000 $ 498,451,941 75.2%
CY 2010 $ 135,100,000 $ 1,646,100,000 $ 363,351,941 81.9%
CY 2011 $ 57,425,000 $ 1,703,525,000 $ 305,926,941 84.8%
01/09/12 $ 4,325,000 $ 1,707,850,000 $ 301,601,941 85.0%
02/07/12 $ 3,200,000 $ 1,711,050,000 $ 298,401,941 85.2%
03/06/12 $ 3,925,000 $ 1,714,975,000 $ 294,476,941 85.3%
04/05/12 $ 4,400,000 $ 1,719,375,000 $ 290,076,941 85.6%
05/04/12 $ 5,275,000 $ 1,724,650,000 $ 284,801,941 85.8%
FUND B MONTHLY DISTRIBUTION DETAIL
May 2012 Distribution Detail Fund B
Including Receipts by Source Participant
For the period 4/6/12 - 5/4/12 Allocation Expense Allocation
Beginning Balance $ $ 19,759.77
Receipts:
Florida East $ 1,101,359.63
Florida West $ 1,323,105.78
Florida Funding | $ 515,276.89
Florida Funding Il $ 2,346,934.02
Overnight Investments $ 0.48
Total Receipts $ 5,286,676.80
Distributions:
Allocation to/from Expense Reserve $ (11,676.80) $ 11,676.80
Expenses Paid $ (1,294.85)
Participant Distribution $ (5,275,000.00)
Ending Balance $ - $ 30,141.72

May 2012
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22

INVENTORY OF HOLDINGS - AS OF MAY 31, 2012

Security Name Type :;st; Par Current Yield Amort Cost 2 Mkt Value * Unreazll_iz(:g) Gain
Dreyfus Government OVERNIGHT MUTUAL 7,068,030 0.00 $ 7,068,030 $ 7,068,030 $
Cash Management Fund FUND
OVNMF
Florida East Funding VARIABLE RATE 05/29/12 78,695,807 0.59 $ 78695807 $ 53,470,557 $ (25,225,251)
LLC TERM NOTE
Florida West Funding ~ VARIABLERATE 05/29/12 183,291,154 0.59 $ 183,291,154 $ 94,890,461 $ (88,400,693)
LLC TERM NOTE
Florida Funding I LLC \T/QRRMIANB(;TEERATE 05/30/12 122,170,253 0.45 $ 122,170,253 $ 25,736,207 $ (96,434,046)
Florida Funding Il LLC ~ VARIABLERATE 05/30/12 99,293,439 0.74 $ 99285522 $ 54,985,104 $ (44,300,417)
COMMERCIAL PAPER
Total Value of Investments 490,518,684 $490,510,767 $236,150,359  ($254,360,408)
Notes:

1 bue to the lack of an actively traded market for Fund B securities, the “market value” is an estimate of current liquidation
value that has been determined through a collaborative process among various pricing experts and sources in the mar-
ketplace. Although the estimate represents an attempt to reasonably reflect the stressed market conditions that currently
exist, the amount actually realized if the securities were liquidated at this time could be more or less than the estimate.
Moreover, these estimates of current market value may not be predictive of the ultimate amount likely to be realized from
these securities. Fund B’s investment objective is to maximize the present value of distributions to participants. If, in the
judgment of the portfolio manager, fair value exceeds liquidation value at points in the future, then complete or partial lig-
uidations of securities could be deferred for an extended period of time; e.g., a seven- to nine-year horizon for complete
termination or self-liquidation of Fund B.

2 Amortized cost is calculated using a straight line method.

The securities held in Fund B result from workouts of the LGIP’s original holdings from 4 issuers — Axon, KKR Atlantic,
KKR Pacific and Ottimo. The purpose of Fund B is to maximize the present value of distributions to participants through
a prudent workout with an ultimate goal of liquidation. As a result, the maturity dates of each holding in Fund B will be de-
pendent on the maturity date or earlier liquidation, if prudent, of the collateral securities underlying each of these holdings
and will be contingent upon future market conditions and other factors.

The collateral manager, Apollo Global Management, is the source for data shown above other than market value. See
note 1.

The amounts shown above are the value of investments. Income accruals, payables and uninvested cash are not in-
cluded. The data is unaudited.
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COMPLIANCE AND TRADING ACTIVITY

COMPLIANCE WITH INVESTMENT POLICY - MAY 2012
Investment Policy Statement Compliance is conducted on Fund B by SBA Risk Management and Com-

pliance and reported on a monthly basis to the Investment Oversight Group. Portfolio activity is re-
viewed to ensure that transactions and holdings are in compliance with guideline requirements and with
those stipulated in the respective Investment Management Agreements with Apollo Global Management,
the collateral manager for the four special purpose entities held in Fund B (Florida East Funding LLC,
Florida West Funding LLC, Florida Funding | LLC, and Florida Funding Il LLC). Since the principal hold-
ings in the fund are the notes issued by these special purpose entities, and no deposits or withdraw-
als are permitted by participants, transactions are typically limited to 1) the receipt cash flows from the
underlying note collateral, 2) the investment of these cash flows in AAAm money market funds, and 3)
periodic distributions to participants. Apollo Global Management may also sell, exchange, or restruc-
ture the notes, consistent with the objective of maximizing the present value of cash flows from the col-
lateral. For the month of May 2012, Fund B was in compliance with its Investment Policy Statement.

TRADING ACTIVITY - MAY 2012

Security Description Trade Date Settlement Par or Shares Principal Traded Settlement Rfeallzed
Date Interest Amount Gain (Loss)
Buys $ $ $ $
DREYFUS GOVERNMENT  05/02/12 05/02/12 0.48 0.48 0 0.48 0
CASH MANAGEMENT
DREYFUS GOVERNMENT  05/31/12 05/31/12 7,039,068 7,039,068 0 7,039,068 0
CASH MANAGEMENT
Total Buys 7,039,069 $7,039,069 E $7,039,069 $=O
Sells
FLORIDA FUNDING | LLC 05/31/12 05/31/12 426,168 426,168 0 426,168
FLORIDA EAST FUNDING  05/31/12 05/31/12 654,837 654,837 0 654,837 0
LLC
FLORIDA WEST FUNDING  05/31/12 05/31/12 1,685,553 1,685,553 0 1,685,553 0
LLC
FLORIDA FUNDING I 05/31/12 05/31/12 1,816,322 1,816,322 0 1,816,322 145
FLORIDA FUNDING I 05/31/12 05/31/12 2,208,123 2,208,123 0 2,208,123 176
DREYFUS GOVERNMENT  05/01/12 05/01/12 58 58 0 58 0
CASH MANAGEMENT
DREYFUS GOVERNMENT  05/04/12 05/04/12 5,275,000 5,275,000 0 5,275,000 0
CASH MANAGEMENT
DREYFUS GOVERNMENT  05/17/12 05/17/12 1,180 1,180 0 1,180 0
CASH MANAGEMENT
Total Sells 12,067,243 $12,067,243 $0 $12,067,243 $321

Note: In the Trading Activity table above, the gain reflected on the sales from Florida Funding Il is an accounting
gain. The original Axon Financial Funding LLC security was purchased at a discount and was deemed “in default”
prior to the original maturity date. At the point of becoming “in default,” amortization of the discount was terminated
thus leaving the cost of the security less than par. Any principal payment received at par will result in recognition
of a gain, calculated as Proceeds less Cost Basis of the par value being sold.
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Our Mission

The SBA is committed to providing superior investment
and trust services while adhering to the highest ethical,
fiduciary and professional standards.

STATE BOARD OF ADMINISTRATION
WWW.SBAFLA.COM
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Past performance is no guarantee of
future results.

Views are as of the issue date and are sub-
ject to change based on market conditions
and other factors. These views should not
be construed as a recommendation for any
specific security.

An investment in money market funds is nei-
ther insured nor guaranteed by the Federal
Deposit Insurance Corporation or any other
government agency.

Although money market funds seek to pre-
serve the value of your investment at $1.00
per share, it is possible to lose money by
investing in this fund.

2 June 2012
N’ Monthly Summary Report

< PRIME

INTRODUCTION

This report is prepared for stakeholders in Florida PRIME and Fund
B in accordance with Section 218.409(6)(a), Florida Statutes. The
statute requires:

(1) Reporting of any material impacts on the funds and any ac-
tions or escalations taken by staff to address such impacts;

(2) Presentation of a management summary that provides an
analysis of the status of the current investment portfolio and
the individual transactions executed over the last month; and

(3) Preparation of the management summary “in a manner that
will allow anyone to ascertain whether the investment activities dur-
ing the reporting period have conformed to investment policies.”

This report, which covers the period from June 1, 2012 through
June 30, 2012, has been prepared by the SBA with input from
Federated Investment Counseling (“Federated”), investment ad-
visor for Florida PRIME and Apollo Global Management (formerly
known as Stone Tower Debt Advisors LLC), the collateral man-
ager for Fund B, in a format intended to comply with the statute.

During the reporting period, Florida PRIME and Fund B were in
material compliance with investment policy. Details are avail-
able in the PRIME policy compliance table and the Fund B
compliance narrative in the body of this report. This report
also includes details on market conditions; fees; fund hold-
ings, transactions and performance; and client composition.

DISCLOSURE OF MATERIAL IMPACTS
There were no developments during June 2012 that had a material
impact on the liquidity or operation of Florida PRIME.

SBA FEE TO INCREASE
EFFECTIVE JULY 1, 2012

The current charges related to the SBA’'s Administrative &
Oversight Fee will be raised to 1.0 basis point, an increase of
0.4 basis points. This fee change is being made to adequately
cover costs related to operating Florida PRIME. No other Florida
PRIME fees are affected by this change, and Florida PRIME'’s cost
structure remains the lowest of any cash management vehicle
available in the State of Florida.




PORTFOLIO COMPOSITION
JUNE 30, 2012

Florida PRIME Assets
$6,752,444,139

Credit Quality Composition (%)

56.6 A A

Effective Maturity Schedule (%)
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JUNE 2012 MARKET CONDITIONS

As expected, Moody’s Investors Service last month completed its
review of major global banks in the U.S., U.K., Germany, France
and Switzerland, downgrading all of them from one to three
notches on a long-term basis. The announcement, while clearly
significant, did not meet with any real resistance or reaction from
the marketplace, mainly because the moves had been priced
into the markets long before. Moody’s announced the review in
February, and in the four months since, the markets had plenty
of time to adjust to the implications of a potential downgrade. The
downgrades have not affected money markets much, either. The
banks Moody’s downgraded to second-tier issuers are still rated as
first-tier institutions by Standard & Poor’s and Fitch Ratings and,
as a result, can still be used in money funds in accordance with
SEC Rule 2a-7. That is not to say that the money markets have not
adjusted by reducing exposure to and shortening maturities within
these institutions to account for the possibility that S&P or Fitch
might review their ratings. For the time being the impact of Moody's
downgrade has been minimal.

June also saw the Federal Reserve extend “Operation Twist"—
purchases of longer-term Treasury securities with the proceeds
from the sale of short-term Treasuries—in accordance with
expectations. This represented the path of least resistance for
the Fed. To do nothing might have caused market turmoil, while
outright purchases would have resulted in a somewhat unpalatable
balance sheet expansion. Faced with few effective options for
stimulus, extending a program that has generally been considered
successful at keeping longer-term rates low, if not particularly
effective at spurring economic growth, buys the Fed a bit more time
to sort through whatever tricks it might have left in its bag and to
develop consensus.

For the money market world, Twist's extension represented a rare
case in which increased monetary policy stimulus did not hurt and,
on the margins, actually helped. The sale of shorter securities in
effect has put a floor beneath repo and Treasury rates, helping
keep repo rates elevated while making Treasuries relatively more
attractive compared with government agencies. Agency securities
are fine; it is just that with Treasuries having the benefit of this
Twist-induced support, it makes sense to allocate more money
in that direction than may have been the case otherwise. This is
particularly welcome given that in the fourth quarter of 2011, money

https://www.sbafla.com/prime = 3
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Top Holdings (%) and Average Maturity

1. Royal Bank of Canada, Montreal 5.2%
2. Deutsche Bank AG 5.1%
3. Windmill Funding Corp. 4.5%
4. Bank of Montreal 4.5%
5. Sumitomo Mitsui Financial Group, Inc. 4.4%
6. General Electric Capital Corp. 4.4%
7. Bank of America Corp. 4.2%
8. Mitsubishi UFJ Financial Group, Inc. 4.1%
9. Federated Prime Obligations Fund 4.1%

10. Canadian Imperial Bank of Commerce 4.1%

Average Effective Maturity (WAM) *

38.0 Days

Weighted Average Life (Spread WAM)

57.6 Days

Percentages based on total value of investments
* As of June 29,2012, the last business day of the month, the

WAM was 38.9 days.

Highly Liquid Holdings (% at month end)

38.0%

Accessible in one business da.y Accessible in five business days

Effective June 1, 2012, the reporting
of the daily rate and 30 day rate on
the PRIME website is compliant with
the SEC yield methodology, to be
consistent with the present reporting
of the 7 day yield.
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markets regularly faced overnight repo rates of one or two basis
points and negative rates for Treasuries.

Overall, short interest rates—whether London interbank offered
rates (LIBOR), repo, Treasuries or commercial paper—have
remained very steady in this softening economic recovery.
We are still seeing enough issuance on the short end of the
yield curve, and short-term commercial paper is sufficient to
finance working capital needs, so it is steady as she goes. The
lack of progress on unemployment is a disappointment to the
marketplace, but again, it has not had a real impact on money
market rates. We are still growing, just at a slower rate, and the
yield curve remains the same.

PORTFOLIO INVESTMENT STRATEGY

As of the end of June 2012, Florida PRIME pool assets were
down $320 million to $6.8 billion, as is generally expected during
this season. At the end of June, the gross vyield for Florida
PRIME was down one basis point reflecting the current state of
the London interbank offered rates (LIBOR) curve, which was
either steady or down a single basis point—for June, one-month
LIBOR remained steady at 0.24%, three-month was down one
basis point to 0.46%, six-month was down one basis point to
0.73%, and one-year LIBOR held steady at 1.07%. The weighted
average maturity of the pool went out 9 days to 39 days. The
pool's weighted average life went out from 51 days at May
month-end to 58 days at the end of June.

The bulk of management purchases for the pool were
concentrated in the shorter end of the curve, in 30- and 90-day
asset-backed commercial paper, industrial commercial paper,
and bank instruments. Management did buy a small amount of
longer term six-month bank instruments, and exposure to bank
instruments was up 6%, to make up 29% of the pool. Exposure
to variable rate instruments declined due to maturities, down 8%
to 17%. Exposure to commercial paper instruments was up 2%
to make up 25% of the pool. The pool’'s repurchase agreement
position was unchanged at 19%, while investment in money
market funds remained at 10%.
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CASH FLOWS
Summary of Cash Flows
June 2012 Florida PRIME FLORIDA PRIME DETAILED FEE DISCLOSURE
Opening Balance (6/1/12) $ 7,072,495,291 - :
Participant Deposits 1,039,307,308 Basis Point
Transfers from Fund B 7,050,000 June 2012 Amount Equivalent*
Close —auihie 13 30 SBA Client Service, Account
Participant Withdrawals (1,368,142,186) Mgt. & Fiduciary Oversight
rees (139.778) Fee $ 3353611 $ 0.58
Closing Balance (6/30/12) $ 6,752,444,139 Federated | 0 " ! ’ ’
ederated Investmen

Net Change over Month (320,051,152) Management Fee 93,901.67 1.63
Valuations based on amortized cost BNY Mellon Custodial Fee 11667 OOO
As shown in the table above, Florida PRIME Bank of America Transfer
experienced a net outflow of $3.20 million Agent Fee 6,073.06 0.11
during June 2012. S&P Rating Maintenance

) _ _ N Fee 3,196.72 0.06
This change in _vglue_ cons!s'_[ed of positive Audit/External Review Fees 2.053.85 0.05
flows of $1.04 billion in participant deposits,
$7.1 million in transfers from Fund B and Total Fees $ 139.778.08 243

$1.9 million in earnings. Negative flows con-
sisted of $1.37 billion in participant withdraw-
als and about $140,000 in fees.

*The basis point equivalent is an annualized rate based on the dollar amount
of fees charged for the month times 12, divided by an average of the fund's
beginning and ending total value (amortized cost) for the month w hich w as

Overall, the fund ended the month with a $6,912,469,715.

closing balance of $6.75 billion.

A Change in Personnel

Since June of 2005, Susan Croswell has been the voice of the SBA for Local Government
Investment Pool participants across the state of Florida. Effective June 30, 2012, she has
decided step down from her post and enjoy retirement. We are sad to see her go.

Donna Owens will assume the PRIME operational duties. Donna has worked with the
Board providing operational oversight to Florida Retirement System accounts since July
of 2007. We know that you will find her just as friendly and helpful as Susan. Donna can
be reached at (850) 488-7311 or LocalGovPool@sbafla.com.

5
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FUND PERFORMANCE
THROUGH JUNE 30, 2012

NOTES TO PERFORMANCE TABLE

Florida PRIME Participant Performance Data

INet of fees. Participant yield is calculated

on a 365-day basis and includes adjust- Net Partl?i?glt Bgni[h?;;ekg Abog:ﬂgi'?gﬁ
ments for expenses and other accounting
items to reflect realized earnings by par- 1mo 0.31% 0.10% 0.21%
ticipants. 3 mos 0.32% 0.10% 0.22%
12 mos 0.28% 0.09% 0.20%
2The net-of-fee benchmark is the S&P 3yrs 0.29% 0.15% 0.14%
AAA/AA Rated GIP All 30-Day Net Index 5yrs 1.23% 1.15% 0.07%
for all time periods. 10 yrs 2.11% 1.90% 0.21%
Since 1.96 3.32% 3.10% 0.22%

Net asset value includes investments at
market value, plus all cash, accrued inter- Net asset value at month end: $6,752.9m
est receivable and payables.

Florida PRIME 7-Day “SEC” Yields During the Month

7-Day "SEC" Yield
NOTES TO CHART

0.35% 1

The 7-Day “SEC” Yield in the chart is cal- 0.34% 1
culated in accordance with the yield meth-
odology set forth by SEC rule 2a-7 for
money market funds. 03241

0.31% A

0.33% A

The 7-day yield = net income earned over
a 7-day period / average units outstanding
over the period / 7 times 365. 0.29% 1

0.30% A

0.28% +——T—T—T—T—T—
Note that unlike other performance mea- P -
sures, the SEC vield does notincludereal- | | 7~~~ 7" """
ized gains and losses from sales of securi-
ties. For performance comparisons to other short-term investment op-

tions, se