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AGENDA 
 
 
ITEM 1. REQUEST APPROVAL OF THE MINUTES OF THE JANUARY 21, 2016  
  CABINET MEETING. 
 
  (See Attachment 1A) 
 
  ACTION REQUIRED 
 
 
ITEM 2. REQUEST APPROVAL OF A FISCAL SUFFICIENCY OF AN AMOUNT NOT 
  EXCEEDING $195,000,000 STATE OF FLORIDA, FULL FAITH AND CREDIT, 
  DEPARTMENT OF TRANSPORTATION RIGHT-OF-WAY ACQUISITION 
  AND BRIDGE CONSTRUCTION REFUNDING BONDS, SERIES (TO BE  
  DETERMINED). 
 
 (See Attachment 2A) 
 
 ACTION REQUIRED 
 
 

http://www.sbafla.com/fsb/Trustees,CouncilsCommittees/Trustees/2016TrusteeMeetingItems/tabid/1817/Default.aspx
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P R O C E E D I N G S

GOVERNOR SCOTT: Good morning. Welcome to the

January 21st Cabinet meeting.

To begin our meeting, I'd like to welcome

Grace Cerio to lead this morning's invocation.

Please remain standing after the invocation for the

pledge of allegiance led by Mrs. Cloud's first

grade really smart class at the Florida State

University school, followed by the singing of the

National Anthem by Elizabeth and Ana Pusifer.

Grace, good morning.

(WHEREUPON, THE INVOCATION WAS GIVEN AND THE

PLEDGE OF ALLEGIANCE WAS SAID).

* * * *
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information from the interviews we've collected,

and that will all be posted online with the

permissions of the people who have been spoken to,

so that's a definite key resource.

We go around and we've presented our work at

conferences, national conferences throughout the

country. We've just been invited to present at

the Kyoto World Archeology Conference in Japan,

and so we are going to go there at the end of

August and early September to talk about this

work and to talk about the advocacy that the

State of Florida has had in helping us move

forward with this.

So I think it's going to be a great

opportunity to tell the story, not only the lessons

learned but, again, how we can go forward and

continue to tell this complex and complicated

story. So, again, we want to thank you for all of

your support and continue to invite the members of

the public and the communities with more stories

and more information about this project to continue

to come forward.

Thank you.

GOVERNOR SCOTT: Thank you, Doctor Jackson.

We're going to take a five-minute break so we
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can change out the court reporter.

(WHEREUPON, THE REMAINDER OF THE HEARING WAS

REPORTED BY YVONNE LAFLAMME OF C & N REPORTERS).

* * * *
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 1  ********************************************************** 
     
 2                  DIVISION OF BOND FINANCE 
 
 3  ********************************************************** 
              
 4 
             GOVERNOR SCOTT:  Next,we would like to recognize  
 5 
        Ash Williams with the State Board of Administration.   
 6 
             Well, times are easier, right, Ash?   
 7 
             EXECUTIVE DIRECTOR WILLIAMS:  Commissioner Putnam  
 8 
        has it, I'm deeply relieved not to be getting  
 9 
        evaluated right now.   
10 
             Now, on that happy subject, where the markets  
11 
        are, suffice it to say, they've been about as ugly as  
12 
        anything I've seen in my career for the beginning of  
13 
        the year.  If we look at the fiscal year-to-dates  
14 
        through last night's close, Florida Retirement System  
15 
        Trust Fund is down 7.27 percent.  That's 126 basis  
16 
        points ahead of target; nonetheless, it's 14.1 billion  
17 
        dollars below where we started the fiscal year.   
18 
        That's net of distributions of roughly four billion,  
19 
        so it's not all market pain.   
20 
             And I guess what I would offer on that, is  
21 
        there's no question there's been extraordinary misery  
22 
        here, but there's got to be a bottom somewhere.  And  
23 
        if you look at where we are and look at all of our  
24 
        asset classes, there's only really one that's down and  
25 
        that's global equity.  Every other asset class is up  
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 1      which is exactly the reason you would diversify, and  
 
 2      it's serving us well.  And if you sort of try and call  
 
 3      the bottom for where things are and you have to ask  
 
 4      yourself the question, In the US, is the collective  
 
 5      value of the private businesses that are publically  
 
 6      traded in the United States -- however many trillions  
 
 7      of less dollars than they were today on the 31st of  
 
 8      December or the 1st of November -- I think the answer  
 
 9      is no, you can't really do that math and justify it.   
 
10           We still have the rule of law.  We still have the  
 
11      strongest currency in the world.  I don't accept for a  
 
12      moment that US equity values or global equity values  
 
13      are permanently impaired.  Money has to go somewhere.   
 
14           There are a lot of things shaking out, but  
 
15      commonly, bottoms are made when there's unbridled  
 
16      capitulation and people are scared and they're just  
 
17      sellers, no matter what.  That's usually marked by  
 
18      several things. First of all, selling and declines  
 
19      become uniform against all segments of the US market,  
 
20      all sectors of the SNP 500.  They also become pretty  
 
21      much uniform; correlations of one across global equity  
 
22      markets and ultimately across commodities and bonds as  
 
23      well.   
 
24           Every one of those things is happening now, so I  
 
25      think we're closer to a bottom than anything else, and  
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 1      that's why you have investment policy.  That's why you  
 
 2      rebalance.  That's why you have things that work well  
 
 3      when other things are going badly, et cetera.  So  
 
 4      that's why we have institutional discipline and we're  
 
 5      following it, so I think over the fullness of time,  
 
 6      we'll be fine.   
 
 7           Item 1.  Request approval of the minutes of the  
 
 8      November 10, 2015, and December 8, 2015, meetings. 
 
 9           GOVERNOR SCOTT:  Is there a motion on the item?   
 
10           ATTORNEY GENERAL BONDI:  So moved. 
 
11           GOVERNOR SCOTT:  Is there a second?   
 
12           CFO ATWATER:  Second. 
 
13           GOVERNOR SCOTT:  Any comments or objections?   
 
14      Hearing none, the motion carries.   
 
15           EXECUTIVE DIRECTOR WILLIAMS:  Thank you. 
 
16           GOVERNOR SCOTT:  Let's do two and three together.   
 
17      Is there a motion on items two and three?   
 
18           ATTORNEY GENERAL BONDI:  So moved. 
 
19           CFO ATWATER:  Second. 
 
20           GOVERNOR SCOTT:  Any comments or objections?   
 
21      Hearing none, the motion carries.  
 
22           Let's go on to Item 4. 
 
23           EXECUTIVE DIRECTOR WILLIAMS:  Thank you.  Request  
 
24      approval of the reappointment of Mr. Gary Went  
 
25      (phonetic) to the Investment Advisory Council. 
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 1           CFO ATWATER:  So moved. 
 
 2           ATTORNEY GENERAL BONDI:  Second. 
 
 3           GOVERNOR SCOTT:  Any comments or objections?   
 
 4      Hearing none, the motion carries.   
 
 5           EXECUTIVE DIRECTOR WILLIAMS:  Thank you.  Item 5,  
 
 6      request approval of a draft letter certifying the  
 
 7      trustees have reviewed the Auditor General's annual  
 
 8      financial audit and acted on any findings as  
 
 9      necessary.  There weren't any material deficiencies  
 
10      identified in the Auditor General's work.   
 
11           GOVERNOR SCOTT:  Is there a motion?   
 
12           ATTORNEY GENERAL BONDI:  So moved.   
 
13           CFO ATWATER:  Second.   
 
14           GOVERNOR SCOTT:  Any comments or objections?   
 
15      Hearing none, the motion carries.   
 
16           EXECUTIVE DIRECTOR WILLIAMS:  Thank you.   
 
17           Item 6, request approval and authority to file a  
 
18      notice of proposed rule for the Florida Hurricane  
 
19      Catastrophe Fund.  These are the insurer reporting  
 
20      requirements, and essentially, we have two substantive  
 
21      changes here:  One, make certain provisions that the  
 
22      reporting requirements are more consistent with best  
 
23      practice and the private sector; the other brings us  
 
24      in compliance with an administrative finding relating  
 
25      to the capture of certain data in a prior year. 
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 1           GOVERNOR SCOTT:  All right.  Is there a motion on  
 
 2      the item? 
 
 3           ATTORNEY GENERAL BONDI:  So moved. 
 
 4           GOVERNOR SCOTT:  Is there a second?   
 
 5           CFO ATWATER:  Second. 
 
 6           GOVERNOR SCOTT:  Any comments or objections?   
 
 7      Hearing none, the motion carries.  All right.   
 
 8           So we'll go onto finance.   
 
 9  ********************************************************** 
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 1  ********************************************************** 
     
 2      STATE BOARD OF ADMINISTRATION FINANCE CORPORATION 
 
 3  ********************************************************** 
     
 4           EXECUTIVE DIRECTOR WILLIAMS:  Excellent.  So --  
 
 5           GOVERNOR SCOTT:  I'll do it for you. 
 
 6           Item 1, is there a motion?   
 
 7           ATTORNEY GENERAL BONDI:  So moved. 
 
 8           GOVERNOR SCOTT:  Any comments or objections?   
 
 9      Hearing none, the motion carries.   
 
10           Item 2, is there a motion?   
 
11           ATTORNEY GENERAL BONDI:  So moved.   
 
12           CFO ATWATER:  Second. 
 
13           GOVERNOR SCOTT:  Any comments or objections?   
 
14      Hearing none, the motion carries. 
 
15           ATTORNEY GENERAL BONDI:  We don't need you, Ash. 
 
16           GOVERNOR SCOTT:  Now, we'll see how good Ben is. 
 
17           Ben, you're not done.   
 
18           DIRECTOR WATKINS:  Almost, Governor.   
 
19           GOVERNOR SCOTT:  Thank you, Ash. 
 
20           EXECUTIVE DIRECTOR WILLIAMS:  Take care. 
 
21           GOVERNOR SCOTT:  Ash, what's going to happen to  
 
22      interest rates?   
 
23           EXECUTIVE DIRECTOR WILLIAMS:  Not going anywhere  
 
24      fast is my guess. 
 
25           GOVERNOR SCOTT:  No.   
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 1           EXECUTIVE DIRECTOR WILLIAMS:  And I would say one  
 
 2      other thing.  If you look at current sampling of  
 
 3      opinion, the probability of the fed fullfilling their  
 
 4      own expectations for the number of increases this year  
 
 5      is down to one percent. 
 
 6           GOVERNOR SCOTT:  What did they say, three or four  
 
 7      this year?   
 
 8           EXECUTIVE DIRECTOR WILLIAMS:  Four was the  
 
 9      original comment.  And if you look at Droggy's  
 
10      comments this morning, the European Central Bank, in  
 
11      which he said we need to reexamine; weakness is  
 
12      clearly present.  We need to be accommodating, and he  
 
13      again reiterated what he said some months ago, which  
 
14      is we will do whatever is necessary to provide the  
 
15      liquidity to retain stability, et cetera, et cetera,  
 
16      and markets are like that.   
 
17  ********************************************************** 
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