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AGENDA 
 

 
ITEM 1. REQUEST APPROVAL OF THE MINUTES OF THE MARCH 10, 2015 MEETING. 
 
  (See Attachment 1A) 
 
  ACTION REQUIRED 
 
 
ITEM 2. REQUEST APPROVAL OF FISCAL SUFFICIENCY OF AN AMOUNT NOT 

EXCEEDING $600,000,000 STATE OF FLORIDA, FULL FAITH AND CREDIT, 
STATE BOARD OF EDUCATION PUBLIC EDUCATION CAPITAL OUTLAY 
REFUNDING BONDS, 2015 SERIES (TO BE DETERMINED). 

 
 (See Attachment 2A) 
 
 ACTION REQUIRED 
 
 
ITEM 3. REQUEST APPROVAL OF FISCAL SUFFICIENCY OF AN AMOUNT NOT 

EXCEEDING $225,000,000 STATE OF FLORIDA, DEPARTMENT OF 
TRANSPORTATION TURNPIKE REVENUE REFUNDING BONDS, SERIES (TO 
BE DETERMINED). 

 
  (See Attachment 3A) 
 
  ACTION REQUIRED 
 
 
ITEM 4. A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION OF FLORIDA 

MAKING THE FISCAL DETERMINATION IN CONNECTION WITH THE 
ISSUANCE OF AN AMOUNT NOT EXCEEDING $8,750,000 FLORIDA HOUSING 
FINANCE CORPORATION MULTIFAMILY MORTGAGE REVENUE BONDS, 
(SERIES TO BE DESIGNATED) (SPRING MANOR APARTMENTS). 

 
  (See Attachment 4A) 
 
  ACTION REQUIRED 

http://www.sbafla.com/fsb/Trustees,CouncilsCommittees/Trustees/2015TrusteeMeetingItems/tabid/1732/Default.aspx
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ITEM 5. A RESOLUTION OF THE STATE BOARD OF ADMINISTRATION OF FLORIDA 

MAKING THE FISCAL DETERMINATION IN CONNECTION WITH THE 
ISSUANCE OF AN AMOUNT NOT EXCEEDING $5,500,000 FLORIDA HOUSING 
FINANCE CORPORATION MULTIFAMILY MORTGAGE REVENUE BONDS, 
(SERIES TO BE DESIGNATED) (GEORGIA ARMS APARTMENTS). 

 
  (See Attachment 5A) 
 
  ACTION REQUIRED 
 
 
ITEM 6.  REQUEST APPROVAL OF THE APPOINTMENT OF J. ROBERT “BOBBY” 

JONES TO THE INVESTMENT ADVISORY COUNCIL (S. 215.444, F.S.). 
 
 (See Attachments 6A & 6B) 
 
 ACTION REQUIRED 
 
 
ITEM 7. REQUEST APPROVAL OF THE APPOINTMENT OF MARK THOMPSON TO 

THE SBA AUDIT COMMITTEE. 
 
  (See Attachments 7A & 7B) 
 
  ACTION REQUIRED 
 
 
ITEM 8. REQUEST APPROVAL OF THE 2015-2016 FLORIDA HURRICANE CATASTROPHE 

FUND REIMBURSEMENT PREMIUM FORMULA. 
 
 See Jack Nicholson’s Memo Detailing Items 8 –  11 – Attachment 8 
  
 (See Attachments  8,  8A & 8B) 
 
  ACTION REQUIRED 
 
 
ITEM 9. REQUEST AUTHORITY TO FILE A NOTICE OF PROPOSED RULE FOR THE 

FLORIDA HURRICANE CATASTROPHE FUND FOR RULE 19-8.028, F.A.C., 
REIMBURSEMENT PREMIUM FORMULA, AND TO FILE THIS RULE, ALONG 
WITH THE INCORPORATED FORMS, FOR ADOPTION IF NO MEMBER OF 
THE PUBLIC TIMELY REQUESTS A RULE HEARING. 

 
 (See Attachments 9A – 9C) 
 
 ACTION REQUIRED 
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ITEM 10. REQUEST AUTHORITY TO FILE A NOTICE OF PROPOSED RULE FOR THE 
FLORIDA HURRICANE CATASTROPHE FUND FOR RULE 19-8.010, F.A.C., 
REIMBURSEMENT CONTRACT, AND TO FILE THIS RULE, ALONG WITH THE 
INCORPORATED FORMS, FOR ADOPTION IF NO MEMBER OF THE PUBLIC 
TIMELY REQUESTS A RULE HEARING. 

 
 (See Attachments 10A – 10D) 
 
 ACTION REQUIRED 
 
 
ITEM 11. ITEM REGARDING RISK TRANSFER ARRANGEMENTS AND THE ISSUANCE 

OF PRE-EVENT REVENUE BONDS.  
 
 (FORMAL AGENDA ITEM TO FOLLOW) 
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P R O C E E D I N G S

GOVERNOR SCOTT: Good morning, and welcome to

the March 10th Cabinet meeting. At this time I

would like to welcome Father Peter Zalewski from

Blessed Sacrament Church to lead us in prayer.

Please remain standing after the invocation

for the presentation of the Colors by the Navy

Reserve Color Guard, and the pledge of allegiance.

(WHEREUPON, THE INVOCATION WAS GIVEN AND THE

PLEDGE OF ALLEGIANCE SAID).

* * * *
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STATE BOARD OF ADMINISTRATION

GOVERNOR SCOTT: Now I'd like to recognize

Ash Williams with the State Board of

Administration.

Good afternoon, Ash.

EXECUTIVE DIRECTOR WILLIAMS: Good afternoon,

Governor, Cabinet members.

Let's see, as of last night's close, March 9,

fiscal year to date, the Florida Retirement System

trust fund is up 2.11%. That is 104 basis points

ahead of target and leaves us down $1.1 billion

fiscal year to date.

I would add that's net of paying out about

five billion in benefits, and that's 900 million

ahead of our February 5 meeting balance for the

Fund.

Item 1, request approval of the minutes from

the February 5 meeting.

GOVERNOR SCOTT: Is there a motion to approve?

ATTORNEY GENERAL BONDI: So moved.

GOVERNOR SCOTT: Is there a second?

CFO ATWATER: Second.

GOVERNOR SCOTT: Moved and seconded, show the

minutes approved without objection.
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EXECUTIVE DIRECTOR WILLIAMS: The next series

of items tie to a series of things that were on

the Bond Finance agenda, so if it suits your

pleasure, I will -- they're not lined up by agenda

item --

GOVERNOR SCOTT: Let's just do this --

DIRECTOR WILLIAMS: -- so I'll just read them

by short title.

Item 2, request --

GOVERNOR SCOTT: Without you having to do it,

so let's just do 2, 3, 4, 5, 6, 7, 8. Is there a

motion to approve all of those items?

COMMISSIONER PUTNAM: So moved.

GOVERNOR SCOTT: Is there a second?

ATTORNEY GENERAL BONDI: Second.

GOVERNOR SCOTT: Any comments or objections?

(NO RESPONSE).

GOVERNOR SCOTT: Hearing none, those motions

carry.

Thank you, Ash.

DIRECTOR WILLIAMS: Thank you.

* * * *

















































Mr. J. Robert Jones Jr. 

Born to an American military family in Osaka, Japan, J. Robert "Bobby" Jones earned a 
bachelor's degree in finance and accounting at Florida State University. While at 
Florida State, he served as both president and vice president of his fraternity, Pi Kappa 
Alpha, and achieved membership in both Beta Alpha Psi, an honorary accounting 
fraternity, and Gold Key. 

During his college years, Jones met and married Susan Miller Jones, a native of 
Havana, Fla., and a member of an entire Garnet and Gold family. Her mother, father 
and brothers are all Florida State graduates. 

Jones is a former partner with the private equity firm Bluff Point. He is responsible for 
Bluff Point's business development activities, as well as focusing on the strategic 
planning of Bluff Point's portfolio companies. Jones joined Bluff Point in 2007. 

After a successful career in financial services in North Carolina, Jones became a founder of The BISYS Group Inc., 
specializing in outsourcing technology for the financial services industry. Prior to his tenure at BISYS, Jones founded 
a financial software provider called the SLIMS Corp., was vice chair and chief operating officer in banking with 
Scottish Savings and Loan Association and was in accounting with Peat, Marwick, Mitchell and Co. 

His leadership experience includes part ownership of the catalog retailer J. Peterman Co., where he serves as a 
board member. In addition, he serves as a limited partner in a number of private equity funds, was past president of a 
trade association for the financial services industry known as the Association for Financial Technology, and founded 
an all-volunteer organization, Golfers Against Cancer, which raises funds for cancer research. 

 





Mark E. Thompson 
Orlando, Florida 

mthompson@ouc.com 

407-434-2503 office / 407-401-1841 cell 
 
 

CERTIFICATIONS  
 

Certified Public Accountant (CPA)   
Certified Internal Auditor (CIA)   
Certified Information Systems Auditor (CISA) 
 
 

AUDIT AND ACCOUNTING EXPERIENCE  
 
ORLANDO UTILITIES COMMISSION, Orlando, Florida        2007 - current 
Director, Internal Audit             
Leading a 7-member division; reporting functionally to the Audit Committee and administratively to the CEO.  
Managing resources, administering policy and procedures and coordinating activities to meet the division’s 
charter.  Focusing on utility operations and IT audits which add value and contribute to the strategic plan. 

  

Internal Audit Manager            
Hired to remediate a “partially conforms” quality assessment.  Implemented audit software, standardized reports, 
helped recognize risk and audit beyond corporate functions, implemented quarterly recommendation follow-up, 
setup an ethics and fraud hotline and completed nearly 100 audits, rendering 700 recommendations.   
 
NETBANK, INC., Jacksonville, Florida          2004 - 2007 
Internal Audit Director               
Led a 10-member department; reporting directly to the Audit Committee.  Audit areas included direct and indirect 
mortgage lending, online banking and consumer finance. 
 

Audit Manager              
Designated to investigate and manage audits of mortgage lending activities including secondary marketing, 
mortgage servicing rights, FAS 133, asset-liability management, loan reserve and allowance and high-risk lending.  
On-going involvement with Sarbanes – Oxley 404 documentation, testing and evaluation. 
 
BARNETT BANKS, INC., Jacksonville, Florida           1990 - 1992 
Audit Manager            
Established and maintained Internal Audit group for non-bank affiliates including mortgage, bankcard, insurance, 
merchant services and recovery companies.   
 
TRANSMARK USA, INC., Jacksonville, Florida      1988 - 1990 
Manager of Operations Analysis 
Managed a 7-member corporate department.  Responsible for cash management, short-term investing, bank relations 
and insurance division investment operations for a $1 billion portfolio.   
 
PRICE WATERHOUSE, Jacksonville, Florida      1984 - 1988 
Senior Auditor to Audit Manager 
Administered audits in banking, retailing and manufacturing; including SEC-registrant, Barnett Banks, Inc., during a 
significant M & A period, SteinMart, Inc., Brunswick Pulp and Paper and Suddath Van Lines.   
 
DELOITTE, HASKINS & SELLS, New York, New York     1981 - 1984 
Staff Auditor to Senior Auditor 
Clients included St. Regis Paper Corporation, Merrill Lynch, The New York Times and a non-profit school.   
 



OTHER PROFESSIONAL EXPERIENCE  
 
PRINCIPLED RECRUITING, Orlando, Florida      1998 - 2004 
Founded, developed and managed an executive recruiting practice.  Clients included PWC, Transamerica, 
Prudential, Kemper, Bombardier, Pfizer, Exhibit Group, the PCAOB and WCI.     
 
ORANGE LAKE RESORT & COUNTRY CLUB, Kissimmee, Florida   1997 - 1998 
Vice President, Marketing Projects 
Responsible for timeshare reservations call center, hotel guest service operations and marketing facility.  Managed 4 
direct reports and 30 staff.   
 
BARNETT BANKS, INC., Jacksonville, Florida       1997, 1992 - 1994 
Manager, Retail Operations Reengineering             
Led a comprehensive project to rethink and propose a redesign of retail banking processes.  Recognized by senior 
management to direct the design of a complete service strategy and the workforce to achieve dramatic and customer-
focused improvements in service and operations. 
 

Product Manager          
Responsible for developing and managing consumer loan and line of credit marketing programs, designing new 
products and programs and management of the bank's first mortgage cross-sell program. 
 
ALLTEL Information Services, Mortgage Division, Jacksonville, Florida   1995 - 1997 
Vice President of Marketing and Business Development 
Management of the marketing department and development of strategic business activities.  With 5 staff, managed 
advertising, media relations, collateral materials, direct mail and conference activities.  
 
SAFECARD SERVICES, INC., Jacksonville, Florida     1994 - 1995  
Director - Marketing Liaison 
Responsible for project management, communication and execution of initiatives between marketing and operations. 

 
 
 

EDUCATION 
 

Bachelor of Science - Accounting - University of Delaware 
 
 

ORGANIZATION ACTIVITIES 
 
Central Florida Chapter of the Institute of Internal Auditors 
Board of Governors (2012 – current),  President (2011 – 2012),  Vice President (2010 – 2011) 
 
Kibale Uganda Development Union, Inc.  (A 501(c) (3) non-profit corporation) 
Administrator for the Board (2010 – current) 
 
Orlando Federal Credit Union 
Supervisory Committee (2009 – 2011) 
 
Association of Local Government Auditors 
Educational Committee (2014) 
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 Florida Hurricane 
Catastrophe Fund 

Memo 
TO:  Ashbel C. Williams, Executive Director & CIO 
 
THRU: Jack E. Nicholson, Chief Operating Officer, FHCF 
 
FROM: Leonard E. Schulte, Director of Legal Analysis & Risk Evaluation, FHCF 
 
DATE:  April 3, 2015 
 
SUBJECT: Cabinet Meeting for April 14, 2015 
   

Request approval of the 2015-2016 Florida Hurricane Catastrophe Fund Reimbursement 
Premium Formula. 
 
Request authority to file a Notice of Proposed Rule for the Florida Hurricane Catastrophe 
Fund for Rule 19-8.028, F.A.C., Reimbursement Premium Formula, and authority to file 
for adoption if no member of the public timely requests a rule hearing. 
 
Request authority to file a Notice of Proposed Rule for the Florida Hurricane Catastrophe 
Fund for Rule 19-8.010, F.A.C., Reimbursement Contract, and to file this Rule, along with 
the incorporated forms, for adoption if no member of the public timely requests a rule 
hearing. 
 
Request adoption of an SBA Resolution to authorize certain risk-transfer arrangements and 
financing for the Florida Hurricane Catastrophe Fund. 

______________________________________________________________________________ 
ITEM 8. REIMBURSEMENT PREMIUM FORMULA:  
 
BACKGROUND: The Florida Hurricane Catastrophe Fund (FHCF) provides reimbursement to insurers 
writing residential property insurance in Florida for a portion of their hurricane losses. The FHCF is 
statutorily required to charge an “actuarially indicated premium” for the coverage provided to the 
participants. Applicable statutory criteria include the requirement that the premium formula be developed 
by an independent consultant and meet certain criteria. The FHCF statute requires that the premium 
formula be approved by unanimous vote of the Trustees.  
 
In accordance with these statutory requirements, the FHCF has contracted with Paragon Strategic 
Solutions Inc. to provide the actuarial services necessary to develop the Premium Formula. The 2015-
2016 Premium Formula was approved by the FHCF Advisory Council on March 24, 2015. There are no 
significant changes from the 2014-2015 Premium Formula. 
 
EXTERNAL INTEREST: On March 24, 2015, the 2015-2016 Premium Formula was presented to the 
FHCF Advisory Council. Members of the public were present and also participated by telephone. The 
Advisory Council voted to recommend approval of the Premium Formula.  
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ACTIONS REQUESTED: Request approval of the 2015-2016 Florida Hurricane Catastrophe Fund 
Reimbursement Premium Formula. 
 
 
ITEM 9. REIMBURSEMENT PREMIUM FORMULA (RULE 19-8.028, F.A.C.) 
 
SUMMARY OF RULE CHANGES: The proposed rule adopts the 2015-2016 premium formula. The 
proposed rule also makes nonsubstantive editorial changes and deletes obsolete or expired language.  
 
EXTERNAL INTEREST: A rule development workshop was held on March 23, 2015. Representatives 
of the FHCF attended and presented the rule, and members of the public participated by telephone. The 
rulemaking notice was published in the Florida Administrative Register on March 9, 2015, Vol. 41, No. 
46. On March 24, 2015, the proposed changes to Rule 19-8.028, F.A.C., Reimbursement Premium 
Formula, were presented to the FHCF Advisory Council. Members of the public were present and also 
participated by telephone. The Advisory Council voted to recommend approval of the Premium Formula, 
the filing of a Notice of Proposed Rule, and the filing of the Rule for adoption if no member of the public 
timely requests a rule hearing.  
 
ACTION REQUESTED: It is requested that the proposed amendments to this rule along with the 
incorporated forms be presented to the Cabinet Aides on April 8, 2015, and to the State Board of 
Administration Trustees on April 14, 2015, with a request to approve the filing of this rule for Notice of 
Proposed Rule and for adoption if no member of the public timely requests a rule hearing. A notice of the 
meeting of the Board will be published in the Florida Administrative Register on April 7, 2015, Vol. 41, 
No. 67. 
 
  
ITEM 10. REIMBURSEMENT CONTRACT (RULE 19-8.010, F.A.C.) 
 
BACKGROUND: By amendment to Rule 19-8.010, F.A.C., the SBA Trustees adopted the FHCF 
Reimbursement Contract for the 2015-2016 contract year at their September 23, 2014 meeting. The 
contract takes effect June 1, 2015, and each participating insurer was required by law to execute the 
contract by March 1, 2015. After the contract was adopted, a scrivener’s error was identified. In 
particular, the definition of the term “Retention Multiple” made reference to the 2014-2015 contract year, 
rather than the 2015-2016 contract year. The proposed rule provides insurers with a contract amendment 
to correct the scrivener’s error. 
 
SUMMARY OF RULE CHANGES: The proposed rule adopts Form FHCF-2015K-2. This form 
consists of an amendment to the 2015-2016 FHCF Reimbursement Contract to correct the scrivener’s 
error described above. 
 
EXTERNAL INTEREST: A rule development workshop was held on March 23, 2015. Representatives 
of the FHCF attended and presented the rule, and members of the public participated by telephone. The 
rulemaking notice was published in the Florida Administrative Register on March 9, 2015, Vol. 41, No. 
46. On March 24, 2015, the proposed changes to Rule 19-8.010, F.A.C., Reimbursement Contract, were 
presented to the FHCF Advisory Council. Members of the public were present and also participated by 
telephone. The Advisory Council voted to recommend the filing of a Notice of Proposed Rule, and the 
filing of the Rule for adoption if no member of the public timely requests a rule hearing.  
 
ACTION REQUESTED: It is requested that the proposed amendments to this rule along with the 
incorporated form be presented to the Cabinet Aides on April 8, 2015, and to the State Board of 
Administration Trustees on April 14, 2015, with a request to approve the filing of this rule for Notice of 
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Proposed Rule and for adoption if no member of the public timely requests a rule hearing. A notice of the 
meeting of the Board will be published in the Florida Administrative Register on April 7, 2015, Vol. 41, 
No. 67. 
 
 
ITEM 11.  RESOLUTION AUTHORIZING SPECIFIED RISK-TRANSFER ARRANGEMENTS 
AND PRE-EVENT FINANCING 
 
BACKGROUND: The FHCF statute authorizes the SBA to enter into risk-transfer arrangements and pre-
event financing. Under paragraph 215.555(7)(a), the SBA may procure reinsurance for the purpose of 
maximizing the capacity of the FHCF and may also enter into various capital market transactions. 
Subparagraph 215.555(6)(a)1., F.S., authorizes the SBA to issue revenue bonds in the absence of a 
hurricane (that is, to engage in pre-event financing) when this action will maximize the ability of the 
FHCF to meet future obligations. 
 
 SUMMARY AND REASONS FOR ACTION:  The proposed resolution would authorize certain risk-
transfer arrangements and financing for the Florida Hurricane Catastrophe Fund, as authorized by 
paragraph 215.555(7)(a), Florida Statutes, in any amounts up to a combined total of $2.2 billion. 
 
The proposed resolution would delegate to the Executive Director the authority to consider, negotiate, and 
execute risk-transfer arrangements in any amounts up to but not exceeding $2.2 billion on behalf of the 
Board as governing body of the Florida Hurricane Catastrophe Fund. The proposed resolution would also 
authorize and direct the State Board of Administration Finance Corporation to issue pre-event bonds or 
notes in a principal amount up to, but not to exceed, $2.2 billion, such that the total amount of risk 
transfer and bonds or notes in the aggregate does not exceed a combined maximum of $2.2 billion.  

Expanding the Florida Hurricane Catastrophe Fund’s liquidity program will help reduce potential post-
event market access risk and maximize the ability of the Fund to meet future obligations as authorized in 
subparagraph 215.555(6)(a)1., F.S.  This objective will be accomplished (1) by implementing a pre-event 
financing through the issuance of notes/bonds which can best manage the FHCF market access risks and 
be obtained at a cost-effective interest rate, (2) by executing a risk transfer arrangement that can provide 
timely cash resources which will reduce the amount of potential post-event bonding, and eliminate the 
related cost of emergency assessments for policyholders, or by a combination of the two actions.    
 
ACTION REQUESTED:  It is requested that the resolution be presented to the Cabinet Aides on April 
8, 2015, and to the State Board of Administration Trustees on April 14, 2015, with a request for adoption. 
A notice of the meeting of the Board will be published in the Florida Administrative Register on April 7, 
2015, Vol. 41, No. 67. 
 
 
ATTACHMENTS TO BE INCLUDED WITH SBA AGENDA ITEM 8: 
 

 Memorandum dated April 2, 2015 from Jack Nicholson to Ash Williams regarding the 2015-2016 
FHCF Reimbursement Premium Formula. 
 

 “Florida Hurricane Catastrophe Fund: 2015 Ratemaking Formula Report Presented to the State 
Board of Administration of Florida, March 24, 2015” 
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ATTACHMENTS TO BE INCLUDED WITH SBA AGENDA ITEM 9: 
 

 2015-2016 Contract Year Summary of Changes 

 Notice of Proposed Rule  

 Notice of Meeting of Board filed in the Florida Administrative Register 

 Rule 19-8.028, F.A.C., Reimbursement Premium Formula 

The rule shows the proposed amendments with new language underscored and deleted language stricken 
through. 
 
 
ATTACHMENTS TO BE INCLUDED WITH SBA AGENDA ITEM 10: 
 

 2015-2016 Contract Year Summary of Changes 

 Notice of Proposed Rule  

 Notice of Meeting of Board filed in the Florida Administrative Register 

 Rule 19-8.010, F.A.C., Reimbursement Contract 

 Incorporated Forms: Form FHCF-2015K-2, Amendment No. 1 to Reimbursement Contract. 

 
The rule shows the proposed amendments with new language underscored and deleted language stricken 
through. 
 
 
ATTACHMENTS TO BE INCLUDED WITH SBA AGENDA ITEM 11: 
 

A. Proposed resolution of the State Board of Administration.  Exhibits include: 
B. Pledge and Security Agreement 
C. Master Trust Indenture 
D. Form of Seventh Supplemental Trust Indenture 
E. Form of Purchase Contract 
F. Form of Preliminary Official Statement 
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Memo 
To: Ash Williams, Executive Director & Chief Investment Officer 

From: Jack Nicholson, Chief Operating Officer -- FHCF 

Date: April 2, 2014 

Re: SBA Cabinet Agenda for April 14, 2015  --  The FHCF’s  2015 Reimbursement Premium 
Formula 

There are two (2) Florida Hurricane Catastrophe Fund (FHCF) agenda items for the April 14, 2015 SBA 
Cabinet meeting related to the FHCF premium formula. These items are as follows: 

1) Vote to approve the 2015-2016 FHCF Reimbursement Premium Formula. 

2) Vote to file a notice of proposed rule (Reimbursement Premium Formula Rule 19-8.028) and 
approval to file for adoption if no hearing is requested. 

The 2015 Reimbursement Premium Formula and Rates 

Here is a quick review for the Trustees regarding their approval of the premium formula.  

The overall impact to FHCF rates is 0.43% and the premium is projected at $1.301 billion for 2015 (up 
from $1.284 billion in 2014). 

This number does not reflect the additional costs that may be incurred by the FHCF should a risk 
transfer product be purchased or if additional pre-event notes are issued for 2015-2016.  The premium 
formula contemplates an adjustment to accommodate these additional costs and such information is 
specified as part of the premium formula in Exhibits XI and XVII. Further, more precise information will 
be provided to the SBA Trustees as various products are considered. 

 

The Statutory Requirements 

The Trustees need to know three things regarding the premium formula (these are found in s. 
215.555(6), F.S.). 

1) The premium formula is required by law to reflect “actuarially indicated” rates. 

2) The premium formula is required to be developed by an “independent consultant.” 

3) The premium formula is required by law to be approved by a “unanimous vote” of the Trustees. 

Florida Hurricane 
Catastrophe Fund 
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The beginning of the hurricane season and the start of the contract year is June 1, 2015. The rates 
have been developed by Paragon’s actuary – Andy Rapoport (the independent consultant).  He has 
followed a routine process that the FHCF has been using since 1995, and the results have been 
relatively stable from year to year with most of the larger changes driven by statutory requirements.  
This year, the rate impact is basically flat (0.43%) overall. There are basically two factors that are 
driving this rate change:   

1)  Modeled losses have about a +0.46% impact on FHCF rates. 

2)  Decreased operating expenses have an impact of -0.02%. 

Overall FHCF’s premiums are expected to increase by $17 million from $1.284 billion to $1.301 
billion.  The latest total for residential premium in the state is around $11.4 billion thus an increase in 
FHCF premiums should not impact consumer rates.  Our premium is 11.4% of the residential property 
premiums (0.43% X 11.4% = .049%).  Given that private reinsurance costs are expected to decrease 
this year, it is likely that consumer premiums will decrease (all other things being held constant, i.e., 
sinkhole claims, water claims, etc.).  Additionally, the 1.3% emergency assessment has been 
terminated for our post-event bonds.  There are other factors that conceptually will be beneficial for 
lowering rates as well.   For example, some companies are expected to shift from 90% to 45% (but the 
impact will not be known until after June 1). 

A General Discussion of the Process:  The premium formula is detailed in a document provided by 
Paragon whose actuary, Andy Rapoport, serves as our independent consultant.1  Exposure data is 
reported to the FHCF by September 1st of each year.  The exposure data is trended, adjusted for 
changes in construction costs, and given to hurricane modelers to estimate losses.  By law, the FHCF 
must use hurricane models found acceptable by the Florida Commission on Hurricane Loss Projection 
Methodology “to the extent feasible.”  Since five models have been found acceptable by the 
Commission, our actuaries use all of the models. 2 

After our actuary determines the “average annual hurricane loss,” 3  he looks at the overall deductible 
for the industry ($6.898 billion industry retention for this coming contract year – the number has 
dropped from last year of $7.075 billion), the co-pay (about 10% this year – almost all companies 
choose the 90% coverage option in March when they executed their contract – the weighted average is 
89.934% for 2015), and he adds on administrative expenses and makes other adjustments.  Since our 
post-event bonds have been defeased, participating insurers are allowed to lower coverage levels 
selected to one of three options -- 90%, 74%, and 45% by June 1.  We’ve heard that there could be as 
much as 25% of insurers making the change to lower coverage since some are finding private 
reinsurance competitively priced at “their” unique FHCF coverage layer.  We don’t anticipate that there 
will be significant shift in the FHCF coverage ultimately selected. 

                                                      
1 A series of phone calls are held as the premium formula is being developed.  Andy Rapoport includes both Jack 
Nicholson as well as the actuary member on our FHCF Advisory Council, Floyd Yager, on the calls.   
2 Five models are used to determine the “average annual hurricane loss.”  The results from the five models are 
basically weighted from the highest to lowest (5%, 20%, 50%, 20%, and 5%).  This weighting scheme tends to 
create stability over time since the highest model result and the lowest model result are only given a 5% weight 
each year.  Any outlier in terms of the results cannot be given a high weight.  The models which produce the middle 
results are given the greater weight (90%).  
3 This number is estimated to be $3.3 billion for the 2015-2016 FHCF reimbursement contract year.  The FHCF is 
not obligated to reimburse insurers for this loss since insurers must absorb certain large deductibles (retentions) 
prior to triggering FHCF coverage and certain co-payments (usually 10%) are required. 
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Once ground-up losses are determined, three models are used to allocate results by rating cell.4  
Losses are allocated to line-of-business:  1) personal residential, 2) tenants, 3) condos, 4) mobile 
home, and 5) commercial residential (or commercial habitational).   

Rates are then created by spreading the losses to the various rating classes by deductible level, 
territory (25 ZIP Code groupings), and construction type (7 or so depending on the line-of-business).  
Lastly, mitigation credits are applied based on data reported by the insurers given the various 
construction features associated with their insured values reported to the FHCF. 

The Results:  In the “Florida Hurricane Catastrophe Fund 2015 Ratemaking Formula Report” behind 
the tab labeled Exhibit I, there is an Executive Summary with a table that summarizes the results.  It 
should be noted that the “structure” of the FHCF changes each year so we are not always comparing 
“apples” to “apples” since last year’s FHCF structure is usually a little different from this year’s.  Notably, 
the retention changes each year (it is lower this year since reported exposure was less).  

For the FHCF’s coverage, the rate change is +0.43%.  Our actuary always tries to smooth results from 
year to year by slowly moving in the direction of change indicated.  For example, if the losses 
attributable to a territory result in a change of territories, either plus or minus, the actuary will only make 
a change by moving up or down 1 territory per year.  The idea is to mitigate volatility when changes are 
needed from year to year and thus dampen the impact.  Model results can move dramatically in one 
direction one year and swing back in the other direction the next year.  We desire “stable” rates and, 
therefore, our actuary attempts to employ techniques that moderate rate swings.  As a general rule, we 
tend to think that a change of +/- 5% in a year is relatively stable and will not have a noticeable impact 
on individual consumers.   

When we break the rate change down by type-of-business, we see a greater variation in the 
results: 

                                                                                       
                                           Percentage Change     
Personal Residential --  0.66%                       
Tenants --      3.13%                      
Condominium Unit Owners -- 1.53%                       
Mobile Home  --                0.28%                        
Commercial Habitational --       - 0.75%                     
Total                                               0.43%                      
                          
Will these changes impact consumers?  The rate change should not be significantly different from zero. 
The FHCF premium is about 11.4% of all residential premiums.  As noted above, the average impact 
on  all residential premiums in isolation is .049%  (0.43% x 11.4%).  As noted above, other impacts will 
cause total residential premiums to go down including the elimination of the 1.3% emergency 
assessment and the impact of private reinsurance prices continuing to fall by an estimated 10-15%.  

FHCF 2015-2016 Premiums:  Total FHCF premiums are expected to be $1.301 billion.  The overall 
FHCF capacity is $17.0 billion.   

FHCF Basic Summary Information:    

The coverage for the upcoming year is $17 billion.   

The aggregate insurance industry retention (deductible) will be $6.898 billion.  

There are currently 156 participating insurers writing about $2.064 trillion of insured values.   
                                                      
4 These three models are equally weighted for distributing loss results to account for the various rating factors.  
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The cash balance of the FHCF is projected to be $12.858 billion by calendar year-end.  This 
represents the resources to pay claims for this coming contract year prior to needing to issue debt.   

Additionally, we have the $2.0 billion of pre-event notes issued on April 23, 2013, which will provide 
additional liquidity to “buy time” to issue post-event debt should a large event with rapid claim payments 
occur.  

From a liquidity standpoint, the FHCF is in the strongest position that it has ever been with $14.858 
billion in liquidity.   

The maximum bonding that would be required is $4.142 billion to meet all contractual obligations 
based on coverage provided.    

The maximum bonding needed to fund the statutory maximum limit if pre-event bonds are utilized 
would be $2.142 billion. 

Below is a chart illustrating the resources identified for claims payment and potential bonding 
requirements. 
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March 13, 2015 
 
 
Enclosed is the Florida Hurricane Catastrophe Fund (FHCF) 2015 Ratemaking Formula Report which will 
be presented to the FHCF Advisory Council on March 24, 2015. The rates developed in this report 
assume an FHCF per event insurance industry aggregate retention of $6.898 billion (which applies to a 
participating insurer’s two largest events and drops to 1/3 for all other events) and an FHCF limit level of 
$17.000 billion. 
 
Also included in this report are windstorm mitigation construction rating factor relativities, as well as 
formulas to adjust the presented rates for any additional pre-event financing or risk transfer options 
should they become applicable subsequent to the presentation of this report.   
 
Distribution and Use 
 
The attached report was prepared for the use of the State Board of Administration of Florida for the sole 
purpose of developing a formula for determining the actuarially indicated premium to be paid by individual 
companies for the FHCF for the 2014 contract year as specified by Section 215.555, Florida Statutes.   
The data, assumptions, methodology and results in this report may not be appropriate for other than the 
intended use. We recommend that any party using this report have its own actuary review this report to 
ensure that the party understands the assumptions and uncertainties inherent in our estimates. 
 
Discussion of report limitations, including scope, data sources and variability of projections, can be found 
in Exhibit 1, Part III of the report.  
 
A copy of this report will be available on the web site of the FHCF.  
 
 
Sincerely, 

 
Andrew J. Rapoport, FCAS, MAAA 
Managing Director and Actuary 
Paragon Strategic Solutions Inc.  
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Florida Hurricane Catastrophe Fund 
2015 Ratemaking Formula Report 

Presented to the 
State Board of Administration of Florida 

March 24, 2015 
 
Executive Summary 

1. Rates: We recommend a 0.43% increase in Florida Hurricane Catastrophe Fund (FHCF) rates for 
the 2015-2016 (2015) Contract Year, based on coverage under Section 215.555, Florida Statutes. 
This change does not assume the purchase of additional pre-event notes or a risk transfer 
product. 

2. Premium Change: FHCF premium will increase by $17 million from $1.284 billion to $1.301 billion 
based on the recommended rate change. 

    
  2015 Contract Year 

Modeled 
2014 Contract Year 

Actual 
2014 Contract 
Year Modeled 

FHCF Coverage      
Industry Retention $6.898 billion $7.115 billion $7.075 billion 
Limit $17 billion $17 billion $17 billion 
Average Coverage 89.934% 89.934% 89.886% 
FHCF Premium $1.301 billion $1.284 billion $1.276 billion 
        
Overall Premium Change 1.37% 0.94% 0.32% 
     Due to Exposure Change 0.94% 0.78% 0.00% 
     Due to Annual Ratemaking 0.43% 0.16% 0.32% 
        
Proj. Payout Multiple 13.0619 13.2414 13.3240 
90% Retention Multiple 5.2962 5.5381 5.5381 
        
Exposure Base $2.064 trillion  $2.045 trillion  $2.029 trillion 
Overall FHCF Rate/$1,000 Exp. 0.6307 0.6279 0.6288 
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Part I: The Ratemaking Process  
 

Overview  
We recommend a 0.43% increase in Florida Hurricane Catastrophe Fund (FHCF) rates for the 2015 
Contract Year based on a $17.000 billion coverage limit and a $6.898 billion per event retention, which 
drops to $2.299 billion for the third largest and subsequent events (1/3 of $6.898 billion).  The rates in this 
report are developed for the limits and retentions, as specified by Section 215.555, Florida Statutes, for the 
2015 Contract Year.  No adjustments have been made to reflect any additional expenses to enhance 
FHCF financial capacity during and subsequent to the 2015 Contract Year, aside from the carrying cost 
estimates for the $2 billion in pre-event notes obtained in April 2013.  
 
We estimate that this rating formula will produce $1.301 billion in total FHCF premium compared to $1.284 
billion in FHCF premium for the 2014 Contract Year.   The increase in overall premium would be 1.37% 
and is based on projected growth in exposure of 0.94% and a 0.43% overall rate increase.  There is no 
change in the statutory mandated cash build up factor of 25% from 2014 to 2015.  
 
For 2015, FHCF coverage is a layer of $17.000 billion xs $6.898 billion.  

There are two major factors affecting the FHCF layer of coverage for the 2015 Contract Year:   

1. Pursuant to Section 215.555, Florida Statutes, the industry retention is equal to $4.5 billion 
adjusted for the increase in reported exposure from 2004 through 2013.  As exposures have 
grown 53.3% over this period, the modeled retention for 2015 is $6.898 billion. 

2. Pursuant to Section 215.555, Florida Statutes, the FHCF limit is equal to $17.000 billion until there 
is sufficient estimated claims-paying capacity to fund $17.000 billion of loss in subsequent 
Contract Years.  As the State Board of Administration of Florida (SBA) has not made this 
determination, the FHCF limit for 2015 is $17.000 billion.  

 
The above changes will vary by deductible, construction, and territory.  For 2015, we applied the same 
methodology as used in the previous eight years to develop territory relativities.   
 
Type of Business Allocation 
Because we are projecting FHCF exposure growth for the first time since 2010, we have included columns 
showing indicated changes in exposure and premium as well as rate for Section I by type of business.  The 
indications are as follows:  
 

  Rate Exposure Premium 
Residential 0.66% 1.00% 1.66% 
Tenants 3.13% 5.00% 8.29% 
Condominium Unit Owner  1.53% 1.00% 2.54% 
Mobile Home 0.28% 0.00% 0.28% 
Commercial Habitational -0.75% 0.00% -0.75% 
Total 0.43% 0.94% 1.37% 

 
 
Territory Changes 
The 2015 recommended territories, like the 2014 FHCF territories, are based on analysis of losses in the 
FHCF coverage as modeled by AIR Worldwide Corporation (AIR), EQECAT (EQE), and Risk Management 
Solutions (RMS).  The relationship between lowest rate and highest rate has stayed consistent with 2014 
at approximately 1:40.  As was done last year, we adjusted this ratio to accurately reflect the indicated loss 
costs for territory 1.  Indicated territory changes were tempered so that ZIP Codes would not shift more 
than one territory up or down. 
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Premium Summary 
We project premium, exposure, and retention changes as follows: 

Exposure Growth (2014 to 2015) 0.94% 
Retention $6.898 billion 
Premium – 2014 (as of 10/24/14) $1.284 billion 
Premium – 2015 (Projected) $1.301 billion 

 
Use of Five Models Found Acceptable by the Florida Commission on Hurricane Loss Projection 
Methodology  
For 2015, we used a weighting of five models found acceptable by the Florida Commission on Hurricane 
Loss Projection Methodology as of October 1, 2014, for aggregate results.  The five models were AIR, 
EQE, RMS, Applied Research Associates (ARA) and the Florida Public Model (FPM).  Model results were 
compared in detail to construct an industry distribution of losses by size.  For the industry aggregate basis, 
we used a weighted average giving 5%, 20%,  50%, 20%, and 5% weights to the models ranked from 
lowest to highest based on annual expected aggregate FHCF losses, which is consistent with the 
weighting methodology used in all years when the FHCF had five models.    
 
For analysis of detailed allocation to type of business, territory, construction, and deductible, and for 
special coverage questions, we used three models (AIR, EQE and RMS) for all types of business.  Model 
results were compared in detail and 1/3 weight was given to each model for all types of business.  From 
2010 to 2012 four models (AIR, EQE, FPM and RMS) were used for all types of business except 
commercial, for which only AIR, EQE and RMS were used. 
 
Summary of Changes to the 2015 Ratemaking Formula 
The changes that occurred in the 2015 ratemaking formula include: 

1. The FHCF operating expense has been decreased from $7.640 million for 2014 to an estimated 
cost of $7.410 million for 2015.   

2. Exposure is projected to increase by 0.94% from 2014 to 2015.  

Details of the overall changes can be found in Exhibit II, which contains the following exhibits: 
1. Summary of 2015 Rate Calculation; 
2. Adjustment to Exposure Base and Summary of Rate Change; 
3. Summary of Results; and 
4. Historical Comparison of Exposures, Premiums, and Rates.   
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Details of the Ratemaking Process 
This ratemaking formula for the FHCF is based on Section 215.555, Florida Statutes.  We have followed 
the same basic process used since 1995.  Legislation enacted in 2005 (Chapter 2005-111, Laws of 
Florida, CS/SBN 1486) addressed retention in multiple-event seasons by creating a per event retention 
that applies to a participating insurer’s two largest events and drops to 1/3 for all other events.  This drop 
down coverage has again been incorporated into the 2015 rates.     
   
A. Trend  
 For 2015 ratemaking, we reviewed the actual exposures by coverage reported to the FHCF from 1995 

to 2014.  (1994 commercial exposures were not used because FHCF commercial coverage was not 
limited to commercial habitational until 1995.  See Exhibit III.)  Based on actual reported exposures 
through 10/24/2014, we used a trend of 1.0% for residential and condominium unit owners; 5.0% for 
tenants; and 0.0% for commercial habitational and mobile home coverage.  Unit counts for tenants 
were trended at 5.0% and unit counts for all other coverages were trended at 0.0%. This is the first 
positive trend in FHCF ratemaking in four years.   

 The Marshall & Swift construction indices for the Southeast were up 3.0% in 2014 compared to up 
3.1% in 2013 as of October.  Countrywide indices were up 2.4% compared to up 2.9% the prior year. 

 Our selection of exposure and risk count trends for 2015 was based predominantly on the last three 
years of historical FHCF data.  The table below displays the last several years of annual growth in 
exposure and risks.   In making selections, the FHCF trend data was benchmarked against the 
indications generated from the Marshall & Swift construction indices.  

Historical FHCF exposure and risk counts can be found in Exhibit III.  Note that the trended exposure 
data in Exhibit III is based on exposure reported to the FHCF as of 11/04/2014.  This data was used 
in the catastrophe modeling process.   

Annual Growth in Exposure and Risk Counts Reported  
by FHCF Participating Insurers as of 10/24/2014   

 
 

B. Insurance Industry Aggregate Retention for Ratemaking Purposes (Exhibit IV)  
 For development of this premium formula, it is necessary to assume a projected aggregate insurance 

industry retention to estimate losses in the aggregate layer of coverage.   

 Section 215.555, Florida Statutes, specifies the calculation of the retention multiple for each 
participating insurer. The numerator of the retention multiple is $4.5 billion adjusted by the percentage 
growth in FHCF covered exposure from 2004 to the Contract Year two years prior to the current year. 
The historical exposure for 2013 is $2,024.5 billion (as of 10/24/2014) as compared to $1,320.6 billion 
in 2004. The percent adjustment is 53.3%, so the numerator of the retention multiple is $6.898 billion 
(rounded to the nearest million).   

The denominator of the retention multiple is the projected total FHCF reimbursement premium 
assuming all participating insurers have selected the 90% coverage option.  The 2015 retention 
multiple of 5.2962 is shown in Exhibit II, line 76.  The 45% retention multiple of 10.5923 is 200% x the 

Exposure
Risk 

Count Exposure
Risk 

Count Exposure
Risk 

Count Exposure
Risk 

Count Exposure
Risk 

Count
2009-2010 0.1% -0.8% 1.3% 5.5% -0.4% 2.6% -3.3% -3.4% -1.2% -0.8%
2010-2011 -2.2% -0.5% 4.3% 7.7% 0.7% -0.5% -4.8% -4.1% -3.2% -0.6%
2011-2012 -2.0% -1.2% 5.4% 7.7% -0.4% 0.1% -6.7% -7.3% -2.0% -1.5%
2012-2013 -2.8% -1.1% 6.7% 10.0% 0.8% 0.7% -9.3% -6.2% -0.8% -1.4%
2013-2014 1.5% 0.1% 7.2% 11.6% 2.1% 0.5% -6.9% -5.4% -3.7% -5.5%

Residential Tenants Condominiums Mobile Homes Commercial
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90% multiple and is shown on Exhibit II, line 78. Each participating insurer’s provisional retention is 
the retention multiple (adjusted for coverage selection) times its provisional premium. An insurer’s 
actual retention is the retention multiple times its actual premium. 

Based on the above calculation, the retention multiple numerator of $6.898 Billion is used as the 
insurance industry aggregate retention for simulating losses in the aggregate layer of coverage.  This 
value is equivalent to the sum of retentions for all insurers.  

Since 2003, 100% of all FHCF premiums are calculated based on the premium formula rates applied 
to individual company exposures.  This is called Section I premium.  Section II premium refers to a 
premium calculated from exposure under covered polices that would require individual ratemaking, 
with each policy risk modeled and rated individually by company. There is currently no Section II 
exposure and therefore no Section II premium.  The Section I insurance industry aggregate retention 
is $6.898 Billion (based on 100% of projected premium) and the Section II aggregate retention is $0 
(based on 0% of projected premium.)  

C. Industry Excess Layer (Exhibit IV)  
Under Section 215.555(4)(c)1, Florida Statutes, “The contract shall also provide that the obligation of 
the board with respect to all contracts covering a particular contract year shall not exceed the actual 
claims-paying capacity of the fund up to a limit of $17 billion for that contract year, unless the board 
determines that there is sufficient estimated claims-paying capacity to provide $17 billion of capacity 
for the current contract year and an additional $17 billion of capacity for subsequent contract years.”   

As no such determination regarding capacity in excess of $17 billion has been made, the limit for the 
2015 Contract Year is $17 billion. This $17 billion represents the total capacity at selected coverage 
levels for loss and loss adjustment expense.  Loss adjustment expense is statutorily set at 5% of 
losses recoverable from the FHCF.  Participating insurers report only losses and do not report loss 
adjustment expenses. 

We first reduce the loss and loss expense limit of $17 billion by dividing by 1.05 to produce a loss 
only limit of $16,190,476,190.  We then split this limit between Sections I and II based on trended 
actual premium at current selected coverage levels.  We view this as the best indicator of expected 
losses in the layer. Based on this split, 100% of the $16,190,476,190 limit is in Section I.  This value 
is now the Section I loss only limit.  We then gross this limit up for the 2014 average coverage level of 
89.934% to get the 100% loss limit of $18,002,612,329.  The top end of the loss only layer is then an 
estimated projected aggregate retention of $6,898,000,000 for ratemaking purposes plus this limit 
and the sum equals $24,900,612,329. 

 In summary, for Section I and II loss only modeling purposes we use the following layer: 
  89.934% of $18,002,612,329 xs $6,898,000,000 
  
 For publication purposes, the Sections I and II loss and loss adjustment expense layer is: 
  89.934% of $18,902,742,945 xs $6,898,000,000 
 

The simulations produced by the modelers are for producing manual rates per $1,000 of exposure 
under covered policies.  The rates resulting from such simulations are referred to as Section I rates.  
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D. Industry Detail Exposure Data  
Actual 2014 industry FHCF exposures for buildings, contents, and appurtenant structures were 
summarized by: 

 1. Type of Business (residential, tenants, condominium unit owners, mobile home, commercial 
habitational); 

 2. ZIP Code; 
 3. Construction/Tie-Down Type; and 
 4. Deductible. 

 For modeling, we used data as of 6/30/2014 as reported through 10/24/2014 by 150 of 156 
companies reporting FHCF Section I exposure for the 2014 year.  This data was trended one year as 
described in Section A.  Exhibit III contains trended control totals of the FHCF exposures used in the 
modeling process. 

E. Modeling Assumption and Data Changes: Combining Five Models - AIR, EQE, RMS, ARA & FPM   
Table of Models Used to Calculate Overall Industry Losses 

Model 2006-2007 2008-2015 

AIR X X 
ARA X X 
EQE X X 
RMS X X 
FPM X 

 
The table above lists the models that were used to calculate the overall FHCF losses by year.  Only 
models that had been found acceptable by the Florida Commission on Hurricane Loss Projection 
Methodology as of October 1 of the prior year were used in that year’s ratemaking session.  
 
All five of the modelers produce a distribution of industry-wide losses based on trended reported 
exposures by type of business, deductible, construction, and ZIP Code.  The AIR model produces a 
listing of losses for 50,000 simulated years while the FPM model losses are based on 56,000 
simulated years.  The ARA model produced a listing of losses for 300,000 simulated years.  The other 
models produce a listing of losses by size with assigned annual frequencies.  Since 2008, demand 
surge has been modeled directly by each of the accepted modelers.  Adjustments to these loss 
distributions are described in the next section. 
 
Exposure data for invalid ZIP Codes was provided to the modelers who then modeled such exposure 
at the county level.   Less than 0.01% of total reported exposure comes from invalid ZIP Codes, which 
are either ZIP Codes that are located outside of the state of Florida, or are ZIP Codes that the U.S. 
Postal Service does not recognize or has decommissioned.  In the latter case, the FHCF continues to 
produce rates for such codes for several years in order to give companies time to update their data.   
 
Paragon used the results from each modeler to produce industry-wide gross (that is, net of policy 
deductibles and after application of policy limits) annual expected losses by type of business and to 
produce industry-wide FHCF excess losses for all coverages combined.  Data from the modelers was 
combined by giving weights of 5%, 20%, 50%, 20%, and 5% to the model results from lowest to 
highest.  A weighted loss distribution is included in Exhibit V. 
 
The FHCF weighted loss curve in Exhibit V is developed solely for estimating excess hurricane losses 
within the FHCF layer.   We do not take into consideration estimates of losses above the FHCF layer 
in developing the curve.  Shifts in modeler weights within the FHCF loss layer may have an amplified 
impact on loss estimates above the FHCF layer. 
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Although it is not used for ratemaking purposes, beginning in 2011, we have included an additional 
loss distribution based on uniform modeler weights (20% / 20% / 20% / 20% / 20%) in Exhibit V.  Over 
time this curve may show greater stability for losses above the FHCF layer.  As repeated in our 
disclaimer in Part III herein, we recommend that any party using this report have its own actuary 
review this report to ensure that the party understands the assumptions and uncertainties inherent in 
our estimates. 

Table of Models Used for Classifications 

Model 2006-2008 2009-2012 2013-2015 

AIR X X X 

EQE X X X 

RMS X X X 

FPM  X  

Three of the modelers ran our 2014 Contract Year trended exposures through their models and 
provided more detailed outputs (i.e., losses by ZIP Code by construction and deductible codes for 
each type of business) that we used to update the class plan relativities.  We used a straight average 
of the indicated loss costs for each rating cell as a basis in order to populate our class plan with rates.  
Details of the allocation of rates to type of business, deductible, construction, and territory are 
described in Part III.  

 Exhibit V contains tables and graphs of modeled loss severity distributions: 

1. Gross Loss per Event; 

 2.  Excess Retention Aggregate; 

 3.  Single Event FHCF Liabilities; and 

 4.  FHCF Layer Aggregate.  

F.  Losses in the Layer at Coverage Percent 
The limit for the 2015 Contract Year is $17.00 billion.  Because the size of the excess layer is 
dependent on the average coverage selections of all the FHCF participating insurers, we must model 
losses after coverage selection.  We have documented that coverage percentage varies by type of 
business, so modeled losses need to also reflect this variation.  As a result, we continue to use the 
method we began in 2001 in which we start with the allocation to type of business and apply the 
coverage percentages to the layered loss.  We calculate the overall rates and premiums at the 
different coverage percentages at the end of the calculations. 

We allocate excess losses to type of business based on their adjusted gross losses.  We adjust the 
allocations so that no type of business has an overall rate change exceeding 15% in any one year, 
prior to legislated rate changes.  This allocation appears in line 9 of the summary in Exhibit II.  See 
Exhibit VI for additional details. 

G. Adjustments to Modeled Losses    
 Law and Ordinance Coverage 

 Aggregate Wind Deductible Adjustment  
 These adjustments are similar to the adjustments made in the 2014 ratemaking formula. 

 We applied the projected industry retention to the adjusted modeled losses to estimate the FHCF 
excess losses.  Details on the Law and Ordinance adjustments discussed here are presented in 
Exhibit VII.  The overall increase in modeled gross losses due to these adjustments is 4.13%, 
compared to an increase of 4.12% in 2014.   
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Law and Ordinance Coverage 
 Law and ordinance coverage provides extra limit for Coverage A (building) in the case where 

additional rebuilding costs are incurred in order to comply with local laws and ordinances.  

 We again recommend the FHCF continue to use the last year’s factor of 4.86% of residential modeled 
losses.  We assume most companies charge approximately 3% of premium for law and ordinance 
coverage.  We assume approximately 45% of the losses that would generate law and ordinance 
losses would be FHCF hurricane losses and 25% of the base premium is FHCF premium.  Then 3% x 
(45%)/(25%) = 5.4%.  We also assume that only 90% of all residential policies will have this coverage 
in place at the time of a hurricane loss.  Then the loading to FHCF residential modeled losses would 
be 5.4% x 90% = 4.86%.  See Exhibit VII for additional details.  

 
 Aggregate Wind Deductible Adjustment  

 Under Section 627.701, Florida Statutes, residential property insurance policies issued on or after 
May 1, 2005 must have hurricane deductibles that apply on an annual, rather than a per-event, basis.   
Insurers may apply the “other perils” deductible or any amount remaining from the hurricane 
deductible, whichever is greater, to a loss for a second hurricane and each subsequent hurricane that 
year. 

 
  The loss events were adjusted to account for this change in loss exposure.  Adjustment factors by 

type of business were developed.  Exhibit VII details the derivation of these factors.  The take-up ratio 
only impacts the commercial type of business as only these policyholders have the option of having 
an annual hurricane deductible.  The adjusted load was then weighted with the adjusted load from 
2014 giving 33% weight and 67% weight to 2015.  The selected adjustment factor is the rounded 
value of the weighted load after the “take-up” modification.  

H. Adjustments for Per Company Limits and Retentions  
In the 2014 ratemaking report we updated the adjustment to expected losses for individual company 
limits and retentions based on information from an analysis based on RMS detailed loss projections.  
We recommend continuing to use the adjustment of -0.037%. Below is the explanation presented in 
the 2014 ratemaking report.  

We recommend an adjustment of -0.037% for adjustments to expected FHCF losses for per 
company limit and retentions.  For 2014 ratemaking, we requested detailed data for a special 
analysis from RMS using loss data as of 6/30/2013 (the same data used for 2014 ratemaking).  
For this year’s analysis, RMS provided by ZIP Code by type of business splits on each of their 
simulated FHCF losses.  (Prior analyses provided indications by county instead of ZIP Code). 
Applying market share by ZIP Code, we calculated individual company losses for each event and 
then applied individual company retentions and limits to calculate individual company FHCF 
losses.  We summed these company retention limit losses and compared the totals to the 
calculation based on industry loss total, limit and retention.  In this analysis, we also recognized 
the impact of third event drop down retentions for multi-event years.  

The RMS probability of exceedance curve is similar to the weighted curve used for FHCF 
ratemaking and therefore did not require the special adjustments by $1 billion intervals that were 
applied to the 2013 ARA study.    

This year’s analysis produced an indicated adjustment of 0.31% compared to the current 
adjustment of -0.73%.  We gave 2/3 weight to the newer study and 1/3 weight to the current 
adjustment factor.  The result is a recommend adjustment factor of -0.037%. 

Using this more detailed approach, we also observed that there is actually significant variability 
between industry gross losses and FHCF layer losses.  This variability cannot be determined when 
using industry gross losses, limits, and retentions to calculate FHCF layered losses.  One 
observation is that the return time for the FHCF to exhaust its total capacity is actually much longer 
than the value based on industry gross losses.  Another observation is that due to increased 
market share of a single FHCF participating insurer in specific parts of the state, losses in areas 
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where that insurer has very limited market share cannot generate full capacity FHCF layer losses. 
On the other hand, in parts of the state where one member company has significant market share, 
that company’s retention becomes the effective retention for the industry on storm tracks in that 
area.  

The current and prior special study indications can be found in Exhibit VIII. 

The shape of the exceedance curves presented in Exhibits V and VIII are different, but the overall 
expected values of the FHCF loss layers are very similar. The Exhibit VIII curve is the more 
appropriate curve to use for analysis of interval FHCF losses within the FHCF layer because it 
more realistically recognizes the impact of company exposure distributions, retentions and limits.  
Therefore Exhibit VIII is used for analysis of expected FHCF losses offset by potential risk transfer 
options in section Q below.  

I. Other Post-Model Adjustments: (5%) 
 There are a few coverages that may appear on some FHCF covered policies that are not explicitly 

modeled in the FHCF’s requested simulation.  These coverages include guaranteed replacement 
cost, inflation guard, and reimbursable amounts paid as fees on behalf of or inuring to the benefit of a 
policyholder.  We do not believe there is sufficient FHCF exposure from these coverages to justify 
additional administrative reporting and modeling at this time, but we do believe it is appropriate to load 
for these coverages in the post model adjustment.  

 Consistent with prior years, we recommend judgmentally increasing the modeled excess loss costs by 
5% for all types of business to account for these coverages and other factors that are not directly 
included in the modeled loss results.   

J. Investment Income Credit – Eliminated in 2012 
 Since 2012, the FHCF has not used investment income in current year rates.  Exhibit IX contains 

several tables: 

1. FHCF rate of return history;  
2. Graph of Interest Rate Assumption; and 
3. FHCF Financial Statement Investment Income. 

K. Operating Expenses and Mitigation Funding 
 Operating expenses of $7,410,000 are based on an estimate of 2015 fiscal year operating expenses 

provided by the SBA. This value is a reduction of $230,000 from the 2014 Contract Year projected 
expense of $7,640,000.   

 Per section J, the estimated mitigation funding target underlying the rates is set at zero since no 
investment income will be used to reduce 2015 rates.   Pursuant to Section 215.555, Florida Statutes, 
the minimum appropriation is $10 million and the maximum appropriation is 35% of the prior fiscal 
year’s investment income.  In 2015, the calculated maximum amount subject to mitigation 
appropriation will be 35% of $19,174,000 which equals $6,710,900 and is less than the minimum.  
Therefore, the mitigation appropriation for the 2015 Contract Year should not exceed the minimum 
appropriation of $10,000,000.  Appropriation of mitigation funding will not affect the FHCF rates in 
2015.   

L. Pre-Event Notes Expense 
This year’s estimate of $35.5 million is the sum of the projected cost estimate of $29.5 million for the 
2013 Notes by the FHCF’s Financial Advisor, Raymond James & Associates, plus a judgmental 
loading of $6.0 million for potential asset loss during the Contract Year (0.3% of $2.0 billion market 
value during the Contract Year).  Raymond James’s cost estimate is the projected difference between 
the interest payments to note holders and the investment income on the note proceeds during the 
2015 Contract Year (see Exhibit X).  This equals the 2014 estimated pre-event cost of $35.5 million.  
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Should the SBA authorize additional expenditure for pre-event notes during the 2015 contract year, 
the rates, retention multiples, and payout multiple should be modified using the factors provided in 
Exhibit XI. 

M. Premium Credits (Windstorm Mitigation Construction Credits)   
In the summer of 2007, the FHCF contracted with two modeling firms (ARA and RMS) to provide 
additional catastrophe modeling analyses that could be used to expand the rating classifications used 
in FHCF rates.  Additionally, the FHCF looked at what data was actually being reported as part of the 
Data Call (see Exhibit III).   

In 2011, we removed the mitigation feature roof deck attachment and incorporated it as a rating 
variable through an expansion of the construction classifications for which rates are established.  

In 2012, we eliminated the use of Building Code Effectiveness Grading (BCEG) credits since the 
BCEG credit was almost always smaller than the windstorm mitigation construction credit. 
Based on which characteristics have a material impact on estimated modeled losses and were being 
reported, we recommend that the following rating variables be included in the ratemaking formula: 
 

 
Type of Business Year Built 

Structure 
Opening 

Protection 

 
Roof Shape 

Commercial Residential X X X 

Residential X X X 

Mobile Home    

Tenants X X X 

Condominium Owners X X X 
 

In 2013, based on recent audit findings, we believed the mitigation field data currently reported to the 
FHCF had increased in credibility.  As a result, in 2013, we recommended increasing the tempering 
cap on mitigation credits and debits to 30% compared to 20% used in prior years.  
 
In 2014 we believed there was sufficient credibility to remove the cap of 30% and allow companies to 
use 100% of their calculated mitigation factors.  
 
For the 2015 contract year, the FHCF contracted with two modeling firms (AIR and RMS) to provide 
additional catastrophe modeling analyses that could be used to review the current factors and 
potentially to expand the rating classifications used in FHCF rates.  We have made some 
modifications to the current factors and will be reviewing potential changes to the data call for future 
years’ mitigation factors.  
 
This 2015 factor changes will not affect the total industry premium for the FHCF but will impact 
individual companies depending on the mitigation features of their reported exposures.  
  
The proposed rate factors associated with each variable are shown in Exhibit XIV.  We propose that 
these be applied to calculate the final rate for any covered policy subject to the following: 

 Year built, structure opening protection, and roof shape factors be applied multiplicatively;  
 The combined factor for any risk will not be capped; 
 Every risk will be evaluated for its rating factor; and 
 A final factor will be applied by type of business so that the indicated premium levels for each 

type of business are achieved. 
 
  Exhibit XII includes: 

1. Calculation of actual 2014 premium credits/surcharges;  

2. 2014 distribution of credits/surcharges; and 
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3. 2014 distribution of exposure and counts by rating region and type of business.  

N. Section II (Excess) Adjustment 
 We included $0 of Section II premium, based on the fact that there was no Section II exposure 

reported in 2014.  Section II premium covers policies that require individual rating procedures.  These 
exposures would be modeled and rated individually by company.  

O. Adjustment for Updated Exposures 
In the past, we have included an adjustment for change in premiums and exposures between 
November of the prior year and February of the current year.  This change does not affect rate 
changes, but should improve the accuracy of projected premium.  For this year, there was no material 
change to FHCF exposure so this adjustment was not included.  

P. Risk Transfer Options  
The rates presented in this report do not include a loading for the cost of risk transfer.  Should the 
FHCF enter into a risk transfer arrangement, the impact of the cost shall be determined, and the 
2015 FHCF premium rates and factors would be accordingly adjusted, by the formula specified in 
Exhibit XVII. 

The estimates for FHCF loss credits are based on the 2014 RMS data distribution in Exhibit VIII.  
Exhibit XVII is based on the same loss severity distribution and displays probability of exceedance for 
specific FHCF layers with the adjustments to the FHCF loss layer level prior to fixed expenses.  
These values are used to illustrate a range of potential risk transfer structures and costs in Exhibit 
XVII.  The details of the formula calculation, along with potential revised factors, are provided in 
Exhibit XVII. 

The Net Risk Transfer Cost Premium in Exhibit XVII and the Estimated Additional Annual Cost of Pre-
Event Notes in Exhibit XI are additive in their impact on FHCF premium and rates.  Retention and 
Projected Payout Multiples can be adjusted with interpolation based on the sum of the combined 
impact on FHCF premiums.  
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Part II:  Allocation of Premium   

Within a type of business, premium is allocated to territory, construction, and deductible based on a set of 
relativities.  This is the same process that has been used since the creation of the 2001 rates.  In all cases, 
the relativities recommended for 2015 have been adjusted so that none of them has changed by more 
than 15%.   
 
There were no significant changes in the allocation process for 2015. Following is an overview of the 
FHCF rating classifications and the entire allocation process. 
 
Overview of the Rating Classifications 
 
1. Type of Business  
 The actuarially indicated FHCF premium is allocated first among the five types of business: 

commercial, residential, mobile home, tenants, and condominium unit owners.  This allocation is 
based on the hurricane catastrophe modeling.  For each modeled event, the proportion of FHCF layer 
losses allocated to each type of business is identical to the allocation of gross losses from that event.  
This process incorporates the varying weighted average coverage selection of each type of business.  
This approach produces indicated allocations, which are then adjusted so that no type of business 
has an indicated rate change of more than 15%.  Actual allocations can be found in Exhibit VI. 
 

2. Territorial Definitions 
For 2001, the FHCF revised rating territories to incorporate information from three hurricane models: 
AIR, EQE, and RMS.  Furthermore, territory definitions shifted from applying gross loss costs to 
excess layer loss costs, the latter being more indicative of what insurers might recover from the 
FHCF.  Actual changes to territories were tempered each year since 2001, to minimize the magnitude 
of rate changes.  For 2015, we have recalculated indicated territories for each ZIP Code using the 
latest data from these models.  We recommend changing territories from 2014 definitions towards 
what is indicated for 2015, but we recommend moving a ZIP Code no more than plus or minus one 
region from 2014 values.  We calculated revised relativities between territories, which were 
implemented this year. 
 

3. Construction 
In 2014, FHCF data was collected for four residential, seven commercial, and three mobile home 
construction types. Tenants and condominium unit owners exposures have the same construction 
classes as commercial.   
 
In 2011, two new construction types were added to the FHCF Data Call for commercial, tenants, and 
condominium types of business: masonry with reinforced concrete roof and superior with reinforced 
concrete roof.  The purpose of these new construction types was to replace the roof deck mitigation 
credit by incorporating this “mitigation” feature into an actual construction classification.  
 
The mobile home codes relate to the extent of their tie downs and their compliance with Federal 
Housing and Urban Development building codes that went into effect in July 1994. 

 
4. Deductibles 

The rates proposed are for the same sets of deductibles as for 2014.   
 

Relativities for each deductible vary by type of business.  As with construction relativities, changes in 
deductible relativities were limited to changing no more than 15%. 
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General Overview of the Rate Allocation Process 
 
Construction Classes 
Relativities between the most common construction within a type of business and the other construction 
types were calculated using AIR, EQE, and RMS generated ZIP Code level loss costs.  The FHCF did not 
use the FPM in 2014 and 2015 construction allocation. The indicated relativities were selected, except that 
they were limited to changing from the 2014 relativities by no more than 15%.   

 
Rates for unknown construction are calculated using the same method as other construction types, not to 
exceed the highest rate for all known constructions in the same type of business.   
 
Rating Region (Territory) Definition 
To begin the process this year, we identified the 1,465 ZIP Codes for which rates would be produced.  
These are the currently valid U.S. Postal Service ZIP Codes in Florida, plus some recently deactivated ZIP 
Codes for which we continue to produce rates.  We identified 913 of the ZIP Codes that had at least $30 
million of residential exposure.   The remaining 552 ZIP Codes were mapped to these 914 ZIP Codes by 
location.  Most of these 552 ZIP Codes were exclusively post office boxes.  They inherited their territory 
from the territory of the ZIP Code to which they were mapped.  The purpose of this step was to avoid trying 
to assign ZIP Codes to territories if they had very little exposure.  When a ZIP Code has no frame 
exposure, for example, the models produce a 0.00 loss cost.  To avoid these problems and to increase the 
reliability of the modeled losses, this mapping technique was employed.  
 
In order to define territories, residential base deductible ZIP Code level loss costs to the FHCF layer were 
used.  The excess loss costs from three models (AIR, EQE, and RMS) were averaged and then weighted 
by the amount of construction in the three classes: frame, masonry, and masonry veneer.  Together, these 
constructions account for over 99% of residential exposure.  The result was a weighted average loss cost 
for each ZIP Code.   
 
The ZIP Codes were ranked by weighted average loss cost and partitioned into 25 territories, or rating 
regions.  We set the relativities between rating regions ahead of time, and then fit the ZIP Codes to these 
values.  This enabled a more consistent spread of values between the highest and lowest rates.  In 
keeping with past rates, the ratio of the rates in the highest and lowest regions was set at 35:1.  Subject to 
these guidelines, statistical methods were used to maximize the differences between regions and minimize 
the variation within a region.  This same procedure was performed for this year’s rates.  Subsequently, we 
judgmentally adjusted the territory 1 loss cost down to better reflect actual indications for territory 1.  This 
adjustment had the effect of changing the ratio to approximately 37:1. 
 
We tempered the change in territory from 2014 to 2015 by limiting the territory movement to no more than 
one from its 2014 territory assignment. 
 
The proposed (tempered) territories, or rating groups, are presented in Exhibit XIII.  Exhibit XV shows 
exposure and counts by territory.  Exhibit XIX displays the proposed territories as maps. 
 
Production of Rates      
The total FHCF losses have been allocated to five types of business (Exhibit VI).  Within each, 
construction and deductible relativities have been calculated.  In this process, ZIP Code level modeled loss 
costs were combined using a straight average.  Relativities between territories were determined in the 
territorial definition process.   
 
An overall premium adjustment factor was calculated for each type of business, so that the modeled 
exposure, when rated using 90% coverage rates, produced the desired total premium for each type of 
business.  In this last step, the premium required was adjusted to the 90% coverage level. 
 
Rates for 75% and 45% coverage level were calculated as 75/90ths and 45/90ths, respectively, of the 90% 
coverage rates. 
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The proposed rates produced for the base set of deductibles are found in Exhibit XIV. 
 
Exhibit XV shows exposure and counts by territory.  
 
Exhibit XVI compares rate changes for Residential 2% Masonry by rating region across the state before 
application of windstorm mitigation credits. 
 
The rates that are published in these exhibits are base rates.  To calculate the final rate for an insured risk, 
one must take into consideration the relativities applicable for the three construction characteristics: 
 
Preliminary factor = (year built factor) x (roof shape factor) x (opening protection factor) 
 
2015 mitigation factors do not have a cap. Prior to 2014 the preliminary factor was tempered by minimum 
and maximum caps. In 2014 we removed the cap of plus or minus 30% to unlimited due to increased 
credibility in reported company data.  
 
Actual factor = Preliminary Factor 
 
A small on balance factor is applied so that the final rates will produce the indicated FHCF reimbursement 
premium levels by type of business. 
 
Final rate = (Base rate) x (actual factor) x (on balance factor) 
 
All rate factors for the windstorm mitigation construction rating classifications and the on balance factor are 
shown in Exhibit XIV.  
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Part III:  Limitations 

Scope  
This report was prepared for the use of the State Board of Administration of Florida (SBA) for the sole 
purpose of developing a formula for determining the actuarially indicated premium to be paid by individual 
companies for the Florida Hurricane Catastrophe Fund (FHCF) for the 2015 Contract Year as specified by 
Section 215.555, Florida Statutes.   The formula must be approved by unanimous vote of the SBA 
Trustees and they may, at any time, revise the formula pursuant to the procedure provided in Section 
215.555(5)(b), Florida Statutes.   

The rates in this report are developed for the limits and retentions specified by Section 215.555, Florida 
Statutes, for the 2015 Contract Year.  No adjustments have been made to reflect availability of FHCF 
financial capacity during and subsequent to the 2015 Contract Year.   

Actual coverage provided by the FHCF for the 2015 Contract Year is subject to modification due to 
legislative, judicial, or regulatory actions. Except where explicitly noted, such modifications are not 
considered in this report.  
 
Data Sources 
In developing the 2015 FHCF ratemaking formula, we have relied on the following data from various 
sources:   

1. FHCF exposure data as of 6/30/2014 as reported by 150 FHCF companies and compiled by 
Paragon. This data has not been fully audited yet and could be subject to variability in terms of 
amounts and classifications of exposure data. 

2. Historical FHCF exposure data from prior years, subject to audit by FHCF auditors and compiled 
by Paragon. 

3. Projections of 2015 season hurricane losses prepared by AIR, ARA, EQE, FPM, and RMS for use 
in determining overall expected industry losses.  All loss projections are based on catastrophe 
models that have been accepted by the Florida Commission on Hurricane Loss Projection 
Methodology as of October 1, 2014.  

4. Allocations of projected 2015 season hurricane losses prepared by AIR, EQE, and RMS for use in 
developing various rating classifications. 

5. Special analyses of mitigation rating factors prepared by AIR, ARA, and RMS. 
6. Special analyses of projected hurricane losses by county by ARA, EQE and RMS. 
7. Special analyses of projected hurricane losses by ZIP Code by RMS.  
8. Historical FHCF investment returns as reported by the SBA. 
9. Industry residential construction cost trends for Florida and the United States as developed by 

Marshall & Swift. 
10. Estimates of projected FHCF operating expenses by FHCF staff. 
11. Estimates of net expenses for projected 2015 Pre-Event Notes by Raymond James and 

Associates. 
 
We have not audited or verified the sources of the data and information.  If the underlying data or 
information is inaccurate or incomplete, the results of our formula report may be impacted. 
 
Variability of Results 
Ratemaking is the projection of future losses and expenses and their relationship to future exposures.   
The projected rates contained in the attached report represent our best professional judgment.  In property 
catastrophe reinsurance, actual losses are likely to vary from expected losses.  The degree of variation 
could be substantial and could be in either direction from estimates.  There is also significant potential for 
future variability in projections of expenses and exposures.  
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Distribution and Use 
This report was prepared for the use of the SBA for the sole purpose of developing a formula for 
determining the actuarially indicated premium to be paid by individual companies for the FHCF for the 
2015 Contract Year as specified by Section 215.555, Florida Statutes.   The data, assumptions, 
methodology, and results in this report may not be appropriate for other than the intended use. We 
recommend that any party using this report have its own actuary review this report to ensure that the party 
understands the assumptions and uncertainties inherent in our estimates. 
 
A copy of this report will be available on the web site of the FHCF.  
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Summary of Rate Calculation

Section I : Retention, Attachment and Coverage Residential Tenants Condos Mobile Home Commercial Total

Coverage Avg. % as of 10-24-2014 89.972% 87.544% 89.996% 89.983% 89.834% 89.934% (1)

Retention 6,898,000,000 (2)
Loss Only Limit 18,002,612,329 (3)
Retention + Limit 24,900,612,329 (4) (2)+(3)
Loss and LAE at Coverage Limit 17,000,000,000 (5) (3)*total(1)*1.05

Section I Residential Tenants Condos Mobile Home Commercial Total

Gross Losses at 100% Unadjusted 2,438,026,424 28,729,700 176,068,361 87,265,183 475,194,780 3,205,284,447 (6)
Gross Losses at 100% Adjusted* 2,568,704,640 28,741,882 176,361,132 87,614,931 476,335,247 3,337,757,832 (7)
% Adjustment 5.36% 0.04% 0.17% 0.40% 0.24% 4.13% (8) (7)/(6) - 1
* Adjustment includes factors for law and ordinance coverage and annual aggregate deductibles.

Allocation of Excess Loss to Type of Business at Coverage Level 76.992% 0.838% 5.288% 2.626% 14.255% 100.000% (9) [Alloc of Excess Losses] (7)
Excess Losses and LAE at Coverage 732,276,542 7,972,453 50,289,545 24,980,010 135,583,321 951,101,872 (10) (9)*total(10)

Per Company Analysis Factors
Retention Adjustment (11) (11 Factor)*(10)
Limit Adjustment (14) (14 Factor)*(10)
Combined Retention and Limit Adjustment -0.0371% -271,982 -2,961 -18,679 -9,278 -50,358 -353,258 (15) (15 Factor)*(10)

Total Loss After Per Company Analysis Factors 732,004,560 7,969,492 50,270,866 24,970,732 135,532,963 950,748,614 (16) (10)+(15)

Post Model Adjustment Factors 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% (17)
36,600,228 398,475 2,513,543 1,248,537 6,776,648 47,537,431 (18) (17)*(16)

Total Excess Loss and LAE 768,604,788 8,367,967 52,784,410 26,219,269 142,309,611 998,286,044 (19) (18)+(16)

Special Adjustments
Investment Income 0.00% 0 0 0 0 0 0 (20) (20 Factor)*(19)
Other Adjustments 0.00% 0 0 0 0 0 0 (21) (21 Factor)*'(19)
Total Special Adjustment 0.00% 0 0 0 0 0 0 (22) (20)+(21)

Base Premium Prior to Expense Loadings and Credits 768,604,788 8,367,967 52,784,410 26,219,269 142,309,611 998,286,044 (23) (19)+(22)

Fixed Expense Loadings
Operating Expense 0.742% 5,705,140 62,113 391,804 194,618 1,056,325 7,410,000 (24a) SBA Operating Expenses
Multiple Deductible Reimbursement 0.000% 0 0 0 0 0 0 (24b) Multiple Deductible Reimbursement
2013A Note Expense 3.556% 27,332,316 297,573 1,877,064 932,382 5,060,665 35,500,000 (24c) Debt Service Payment & Lost Investment Income
Financial Product Expenses 0.000% 0 0 0 0 0 0 (24d) Expense for Reinsurance or Additional Pre Event Notes
Mitigation Funding 0.000% 0 0 0 0 0 0 (25) Standard Level
Offset for Premium Credits and Adjustments 0 0 0 0 0 0 (26) -((1+(33))*(1+(37))-1)*((24a+24b+24c+24d)+(25))/((1+(33))*(1+(37))
Total Fixed Expense Loadings 4.298% 33,037,456 359,686 2,268,868 1,127,000 6,116,990 42,910,000 (27) (24a)+(24b)+(24c)+(24d)+(25)+(26)

2015 Section I Base Premium at Coverage Level prior to Cash Build Up 801,642,244 8,727,653 55,053,278 27,346,269 148,426,600 1,041,196,044 (34)
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Section I: Adjustment to 10/24/2014  Exposure Base And Summary of Rate Change
2 4 6 3 1

Residential Tenants Condos Mobile Home Commercial Total

Adjustment for Change in Reportings 10/24/2014 to 10/24/2014

2014 Section I Base Premium as of 10/24/2014 985,643,882 10,074,364 67,111,505 34,086,578 186,929,943 1,283,846,273 (35)
(Net of Credits) as of 10/24/2014 985,643,882 10,074,364 67,111,505 34,086,578 186,929,943 1,283,846,273 (36)

Change 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% (37) (36)/(35) - 1

2014 Section I Exposure as of 10/24/2014 1,718,868,935,934 22,091,563,919 86,649,762,208 26,654,167,301 190,262,050,062 2,044,526,479,424 (38)
(All ZIP Codes) as of 10/24/2014 1,718,868,935,934 22,091,563,919 86,649,762,208 26,654,167,301 190,262,050,062 2,044,526,479,424 (39)

Change 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% (40) (39)/(38) - 1

Exposure Trend (2014 to 2015) 1.00% 5.00% 1.00% 0.00% 0.00% 0.94% (41)

2015 Section I Exposure 1,736,057,625,293 23,196,142,115 87,516,259,830 26,654,167,301 190,262,050,062 2,063,686,244,601 (42) (1+(41))*(39)

2015 Section I Actuarially Indicated Base Premium at Coverage Level 801,642,244 8,727,653 55,053,278 27,346,269 148,426,600 1,041,196,044 (43) (34)
2015 Section I Actuarially Indicated Base Premium at Cove. Level Adj For Reporting Change 801,642,244 8,727,653 55,053,278 27,346,269 148,426,600 1,041,196,044 (43.01) (1+(37))*(43)

Cash Build-up Factor
2015 Adjusted Sect. I Base Premium at Coverage & 2009 Cash Build Up Level 5% 841,724,357 9,164,035 57,805,941 28,713,583 155,847,930 1,093,255,846 (43.02) (43.01)*1.05
2015 Adjusted Sect. I Base Premium at Coverage & 2010 Cash Build Up Level 10% 881,806,469 9,600,418 60,558,605 30,080,896 163,269,260 1,145,315,649 (43.03) (43.01)*1.10
2015 Adjusted Sect. I Base Premium at Coverage & 2011 Cash Build Up Level 15% 921,888,581 10,036,801 63,311,269 31,448,209 170,690,591 1,197,375,451 (43.04) (43.01)*1.15
2015 Adjusted Sect. I Base Premium at Coverage & 2012 Cash Build Up Level 20% 961,970,693 10,473,183 66,063,933 32,815,523 178,111,921 1,249,435,253 (44) (43.01)*1.20
2015 Adjusted Sect. I Base Premium at Coverage & 2013-15 Cash Build Up Level 25% 1,002,052,806 10,909,566 68,816,597 34,182,836 185,533,251 1,301,495,055 (45) (43.01)*1.25

Summary of Section I , Premium, Exposure and Rate Change

Residential Tenants Condos Mobile Home Commercial Total

Base  Premium (25% CB) 2014 as of 10/24/2014 985,643,882 10,074,364 67,111,505 34,086,578 186,929,943 1,283,846,273 (46) (36)
2015 1,002,052,806 10,909,566 68,816,597 34,182,836 185,533,251 1,301,495,055 (47) (44)

Change 1.66% 8.29% 2.54% 0.28% -0.75% 1.37% (48) ((47)/(46))-1

Exposure 2014 as of 10/24/2014 1,718,868,935,934 22,091,563,919 86,649,762,208 26,654,167,301 190,262,050,062 2,044,526,479,424 (49) (39)
2015 1,736,057,625,293 23,196,142,115 87,516,259,830 26,654,167,301 190,262,050,062 2,063,686,244,601 (50) (42)

Change 1.00% 5.00% 1.00% 0.00% 0.00% 0.94% (51) ((50)/(49))-1

Rate (at 25% CB) 2014 as of 10/24/2014 0.5734 0.4560 0.7745 1.2788 0.9825 0.6279 (52) 1000*(46)/(49)
2015 0.5772 0.4703 0.7863 1.2825 0.9751 0.6307 (53) 1000*(47)/(50)

Change 0.66% 3.13% 1.53% 0.28% -0.75% 0.43% (54) ((52)/(53))-1

Rate at 25% CB 2015 0.5772 0.4703 0.7863 1.2825 0.9751 0.6307 (54.01)

Rate Change Including Effect of Change in Cash Build Up 0.66% 3.13% 1.53% 0.28% -0.75% 0.43% (55) (('1000*(45)/(50))/(53))-1
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Summary of Results

Retention Limit Residential Tenants Condos Mobile Home Commercial Total
Premium
Sect. I: Basic Cov. 1,002,052,806         10,909,566           68,816,597            34,182,836            185,533,251         1,301,495,055         (69) (44)
Sect I: Extended Cov. -                          -                       -                        -                        -                        -                          (70) There is no Extended Coverage Charge for Citizens
Section I : Subtotal 6,898,000,000 17,000,000,000 1,002,052,806         10,909,566           68,816,597            34,182,836            185,533,251         1,301,495,055         (71) (70)+(69) 
Section II 0 0 0 0 0 0 0 0 (72) There is no Section II exposure
Total 6,898,000,000 17,000,000,000 1,002,052,806         10,909,566           68,816,597            34,182,836            185,533,251         1,301,495,055         (73) (71)+(72)

Coverage % 89.972% 87.544% 89.996% 89.983% 89.834% 89.934% (74) (1)

Projected Payout Multiple 13.0619 (73Limit)/(73total prem)

Retention Multiples 100% 4.7666 1,113,735,686 12,461,868 76,466,435 37,987,970 206,528,830 1,447,166,263 (75) (73ret)/(73 tot prem)*(74tot)/100%)
90% 5.2962 1,002,362,117 11,215,682 68,819,791 34,189,173 185,875,947 1,302,449,637 (76) (73ret)/(73 tot prem)*(74tot)/90%)
75% 6.3554 835,301,764 9,346,401 57,349,826 28,490,978 154,896,622 1,085,374,697 (77) (73ret)/(73 tot prem)*(74tot)/75%)
45% 10.5923 501,181,059 5,607,841 34,409,896 17,094,587 92,937,973 651,224,818 (78) (73ret)/(73 tot prem)*(74tot)/45%)

Sec I Projected Exposure 2015 1,736,057,625,293 23,196,142,115 87,516,259,830 26,654,167,301 190,262,050,062 2,063,686,244,601 (79) (49)

Sec I Avg Basic Rates 100% 0.6415 0.5372 0.8737 1.4252 1.0855 0.7013 (80) 1000*(69)/(79)*((100%/(74))
90% 0.5774 0.4835 0.7864 1.2827 0.9769 0.6311 (81) 1000*(69)/(79)*((90%/(74))
75% 0.4811 0.4029 0.6553 1.0689 0.8141 0.5259 (82) 1000*(69)/(79)*((75%/(74))
45% 0.2887 0.2418 0.3932 0.6413 0.4885 0.3156 (83) 1000*(69)/(79)*((45%/(74))

Average Coverage 0.5772 0.4703 0.7863 1.2825 0.9751 0.6307 (84) 1000*(69)/(79) or (52)

Overall Section I Rate Change 
Total Premium 2014 985,643,882 10,074,364 67,111,505 34,086,578 186,929,943 1,283,846,273 (85) (45)

2015 1,002,052,806 10,909,566 68,816,597 34,182,836 185,533,251 1,301,495,055 (86) (73)
Total Exposure 2014 1,718,868,935,934 22,091,563,919 86,649,762,208 26,654,167,301 190,262,050,062 2,044,526,479,424 (87) (48)

2015 1,736,057,625,293 23,196,142,115 87,516,259,830 26,654,167,301 190,262,050,062 2,063,686,244,601 (88) (49)
Average Rate (000s) 2014 0.5734 0.4560 0.7745 1.2788 0.9825 0.6279 (89) 1000*(85)/(87)

2015 0.5772 0.4703 0.7863 1.2825 0.9751 0.6307 (90) 1000*(86)/(88)
Overall Rate Change 0.66% 3.13% 1.53% 0.28% -0.75% 0.43% (91) (90)/(89) - 1
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Section I: Historical Exposures and Premiums

Residential Tenants* Condo-Owners Res + Ten + Condos* Mobile Home Commercial Total
2 4 6 2 3 1

Section I Exposures (as of 10/24/2014) 7 4
6

5 2008 $1,783,139,166,905 $17,697,307,503 $79,407,858,258 $1,880,244,332,666 $37,368,104,549 $197,900,227,178 $2,115,512,664,393
4 2009 $1,815,472,177,828 $17,345,852,866 $84,198,948,574 $1,917,016,979,268 $36,761,961,986 $212,460,681,802 $2,166,239,623,056
3 2010 $1,817,662,481,519 $17,569,203,805 $83,886,023,190 $1,919,117,708,514 $35,542,039,480 $209,853,976,263 $2,164,513,724,257

2011 $1,777,677,567,002 $18,329,345,968 $84,448,798,032 $1,880,455,711,002 $33,837,366,975 $203,072,396,562 $2,117,365,474,539
2 2012 $1,742,100,377,356 $19,311,739,294 $84,152,011,133 $1,845,564,127,783 $31,569,203,791 $199,066,408,510 $2,076,199,740,084

2013 $1,692,883,748,061 $20,610,116,258 $84,851,907,026 $1,798,345,771,345 $28,639,177,588 $197,533,875,179 $2,024,518,824,112
2014 $1,718,868,935,934 $22,091,563,919 $86,649,762,208 $1,827,610,262,061 $26,654,167,301 $190,262,050,062 $2,044,526,479,424
2015 (Proj.) $1,736,057,625,293 $23,196,142,115 $87,516,259,830 $1,846,770,027,238 $26,654,167,301 $190,262,050,062 $2,063,686,244,601
2016

Section I Premiums (as of 10/24/2014)

2008 $751,531,398 $7,069,055 $48,188,923 $806,789,377 $35,517,945 $149,973,088 $992,280,410
2009 $823,095,325 $6,653,771 $52,077,032 $881,826,128 $39,715,397 $155,523,244 $1,077,064,769
2010 $836,222,468 $19,333,114 $51,865,770 $907,421,353 $43,588,284 $153,614,780 $1,104,624,417
2011 $879,401,910 $6,809,595 $52,883,369 $939,094,873 $45,866,181 $159,931,340 $1,144,892,394
2012 $981,901,376 $8,032,833 $60,505,531 $1,050,439,740 $43,863,584 $167,495,637 $1,261,798,961
2013 $977,511,876 $9,116,356 $64,456,570 $1,051,084,802 $37,401,368 $177,049,244 $1,265,535,413
2014 $985,643,882 $10,074,364 $67,111,505 $1,062,829,752 $34,086,578 $186,929,943 $1,283,846,273
2015 (Proj.) $1,002,052,806 $10,909,566 $68,816,597 $1,081,778,968 $34,182,836 $185,533,251 $1,301,495,055
2016

Section I Average Rates (per $1000)

2008 0.4215 0.3994 0.6069 0.4291 0.9505 0.7578 0.4690
2009 0.4534 0.3836 0.6185 0.4600 1.0803 0.7320 0.4972
2010 0.4601 1.1004 0.6183 0.4728 1.2264 0.7320 0.5103
2011 0.4947 0.3715 0.6262 0.4994 1.3555 0.7876 0.5407
2012 0.5636 0.4160 0.7190 0.5692 1.3894 0.8414 0.6077
2013 0.5774 0.4423 0.7596 0.5845 1.3060 0.8963 0.6251
2014 0.5734 0.4560 0.7745 0.5815 1.2788 0.9825 0.6279
2015 (Proj.) 0.5772 0.4703 0.7863 0.5858 1.2825 0.9751 0.6307
2016

Percent Change in Rates

2008-09 7.57% -3.97% 1.92% 7.20% 13.66% -3.41% 6.00%
2009-10 1.47% 186.86% -0.03% 2.79% 13.52% 0.00% 2.64%
2010-11 7.53% -66.24% 1.28% 5.62% 10.53% 7.59% 5.95%
2011-12 13.94% 11.96% 14.82% 13.97% 2.50% 6.84% 12.40%
2012-13 2.45% 6.34% 5.65% 2.69% -6.01% 6.52% 2.86%
2013-14 -0.69% 3.10% 1.96% -0.50% -2.08% 9.62% 0.45%
2014-15 0.66% 3.13% 1.53% 0.73% 0.28% -0.75% 0.43%
2015-16

Historical Rates as Percent of 2015 Rates 

2008 73% 85% 77% 73% 74% 78% 74%
2009 79% 82% 79% 79% 84% 75% 79%
2010 80% 234% 79% 81% 96% 75% 81%
2011 86% 79% 80% 85% 106% 81% 86%
2012 98% 88% 91% 97% 108% 86% 96%
2013 100% 94% 97% 100% 102% 92% 99%
2014 99% 97% 98% 99% 100% 101% 100%
2015 100% 100% 100% 100% 100% 100% 100%
2016

Historical Rate on Line (Mandatory Coverage only)
Limit($B)

2008 16.530 6.0%
2009 17.175 6.3%
2010 17.000 6.5%
2011 17.000 6.7%
2012 17.000 7.4%
2013 17.000 7.4%
2014 17.000 7.6%
2015 17.000 7.7%
2016

*Includes Inland Marine/Stand Alone & Other Contents Type Policies
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2015 Ratemaking Formula Report

2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Control Totals By Type

Percent of Primary Average Percent of
Type Units Units Exposure Exposure Exposure

Commercial 177,117        2.74% $190,262,050,062 $1,074,217 9.22%

Residential 4,314,895     66.81% $1,736,057,625,293 $402,341 84.12%

Mobile Home 357,375        5.53% $26,654,167,301 $74,583 1.29%

Tenants 808,506        12.52% $23,196,142,115 $28,690 1.12%

Condominium Unit Owners 800,892        12.40% $87,516,259,830 $109,273 4.24%

Total 6,458,785     100.00% $2,063,686,244,601 $319,516 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Commercial Control Totals By Construction

Percent of Primary Average Percent of
Construction Units Units Exposure Exposure Exposure

Frame 33,616 18.98% $19,904,454,743 $592,113 10.46%

Masonry 129,610 73.18% $91,209,014,549 $703,719 47.94%

Masonry with Reinforced Concrete Roof 6,909 3.90% $15,855,466,596 $2,294,900 8.33%

Superior 1,762 0.99% $22,491,003,035 $12,764,474 11.82%

Superior with Reinforced Concrete Roof 1,970 1.11% $40,221,340,281 $20,416,924 21.14%

Masonry Veneer 0 0.00% $0 $0 0.00%

Unknown/Non Mobile Home Default 3,250 1.83% $580,770,858 $178,699 0.31%

Total 177,117     100.00% $190,262,050,062 $1,074,217 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Residential Control Totals By Construction

Percent of Primary Average Percent of
Construction Units Units Exposure Exposure Exposure

Frame 893,557        20.71% $341,337,822,882 $381,999 19.66%

Masonry 3,106,967     72.01% $1,264,384,575,255 $406,951 72.83%

Masonry Veneer 246,643        5.72% $114,389,407,007 $463,785 6.59%

Unknown/Non Mobile Home Default 67,728          1.57% $15,945,820,149 $235,439 0.92%

Total 4,314,895     100.00% $1,736,057,625,293 $402,341 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Mobile Home Control Totals By Construction

Percent of Primary Average Percent of
Construction Units Units Exposure Exposure Exposure

Mobile Home - Fully Tied Down, Mfg before 7/13/94 199,326 55.78% $11,031,789,197 $55,345 41.39%

Mobile Home - Fully Tied Down, Mfg on or after 7/13/94 137,597 38.50% $13,859,725,541 $100,727 52.00%

Mobile Home - Other Than Fully Tied Down or Unknown 20,452 5.72% $1,762,652,563 $86,185 6.61%

Total 357,375 100.00% $26,654,167,301 $74,583 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Tenants Control Totals By Construction

Percent of Primary Average Percent of
Construction Units Units Exposure Exposure Exposure

Frame 82,532 10.21% $2,924,134,191 $35,430 12.61%

Masonry 165,513        20.47% $7,423,215,687 $44,850 32.00%

Masonry with Reinforced Concrete Roof 465               0.06% $56,404,317 $121,300 0.24%

Superior 6,123            0.76% $401,988,515 $65,652 1.73%

Superior with Reinforced Concrete Roof 1,123            0.14% $144,885,968 $129,017 0.62%

Masonry Veneer 14,493          1.79% $705,909,190 $48,707 3.04%

Unknown/Non Mobile Home Default 538,257        66.57% $11,539,604,246 $21,439 49.75%

Total 808,506        100.00% $23,196,142,115 $28,690 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Condominium Unit Owners Control Totals By Construction

Percent of Primary Average Percent of
Construction Units Units Exposure Exposure Exposure

Frame 75,557          9.43% $7,188,555,263 $95,141 8.21%

Masonry 488,763        61.03% $46,903,816,968 $95,964 53.59%

Masonry with Reinforced Concrete Roof 64,683          8.08% $6,859,308,210 $106,045 7.84%

Superior 73,421 9.17% $9,299,929,281 $126,666 10.63%

Superior with Reinforced Concrete Roof 89,367 11.16% $16,096,770,890 $180,120 18.39%

Masonry Veneer 7,539 0.94% $792,047,867 $105,060 0.91%

Unknown/Non Mobile Home Default 1,562            0.20% $375,831,350 $240,609 0.43%

Total 800,892        100.00% $87,516,259,830 $109,273 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Commercial Control Totals By Deductible Code

Percent of Primary Average Percent of
Deductible Code Units Units Exposure Exposure Exposure

CA ($0 to $2,500) 277 0.16% $121,336,418 $438,038 0.06%

CB ($2,501 to $7,500) 406 0.23% $1,491,048,093 $3,672,532 0.78%

CC ($7,501 to $15,000) 114 0.06% $1,489,739,486 $13,067,890 0.78%

CD ($15,001 to $50,000) 188 0.11% $1,923,869,020 $10,233,346 1.01%

C1 (1%) 88 0.05% $241,152,909 $2,740,374 0.13%

C2 (2%) 3,583 2.02% $4,401,351,606 $1,228,398 2.31%

C3 (3%) 94,903 53.58% $99,767,339,294 $1,051,256 52.44%

C4 (4%) 94 0.05% $3,650,514,253 $38,835,258 1.92%

C5 (5%) 76,586 43.24% $75,101,172,003 $980,612 39.47%

C6 (6%) 31 0.02% $1,540,550,272 $49,695,170 0.81%

C7 (7%) 8 0.00% $34,596,980 $4,324,623 0.02%

C8 (8%) 1 0.00% $1,105,000 $1,105,000 0.00%

C9 (9%) 4 0.00% $14,763,723 $3,690,931 0.01%

C0 (10%) 834 0.47% $483,511,005 $579,749 0.25%

Total 177,117 100.00% $190,262,050,062 $1,074,217 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Residential Control Totals By Deductible Code

Percent of Primary Average Percent of
Deductible Code Units Units Exposure Exposure Exposure

RM   ($0) 28,853 0.67% $1,366,020,496 $47,344 0.08%

RA   ($1 to $500) 141,375 3.28% $44,752,249,675 $316,550 2.58%

RB   ($501 to $1,500) 7,844 0.18% $2,882,885,427 $367,527 0.17%

RC   ($1,501 to $2,500) 1,991 0.05% $410,285,990 $206,070 0.02%

RD   (Greater Than $2,500) 2,184 0.05% $1,568,670,032 $718,256 0.09%

R1   (1%) 10,255 0.24% $6,252,417,375 $609,695 0.36%

R2   (2%) 3,754,746 87.02% $1,505,498,584,537 $400,959 86.72%

R3   (3%) 31,357 0.73% $10,715,861,397 $341,737 0.62%

R4   (4%) 4,494 0.10% $2,559,829,190 $569,610 0.15%

R5   (5%) 289,832 6.72% $133,027,500,112 $458,981 7.66%

R6   (6%) 85 0.00% $33,564,058 $394,871 0.00%

R7   (7%) 82 0.00% $26,220,722 $319,765 0.00%

R8   (8%) 45 0.00% $22,217,383 $493,720 0.00%

R9   (9%) 7 0.00% $1,891,877 $270,268 0.00%

R0   (10% to 14%) 40,229 0.93% $23,903,201,064 $594,178 1.38%

RZ   (15% or Greater) 1,516 0.04% $3,036,225,958 $2,002,788 0.17%

Total 4,314,895 100.00% $1,736,057,625,293 $402,341 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Mobile Home Control Totals By Deductible Code

Percent of Primary Average Percent of
Deductible Code Units Units Exposure Exposure Exposure

MM   ($0) 202 0.06% $1,433,672 $7,097 0.01%

MA   ($1 to $250) 1,129 0.32% $10,407,094 $9,218 0.04%

MB   ($251 to $500) 159,024 44.50% $9,793,987,386 $61,588 36.74%

MC   (Greater Than $500) 7,577 2.12% $633,384,134 $83,593 2.38%

M1   (1%) 177 0.05% $21,945,360 $123,985 0.08%

M2   (2%) 103,848 29.06% $10,442,497,726 $100,556 39.18%

M3   (3%) 197 0.06% $12,848,246 $65,220 0.05%

M4   (4%) 20 0.01% $997,870 $49,894 0.00%

M5   (5%) 72,745 20.36% $5,092,820,807 $70,009 19.11%

M6   (6%) 4 0.00% $393,470 $98,368 0.00%

M7   (7%) 0 0.00% $0 $0 0.00%

M8   (8%) 1 0.00% $157,500 $157,500 0.00%

M9   (9%) 0 0.00% $0 $0 0.00%

M0   (10% or Greater) 12,451 3.48% $643,294,036 $51,666 2.41%

Total 357,375 100.00% $26,654,167,301 $74,583 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Tenants Control Totals By Deductible Code

Percent of Primary Average Percent of
Deductible Code Units Units Exposure Exposure Exposure

RM   ($0) 284,469 35.18% $7,561,667,629 $26,582 32.60%

RA   ($1 to $500) 331,404 40.99% $9,075,754,503 $27,386 39.13%

RB   ($501 to $1,500) 139,209 17.22% $3,517,074,144 $25,265 15.16%

RC   ($1,501 to $2,500) 1,315 0.16% $58,729,164 $44,661 0.25%

RD   (Greater Than $2,500) 669 0.08% $52,469,655 $78,430 0.23%

R1   (1%) 33 0.00% $8,047,048 $243,850 0.03%

R2   (2%) 47,178 5.84% $2,718,693,762 $57,626 11.72%

R3   (3%) 15 0.00% $2,059,339 $137,289 0.01%

R4   (4%) 1 0.00% $17,325 $17,325 0.00%

R5   (5%) 2,798 0.35% $136,149,108 $48,659 0.59%

R6   (6%) 0 0.00% $0 $0 0.00%

R7   (7%) 0 0.00% $0 $0 0.00%

R8   (8%) 0 0.00% $0 $0 0.00%

R9   (9%) 1 0.00% $1,146,600 $1,146,600 0.00%

R0   (10% to 14%) 1,356 0.17% $40,438,716 $29,822 0.17%

RZ   (15% or Greater) 58 0.01% $23,895,123 $411,985 0.10%

Total 808,506 100.00% $23,196,142,115 $28,690 100.00%
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2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Condominium Unit Owners Control Totals By Deductible Code

Percent of Primary Average Percent of
Deductible Code Units Units Exposure Exposure Exposure

RM   ($0) 4,884 0.61% $256,116,110 $52,440 0.29%

RA   ($1 to $500) 279,029 34.84% $18,989,551,388 $68,056 21.70%

RB   ($501 to $1,500) 54,800 6.84% $6,418,913,295 $117,133 7.33%

RC   ($1,501 to $2,500) 6,534 0.82% $961,282,686 $147,120 1.10%

RD   (Greater Than $2,500) 1,268 0.16% $257,731,702 $203,258 0.29%

R1   (1%) 109 0.01% $64,354,101 $590,405 0.07%

R2   (2%) 402,646 50.27% $52,249,853,828 $129,766 59.70%

R3   (3%) 803 0.10% $191,880,909 $238,955 0.22%

R4   (4%) 201 0.03% $38,042,913 $189,268 0.04%

R5   (5%) 40,447 5.05% $6,234,955,972 $154,151 7.12%

R6   (6%) 0 0.00% $0 $0 0.00%

R7   (7%) 0 0.00% $0 $0 0.00%

R8   (8%) 17 0.00% $1,213,578 $71,387 0.00%

R9   (9%) 0 0.00% $0 $0 0.00%

R0   (10% to 14%) 9,083 1.13% $1,142,926,904 $125,831 1.31%

RZ   (15% or Greater) 1,071 0.13% $709,436,443 $662,406 0.81%

Total 800,892 100.00% $87,516,259,830 $109,273 100.00%
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 Reported Exposures as of 11/4/14 (Trended to 6/30/15)

Trended Exposures and Risks from Invalid ZIP Codes

Invalid ZIP Code Data Valid Zip Code Data
Type Units Exposure Ave. Size Risk Units Exposure Ave. Size Risk

Commercial 20               $89,100 $4,455 177,097     190,261,960,962        $1,074,338

Residential 114             $10,101,573 $88,610 4,314,781  1,736,047,523,721     $402,349

Mobile Home 165             $2,630,809 $15,944 357,210     26,651,536,492          $74,610

Tenants 12               $414,225 $34,519 808,494     23,195,727,890          $28,690

Condo Owners 17               $571,169 $33,598 800,875     87,515,688,661          $109,275

Total 328             $13,806,876 $42,094 6,458,457  $2,063,672,437,726 $319,530

All Data % from Invalid ZIP Codes
Type Units Exposure Ave. Size Risk Units Exposure

Commercial 177,117      $190,262,050,062 $1,074,217 0.01% 0.00%

Residential 4,314,895   $1,736,057,625,293 $402,341 0.00% 0.00%

Mobile Home 357,375      $26,654,167,301 $74,583 0.05% 0.01%

Tenants/Other 808,506      $23,196,142,115 $28,690 0.00% 0.00%

Condo Owners 800,892      $87,516,259,830 $109,273 0.00% 0.00%

Total 6,458,785   $2,063,686,244,601 $319,516 0.01% 0.00%
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Exposures, Unit Counts and Averages
As of 11/4/14

Annual Change (%)**
Exposures ($) Exposures

Commercial Residential* Mobile Home Stand Alone I.M.** Total Commercial Residential* Mobile Home Stand Alone I.M.** Total
1994 250,798,066,574 573,595,663,128 27,708,002,887 N/A 852,101,732,589 1994-1995 NA 12.9 (0.9) N/A N/A
1995 72,259,223,184 647,611,806,441 27,471,321,323 N/A 747,342,350,948 1995-1996 (0.3) 1.3 (3.0) N/A 0.9
1996 72,045,415,920 655,747,424,327 26,641,265,399 N/A 754,434,105,646 1996-1997 (6.9) 1.5 3.6 N/A 0.8
1997 67,060,941,081 665,706,907,693 27,603,802,377 N/A 760,371,651,151 1997-1998 (6.9) 2.1 3.2 N/A 1.3
1998 62,406,306,257 679,581,831,252 28,500,346,256 N/A 770,488,483,765 1998-1999 (0.2) 4.1 2.9 N/A 3.7
1999 62,310,422,803 707,168,630,617 29,321,225,365 N/A 798,800,278,785 1999-2000 28.9 9.0 1.7 N/A 10.3
2000 80,327,371,492 771,151,251,493 29,805,027,583 N/A 881,283,650,568 2000-2001 19.4 3.2 1.8 N/A 4.6
2001 95,903,685,545 795,830,648,826 30,336,699,432 N/A 922,071,033,803 2001-2002 17.9 19.2 12.6 N/A 19.3
2002 113,055,152,173 948,240,567,004 34,158,045,008 4,649,506,167 1,100,103,270,352 2002-2003 8.5 8.3 (0.1) 78.7 8.4
2003 122,711,546,221 1,027,400,432,961 34,109,501,584 8,307,577,221 1,192,529,057,987 2003-2004 (1.7) 12.5 2.7 9.4 10.7
2004 120,567,809,498 1,155,969,925,095 35,014,550,966 9,090,209,248 1,320,642,494,807 2004-2005 4.1 17.2 3.7 16.6 15.6
2005 125,518,806,067 1,354,455,492,240 36,309,216,467 10,602,304,913 1,526,885,819,687 2005-2006 8.6 19.4 4.8 N/A 17.3
2006 136,340,614,829 1,617,264,717,950 38,069,099,793 N/A 1,791,674,432,572 2006-2007 37.0 11.2 (1.5) N/A 12.9
2007 186,827,864,101 1,798,433,070,223 37,500,069,047 N/A 2,022,761,003,371 2007-2008 5.9 4.5 (0.4) N/A 4.6
2008 197,900,227,178 1,880,244,332,666 37,368,104,549 N/A 2,115,512,664,393 2008-2009 7.4 2.0 (1.6) N/A 2.4
2009 212,460,681,802 1,917,016,979,268 36,761,961,986 N/A 2,166,239,623,056 2009-2010 (1.2) 0.1 (3.3) N/A (0.1)
2010 209,853,976,263 1,919,117,708,514 35,542,039,480 N/A 2,164,513,724,257 2010-2011 (3.2) (2.0) (4.8) N/A (2.2)
2011 203,072,396,562 1,880,455,711,002 33,837,366,975 N/A 2,117,365,474,539 2011-2012 (2.0) (1.9) (6.7) N/A (1.9)
2012 199,066,408,510 1,845,564,127,783 31,569,203,791 N/A 2,076,199,740,084 2012-2013 (0.8) (2.6) (9.3) N/A (2.5)
2013 197,533,875,179 1,798,345,771,345 28,639,177,588 N/A 2,024,518,824,112 2013-2014 (3.7) 1.6 (6.9) N/A 1.0
2014 190,262,050,062 1,827,610,262,061 26,654,167,301 N/A 2,044,526,479,424 Avg. 95-14 5.8 5.8 (0.0) N/A 5.6

Unit Counts Unit Counts
Commercial Residential* Mobile Home Stand Alone I.M.** Total Commercial Residential* Mobile Home Stand Alone I.M.** Total

1994 667,009 4,523,478 630,092 N/A 5,820,579 1994-1995 NA 3.1 (0.1) N/A N/A
1995 217,433 4,662,527 629,593 N/A 5,509,553 1995-1996 7.1 (1.6) (6.1) N/A (1.8)
1996 232,810 4,589,144 590,981 N/A 5,412,935 1996-1997 (14.4) 2.9 1.7 N/A 2.0
1997 199,267 4,722,716 601,167 N/A 5,523,150 1997-1998 (13.8) (0.6) (0.5) N/A (1.0)
1998 171,866 4,695,966 598,446 N/A 5,466,278 1998-1999 (23.1) (1.4) 1.5 N/A (1.8)
1999 132,195 4,627,958 607,162 N/A 5,367,315 1999-2000 (8.9) 4.2 (0.2) N/A 3.4
2000 120,422 4,820,714 606,046 N/A 5,547,182 2000-2001 39.5 1.2 (2.1) N/A 1.6
2001 167,961 4,877,216 593,148 N/A 5,638,325 2001-2002 13.2 0.3 (0.3) N/A 3.7
2002 190,197 4,889,766 591,094 174,492 5,845,549 2002-2003 (5.4) (0.1) (2.3) 99.5 2.5
2003 179,954 4,885,715 577,547 348,037 5,991,253 2003-2004 (15.1) 2.3 (2.5) (5.9) 0.8
2004 152,720 4,998,614 562,979 327,482 6,041,795 2004-2005 (4.6) 4.6 (3.3) 2.9 3.6
2005 145,657 5,229,215 544,433 336,976 6,256,281 2005-2006 (2.7) 9.8 (4.1) N/A 2.4
2006 141,782 5,742,372 522,009 N/A 6,406,163 2006-2007 36.7 0.5 (6.0) N/A 0.7
2007 193,852 5,768,968 490,926 N/A 6,453,746 2007-2008 (3.6) (0.6) (1.9) N/A (0.8)
2008 186,851 5,736,170 481,647 N/A 6,404,668 2008-2009 4.8 0.4 (2.7) N/A 0.3
2009 195,884 5,757,481 468,744 N/A 6,422,109 2009-2010 (0.8) 0.2 (3.4) N/A (0.1)
2010 194,310 5,767,950 452,889 N/A 6,415,149 2010-2011 (0.6) 0.3 (4.1) N/A (0.0)
2011 193,114 5,784,513 434,355 N/A 6,411,982 2011-2012 (1.5) (0.1) (7.3) N/A (0.7)
2012 190,179 5,776,727 402,738 N/A 6,369,644 2012-2013 (1.4) 0.3 (6.2) N/A (0.1)
2013 187,516 5,795,730 377,907 N/A 6,361,153 2013-2014 (5.5) 1.6 (5.4) N/A 0.9
2014 177,117 5,885,790 357,375 N/A 6,420,282 Avg. 95-14 (0.0) 1.3 (2.9) N/A 0.8

Averages ($) Averages
Commercial Residential* Mobile Home Stand Alone I.M.** Total Commercial Residential* Mobile Home Stand Alone I.M.** Total

1994 376,004 126,804 43,975 N/A 146,395 1994-1995 NA 9.5 (0.8) N/A N/A
1995 332,329 138,897 43,633 N/A 135,645 1995-1996 (6.9) 2.9 3.3 N/A 2.8
1996 309,460 142,891 45,080 N/A 139,376 1996-1997 8.8 (1.4) 1.9 N/A (1.2)
1997 336,538 140,958 45,917 N/A 137,670 1997-1998 7.9 2.7 3.7 N/A 2.4
1998 363,110 144,716 47,624 N/A 140,953 1998-1999 29.8 5.6 1.4 N/A 5.6
1999 471,352 152,804 48,292 N/A 148,827 1999-2000 41.5 4.7 1.8 N/A 6.7
2000 667,049 159,966 49,179 N/A 158,871 2000-2001 (14.4) 2.0 4.0 N/A 2.9
2001 570,988 163,173 51,145 N/A 163,536 2001-2002 4.1 18.8 13.0 N/A 15.1
2002 594,411 193,924 57,788 26,646 188,195 2002-2003 14.7 8.4 2.2 (10.4) 5.8
2003 681,905 210,287 59,059 23,870 199,045 2003-2004 15.8 10.0 5.3 16.3 9.8
2004 789,470 231,258 62,195 27,758 218,584 2004-2005 9.2 12.0 7.2 13.3 11.7
2005 861,742 259,017 66,692 31,463 244,056 2005-2006 11.6 8.7 9.4 N/A 14.6
2006 961,621 281,637 72,928 N/A 279,680 2006-2007 0.2 10.7 4.7 N/A 12.1
2007 963,765 311,743 76,386 N/A 313,424 2007-2008 9.9 5.1 1.6 N/A 5.4
2008 1,059,134 327,787 77,584 N/A 330,308 2008-2009 2.4 1.6 1.1 N/A 2.1
2009 1,084,625 332,961 78,427 N/A 337,310 2009-2010 (0.4) (0.1) 0.1 N/A 0.0
2010 1,079,996 332,721 78,478 N/A 337,407 2010-2011 (2.6) (2.3) (0.7) N/A (2.1)
2011 1,051,567 325,085 77,903 N/A 330,220 2011-2012 (0.5) (1.7) 0.6 N/A (1.3)
2012 1,046,732 319,483 78,386 N/A 325,952 2012-2013 0.6 (2.9) (3.3) N/A (2.4)
2013 1,053,424 310,288 75,784 N/A 318,263 2013-2014 2.0 0.1 (1.6) N/A 0.1
2014 1,074,217 310,512 74,583 N/A 318,448 Avg. 95-14 7.0 4.5 2.9 N/A 4.7

* Includes Residential, Tenants, and Condominium Unit Owner policies.
**2002 was the first year Stand Alone Inland Marine data was reported.  Stand Alone Inland Marine was defined as inland marine policies not associated with the policy that covers the main building/structure.
   In 2003, it was referred to as "Stand Alone/Contents Type Policies" and also included scheduled personal property written under attachments, endorsements, and riders.
   In 2004, it was referred to as "Other Contents Policies or Endorsements."
   In 2006, it was removed.
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2015 Ratemaking Formula Report
2014 Reported Exposures as of 2/25/15

Commercial Totals By Mitigation Features

Percent of Primary Average Percent of
Mitigation Feature Units Units Exposure Exposure Exposure

YEAR BUILT
Unknown 4,415 2.54% $5,371,800,579 $1,216,716 3.00%
1994 or Earlier 131,753 75.86% $117,588,745,127 $892,494 65.68%
1995-2001 13,386 7.71% $16,622,447,392 $1,241,779 9.28%
2002 or Later 24,118 13.89% $39,450,165,243 $1,635,715 22.04%
TOTAL 173,672 100.00% $179,033,158,341 $4,986,703 100.00%

STRUCTURE OPENING PROTECTION
No Credit is Given to Policyholder 158,329 91.17% $139,975,717,670 $884,081 78.18%
Credit is Given to Policyholder 15,343 8.83% $39,057,440,671 $2,545,620 21.82%
TOTAL 173,672 100.00% $179,033,158,341 $3,429,701 100.00%

ROOF SHAPE
Hip, Mansard, or Pyramid 38,868 22.38% $28,578,489,927 $735,270 15.96%
Gable, Other, or Unknown 134,804 77.62% $150,454,668,414 $1,116,099 84.04%
TOTAL 173,672 100.00% $179,033,158,341 $1,851,370 100.00%
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2015 Ratemaking Formula Report
2014 Reported Exposures as of 2/25/15

Residential Totals By Mitigation Features

Percent of Primary Average Percent of
Mitigation Feature Units Units Exposure Exposure Exposure

YEAR BUILT
Unknown 42,678 0.99% $9,229,803,219 $216,266 0.54%
1994 or Earlier 2,606,079 60.43% $885,796,192,909 $339,896 51.59%
1995-2001 628,215 14.57% $303,540,904,526 $483,180 17.68%
2002 or Later 1,035,261 24.01% $518,420,004,579 $500,763 30.19%
TOTAL 4,312,233 100.00% $1,716,986,905,233 $1,540,105 100.00%

STRUCTURE OPENING PROTECTION
No Credit is Given to Policyholder 3,742,935 86.80% $1,394,206,898,693 $372,490 81.20%
Credit is Given to Policyholder 569,298 13.20% $322,780,006,540 $566,979 18.80%
TOTAL 4,312,233 100.00% $1,716,986,905,233 $939,469 100.00%

ROOF SHAPE
Hip, Mansard, or Pyramid 1,217,001 28.22% $622,076,766,113 $511,156 36.23%
Gable, Other, or Unknown 3,095,232 71.78% $1,094,910,139,120 $353,741 63.77%
TOTAL 4,312,233 100.00% $1,716,986,905,233 $864,896 100.00%
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2015 Ratemaking Formula Report
2014 Reported Exposures as of 2/25/15

Mobile Home Totals By Mitigation Features

Percent of Primary Average Percent of
Mitigation Feature Units Units Exposure Exposure Exposure

YEAR BUILT
Unknown or Mobile Home 374,054 100.00% $27,473,006,210 $73,447 100.00%
1994 or Earlier 0 0.00% $0 $0 0.00%
1995-2001 0 0.00% $0 $0 0.00%
2002 or Later 0 0.00% $0 $0 0.00%
TOTAL 374,054 100.00% $27,473,006,210 $73,447 100.00%

STRUCTURE OPENING PROTECTION
No Credit is Given to Policyholder 374,054 100.00% $27,473,006,210 $73,447 100.00%
Credit is Given to Policyholder 0 0.00% $0 $0 0.00%
TOTAL 374,054 100.00% $27,473,006,210 $73,447 100.00%

ROOF SHAPE
Hip, Mansard, or Pyramid 41 0.01% $376,120 $9,174 0.00%
Gable, Other, or Unknown 374,013 99.99% $27,472,630,090 $73,454 100.00%
TOTAL 374,054 100.00% $27,473,006,210 $82,627 100.00%
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2015 Ratemaking Formula Report
2014 Reported Exposures as of 2/25/15

Tenants Totals By Mitigation Features

Percent of Primary Average Percent of
Mitigation Feature Units Units Exposure Exposure Exposure

YEAR BUILT
Unknown 459,067 59.62% $8,857,193,315 $19,294 40.10%
1994 or Earlier 151,864 19.72% $6,040,420,637 $39,775 27.35%
1995-2001 55,125 7.16% $2,455,009,868 $44,535 11.11%
2002 or Later 103,951 13.50% $4,736,262,879 $45,562 21.44%
TOTAL 770,007 100.00% $22,088,886,699 $149,167 100.00%

STRUCTURE OPENING PROTECTION
No Credit is Given to Policyholder 764,810 99.33% $20,685,351,026 $27,046 93.65%
Credit is Given to Policyholder 5,197 0.67% $1,403,535,673 $270,067 6.35%
TOTAL 770,007 100.00% $22,088,886,699 $297,113 100.00%

ROOF SHAPE
Hip, Mansard, or Pyramid 20,192 2.62% $1,939,799,423 $96,068 8.78%
Gable, Other, or Unknown 749,815 97.38% $20,149,087,276 $26,872 91.22%
TOTAL 770,007 100.00% $22,088,886,699 $122,940 100.00%
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2015 Ratemaking Formula Report
2014 Reported Exposures as of 2/25/15

Condominium Unit Owners Totals By Mitigation Features

Percent of Primary Average Percent of
Mitigation Feature Units Units Exposure Exposure Exposure

YEAR BUILT
Unknown 6,663 0.83% $656,473,001 $98,525 0.76%
1994 or Earlier 550,134 68.89% $49,303,312,845 $89,621 57.37%
1995-2001 85,240 10.67% $12,512,048,244 $146,786 14.56%
2002 or Later 156,541 19.60% $23,468,206,300 $149,917 27.31%
TOTAL 798,578 100.00% $85,940,040,390 $484,849 100.00%

STRUCTURE OPENING PROTECTION
No Credit is Given to Policyholder 691,034 86.53% $64,523,174,120 $93,372 75.08%
Credit is Given to Policyholder 107,544 13.47% $21,416,866,270 $199,145 24.92%
TOTAL 798,578 100.00% $85,940,040,390 $292,517 100.00%

ROOF SHAPE
Hip, Mansard, or Pyramid 98,288 12.31% $12,333,341,026 $125,482 14.35%
Gable, Other, or Unknown 700,290 87.69% $73,606,699,364 $105,109 85.65%
TOTAL 798,578 100.00% $85,940,040,390 $230,591 100.00%
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Florida Hurricane Catastrophe Fund
2015 Calculation of Layer of Coverage

Using 6/30/2014 FHCF Premium and Exposure Data as of 10/24/2014

Type of 
Business

Coverage 
Option

 Total Insured 
Risks  Total Exposure 

Gross FHCF 
Premium

Net FHCF 
Premium

Net FHCF Prem 
at 100%

Section I

1 45% 384 1,029,117,320 365,522 345,276 767,280
1 75% 0 0 0 0 0
1 90% 176,733 189,232,932,742 184,749,214 186,584,667 207,316,297
2 45% 5,008 1,916,731,994 261,208 304,246 676,103
2 75% 0 0 0 0 0
2 90% 4,309,887 1,716,952,203,940 989,085,794 985,339,636 1,094,821,818
3 45% 266 14,867,952 6,319 6,319 14,042
3 75% 0 0 0 0 0
3 90% 357,109 26,639,299,349 34,080,259 34,080,259 37,866,954
4 45% 110,605 1,057,666,044 243,734 282,681 628,179
4 75% 0 0 0 0 0
4 90% 659,398 21,033,897,875 9,944,995 9,791,684 10,879,648
6 45% 56 6,631,375 2,666 3,115 6,923
6 75% 0 0 0 0 0
6 90% 800,836 86,643,130,833 67,802,139 67,108,390 74,564,878

Section II 
1 45% 0 0 0 0
1 75% 0 0 0 0
1 90% 0 0 0 0

Section I Totals
1 xx 177,117 190,262,050,062 185,114,735 186,929,943 208,083,577
2 xx 4,314,895 1,718,868,935,934 989,347,002 985,643,882 1,095,497,921
3 xx 357,375 26,654,167,301 34,086,578 34,086,578 37,880,996
4 xx 770,003 22,091,563,919 10,188,729 10,074,364 11,507,827
6 xx 800,892 86,649,762,208 67,804,805 67,111,505 74,571,801

xx 45% 116,319 4,025,014,685 879,448 941,637 2,092,527
xx 75% 0 0 0 0 0
xx 90% 6,303,963 2,040,501,464,739 1,285,662,401 1,282,904,636 1,425,449,595

Section I Total 6,420,282 2,044,526,479,424 1,286,541,849 1,283,846,273 1,427,542,122

Section II Total* 0 0 0 0 0

Grand Total 6,420,282 2,044,526,479,424 1,286,541,849 1,283,846,273 1,427,542,122
* We had a very small amount of Section II exposure in 2002.

Weighted Average Coverage Multiples - Section I Only
Risks Exposure Premium

1 Commercial 0.89902               0.89757                   0.89834
2 Residential 0.89948               0.89950                   0.89972
3 Mobile Home 0.89967               0.89975                   0.89983
4 Tenants 0.83536               0.87846                   0.87544
6 Condos 0.89997               0.89997                   0.89996

Total 0.89185               0.89911                   0.89934

Weighted Average Coverage Multiple - Sections I and II

Total 0.89185               0.89911                 0.89934

To be used for 
2015
Section I 
ratemaking:
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Florida Hurricane Catastrophe Fund
2015 Calculation of Layer of Coverage

Using 6/30/2014 FHCF Premium and Exposure Data as of 10/24/2014

1.  Calculate Section I and II Retention

Historical Exposure

Data as 10/24/2014
Estimate of Missing 

Data Total
2004 Total 1,320,642,494,807         -                             1,320,642,494,807       

2013 Total 2,024,518,824,112         -                             2,024,518,824,112       

Growth in exposure, 2004 to 2013 53.298% [1a]
Base FHCF Retention 4,500,000,000           [1b]
2014 Retention (Actual, based on premiums paid) 7,115,321,877           
2015 Target Retention 6,898,410,996           Change 2014 to 2015 [1c]=(1+[1a])x[1b]
2015 Selected Retention 6,898,000,000           -3.05% [1d]=[1c], rnd'd to $M

2.  Allocate Retention to Sections I and II

2014 Net Full Coverage FHCF Premium (ie at 100%)
Section I 1,427,542,122           100.000% [2a]
Section II -                             0.000% [2b]
Total 1,427,542,122           100.000% [2c]=[2a]+[2b]

Note:  Allocate Retention based on full coverage  premium, which is the best indicator of expected ground-up losses

2015 Selected Retention (using full coverage FHCF premium for weighting)
Section I 6,898,000,000           100.000% [2d]
Section II -                             0.000% [2e]
Total 6,898,000,000           100.000% [2f]=[2d]+[2e]

3.  Calculate FHCF Limit

Estimated Claims Paying Capacity Average $21,240,000,000 [3a]
Source: Raymond James: FHCF Estimated Claims Paying Capacity, Oct. 14, 2014  Page 12

Dollar growth in cash balance over prior calendar year
Cash Balance @12/31/2013 9,704,000,000$              [3b]
Est Cash Balance @ 12/31/2014 10,940,000,000$            [3c}

Change in Cash Balance 1,236,000,000$              [3d]=[3c]-[3b]

2014 Statutory Maximum Coverage Limit 17,000,000,000         [3e]=[3g prior year]
2015 Statutory Coverage Limit Prior to Change in Cash Balance Limit 17,000,000,000         [3f]=17Billion + .5*(max(3a-$34 billion
2015 Statutory Coverage Limit 17,000,000,000$       0.00% [3g]=[3e]+min([3f]-[3e],[3d])
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Florida Hurricane Catastrophe Fund
2015 Calculation of Layer of Coverage

Using 6/30/2014 FHCF Premium and Exposure Data as of 10/24/2014

4.  Allocate Limit to Sections I and II
Total FHCF Capacity 17,000,000,000         [4a]

Pure Loss 16,190,476,190         [4b] = [4a]/1.05
Loss Adjustment Expenses 809,523,810              [4c] = [4a] - [4b]

Actual Coverage FHCF Premium 
Section I 1,283,846,273           100.000% [4d]
Section II -                             0.000% [4e]
Total 1,283,846,273           100.000% [4f]=[4d]+[4e]

Note: Allocate Limit based on actual  premium, which is the best indicator of expected FHCF losses.

Sections I and II Limit Allocations
Pure loss LAE Total

Section I 16,190,476,190              809,523,810              17,000,000,000            
Section II -                                  -                             -                                
Total 16,190,476,190              809,523,810              17,000,000,000            

5.  FHCF Layer Structure for Sections I and II

Section I

Retention 6,898,000,000           [5a] = [2d]
Pure Loss Limit Available 16,190,476,190         [5b] from Part 3
Total Limit Available 17,000,000,000         [5c] from Part 3
Wtd Average Coverage 89.934% [5d]
Top of Loss Layer 24,900,612,329         [5e]=[5a]+[5b]/[5d]

Layer used for modeled losses: 89.934% of $18,002,612,329 xs $6,898,000,000
(Modeled losses are Section I losses only, no LAE)

Sections I and II

Retention 6,898,000,000           [5f] = [2f]
Pure Loss Limit Available 16,190,476,190         [5g] from Part 3 
Total Limit Available 17,000,000,000         [5h] from Part 3
Wtd Average Coverage 89.934% [5i]
Top of Loss Layer 24,900,612,329         [5j]=[5f]+[5g]/[5i]

Layer used for FHCF publications:
Loss only: 89.934% of $18,002,612,329 xs $6,898,000,000
Loss + LAE: 89.934% of $18,902,742,945 xs $6,898,000,000

Page 3 of 3 Paragon Strategic Solutions Inc.
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Size of Event(s) Probability
Return Time 

(Years) 5 Year Prob 10 Year Prob

Single Event

Attach industry retention $6,898,000,000 10.71% 9.3 43.26% 67.80%

Exhaust FHCF Projected Cash Balance $12,858,000,000 3.78% 26.5 17.52% 31.97%
Exhaust Estimated Claims Paying Capacity $17,000,000,000 2.96% 33.8 13.94% 25.93%
Exhaust FHCF limit $17,000,000,000 2.96% 33.8 13.94% 25.93%

Annual Aggregate

Exhaust FHCF Projected Cash Balance $12,858,000,000 3.85% 25.95 17.84% 32.50%
Exhaust Estimated Claims Paying Capacity $17,000,000,000 3.04% 32.94 14.29% 26.53%
Exhaust FHCF limit $17,000,000,000 3.04% 32.94 14.29% 26.53%

Expected Annual Losses

Adjusted Gross losses at 100% coverage $3,337,757,832

Loss to Mandatory FHCF layer, at actual coverage
Loss only $905,811,307
Loss + LAE $951,101,872

Florida Hurricane Catastrophe Fund

Modeled Adjusted Loss Severity Distributions
2015 Ratemaking Formula Report

Summary
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Return 
Time

Probability of 
Exceedance

Uniform Weighted 
Section I Gross 

Per Event (100% 
Coverage, no LAE)

FHCF Layer Weighted 
Section I Gross 

Per Event (100% 
Coverage, no LAE)

Section I Excess 
Retention Aggregate 
(100% Coverage, no 

LAE)
Single Event Actual 

Liabilities
Aggregate Actual 

Liabilities

1000 0.0010 $115,695,924,167 $121,792,000,000 $118,653,000,000 $17,000,000,000 $17,000,000,000
900 0.0011 $111,397,897,934 $118,178,000,000 $114,593,764,544 $17,000,000,000 $17,000,000,000
800 0.0013 $107,657,431,696 $113,548,000,000 $110,239,000,000 $17,000,000,000 $17,000,000,000
700 0.0014 $103,833,000,000 $108,076,000,000 $103,958,096,994 $17,000,000,000 $17,000,000,000
600 0.0017 $101,068,866,078 $103,305,000,000 $99,242,403,805 $17,000,000,000 $17,000,000,000
500 0.0020 $95,133,247,676 $98,497,927,808 $94,197,433,039 $17,000,000,000 $17,000,000,000
400 0.0025 $89,210,878,252 $91,437,545,920 $86,595,215,225 $17,000,000,000 $17,000,000,000
300 0.0033 $80,123,217,563 $82,119,525,075 $77,741,901,962 $17,000,000,000 $17,000,000,000
250 0.0040 $76,734,097,488 $78,192,761,190 $72,690,684,565 $17,000,000,000 $17,000,000,000
200 0.0050 $69,955,301,935 $70,385,198,255 $65,414,559,523 $17,000,000,000 $17,000,000,000
150 0.0067 $61,378,166,747 $61,083,994,995 $55,923,866,405 $17,000,000,000 $17,000,000,000
100 0.0100 $51,344,092,361 $49,843,817,460 $44,425,261,389 $17,000,000,000 $17,000,000,000
90 0.0111 $48,033,322,375 $47,009,193,323 $40,898,869,475 $17,000,000,000 $17,000,000,000
80 0.0125 $45,141,515,299 $43,662,545,467 $37,808,695,790 $17,000,000,000 $17,000,000,000
70 0.0143 $41,924,828,567 $40,455,789,029 $34,398,253,421 $17,000,000,000 $17,000,000,000
65 0.0154 $40,131,298,025 $38,567,992,775 $32,473,766,920 $17,000,000,000 $17,000,000,000
60 0.0167 $38,186,431,219 $37,000,788,468 $30,854,586,920 $17,000,000,000 $17,000,000,000
55 0.0182 $36,332,434,558 $35,097,378,997 $28,875,058,059 $17,000,000,000 $17,000,000,000
50 0.0200 $34,278,188,268 $32,740,931,535 $26,677,009,108 $17,000,000,000 $17,000,000,000
45 0.0222 $31,940,223,192 $30,560,097,156 $24,312,583,531 $17,000,000,000 $17,000,000,000
40 0.0250 $29,663,599,400 $28,190,045,192 $21,837,813,150 $17,000,000,000 $17,000,000,000
35 0.0286 $27,142,606,404 $25,515,289,157 $19,143,531,374 $17,000,000,000 $17,000,000,000
30 0.0333 $24,208,556,720 $22,584,451,956 $16,110,025,652 $14,812,832,626 $15,212,816,400
25 0.0400 $21,094,941,921 $19,483,787,361 $12,917,140,204 $11,884,852,111 $12,197,751,052
20 0.0500 $17,517,356,580 $15,990,377,267 $9,270,751,241 $8,585,999,116 $8,754,438,979
19 0.0526 $16,706,800,249 $15,206,512,535 $8,503,179,609 $7,845,789,851 $8,029,615,409
18 0.0556 $15,976,542,968 $14,441,144,430 $7,666,788,230 $7,123,047,087 $7,239,804,842
17 0.0588 $15,145,533,768 $13,578,353,120 $6,804,234,402 $6,308,306,871 $6,425,288,881
16 0.0625 $14,300,748,159 $12,776,259,076 $5,985,685,565 $5,550,883,531 $5,652,327,160
15 0.0667 $13,358,699,893 $12,011,414,955 $5,195,059,807 $4,828,635,570 $4,905,733,407
14 0.0714 $12,456,871,118 $11,080,118,264 $4,256,839,152 $3,949,205,215 $4,019,764,702
13 0.0769 $11,481,360,091 $10,189,851,159 $3,315,969,116 $3,108,519,401 $3,131,294,167
12 0.0833 $10,418,995,655 $9,305,686,140 $2,432,278,513 $2,273,595,834 $2,296,818,593
11 0.0909 $9,452,589,102 $8,393,274,997 $1,513,208,406 $1,411,999,241 $1,428,933,892
10 0.1000 $8,403,481,688 $7,501,324,692 $614,676,731 $569,723,970 $580,443,784
9 0.1111 $7,343,479,035 $6,563,106,977 $0 $0 $0
8 0.1250 $6,247,313,176 $5,615,389,312 $0 $0 $0
7 0.1429 $5,169,598,706 $4,610,163,421 $0 $0 $0
6 0.1667 $3,867,527,943 $3,485,501,899 $0 $0 $0
5 0.2000 $2,555,729,461 $2,423,166,812 $0 $0 $0
4 0.2500 $1,458,410,782 $1,483,650,765 $0 $0 $0
3 0.3333 $523,217,866 $600,511,359 $0 $0 $0

Notes:
Aggregate FHCF Liabilities include Sections I, II and LAE, and are at weighted average coverage.
2015 severity distributions based on AIR, EQE, RMS, ARA and FPM models.

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Modeled Adjusted Loss Severity Distributions

Traditional FHCF Only Layer
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Allocation of Excess Losses to Type of Business at Coverage Level

Evaluated Residential Tenants Condos Mobile Home Commercial Total
(1) Coverage Selection by Type of Business 10/24/2014 89.972% 87.544% 89.996% 89.983% 89.834% 89.934%

(2) Coverage Selection by Type of Business 10/24/2014 89.972% 87.544% 89.996% 89.983% 89.834% 89.934%

(3) Allocation of XS Loss Using 100% Adjusted Gross Losses 76.96% 0.86% 5.28% 2.62% 14.27% 100.00%

(4) Allocation of XS Loss at Coverage Level (2) x (3) 69.24% 0.75% 4.76% 2.36% 12.82% 89.93%

(5) Allocation of XS Loss at Cov. Level to Type of Business (4)/Total(4) 76.99% 0.84% 5.29% 2.63% 14.26% 100.00%

(6) Balance Adjustment to Allocation (5)/Total (5) 76.99% 0.84% 5.29% 2.63% 14.26% 100.00%

(7) Selected Allocation of XS Loss at Coverage Level for Ratemaking 76.99% 0.84% 5.29% 2.63% 14.26% 100.00%

(8) Rate Change by Type of Business 0.66% 3.13% 1.53% 0.28% -0.75% 0.43%

Page 1 of 1 Paragon Strategic Solutions Inc.



EXHIBIT 
 

VII 
 



FHCF Premium as a Percentage of Base Premium

Distribution of Premium Expenses Liability
Non-hurr. 
Property

Hurricane Outside 
FHCF Layer

Hurricane 
Within FHCF 

Layer [*] Total
Commercial Habitational 30% 10% 10% 33% 17% 100%
Residential 30% 10% 10% 33% 17% 100%
Mobile Home 30% 10% 10% 33% 17% 100%
Tenants 30% 10% 10% 33% 17% 100%
Condo-Owners 30% 10% 10% 33% 17% 100%

% of Law and Ordinance Premium Applicable to FHCF Layer

Expenses Liability
Non-hurr. 
Property

Hurricane Outside 
FHCF Layer

Hurricane 
Within FHCF 

Layer [**] Total
Commercial Habitational 0% 0% 10% 60% 30% 100%
Residential 0% 0% 10% 60% 30% 100%
Mobile Home 0% 0% 10% 60% 30% 100%
Tenants 0% 0% 10% 60% 30% 100%
Condo-Owners 0% 0% 10% 60% 30% 100%

Selections for 2015 Ratemaking

Type of Business

% of Base 
Premium for Law 
and Ordinance 

Coverage

% of Law and 
Ordinance 
Premium 

Applicable to FHCF 
Layer

FHCF Premium 
as a Percentage 
of Base Premium

Law and 
Ordinance 

Premium as a 
Percentage of 
Base Premium

Percent of 
Policies with 

Coverage

Implied Law and 
Ordinance 
Adjustment 

Factors

Selected Law 
and Ordinance 

Adjustment 
Factors

[1] [2] [3] [4] [5] [6] [7]
Insurer Survey = [**] = [*] = [1] x [2]/[3] Insurer Survey = [4] x [5]

Commercial Habitational 6.50% 30.00% 16.67% 11.70% 5% 0.59% 0.00%
Residential 3.00% 30.00% 16.67% 5.40% 95% 5.13% 4.86%
Mobile Home 0.00% 30.00% 16.67% 0.00% 0% 0.00% 0.00%
Tenants 0.00% 30.00% 16.67% 0.00% 50% 0.00% 0.00%
Condo-Owners 0.00% 30.00% 16.67% 0.00% 65% 0.00% 0.00%

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Law and Ordinance Adjustment Factors

1 of 2 Paragon Strategic Solutions Inc.



(1) (2) (3) (4) (5) (6) (7) (8) (9)

Type of Business
Per Event 

Deductibles

Annual Wind 
Deductible + AOP 

Deductible Ratio
Implied 

Load
Take-up 

Rate

2015 
Adjusted 

Load

2014 
Adjusted 

Load

2014/2015 
Weighted 

Load

2015 
Selected 

Load
Commercial Residential 502,298,809 504,753,956         1.00489         0.489% 50% 0.244% 0.234% 0.241% 0.240%

Residential 2,493,865,219 2,505,957,302      1.00485         0.485% 100% 0.485% 0.481% 0.484% 0.480%

Mobile Home 70,151,740 70,423,517            1.00387         0.387% 100% 0.387% 0.400% 0.392% 0.390%

Tenants 35,067,449 35,085,251            1.00051         0.051% 100% 0.051% 0.044% 0.049% 0.050%
Condo 197,873,626 198,203,262         1.00167         0.167% 100% 0.167% 0.163% 0.166% 0.170%

Total 3,299,256,843     3,314,423,287      1.00460         

Notes:
AIR Deliverable 2 is per event, AIR Deliverable 5 is aggregate
(1) Based on AIR study (Deliverable 2)completed in 2015
(2) Based on AIR study (Deliverable 5) completed in 2015
(3) = (2) / (1)
(4) = (3) - 1
(5) Judgementally Selected
(6) = (4) * (5)
(7) Indication in 2014
(8)  = (6)*2/3+(7)*1/3

Florida Hurricane Catastrophe Fund
2015  Ratemaking Formula Report
Wind Deductible Adjustment Factor

Calculation of Loading Factor to Adjust Modeled Losses for the Impact of Aggregate Wind Deductibles

+ Commercial Residential Business has the option to keep their per event wind deductibles rather than pay additional premium.

2 of 2 Paragon Strategic Solutions Inc.



EXHIBIT 
 

VIII 



2014 (WTD)
RMS Adjusted 
Aggregate Run

RMS/WTD

1 Wtd Ave. Expected Gross Loss Adjusted 3,315,088,198 3,309,348,794 99.827% 2014 Ex. 2 (7)

2 Expected FHCF Wtd Ave.Aggregate Layer 
Loss and LAE at Coverage Level 931,365,646 947,288,594 101.710% 2014 Ex. 2 (10)

2a Expected FHCF RMS Aggregate Layer 
Loss and LAE at Coverage Level Using 
Company Limits, Retentions

950,227,664     

(2a)/(2)
3 RMS Adjustment Factor 1.003102614

Factors Weights
4 Indicated Adjustment Factor 0.310% RMS (2c)-1.00 67%

5 Prior Selected Factor (2013) -0.73% 33%

6 Current Year Selected Factor -0.0371% Ex. 2 (15)
Weighted (2/3 Indicated , 1/3 Prior)

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

RMS 2014 Retention Limit Study: Adjustment to Expected FHCF Layer Losses

Page 1 of 4 Paragon Strategic Solutions Inc.



Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

Retention and Limit Adjustment Factor Calculation
Prior Study Results

2000 Study 2001 Study 2004 Study
Selected 

2007-2012 2013 Study
Selected 

2013 2014 Study Selected 2014

1 Retention Adjustment Factor 11.0561% 10.3404% 4.8103% 8.7356%
2 Implied Limit Factor (additive) -6.4396% -9.1060% -8.5325% -8.0260%
3 Retention and Limit Combined Factor 4.6166% 1.2344% -3.7222%

   A) Straight Average 0.7096%
   B) Weighting Scheme #1 30% 50% 20% 1.2577%
   C) Weighting Scheme #2 40% 40% 20% 1.5959% -1.9000% -0.7347% 0.3103% -0.3710%

Final Weighting (Study vs Prior selection) 33.3% 66.7% 33.3% 66.7%

2.9255%
1.5882%
1.5959%

-0.7347%
-0.0371%2014-2015 Selections   

2001 -2003 Selection
2004 - 2006 Selection
2007-2012 Selection

2013 Selection   

Page 2 of 4 Paragon Strategic Solutions Inc.



Return Time
Probability of 
Exceedance

Uniform Weighted 
Section I Gross 

Per Event (100% 
Coverage, no LAE)

FHCF Layer 
Weighted Section I 

Gross 
Per Event (100% 

Coverage, no LAE)

Section I Excess 
Retention 

Aggregate (100% 
Coverage, no LAE)

Single Event 
Actual  Liabilities

Aggregate Actual 
Liabilities

FHCF Layer adj RMS 
Section I Gross 

Per Event (100% 
Coverage, no LAE)

RMS Industry 
Aggregate

RMS Company 
Retention Limit 

Aggregate
1000 0.0010 $114,622,605,461 $120,576,541,602 $116,855,195,259 $17,000,000,000 $17,000,000,000 134,931,259,288       17,000,000,000  16,999,808,711  
900 0.0011 $110,445,645,366 $117,622,911,003 $113,034,198,357 $17,000,000,000 $17,000,000,000 118,955,004,665       17,000,000,000  16,999,789,360  
800 0.0013 $106,813,674,074 $112,763,709,214 $108,849,527,541 $17,000,000,000 $17,000,000,000 115,023,621,327       17,000,000,000  16,999,711,613  
700 0.0014 $103,164,283,943 $107,428,107,786 $102,771,718,555 $17,000,000,000 $17,000,000,000 108,257,074,946       17,000,000,000  16,999,656,737  
600 0.0017 $100,288,686,251 $102,550,550,192 $98,403,695,094 $17,000,000,000 $17,000,000,000 104,589,003,806       17,000,000,000  16,999,435,843  
500 0.0020 $94,617,754,050 $97,596,150,048 $92,888,360,820 $17,000,000,000 $17,000,000,000 95,664,153,307        17,000,000,000  16,996,590,235  
400 0.0025 $88,379,078,351 $90,581,803,817 $85,404,647,833 $17,000,000,000 $17,000,000,000 85,570,482,716        17,000,000,000  16,976,299,519  
300 0.0033 $79,644,727,045 $81,590,393,023 $76,450,523,045 $17,000,000,000 $17,000,000,000 74,048,690,206        17,000,000,000  16,966,134,345  
250 0.0040 $75,923,977,662 $77,786,257,758 $71,198,391,447 $17,000,000,000 $17,000,000,000 68,034,018,397        17,000,000,000  16,946,316,685  
200 0.0050 $69,437,446,968 $69,863,059,870 $64,612,678,458 $17,000,000,000 $17,000,000,000 61,571,064,100        17,000,000,000  16,903,580,740  
150 0.0067 $60,810,267,328 $60,215,155,755 $55,075,541,960 $17,000,000,000 $17,000,000,000 56,031,866,825        17,000,000,000  16,789,748,751  
100 0.0100 $50,810,382,340 $49,457,797,957 $43,730,563,136 $17,000,000,000 $17,000,000,000 45,588,826,207        17,000,000,000  16,393,209,793  
90 0.0111 $47,639,143,790 $46,511,641,860 $40,482,270,847 $17,000,000,000 $17,000,000,000 43,678,466,376        17,000,000,000  16,208,557,283  
80 0.0125 $44,742,050,370 $43,334,236,210 $37,342,426,381 $17,000,000,000 $17,000,000,000 40,343,990,204        17,000,000,000  15,933,077,392  
70 0.0143 $41,446,499,474 $40,132,991,305 $33,947,090,240 $17,000,000,000 $17,000,000,000 37,700,265,288        17,000,000,000  15,540,413,383  
65 0.0154 $39,850,831,232 $38,202,834,998 $32,008,445,757 $17,000,000,000 $17,000,000,000 36,147,944,613        17,000,000,000  15,229,264,611  
60 0.0167 $37,728,434,679 $36,708,984,432 $30,222,558,129 $17,000,000,000 $17,000,000,000 34,982,625,381        17,000,000,000  14,940,222,261  
55 0.0182 $36,020,690,418 $34,752,472,007 $28,382,581,129 $17,000,000,000 $17,000,000,000 33,450,309,621        17,000,000,000  14,617,277,150  
50 0.0200 $33,988,619,913 $32,504,145,670 $26,120,845,401 $17,000,000,000 $17,000,000,000 31,569,132,928        17,000,000,000  14,228,965,490  
45 0.0222 $31,656,037,713 $30,201,698,953 $23,834,639,505 $17,000,000,000 $17,000,000,000 29,705,314,955        17,000,000,000  13,715,631,152  
40 0.0250 $29,395,749,756 $27,990,816,275 $21,398,931,349 $17,000,000,000 $17,000,000,000 27,921,781,840        17,000,000,000  12,917,790,133  
35 0.0286 $26,853,708,694 $25,304,148,198 $18,703,635,989 $17,000,000,000 $17,000,000,000 26,047,665,837        15,822,625,019  12,260,945,402  
30 0.0333 $23,929,269,935 $22,449,747,327 $15,746,083,794 $14,510,726,065 $14,864,769,909 23,543,616,918        13,534,496,574  11,365,549,266  
25 0.0400 $20,881,392,100 $19,321,529,973 $12,585,602,133 $11,558,306,482 $11,881,181,526 20,749,889,127        11,033,044,595  10,123,132,546  
20 0.0500 $17,325,011,302 $15,860,893,179 $8,955,308,933 $8,292,148,576 $8,454,077,121 17,624,782,164        8,643,629,354    8,031,308,590    
19 0.0526 $16,525,713,742 $15,169,929,248 $8,225,863,733 $7,640,015,041 $7,765,459,227 16,936,860,256        7,964,440,916    7,714,571,043    
18 0.0556 $15,859,790,655 $14,312,174,509 $7,385,350,170 $6,830,463,913 $6,971,989,506 16,144,632,473        7,533,426,571    7,180,895,784    
17 0.0588 $14,988,691,590 $13,494,261,415 $6,529,437,237 $6,058,515,431 $6,163,982,323 15,464,109,241        6,794,009,182    6,830,310,250    
16 0.0625 $14,137,000,279 $12,712,807,201 $5,715,116,318 $5,320,976,934 $5,395,239,234 14,682,955,052        6,112,770,954    6,184,988,059    
15 0.0667 $13,201,964,669 $11,910,504,023 $4,926,447,249 $4,563,761,132 $4,650,712,252 13,847,088,195        5,248,336,710    5,482,879,486    
14 0.0714 $12,338,069,836 $11,019,699,303 $4,001,599,236 $3,723,017,346 $3,777,628,309 12,853,919,797        4,569,991,234    4,779,719,540    
13 0.0769 $11,349,376,318 $10,118,509,510 $3,076,833,152 $2,872,472,102 $2,904,621,711 12,136,772,196        3,527,471,636    4,242,688,418    
12 0.0833 $10,277,057,186 $9,222,136,730 $2,171,836,090 $2,026,473,167 $2,050,277,655 10,889,670,443        2,520,592,423    3,349,524,154    
11 0.0909 $9,326,506,843 $8,345,018,828 $1,288,818,526 $1,198,647,036 $1,216,682,896 9,844,650,258          1,652,768,561    2,771,063,551    
10 0.1000 $8,294,102,717 $7,450,888,827 $390,009,359 $354,764,842 $368,180,397 8,895,222,359          980,274,250       2,236,922,741    
9 0.1111 $7,249,481,050 $6,525,701,409 $0 $0 $0 8,052,242,739          79,549,369         1,616,436,382    
8 0.1250 $6,167,597,921 $5,577,569,749 $0 $0 $0 6,921,017,275          -                     977,441,494       
7 0.1429 $5,094,214,912 $4,577,485,839 $0 $0 $0 5,992,189,107          -                     638,416,850       
6 0.1667 $3,790,958,194 $3,462,707,204 $0 $0 $0 4,887,255,962          -                     213,714,025       
5 0.2000 $2,518,239,291 $2,410,122,532 $0 $0 $0 3,171,212,169          -                     28,144,479         
4 0.2500 $1,429,529,987 $1,473,562,069 $0 $0 $0 1,768,121,966          -                     544,353              
3 0.3333 $512,253,079 $597,773,219 $0 $0 $0 671,216,074             -                     -                     

Notes:
Aggregate FHCF Liabilities include Sections I, II and LAE, and are at weighted average coverage.
2014 severity distributions based on AIR, EQE, RMS, ARA and FPM models.

Traditional FHCF Only Layer

Florida Hurricane Catastrophe Fund 2015 Ratemaking Formula Report
From the 2014 Ratemaking Formula Report Exhibit VIII

Modeled Adjusted Loss Severity Distributions
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FHCF: Adjusted Curve for Company Retentions and Limits

Based on FHCF 2014 RMS Special Study Data
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EXHIBIT 
 

IX 
 



Month 
Ending

FHCF 
Monthly 

Rate

Rolling 12 - 
Month 

Average
Month 
Ending

FHCF 
Monthly 

Rate

Rolling 12 - 
Month 

Average Month Ending

FHCF 
Monthly 

Rate

Rolling 12 - 
Month 

Average Month Ending

FHCF 
Monthly 

Rate

Rolling 12 - 
Month 

Average Month Ending

FHCF 
Monthly 

Rate

Rolling 12 - 
Month 

Average Month Ending
FHCF Monthly 

Rate

Rolling 12 - 
Month 

Average

6/30/94 4.41 1/31/98 5.89 5.69 8/31/01 4.02 5.55 3/31/05 2.55 1.88 10/31/08 -17.20 1.46 5/31/2012 0.3214 0.35
7/31/94 4.49 2/28/98 5.74 5.70 9/30/01 3.74 5.31 4/30/05 2.84 2.00 11/30/08 3.83 1.36 6/30/2012 0.3857 0.35
8/31/94 4.54 3/31/98 5.70 5.71 10/31/01 3.25 5.04 5/31/05 2.92 2.13 12/31/08 2.67 1.19 7/31/2012 0.4074 0.35
9/30/94 4.73 4/30/98 5.82 5.72 11/30/01 2.76 4.72 6/30/05 2.99 2.27 1/31/09 2.44 1.03 8/31/2012 0.3674 0.35
10/31/94 5.01 5/31/98 5.84 5.74 12/31/01 2.52 4.37 7/31/05 3.2 2.41 2/28/09 2.10 0.88 9/30/2012 0.4015 0.35
11/30/94 5.19 6/30/98 5.81 5.75 1/31/02 2.85 4.08 8/31/05 3.48 2.55 3/31/09 1.68 0.75 10/31/2012 0.3002 0.35
12/31/94 5.72 7/31/98 5.68 5.75 2/28/02 2.71 3.82 9/30/05 3.7 2.72 4/30/09 1.65 0.72 11/30/2012 0.3005 0.35
1/31/95 5.88 8/31/98 5.68 5.75 3/31/02 2.37 3.57 10/31/05 3.77 2.88 5/31/09 1.50 0.77 12/31/2012 0.3850 0.36
2/28/95 5.99 9/30/98 5.78 5.76 4/30/02 2.37 3.33 11/30/05 3.98 3.04 6/30/09 1.12 0.67 1/31/2013 0.2637 0.36
3/31/95 6.03 10/31/98 5.68 5.75 5/31/02 2.31 3.13 12/31/05 4.19 3.20 7/31/09 1.17 0.54 2/28/2013 0.2399 0.34
4/28/95 6.02 11/30/98 5.61 5.75 6/30/02 2.25 2.94 1/31/06 4.3 3.37 8/31/09 0.91 0.37 3/31/2013 0.5852 0.36
5/31/95 5.98 5.33 12/31/98 5.48 5.73 7/31/02 2.14 2.77 2/27/06 4.55 3.54 9/30/09 3.42 0.44 4/30/2013 0.3249 0.36
6/30/95 5.97 5.46 1/31/99 5.49 5.69 8/31/02 2.20 2.62 3/31/06 4.57 3.71 10/31/09 3.37 2.16 5/31/2013 0.4557 0.37
7/31/95 5.88 5.58 2/28/99 5.40 5.66 9/30/02 2.11 2.49 4/30/06 4.75 3.87 11/30/09 0.97 1.92 6/30/2013 0.2324 0.36
8/31/95 5.77 5.68 3/31/99 5.32 5.63 10/31/02 2.11 2.39 5/31/06 4.84 4.03 12/31/09 0.46 1.73 7/31/2013 0.1884 0.34
9/30/95 5.75 5.77 4/30/99 5.33 5.59 11/30/02 2.04 2.33 6/30/06 4.93 4.19 1/31/2010 0.36 1.56 8/31/2013 0.1907 0.32
10/31/95 5.72 5.83 5/31/99 5.32 5.55 12/31/02 2.01 2.29 7/31/06 5.33 4.37 2/28/2010 0.37 1.41 9/30/2013 0.1886 0.30
11/30/95 5.72 5.87 6/30/99 5.33 5.51 1/31/03 1.93 2.21 8/31/06 5.31 4.52 3/31/2010 0.45 1.31 10/31/2013 0.1849 0.29
12/31/95 5.72 5.87 7/31/99 5.39 5.48 2/28/03 1.90 2.15 9/30/06 4.90 4.62 4/30/2010 0.43 1.21 11/30/2013 0.1655 0.28
1/31/96 5.59 5.85 8/31/99 5.44 5.46 3/31/03 1.85 2.10 10/31/06 5.52 4.76 5/31/2010 0.55 1.13 12/31/2013 0.2049 0.27
2/28/96 5.32 5.79 9/30/99 5.52 5.44 4/30/03 1.81 2.06 11/30/06 5.34 4.88 6/30/2010 1.93 1.20 1/31/2014 0.1024 0.26
3/31/96 5.24 5.72 10/31/99 5.62 5.44 5/31/03 1.75 2.01 12/31/06 5.56 4.99 7/31/2010 0.52 1.14 2/28/2014 0.1838 0.25
4/30/96 5.29 5.66 11/30/99 5.83 5.46 6/30/03 1.79 1.97 1/31/07 5.34 5.08 8/31/2010 0.53 1.11 3/31/2014 0.1083 0.21
5/31/96 5.30 5.61 12/31/99 6.04 5.50 7/31/03 1.75 1.94 2/28/07 5.34 5.14 9/30/2010 1.21 0.93 4/30/2014 0.2373 0.20
6/30/96 5.34 5.55 1/31/00 5.96 5.54 8/31/03 1.64 1.89 3/31/07 5.34 5.21 10/31/2010 0.48 0.69 5/31/2014 0.2449 0.19
7/31/96 5.36 5.51 2/28/00 5.92 5.59 9/30/03 1.55 1.84 4/30/07 5.37 5.26 11/30/2010 0.48 0.65 6/30/2014 0.1667 0.18
8/31/96 5.38 5.48 3/31/00 6.00 5.64 10/31/03 1.51 1.79 5/31/07 5.35 5.30 12/31/2010 0.39 0.64 7/31/2014 0.2331 0.18
9/30/96 5.39 5.45 4/30/00 6.07 5.70 11/30/03 1.51 1.75 6/30/07 5.38 5.34 1/31/2011 0.41 0.64 8/31/2014 -1.7920 0.02
10/31/96 5.39 5.42 5/31/00 6.25 5.78 12/31/03 1.49 1.71 7/31/07 5.40 5.35 2/28/2011 0.57 0.66 9/30/2014 0.3468 0.03
11/30/96 5.39 5.39 6/30/00 6.55 5.88 1/31/04 1.50 1.67 8/31/07 5.75 5.38 3/31/2011 0.42 0.66 10/31/2014 0.3909 0.05
12/31/96 5.42 5.37 7/31/00 6.59 5.98 2/28/04 1.49 1.64 9/30/07 5.81 5.46 4/30/2011 0.39 0.66 11/30/2014 0.3906 0.07
1/31/97 5.48 5.36 8/31/00 6.61 6.08 3/31/04 1.41 1.60 10/31/07 5.55 5.46 5/31/2011 0.35 0.64 12/31/2014 0.2649 0.07
2/28/97 5.64 5.39 9/30/00 6.60 6.17 4/30/04 1.35 1.56 11/30/07 5.05 5.44 6/30/2011 0.35 0.51
3/31/97 5.54 5.41 10/31/00 6.53 6.25 5/31/04 1.34 1.53 12/31/07 4.69 5.36 7/31/2011 0.45 0.50
4/30/97 5.65 5.44 11/30/00 6.59 6.31 6/30/04 1.39 1.49 1/31/08 4.35 5.28 8/31/2011 0.41 0.49
5/31/97 5.66 5.47 12/31/00 6.71 6.37 7/31/04 1.54 1.48 2/29/08 3.86 5.16 9/30/2011 0.32 0.42
6/30/97 5.68 5.50 1/31/01 6.33 6.40 8/31/04 1.70 1.48 3/31/08* 3.25 4.98 10/31/2011 0.31 0.40  RM Report Average
7/31/97 5.64 5.52 2/28/01 5.82 6.39 9/30/04 1.72 1.50 4/30/08 2.07 4.71 11/30/2011 0.32 0.39 1 year 0.07
8/29/97 5.68 5.55 3/31/01 5.44 6.34 10/31/04 1.89 1.53 5/31/08 0.94 4.34 12/31/2011 0.27 0.38 2 year 0.17
9/30/97 5.75 5.58 4/30/01 5.15 6.26 11/30/04 2.00 1.57 6/30/08 2.25 4.08 1/31/2012 0.30966129 0.37 3 year 0.23
10/31/97 5.72 5.60 5/31/01 4.77 6.14 12/31/04 2.29 1.64 7/31/08 2.74 3.86 2/29/2012 0.39772414 0.36 4 year 0.27
11/26/97 5.67 5.63 6/30/01 4.48 5.97 1/31/05 2.30 1.70 8/31/08 2.93 3.62 3/31/2012 0.40503226 0.36 5 year 0.34
12/31/97 5.74 5.65 7/31/01 4.17 5.77 2/28/05 2.46 1.78 9/30/08 2.59 3.36 4/30/2012 0.34431667 0.35 Incept to date 3.18

Source:  State Board of Administration of Florida
             Fixed Income Department
             FHCF Portfolio Manager Richard Smith

*Day Count methodology changed from 360 day years to actual.

Florida Hurricane Catastrophe Fund
State Board of Administration

FHCF Investment Return History

Paragon Strategic Solutions Inc.
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FHCF INVESTMENT INCOME*
(Excludes Finance Corporation)

    35% of
   Investment     Investment

Year    Income     Income

1 June 30, 1995 20,183,000 7,064,050
2 June 30, 1996 46,379,000 16,232,650
3 June 30, 1997 74,425,000 26,048,750
4 June 30, 1998 109,979,000 38,492,650
5 June 30, 1999 132,516,000 46,380,600
6 June 30, 2000 173,839,000 60,843,650
7 June 30, 2001 220,915,000 77,320,250
8 June 30, 2002 122,535,000 42,887,250
9 June 30, 2003 104,939,000 36,728,650

10 June 30, 2004 58,127,000 20,344,450
11 June 30, 2005 108,672,000 38,035,200
12 June 30, 2006 103,175,000 36,111,250
13 June 30, 2007 36,065,000 12,622,750
14 June 30, 2008 46,816,000 16,385,600
15 June 30, 2009 7,803,000 2,731,050
16 June 30, 2010 54,298,000 19,004,300
17 June 30, 2011 29,983,000 10,494,050
18 June 30, 2012 26,634,000 9,321,900
19 June 30, 2013 34,638,000 12,123,300
19 June 30, 2014 19,174,000 6,710,900

$1,531,095,000 $535,883,250

*Source:  FHCF Audited Financial Statements

Note:  1997 was the first year of mitigation funding.

F.S. 215.555(7)(c)  Each fiscal year, the Legislature shall appropriate from the investment 
income of the Florida Hurricane Catastrophe Fund an amount no less than $10 million and no 
more than 35 percent of the investment income based upon the most recent fiscal year-end 
audited financial statements for the purpose of providing funding for local governments, state 
agencies, public and private educational institutions, and nonprofit organizations to support 
programs intended to improve hurricane preparedness, reduce potential losses in the event of 
a hurricane, provide research into means to reduce such losses, educate or inform the public 
as to means to reduce hurricane losses, assist the public in determining the appropriateness of 
particular upgrades to structures or in the financing of such upgrades, or protect local 
infrastructure from potential damage from a hurricane. Moneys shall first be available for 
appropriation under this paragraph in fiscal year 1997-1998. Moneys in excess of the $10 
million specified in this paragraph shall not be available for appropriation under this paragraph 
if the State Board of Administration finds that an appropriation of investment income from the 
fund would jeopardize the actuarial soundness of the fund.

Paragon Strategic Solutions Inc.
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2013A Projected Debt Service

1
Reimbursement Deposit 
Premium 29,500,000

4 Total Market Value 2,000,000,000
5 Exp. Default Loading % 0.3%
6 Exp. Default Cost (4)*(5) 6,000,000

7
Total Projected Liquidity 
Facility Cost (3)+(6) 35,500,000

Notes
- This method uses values projected by the FHCF's Financial 
  Advisor, Raymond James - Kapil Bhatia  (06/05/2013) plus a 
  judgemental loading for potential asset loss.

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report
Pre-Event Note Expense Loading

Contract Term : 06/01/2015 to 5/31/2016

Page 1 of 1
Paragon Strategic Solutions Inc.



EXHIBIT 
 

XI 



1 Est. FHCF Premium (with cash build up) 1,301,495,055 2.3 Summary, Line 73

2 Cash Build Up Factor 25%

3 Limit $17,000,000,000 Projected Payout Multiple 13.0619

4 Retention $6,898,000,000 Retention Multiple  100% 4.7666

5 Coverage % 89.934% Retention Multiple    90% 5.2962

Retention Multiple    75% 6.3554

Retention Multiple    45% 10.5923

Est. Additional Annual Cost

Change in Cost +  Cash 

Build Up Impact on Rate

Projected 

Payout 

Multiple

Retention 

Multiple    

90%

Retention 

Multiple    

75%

Retention 

Multiple    

45%

1 At Current Level Costs 0 0.00% 13.0619 5.2962 6.3554 10.5923

2 5,000,000 6,250,000 0.48% 12.9995 5.2709 6.3250 10.5417

3 10,000,000 12,500,000 0.96% 12.9376 5.2458 6.2950 10.4916

4 15,000,000 18,750,000 1.44% 12.8764 5.2210 6.2651 10.4419

5 20,000,000 25,000,000 1.92% 12.8157 5.1964 6.2356 10.3927

6 25,000,000 31,250,000 2.40% 12.7556 5.1720 6.2064 10.3440

7 30,000,000 37,500,000 2.88% 12.6961 5.1478 6.1774 10.2957

8 35,000,000 43,750,000 3.36% 12.6371 5.1239 6.1487 10.2479

9 40,000,000 50,000,000 3.84% 12.5787 5.1002 6.1203 10.2005

10 45,000,000 56,250,000 4.32% 12.5208 5.0768 6.0921 10.1535

11 50,000,000 62,500,000 4.80% 12.4634 5.0535 6.0642 10.1070

12 55,000,000 68,750,000 5.28% 12.4065 5.0304 6.0365 10.0609

13 60,000,000 75,000,000 5.76% 12.3502 5.0076 6.0091 10.0152

Florida Hurricane Catastrophe Fund

2015 Ratemaking Formula Report

Additional Pre‐Event Note Options

Page 1 of 1 Paragon Strategic Solutions Inc.
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Reimbursement Premium Credits as of 2/25/15

2014 FHCF Premium (Base Premium)
Commercial Residential Mobile Home Tenants Condo-Owners Total

Total Gross FHCF Premium $174,920,749 $986,291,083 $35,207,372 $10,184,965 $66,696,441 $1,273,300,610

FHCF Premium Credits/Debits $2,302,118 -$3,716,892 $0 -$112,368 -$396,339 -$1,923,480

Net FHCF Premium $177,222,867 $982,574,191 $35,207,372 $10,072,597 $66,300,102 $1,271,377,130

Page 1 of 6 Paragon Strategic Solutions Inc.



Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Reimbursement Premium Credits as of 2/25/15

Percent of Gross Premium
Commercial Residential Mobile Home Tenants Condo-Owners Total

Total Gross FHCF Premium 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

FHCF Premium Credits/Debits 1.32% -0.38% 0.00% -1.10% -0.59% -0.15%

Net FHCF Premium 101.32% 99.62% 100.00% 98.90% 99.41% 99.85%

Page 2 of 6 Paragon Strategic Solutions Inc.



Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Reimbursement Premium Credits as of 2/25/15

2014 FHCF Exposure 
Commercial Residential Mobile Home Tenants Condo-Owners Total

Total Exposure $179,033,158,341 $1,716,986,905,233 $27,473,006,210 $25,917,728,079 $82,111,199,010 $2,031,521,996,873
Debit = 30% or greater $0 $616,108,387,313 $0 $5,165,115,811 $35,770,398,057 $657,043,901,181
20%<Debit<30% $90,745,640,614 $9,229,497,309 $0 $0 $518,006,517 $100,493,144,440
15%<Debit<20% $0 $0 $0 $8,646,189,952 $0 $8,646,189,952
10%<Debit<15% $0 $0 $0 $0 $0 $0
5%<Debit <10% $5,371,800,579 $228,895,382,825 $0 $0 $0 $234,267,183,404
0%<Debit<=5% $0 $0 $0 $3,828,841,380 $0 $3,828,841,380
No Credit/Debit $0 $0 $27,473,006,210 $0 $0 $27,473,006,210
0%<Credit<=5% $25,856,322,413 $305,910 $0 $271,612,028 $8,458,693,037 $34,586,933,388
5%<Credit<10% $0 $124,380,041,022 $0 $0 $0 $124,380,041,022
10%<Credit<15% $0 $0 $0 $215,595,978 $6,549,856,396 $6,765,452,374
15%<Credit<20% $986,782,100 $247,686,176,018 $0 $210,418,728 $0 $248,883,376,846
20%<Credit<30% $7,626,219,076 $128,007,959,328 $0 $1,991,426,366 $14,298,377,854 $151,923,982,624
Credit =30% or greater $48,446,393,559 $362,679,155,508 $0 $5,588,527,836 $16,515,867,149 $433,229,944,052

Page 3 of 6 Paragon Strategic Solutions Inc.



Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Reimbursement Premium Credits as of 2/25/15

Percent of Total Exposure
Commercial Residential Mobile Home Tenants Condo-Owners Total

Total Exposure 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
Debit = 30% or greater 0.00% 35.88% 0.00% 19.93% 43.56% 32.34%
20%<Debit<30% 50.69% 0.54% 0.00% 0.00% 0.63% 4.95%
15%<Debit<20% 0.00% 0.00% 0.00% 33.36% 0.00% 0.43%
10%<Debit<15% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
5%<Debit <10% 3.00% 13.33% 0.00% 0.00% 0.00% 11.53%
0%<Debit<=5% 0.00% 0.00% 0.00% 14.77% 0.00% 0.19%
No Credit/Debit 0.00% 0.00% 100.00% 0.00% 0.00% 1.35%
0%<Credit<=5% 14.44% 0.00% 0.00% 1.05% 10.30% 1.70%
5%<Credit<10% 0.00% 7.24% 0.00% 0.00% 0.00% 6.12%
10%<Credit<15% 0.00% 0.00% 0.00% 0.83% 7.98% 0.33%
15%<Credit<20% 0.55% 14.43% 0.00% 0.81% 0.00% 12.25%
20%<Credit<30% 4.26% 7.46% 0.00% 7.68% 17.41% 7.48%
Credit =30% or greater 27.06% 21.12% 0.00% 21.56% 20.11% 21.33%

Page 4 of 6 Paragon Strategic Solutions Inc.



Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Reimbursement Premium Credits as of 2/25/15

2014 FHCF Risk Counts
Commercial Residential Mobile Home Tenants Condo-Owners Total

Total Risk Counts 173,672 4,312,233 374,054 811,902 756,683 6,428,544
Debit = 30% or greater 0 1,979,214 0 146,260 446,134 2,571,608
20%<Debit<30% 101,474 42,677 0 0 5,598 149,749
15%<Debit<20% 0 0 0 455,406 0 455,406
10%<Debit<15% 0 0 0 0 0 0
5%<Debit <10% 4,415 564,488 0 0 0 568,903
0%<Debit<=5% 0 0 0 41,895 0 41,895
No Credit/Debit 0 0 374,054 0 0 374,054
0%<Credit<=5% 28,807 1 0 3,787 55,182 87,777
5%<Credit<10% 0 295,175 0 0 0 295,175
10%<Credit<15% 0 0 0 1,229 56,468 57,697
15%<Credit<20% 1,472 529,112 0 3,652 0 534,236
20%<Credit<30% 7,478 258,950 0 51,704 110,235 428,367
Credit =30% or greater 30,026 642,616 0 107,969 83,066 863,677
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Reimbursement Premium Credits as of 2/25/15

Percent of All Risks
Commercial Residential Mobile Home Tenants Condo-Owners Total

Total Risk Counts 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
Debit = 30% or greater 0.00% 45.90% 0.00% 18.01% 58.96% 40.00%
20%<Debit<30% 58.43% 0.99% 0.00% 0.00% 0.74% 2.33%
15%<Debit<20% 0.00% 0.00% 0.00% 56.09% 0.00% 7.08%
10%<Debit<15% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
5%<Debit <10% 2.54% 13.09% 0.00% 0.00% 0.00% 8.85%
0%<Debit<=5% 0.00% 0.00% 0.00% 5.16% 0.00% 0.65%
No Credit/Debit 0.00% 0.00% 100.00% 0.00% 0.00% 5.82%
0%<Credit<=5% 16.59% 0.00% 0.00% 0.47% 7.29% 1.37%
5%<Credit<10% 0.00% 6.85% 0.00% 0.00% 0.00% 4.59%
10%<Credit<15% 0.00% 0.00% 0.00% 0.15% 7.46% 0.90%
15%<Credit<20% 0.85% 12.27% 0.00% 0.45% 0.00% 8.31%
20%<Credit<30% 4.31% 6.01% 0.00% 6.37% 14.57% 6.66%
Credit =30% or greater 17.29% 14.90% 0.00% 13.30% 10.98% 13.44%
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 County Rating Groups

County
Dominant 

Group Other Groups County
Dominant 

Group Other Groups

ALACHUA 1 2 LAKE 4 2,3,5,6
BAKER 1                                                  LEE 9 7,8,10,11,12,13,14,15,16,17
BAY 6 1,2,3,4,10 LEON 1                                                  
BRADFORD 1                                                  LEVY 2 4,5
BREVARD 7 5,6,8,9,10,11,12,13,14,15 LIBERTY 1                                                  
BROWARD 12 13,14,15,18,19,20,21,22,23,24 MADISON 1                                                  
CALHOUN 1                                                  MANATEE 6 7,8,9,10,11,14,15
CHARLOTTE 8 6,7,9,10,13 MARION 2 1,3
CITRUS 3 2,4 MARTIN 12 13,14,15,16,18,19
CLAY 1                                                  MIAMI-DADE 15 12,13,14,16,17,18,19,20,21,22,23,24,25
COLLIER 12 8,9,10,11,14,16,18 MONROE 20 19,21,22,23,25
COLUMBIA 1                                                  NASSAU 1 2
DE SOTO 6                                                  OKALOOSA 10 1,2,5,6,7
DIXIE 1 2,3 OKEECHOBEE 10 9
DUVAL 1 2,3,4 ORANGE 4 3,5,7 
ESCAMBIA 6 1,2,3,4,5,7,8,9,11 OSCEOLA 5 4,6
FLAGLER 6 2,3 PALM BEACH 13 10,11,12,14,15,16,17,18,19,20,21,22,23
FRANKLIN 4 5,7 PASCO 5 4,6,7,8,9
GADSDEN 1                                                  PINELLAS 8 5,6,7,9,10,11,12,13,14
GILCHRIST 1                                                  POLK 6 4,5
GLADES 7 9 PUTNAM 1 2
GULF 6 1 SAINT JOHNS 1 2,3,5
HAMILTON 1                                                  SAINT LUCIE 11 1,12,13,14,15,16,19
HARDEE 5 6 SANTA ROSA 3 1,2,8,10,11,12
HENDRY 8 10 SARASOTA 9 6,7,10,11,12
HERNANDO 4 3,5,6 SEMINOLE 3 4
HIGHLANDS 7 6,8 SUMTER 3 4
HILLSBOROUGH 5 4,6,7,8,9,10,12 SUWANNEE 1                                                  
HOLMES 1                                                  TAYLOR 1                                                  
INDIAN RIVER 12 8,10,11,13,14,17 UNION 1                                                  
JACKSON 1                                                  VOLUSIA 3 2,4,5,6,7,9
JEFFERSON 1                                                  WAKULLA 1 3
LAFAYETTE 1                                                  WALTON 2 1,3,7,8,10

WASHINGTON 1 2,6
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County 
Number County Name

2015  
Region

County 
Number County Name

2015  
Region

1 ALACHUA 1 71 LEE 9
3 BAKER 1 73 LEON 1
5 BAY 5 75 LEVY 2
7 BRADFORD 1 77 LIBERTY 1
9 BREVARD 9 79 MADISON 1

11 BROWARD 14 81 MANATEE 8
13 CALHOUN 1 83 MARION 2
15 CHARLOTTE 8 85 MARTIN 14
17 CITRUS 3 86 MIAMI-DADE 16
19 CLAY 1 87 MONROE 22
21 COLLIER 12 89 NASSAU 2
23 COLUMBIA 1 91 OKALOOSA 6
27 DE SOTO 6 93 OKEECHOBEE 9
29 DIXIE 1 95 ORANGE 4
31 DUVAL 1 97 OSCEOLA 5
33 ESCAMBIA 6 99 PALM BEACH 15
35 FLAGLER 3 101 PASCO 6
37 FRANKLIN 5 103 PINELLAS 9
39 GADSDEN 1 105 POLK 5
41 GILCHRIST 1 107 PUTNAM 1
43 GLADES 9 109 SAINT JOHNS 2
45 GULF 5 111 SAINT LUCIE 11
47 HAMILTON 1 113 SANTA ROSA 7
49 HARDEE 5 115 SARASOTA 8
51 HENDRY 9 117 SEMINOLE 3
53 HERNANDO 4 119 SUMTER 3
55 HIGHLANDS 7 121 SUWANNEE 1
57 HILLSBOROUGH 6 123 TAYLOR 1
59 HOLMES 1 125 UNION 1
61 INDIAN RIVER 13 127 VOLUSIA 4
63 JACKSON 1 129 WAKULLA 1
65 JEFFERSON 1 131 WALTON 7
67 LAFAYETTE 1 133 WASHINGTON 1
69 LAKE 4

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

County Rating Regions
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 1 32003 32073 32216 32308 32359 32602
222 Zips 32006 32079 32217 32309 32360 32603

32008 32081 32218 32310 32361 32604
32009 32083 32219 32311 32362 32605
32011 32087 32220 32312 32395 32606
32013 32091 32221 32313 32399 32607
32024 32092 32222 32314 32420 32608
32025 32094 32223 32315 32421 32609
32026 32096 32224 32316 32423 32610
32030 32097 32225 32317 32424 32611
32033 32099 32229 32318 32425 32612
32038 32113 32231 32321 32426 32614
32040 32134 32234 32324 32427 32615
32041 32138 32236 32326 32428 32616
32042 32140 32237 32327 32430 32618
32043 32145 32238 32330 32431 32619
32044 32147 32239 32331 32432 32622
32046 32148 32241 32332 32438 32627
32050 32160 32244 32333 32440 32628
32052 32177 32245 32334 32442 32631
32053 32178 32246 32336 32443 32635
32054 32182 32247 32337 32445 32640
32055 32185 32254 32340 32446 32641
32056 32187 32255 32341 32447 32643
32058 32189 32256 32343 32448 32653
32059 32192 32257 32344 32449 32654
32060 32193 32258 32345 32452 32655
32061 32201 32259 32347 32455 32656
32062 32202 32260 32348 32460 32658
32063 32205 32277 32350 32463 32662
32064 32207 32301 32351 32464 32666
32065 32208 32302 32352 32465 32667
32066 32209 32303 32353 32535 32669
32067 32210 32304 32355 32538 32680
32068 32211 32305 32356 32565 32693
32071 32212 32306 32357 32567 32694
32072 32214 32307 32358 32601 32697
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 2 32007 32131 32226 32536 32639 34431 34478
72 Zips 32034 32139 32232 32537 32644 34432 34479

32035 32157 32235 32539 32648 34433 34482
32095 32164 32409 32564 32663 34449 34483
32102 32179 32422 32568 32664 34470 34488
32105 32180 32433 32570 32668 34471 34489
32110 32181 32434 32617 32681 34472
32111 32190 32435 32621 32683 34474
32112 32203 32462 32626 32686 34475
32124 32204 32466 32633 32696 34476
32130 32206 32531 32634 32767 34477

Group 3 32004 32708 32799 34603
110 Zips 32082 32713 32817 34605

32084 32714 32867 34636
32085 32715 33513 34661
32086 32716 33521 34785
32128 32718 33538
32133 32719 33585
32137 32720 34420
32158 32721 34421
32159 32722 34428
32162 32723 34430
32163 32724 34434
32174 32725 34436
32183 32728 34441
32195 32730 34442
32227 32736 34445
32228 32738 34446
32233 32739 34447
32240 32744 34448
32250 32745 34450
32346 32746 34451
32404 32750 34452
32439 32752 34453
32444 32753 34460
32530 32762 34461
32533 32763 34464
32560 32764 34465
32571 32765 34473
32572 32766 34480
32577 32774 34481
32583 32776 34484
32692 32779 34487
32702 32784 34491
32706 32791 34492
32707 32795 34601
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 4 32129 32792 33549 34789
106 Zips 32168 32793 33559

32173 32794 33565
32266 32798 33592
32322 32808 33593
32323 32810 33594
32403 32812 33595
32405 32814 33596
32406 32816 33597
32509 32818 33613
32526 32820 33647
32534 32821 33849
32559 32822 33858
32701 32824 33896
32703 32825 33897
32704 32826 34423
32709 32828 34429
32710 32829 34498
32712 32830 34602
32726 32831 34604
32727 32833 34608
32732 32835 34609
32733 32836 34613
32735 32837 34614
32747 32858 34639
32751 32860 34705
32756 32861 34713
32757 32868 34714
32768 32872 34731
32771 32877 34734
32772 32878 34747
32773 32887 34758
32777 33514 34761
32789 33523 34762
32790 33537 34788
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 5 32080 32827 33558 33812 34745
153 Zips 32114 32832 33563 33813 34746

32117 32839 33564 33815 34748
32119 32853 33566 33823 34749
32120 32854 33567 33835 34753
32121 32855 33568 33836 34755
32122 32856 33569 33837 34759
32123 32857 33574 33840 34771
32125 32859 33576 33841 34772
32127 32862 33583 33846 34773
32132 32869 33584 33848 34786
32141 32885 33587 33860 34787
32175 32886 33612 33863 34797
32198 32891 33617 33868
32328 32896 33618 33873
32514 32897 33620 33890
32542 32926 33624 34606
32578 33508 33625 34610
32580 33509 33626 34611
32588 33510 33637 34637
32625 33511 33682 34638
32754 33524 33687 34654
32775 33525 33688 34655
32778 33526 33689 34669
32796 33527 33694 34685
32801 33530 33801 34688
32802 33539 33802 34711
32803 33540 33803 34712
32804 33541 33804 34715
32805 33542 33805 34736
32806 33543 33806 34737
32807 33544 33807 34741
32809 33548 33809 34742
32811 33550 33810 34743
32819 33556 33811 34744
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 6 32115 32413 32781 33604 33843 33872 34202 34288
104 Zips 32116 32417 32783 33610 33844 33875 34211 34289

32126 32437 32815 33674 33845 33877 34212 34291
32135 32456 32927 33782 33847 33880 34219 34607
32136 32457 32959 33820 33850 33881 34232 34653
32142 32505 33503 33825 33851 33882 34235 34656
32143 32506 33545 33826 33853 33883 34251 34677
32170 32511 33547 33827 33854 33884 34265 34684
32401 32512 33571 33830 33855 33885 34266 34729
32402 32516 33573 33831 33856 33888 34267 34739
32407 32547 33578 33834 33859 33898 34268 34756
32410 32759 33579 33838 33865 33954 34269 34769
32412 32780 33598 33839 33867 34201 34286 34770

Group 7 32176 32910 33655 33780 33983 34667
77 Zips 32320 32934 33660 33781 34203 34668

32329 32955 33661 33857 34204 34673
32459 32956 33662 33870 34208 34674
32504 33534 33672 33871 34222 34679
32523 33601 33673 33876 34233 34680
32524 33602 33680 33917 34240 34690
32579 33603 33759 33920 34241 34692
32591 33614 33761 33938 34243 34740
32904 33619 33763 33944 34270 34760
32907 33633 33764 33953 34287 34777
32908 33635 33766 33960 34290 34778
32909 33646 33773 33982 34292

Group 8 32461 33570 33702 33852 33927 33990
77 Zips 32501 33572 33709 33862 33930 33991

32503 33575 33714 33903 33935 33994
32513 33586 33716 33905 33948 34117
32566 33605 33729 33906 33949 34119
32899 33607 33732 33909 33950 34120
32912 33615 33742 33910 33951 34221
32922 33630 33758 33912 33952 34264
32923 33634 33760 33913 33955 34652
32924 33675 33765 33915 33966 34682
32948 33677 33769 33916 33971 34683
32953 33684 33771 33918 33975 34695
32954 33685 33777 33919 33980
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 9 32118 33622 33762 33936 33993 34224 34278
63 Zips 32169 33623 33778 33965 34116 34234 34293

32507 33631 33784 33967 34133 34237 34660
32508 33650 33901 33970 34135 34238 34681
32520 33663 33902 33972 34142 34250 34689
32940 33679 33904 33973 34143 34260 34691
33471 33713 33907 33974 34205 34272 34697
33606 33730 33911 33976 34206 34274 34698
33609 33733 33928 33981 34220 34275 34972

Group 10 32408 32550 32935 33478 33743 33914 34239
49 Zips 32411 32563 32936 33608 33755 33929 34281

32540 32569 32952 33611 33756 33947 34282
32541 32905 32966 33629 33757 34104 34945
32544 32906 32968 33681 33770 34109 34973
32548 32911 32969 33703 33779 34114 34974
32549 32925 33440 33710 33908 34207 34986

Group 11 32502 32950 33774 34210 34295 34988
41 Zips 32521 32967 33775 34223 34951

32522 32970 33776 34229 34953
32562 33412 34105 34231 34954
32901 33414 34110 34277 34981
32902 33704 34112 34280 34983
32919 33734 34136 34284 34984
32941 33772 34209 34285 34987

Group 12 32561 33066 33317 33351 33454 33711 34137 34990
72 Zips 32949 33067 33318 33388 33463 33712 34138 34991

32957 33068 33319 33411 33467 33731 34139
32958 33071 33320 33413 33470 33737 34141
32971 33073 33321 33415 33472 33747 34230
32976 33075 33322 33418 33616 33767 34236
32978 33076 33324 33421 33621 33785 34242
33016 33077 33329 33430 33686 33786 34276
33063 33093 33337 33437 33701 34113 34947
33065 33097 33338 33449 33707 34134 34956
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 13 32937 33028 33313 33428 33476 33706 34952
57 Zips 32962 33055 33323 33433 33482 33708 34985

32965 33056 33325 33434 33484 33736 34997
33012 33082 33328 33438 33488 33738
33015 33175 33331 33442 33493 33740
33017 33183 33345 33446 33496 33744
33025 33184 33355 33448 33497 33922
33026 33265 33359 33459 33498 33945
33027 33283 33417 33473 33705 33946

Group 14 32903 33013 33069 33172 33199 33330 33741 34992
57 Zips 32920 33014 33072 33174 33266 33332 33956

32960 33018 33081 33177 33269 33336 34108
32961 33021 33083 33178 33309 33340 34215
32964 33023 33084 33185 33310 33422 34216
33002 33024 33165 33186 33314 33436 34218
33010 33029 33166 33188 33326 33458 34228
33011 33054 33169 33193 33327 33715 34946

Group 15 32931 33090 33126 33167 33196 33311 33957
35 Zips 32932 33102 33144 33173 33222 33312 34217

32951 33112 33147 33176 33247 33409 34982
33030 33116 33152 33182 33255 33931 34994
33034 33122 33155 33194 33299 33932 34995

Group 16 33031 33168 33242 33420 33921 34106 34979
25 Zips 33114 33170 33406 33445 34101 34107

33134 33187 33410 33455 34102 34948
33142 33234 33416 33475 34103 34950

Group 17 32963 33039 33151 33407 33481
19 Zips 33032 33092 33179 33427 33486

33033 33125 33195 33461 33924
33035 33150 33238 33466

Group 18 33064 33146 33197 33315 33426 34957
27 Zips 33074 33157 33243 33334 33474 34958

33127 33161 33257 33335 34140
33135 33162 33261 33424 34145
33143 33164 33307 33425 34146
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by Group

Group 19 33042 33101 33138 33156 33245 33403 33431 33468
24 Zips 33043 33132 33145 33189 33256 33404 33462 34949

33060 33136 33153 33190 33296 33419 33465 34996

Group 20 33020 33041 33133 33301 33394 33408 33469 33499
22 Zips 33022 33045 33137 33303 33401 33441 33477

33040 33128 33233 33305 33402 33443 33487

Group 21 33004 33052 33181 33444
13 Zips 33008 33061 33302

33009 33124 33304
33050 33158 33349

Group 22 33051 33131 33308 33348 33435
19 Zips 33111 33231 33316 33405 33480

33129 33280 33339 33429 33483
33130 33306 33346 33432

Group 23 33037 33163 33460
6 Zips 33062 33180 33464

Group 24 33019 33154 33206
5 Zips 33106 33160

Group 25 33001 33109 33140 33239
10 Zips 33036 33119 33141

33070 33139 33149
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group

32003 1 32099 1 32180 2 32256 1
32004 3 32102 2 32181 2 32257 1
32006 1 32105 2 32182 1 32258 1
32007 2 32110 2 32183 3 32259 1
32008 1 32111 2 32185 1 32260 1
32009 1 32112 2 32187 1 32266 4
32011 1 32113 1 32189 1 32277 1
32013 1 32114 5 32190 2 32301 1
32024 1 32115 6 32192 1 32302 1
32025 1 32116 6 32193 1 32303 1
32026 1 32117 5 32195 3 32304 1
32030 1 32118 9 32198 5 32305 1
32033 1 32119 5 32201 1 32306 1
32034 2 32120 5 32202 1 32307 1
32035 2 32121 5 32203 2 32308 1
32038 1 32122 5 32204 2 32309 1
32040 1 32123 5 32205 1 32310 1
32041 1 32124 2 32206 2 32311 1
32042 1 32125 5 32207 1 32312 1
32043 1 32126 6 32208 1 32313 1
32044 1 32127 5 32209 1 32314 1
32046 1 32128 3 32210 1 32315 1
32050 1 32129 4 32211 1 32316 1
32052 1 32130 2 32212 1 32317 1
32053 1 32131 2 32214 1 32318 1
32054 1 32132 5 32216 1 32320 7
32055 1 32133 3 32217 1 32321 1
32056 1 32134 1 32218 1 32322 4
32058 1 32135 6 32219 1 32323 4
32059 1 32136 6 32220 1 32324 1
32060 1 32137 3 32221 1 32326 1
32061 1 32138 1 32222 1 32327 1
32062 1 32139 2 32223 1 32328 5
32063 1 32140 1 32224 1 32329 7
32064 1 32141 5 32225 1 32330 1
32065 1 32142 6 32226 2 32331 1
32066 1 32143 6 32227 3 32332 1
32067 1 32145 1 32228 3 32333 1
32068 1 32147 1 32229 1 32334 1
32071 1 32148 1 32231 1 32336 1
32072 1 32157 2 32232 2 32337 1
32073 1 32158 3 32233 3 32340 1
32079 1 32159 3 32234 1 32341 1
32080 5 32160 1 32235 2 32343 1
32081 1 32162 3 32236 1 32344 1
32082 3 32163 3 32237 1 32345 1
32083 1 32164 2 32238 1 32346 3
32084 3 32168 4 32239 1 32347 1
32085 3 32169 9 32240 3 32348 1
32086 3 32170 6 32241 1 32350 1
32087 1 32173 4 32244 1 32351 1
32091 1 32174 3 32245 1 32352 1
32092 1 32175 5 32246 1 32353 1
32094 1 32176 7 32247 1 32355 1
32095 2 32177 1 32250 3 32356 1
32096 1 32178 1 32254 1 32357 1
32097 1 32179 2 32255 1 32358 1
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group

32359 1 32465 1 32583 3 32697 1
32360 1 32466 2 32588 5 32701 4
32361 1 32501 8 32591 7 32702 3
32362 1 32502 11 32601 1 32703 4
32395 1 32503 8 32602 1 32704 4
32399 1 32504 7 32603 1 32706 3
32401 6 32505 6 32604 1 32707 3
32402 6 32506 6 32605 1 32708 3
32403 4 32507 9 32606 1 32709 4
32404 3 32508 9 32607 1 32710 4
32405 4 32509 4 32608 1 32712 4
32406 4 32511 6 32609 1 32713 3
32407 6 32512 6 32610 1 32714 3
32408 10 32513 8 32611 1 32715 3
32409 2 32514 5 32612 1 32716 3
32410 6 32516 6 32614 1 32718 3
32411 10 32520 9 32615 1 32719 3
32412 6 32521 11 32616 1 32720 3
32413 6 32522 11 32617 2 32721 3
32417 6 32523 7 32618 1 32722 3
32420 1 32524 7 32619 1 32723 3
32421 1 32526 4 32621 2 32724 3
32422 2 32530 3 32622 1 32725 3
32423 1 32531 2 32625 5 32726 4
32424 1 32533 3 32626 2 32727 4
32425 1 32534 4 32627 1 32728 3
32426 1 32535 1 32628 1 32730 3
32427 1 32536 2 32631 1 32732 4
32428 1 32537 2 32633 2 32733 4
32430 1 32538 1 32634 2 32735 4
32431 1 32539 2 32635 1 32736 3
32432 1 32540 10 32639 2 32738 3
32433 2 32541 10 32640 1 32739 3
32434 2 32542 5 32641 1 32744 3
32435 2 32544 10 32643 1 32745 3
32437 6 32547 6 32644 2 32746 3
32438 1 32548 10 32648 2 32747 4
32439 3 32549 10 32653 1 32750 3
32440 1 32550 10 32654 1 32751 4
32442 1 32559 4 32655 1 32752 3
32443 1 32560 3 32656 1 32753 3
32444 3 32561 12 32658 1 32754 5
32445 1 32562 11 32662 1 32756 4
32446 1 32563 10 32663 2 32757 4
32447 1 32564 2 32664 2 32759 6
32448 1 32565 1 32666 1 32762 3
32449 1 32566 8 32667 1 32763 3
32452 1 32567 1 32668 2 32764 3
32455 1 32568 2 32669 1 32765 3
32456 6 32569 10 32680 1 32766 3
32457 6 32570 2 32681 2 32767 2
32459 7 32571 3 32683 2 32768 4
32460 1 32572 3 32686 2 32771 4
32461 8 32577 3 32692 3 32772 4
32462 2 32578 5 32693 1 32773 4
32463 1 32579 7 32694 1 32774 3
32464 1 32580 5 32696 2 32775 5
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group

32776 3 32857 5 32958 12 33052 21
32777 4 32858 4 32959 6 33054 14
32778 5 32859 5 32960 14 33055 13
32779 3 32860 4 32961 14 33056 13
32780 6 32861 4 32962 13 33060 19
32781 6 32862 5 32963 17 33061 21
32783 6 32867 3 32964 14 33062 23
32784 3 32868 4 32965 13 33063 12
32789 4 32869 5 32966 10 33064 18
32790 4 32872 4 32967 11 33065 12
32791 3 32877 4 32968 10 33066 12
32792 4 32878 4 32969 10 33067 12
32793 4 32885 5 32970 11 33068 12
32794 4 32886 5 32971 12 33069 14
32795 3 32887 4 32976 12 33070 25
32796 5 32891 5 32978 12 33071 12
32798 4 32896 5 33001 25 33072 14
32799 3 32897 5 33002 14 33073 12
32801 5 32899 8 33004 21 33074 18
32802 5 32901 11 33008 21 33075 12
32803 5 32902 11 33009 21 33076 12
32804 5 32903 14 33010 14 33077 12
32805 5 32904 7 33011 14 33081 14
32806 5 32905 10 33012 13 33082 13
32807 5 32906 10 33013 14 33083 14
32808 4 32907 7 33014 14 33084 14
32809 5 32908 7 33015 13 33090 15
32810 4 32909 7 33016 12 33092 17
32811 5 32910 7 33017 13 33093 12
32812 4 32911 10 33018 14 33097 12
32814 4 32912 8 33019 24 33101 19
32815 6 32919 11 33020 20 33102 15
32816 4 32920 14 33021 14 33106 24
32817 3 32922 8 33022 20 33109 25
32818 4 32923 8 33023 14 33111 22
32819 5 32924 8 33024 14 33112 15
32820 4 32925 10 33025 13 33114 16
32821 4 32926 5 33026 13 33116 15
32822 4 32927 6 33027 13 33119 25
32824 4 32931 15 33028 13 33122 15
32825 4 32932 15 33029 14 33124 21
32826 4 32934 7 33030 15 33125 17
32827 5 32935 10 33031 16 33126 15
32828 4 32936 10 33032 17 33127 18
32829 4 32937 13 33033 17 33128 20
32830 4 32940 9 33034 15 33129 22
32831 4 32941 11 33035 17 33130 22
32832 5 32948 8 33036 25 33131 22
32833 4 32949 12 33037 23 33132 19
32835 4 32950 11 33039 17 33133 20
32836 4 32951 15 33040 20 33134 16
32837 4 32952 10 33041 20 33135 18
32839 5 32953 8 33042 19 33136 19
32853 5 32954 8 33043 19 33137 20
32854 5 32955 7 33045 20 33138 19
32855 5 32956 7 33050 21 33139 25
32856 5 32957 12 33051 22 33140 25
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group

33141 25 33234 16 33345 13 33458 14
33142 16 33238 17 33346 22 33459 13
33143 18 33239 25 33348 22 33460 23
33144 15 33242 16 33349 21 33461 17
33145 19 33243 18 33351 12 33462 19
33146 18 33245 19 33355 13 33463 12
33147 15 33247 15 33359 13 33464 23
33149 25 33255 15 33388 12 33465 19
33150 17 33256 19 33394 20 33466 17
33151 17 33257 18 33401 20 33467 12
33152 15 33261 18 33402 20 33468 19
33153 19 33265 13 33403 19 33469 20
33154 24 33266 14 33404 19 33470 12
33155 15 33269 14 33405 22 33471 9
33156 19 33280 22 33406 16 33472 12
33157 18 33283 13 33407 17 33473 13
33158 21 33296 19 33408 20 33474 18
33160 24 33299 15 33409 15 33475 16
33161 18 33301 20 33410 16 33476 13
33162 18 33302 21 33411 12 33477 20
33163 23 33303 20 33412 11 33478 10
33164 18 33304 21 33413 12 33480 22
33165 14 33305 20 33414 11 33481 17
33166 14 33306 22 33415 12 33482 13
33167 15 33307 18 33416 16 33483 22
33168 16 33308 22 33417 13 33484 13
33169 14 33309 14 33418 12 33486 17
33170 16 33310 14 33419 19 33487 20
33172 14 33311 15 33420 16 33488 13
33173 15 33312 15 33421 12 33493 13
33174 14 33313 13 33422 14 33496 13
33175 13 33314 14 33424 18 33497 13
33176 15 33315 18 33425 18 33498 13
33177 14 33316 22 33426 18 33499 20
33178 14 33317 12 33427 17 33503 6
33179 17 33318 12 33428 13 33508 5
33180 23 33319 12 33429 22 33509 5
33181 21 33320 12 33430 12 33510 5
33182 15 33321 12 33431 19 33511 5
33183 13 33322 12 33432 22 33513 3
33184 13 33323 13 33433 13 33514 4
33185 14 33324 12 33434 13 33521 3
33186 14 33325 13 33435 22 33523 4
33187 16 33326 14 33436 14 33524 5
33188 14 33327 14 33437 12 33525 5
33189 19 33328 13 33438 13 33526 5
33190 19 33329 12 33440 10 33527 5
33193 14 33330 14 33441 20 33530 5
33194 15 33331 13 33442 13 33534 7
33195 17 33332 14 33443 20 33537 4
33196 15 33334 18 33444 21 33538 3
33197 18 33335 18 33445 16 33539 5
33199 14 33336 14 33446 13 33540 5
33206 24 33337 12 33448 13 33541 5
33222 15 33338 12 33449 12 33542 5
33231 22 33339 22 33454 12 33543 5
33233 20 33340 14 33455 16 33544 5
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group

33545 6 33622 9 33734 11 33827 6
33547 6 33623 9 33736 13 33830 6
33548 5 33624 5 33737 12 33831 6
33549 4 33625 5 33738 13 33834 6
33550 5 33626 5 33740 13 33835 5
33556 5 33629 10 33741 14 33836 5
33558 5 33630 8 33742 8 33837 5
33559 4 33631 9 33743 10 33838 6
33563 5 33633 7 33744 13 33839 6
33564 5 33634 8 33747 12 33840 5
33565 4 33635 7 33755 10 33841 5
33566 5 33637 5 33756 10 33843 6
33567 5 33646 7 33757 10 33844 6
33568 5 33647 4 33758 8 33845 6
33569 5 33650 9 33759 7 33846 5
33570 8 33655 7 33760 8 33847 6
33571 6 33660 7 33761 7 33848 5
33572 8 33661 7 33762 9 33849 4
33573 6 33662 7 33763 7 33850 6
33574 5 33663 9 33764 7 33851 6
33575 8 33672 7 33765 8 33852 8
33576 5 33673 7 33766 7 33853 6
33578 6 33674 6 33767 12 33854 6
33579 6 33675 8 33769 8 33855 6
33583 5 33677 8 33770 10 33856 6
33584 5 33679 9 33771 8 33857 7
33585 3 33680 7 33772 11 33858 4
33586 8 33681 10 33773 7 33859 6
33587 5 33682 5 33774 11 33860 5
33592 4 33684 8 33775 11 33862 8
33593 4 33685 8 33776 11 33863 5
33594 4 33686 12 33777 8 33865 6
33595 4 33687 5 33778 9 33867 6
33596 4 33688 5 33779 10 33868 5
33597 4 33689 5 33780 7 33870 7
33598 6 33694 5 33781 7 33871 7
33601 7 33701 12 33782 6 33872 6
33602 7 33702 8 33784 9 33873 5
33603 7 33703 10 33785 12 33875 6
33604 6 33704 11 33786 12 33876 7
33605 8 33705 13 33801 5 33877 6
33606 9 33706 13 33802 5 33880 6
33607 8 33707 12 33803 5 33881 6
33608 10 33708 13 33804 5 33882 6
33609 9 33709 8 33805 5 33883 6
33610 6 33710 10 33806 5 33884 6
33611 10 33711 12 33807 5 33885 6
33612 5 33712 12 33809 5 33888 6
33613 4 33713 9 33810 5 33890 5
33614 7 33714 8 33811 5 33896 4
33615 8 33715 14 33812 5 33897 4
33616 12 33716 8 33813 5 33898 6
33617 5 33729 8 33815 5 33901 9
33618 5 33730 9 33820 6 33902 9
33619 7 33731 12 33823 5 33903 8
33620 5 33732 8 33825 6 33904 9
33621 12 33733 9 33826 6 33905 8
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group ZIP Code

2015 
Group

33906 8 33991 8 34230 12 34445 3
33907 9 33993 9 34231 11 34446 3
33908 10 33994 8 34232 6 34447 3
33909 8 34101 16 34233 7 34448 3
33910 8 34102 16 34234 9 34449 2
33911 9 34103 16 34235 6 34450 3
33912 8 34104 10 34236 12 34451 3
33913 8 34105 11 34237 9 34452 3
33914 10 34106 16 34238 9 34453 3
33915 8 34107 16 34239 10 34460 3
33916 8 34108 14 34240 7 34461 3
33917 7 34109 10 34241 7 34464 3
33918 8 34110 11 34242 12 34465 3
33919 8 34112 11 34243 7 34470 2
33920 7 34113 12 34250 9 34471 2
33921 16 34114 10 34251 6 34472 2
33922 13 34116 9 34260 9 34473 3
33924 17 34117 8 34264 8 34474 2
33927 8 34119 8 34265 6 34475 2
33928 9 34120 8 34266 6 34476 2
33929 10 34133 9 34267 6 34477 2
33930 8 34134 12 34268 6 34478 2
33931 15 34135 9 34269 6 34479 2
33932 15 34136 11 34270 7 34480 3
33935 8 34137 12 34272 9 34481 3
33936 9 34138 12 34274 9 34482 2
33938 7 34139 12 34275 9 34483 2
33944 7 34140 18 34276 12 34484 3
33945 13 34141 12 34277 11 34487 3
33946 13 34142 9 34278 9 34488 2
33947 10 34143 9 34280 11 34489 2
33948 8 34145 18 34281 10 34491 3
33949 8 34146 18 34282 10 34492 3
33950 8 34201 6 34284 11 34498 4
33951 8 34202 6 34285 11 34601 3
33952 8 34203 7 34286 6 34602 4
33953 7 34204 7 34287 7 34603 3
33954 6 34205 9 34288 6 34604 4
33955 8 34206 9 34289 6 34605 3
33956 14 34207 10 34290 7 34606 5
33957 15 34208 7 34291 6 34607 6
33960 7 34209 11 34292 7 34608 4
33965 9 34210 11 34293 9 34609 4
33966 8 34211 6 34295 11 34610 5
33967 9 34212 6 34420 3 34611 5
33970 9 34215 14 34421 3 34613 4
33971 8 34216 14 34423 4 34614 4
33972 9 34217 15 34428 3 34636 3
33973 9 34218 14 34429 4 34637 5
33974 9 34219 6 34430 3 34638 5
33975 8 34220 9 34431 2 34639 4
33976 9 34221 8 34432 2 34652 8
33980 8 34222 7 34433 2 34653 6
33981 9 34223 11 34434 3 34654 5
33982 7 34224 9 34436 3 34655 5
33983 7 34228 14 34441 3 34656 6
33990 8 34229 11 34442 3 34660 9
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Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2015 Rating Group Definitions by ZIP Code

ZIP Code
2015 
Group ZIP Code

2015 
Group

34661 3 34777 7
34667 7 34778 7
34668 7 34785 3
34669 5 34786 5
34673 7 34787 5
34674 7 34788 4
34677 6 34789 4
34679 7 34797 5
34680 7 34945 10
34681 9 34946 14
34682 8 34947 12
34683 8 34948 16
34684 6 34949 19
34685 5 34950 16
34688 5 34951 11
34689 9 34952 13
34690 7 34953 11
34691 9 34954 11
34692 7 34956 12
34695 8 34957 18
34697 9 34958 18
34698 9 34972 9
34705 4 34973 10
34711 5 34974 10
34712 5 34979 16
34713 4 34981 11
34714 4 34982 15
34715 5 34983 11
34729 6 34984 11
34731 4 34985 13
34734 4 34986 10
34736 5 34987 11
34737 5 34988 11
34739 6 34990 12
34740 7 34991 12
34741 5 34992 14
34742 5 34994 15
34743 5 34995 15
34744 5 34996 19
34745 5 34997 13
34746 5
34747 4
34748 5
34749 5
34753 5
34755 5
34756 6
34758 4
34759 5
34760 7
34761 4
34762 4
34769 6
34770 6
34771 5
34772 5
34773 5
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EXHIBIT 
 

XIV 



PROPOSED FHCF 2015 Commercial Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 90%

Deductible:  3%

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.1305 0.1210 0.0927 0.0488 0.0480 0.0325 0.0966
2 0.2208 0.2048 0.1569 0.0826 0.0812 0.0550 0.1634
3 0.3106 0.2881 0.2206 0.1161 0.1143 0.0773 0.2299
4 0.4075 0.3780 0.2895 0.1524 0.1499 0.1015 0.3016
5 0.5118 0.4748 0.3636 0.1914 0.1883 0.1274 0.3788
6 0.6238 0.5786 0.4431 0.2333 0.2295 0.1553 0.4617
7 0.7437 0.6898 0.5283 0.2781 0.2736 0.1852 0.5504
8 0.8718 0.8087 0.6193 0.3260 0.3207 0.2171 0.6453
9 1.0085 0.9355 0.7164 0.3771 0.3711 0.2511 0.7465

10 1.1542 1.0707 0.8200 0.4316 0.4247 0.2874 0.8543
11 1.3094 1.2146 0.9302 0.4896 0.4817 0.3260 0.9692
12 1.4744 1.3677 1.0474 0.5513 0.5425 0.3671 1.0913
13 1.6498 1.5304 1.1720 0.6169 0.6070 0.4108 1.2212
14 1.8363 1.7033 1.3044 0.6867 0.6756 0.4572 1.3592
15 2.0343 1.8870 1.4451 0.7607 0.7484 0.5065 1.5057
16 2.2446 2.0821 1.5945 0.8394 0.8258 0.5589 1.6614
17 2.4680 2.2893 1.7532 0.9229 0.9080 0.6145 1.8267
18 2.7051 2.5093 1.9217 1.0116 0.9953 0.6735 2.0023
19 2.9569 2.7428 2.1005 1.1057 1.0879 0.7362 2.1886
20 3.2243 2.9909 2.2905 1.2057 1.1863 0.8028 2.3865
21 3.5082 3.2542 2.4921 1.3119 1.2907 0.8735 2.5967
22 3.8096 3.5337 2.7062 1.4246 1.4016 0.9485 2.8197
23 4.1295 3.8305 2.9335 1.5442 1.5193 1.0282 3.0565
24 4.4689 4.1453 3.1746 1.6711 1.6442 1.1127 3.3077
25 4.8289 4.4793 3.4304 1.8057 1.7766 1.2024 3.5742
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PROPOSED FHCF 2015 Commercial Rates (Not Yet Approved by FHCF Trustees for Use)
Rates are Dollars per $1000 of Exposure
Coverage Level: 75%
Deductible:  3%

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.1087 0.1008 0.0772 0.0407 0.0400 0.0271 0.0805
2 0.1840 0.1707 0.1307 0.0688 0.0677 0.0458 0.1362
3 0.2588 0.2401 0.1839 0.0968 0.0952 0.0644 0.1916
4 0.3396 0.3150 0.2412 0.1270 0.1249 0.0846 0.2514
5 0.4265 0.3956 0.3030 0.1595 0.1569 0.1062 0.3157
6 0.5198 0.4822 0.3693 0.1944 0.1912 0.1294 0.3848
7 0.6197 0.5749 0.4402 0.2317 0.2280 0.1543 0.4587
8 0.7265 0.6739 0.5161 0.2717 0.2673 0.1809 0.5377
9 0.8404 0.7796 0.5970 0.3143 0.3092 0.2093 0.6221
10 0.9619 0.8922 0.6833 0.3597 0.3539 0.2395 0.7119
11 1.0911 1.0121 0.7751 0.4080 0.4014 0.2717 0.8076
12 1.2287 1.1397 0.8728 0.4595 0.4520 0.3059 0.9094
13 1.3749 1.2753 0.9767 0.5141 0.5058 0.3423 1.0176
14 1.5302 1.4194 1.0870 0.5722 0.5630 0.3810 1.1326
15 1.6953 1.5725 1.2043 0.6339 0.6237 0.4221 1.2548
16 1.8705 1.7351 1.3288 0.6995 0.6882 0.4657 1.3845
17 2.0566 1.9077 1.4610 0.7691 0.7567 0.5121 1.5223
18 2.2543 2.0911 1.6014 0.8430 0.8294 0.5613 1.6685
19 2.4641 2.2857 1.7505 0.9214 0.9066 0.6135 1.8239
20 2.6869 2.4924 1.9087 1.0048 0.9886 0.6690 1.9888
21 2.9235 2.7118 2.0768 1.0932 1.0756 0.7279 2.1639
22 3.1746 2.9448 2.2552 1.1871 1.1680 0.7904 2.3498
23 3.4412 3.1921 2.4446 1.2868 1.2661 0.8568 2.5471
24 3.7241 3.4544 2.6455 1.3926 1.3701 0.9273 2.7565
25 4.0241 3.7327 2.8586 1.5048 1.4805 1.0020 2.9785
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PROPOSED FHCF 2015 Commercial Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 45%

Deductible:  3%

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.0652 0.0605 0.0463 0.0244 0.0240 0.0162 0.0483
2 0.1104 0.1024 0.0784 0.0413 0.0406 0.0275 0.0817
3 0.1553 0.1440 0.1103 0.0581 0.0571 0.0387 0.1149
4 0.2038 0.1890 0.1447 0.0762 0.0750 0.0507 0.1508
5 0.2559 0.2374 0.1818 0.0957 0.0942 0.0637 0.1894
6 0.3119 0.2893 0.2216 0.1166 0.1147 0.0777 0.2309
7 0.3718 0.3449 0.2641 0.1390 0.1368 0.0926 0.2752
8 0.4359 0.4043 0.3097 0.1630 0.1604 0.1085 0.3226
9 0.5043 0.4678 0.3582 0.1886 0.1855 0.1256 0.3732

10 0.5771 0.5353 0.4100 0.2158 0.2123 0.1437 0.4272
11 0.6547 0.6073 0.4651 0.2448 0.2409 0.1630 0.4846
12 0.7372 0.6838 0.5237 0.2757 0.2712 0.1836 0.5457
13 0.8249 0.7652 0.5860 0.3085 0.3035 0.2054 0.6106
14 0.9181 0.8517 0.6522 0.3433 0.3378 0.2286 0.6796
15 1.0172 0.9435 0.7226 0.3804 0.3742 0.2533 0.7529
16 1.1223 1.0411 0.7973 0.4197 0.4129 0.2794 0.8307
17 1.2340 1.1446 0.8766 0.4614 0.4540 0.3072 0.9134
18 1.3526 1.2546 0.9608 0.5058 0.4976 0.3368 1.0011
19 1.4785 1.3714 1.0503 0.5529 0.5439 0.3681 1.0943
20 1.6122 1.4954 1.1452 0.6029 0.5931 0.4014 1.1933
21 1.7541 1.6271 1.2461 0.6559 0.6454 0.4367 1.2983
22 1.9048 1.7669 1.3531 0.7123 0.7008 0.4743 1.4099
23 2.0647 1.9152 1.4667 0.7721 0.7596 0.5141 1.5282
24 2.2345 2.0727 1.5873 0.8356 0.8221 0.5564 1.6539
25 2.4145 2.2396 1.7152 0.9029 0.8883 0.6012 1.7871
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PROPOSED FHCF 2015 Residential Rates (Not Yet Approved by FHCF Trustees for Use)
Rates are Dollars per $1000 of Exposure
Coverage Level: 90%
Deductible: 2%

ZIP Code Non-MH Default
Group Frame Masonry Veneer Masonry Unknown

1 0.0988 0.0900 0.0755 0.0977
2 0.1672 0.1523 0.1278 0.1654
3 0.2352 0.2143 0.1797 0.2326
4 0.3087 0.2811 0.2358 0.3053
5 0.3877 0.3531 0.2962 0.3834
6 0.4725 0.4303 0.3610 0.4673
7 0.5633 0.5130 0.4303 0.5571
8 0.6603 0.6014 0.5045 0.6530
9 0.7639 0.6958 0.5836 0.7555

10 0.8743 0.7963 0.6679 0.8646
11 0.9918 0.9033 0.7577 0.9808
12 1.1167 1.0172 0.8532 1.1044
13 1.2496 1.1382 0.9547 1.2358
14 1.3908 1.2668 1.0626 1.3755
15 1.5408 1.4034 1.1771 1.5238
16 1.7001 1.5485 1.2988 1.6814
17 1.8693 1.7026 1.4281 1.8487
18 2.0489 1.8662 1.5653 2.0263
19 2.2396 2.0399 1.7110 2.2149
20 2.4422 2.2244 1.8657 2.4152
21 2.6572 2.4202 2.0300 2.6278
22 2.8854 2.6281 2.2044 2.8536
23 3.1277 2.8488 2.3895 3.0932
24 3.3848 3.0830 2.5859 3.3475
25 3.6575 3.3314 2.7942 3.6172
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PROPOSED FHCF 2015 Residential Rates (Not Yet Approved by FHCF Trustees for Use)
Rates are Dollars per $1000 of Exposure
Coverage Level: 75%
Deductible: 2%

ZIP Code Non-MH Default
Group Frame Masonry Veneer Masonry Unknown

1 0.0823 0.0750 0.0629 0.0814
2 0.1394 0.1269 0.1065 0.1378
3 0.1960 0.1786 0.1498 0.1939
4 0.2572 0.2343 0.1965 0.2544
5 0.3231 0.2942 0.2468 0.3195
6 0.3937 0.3586 0.3008 0.3894
7 0.4694 0.4275 0.3586 0.4642
8 0.5503 0.5012 0.4204 0.5442
9 0.6366 0.5798 0.4863 0.6295

10 0.7285 0.6636 0.5566 0.7205
11 0.8265 0.7528 0.6314 0.8173
12 0.9306 0.8476 0.7110 0.9203
13 1.0414 0.9485 0.7956 1.0299
14 1.1590 1.0557 0.8855 1.1462
15 1.2840 1.1695 0.9810 1.2698
16 1.4168 1.2904 1.0824 1.4011
17 1.5577 1.4188 1.1901 1.5405
18 1.7074 1.5552 1.3044 1.6886
19 1.8664 1.6999 1.4259 1.8458
20 2.0351 1.8536 1.5548 2.0127
21 2.2143 2.0168 1.6917 2.1899
22 2.4045 2.1901 1.8370 2.3780
23 2.6064 2.3740 1.9912 2.5777
24 2.8207 2.5691 2.1549 2.7896
25 3.0479 2.7761 2.3285 3.0143
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PROPOSED FHCF 2015 Residential Rates (Not Yet Approved by FHCF Trustees for Use)
Rates are Dollars per $1000 of Exposure
Coverage Level: 45%
Deductible: 2%

ZIP Code Non-MH Default
Group Frame Masonry Veneer Masonry Unknown

1 0.0494 0.0450 0.0377 0.0489
2 0.0836 0.0762 0.0639 0.0827
3 0.1176 0.1071 0.0899 0.1163
4 0.1543 0.1406 0.1179 0.1526
5 0.1938 0.1765 0.1481 0.1917
6 0.2362 0.2152 0.1805 0.2336
7 0.2816 0.2565 0.2152 0.2785
8 0.3302 0.3007 0.2522 0.3265
9 0.3819 0.3479 0.2918 0.3777

10 0.4371 0.3981 0.3340 0.4323
11 0.4959 0.4517 0.3788 0.4904
12 0.5584 0.5086 0.4266 0.5522
13 0.6248 0.5691 0.4773 0.6179
14 0.6954 0.6334 0.5313 0.6877
15 0.7704 0.7017 0.5886 0.7619
16 0.8501 0.7743 0.6494 0.8407
17 0.9346 0.8513 0.7140 0.9243
18 1.0245 0.9331 0.7827 1.0132
19 1.1198 1.0200 0.8555 1.1075
20 1.2211 1.1122 0.9329 1.2076
21 1.3286 1.2101 1.0150 1.3139
22 1.4427 1.3141 1.1022 1.4268
23 1.5639 1.4244 1.1947 1.5466
24 1.6924 1.5415 1.2930 1.6737
25 1.8288 1.6657 1.3971 1.8086
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PROPOSED FHCF 2015 Mobile Home Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 90%

Deductible:  $251 - $500

ZIP Code Fully Tied Down -- Manufactured Other than Fully Tied
Group Prior to 7/13/94 On or After 7/13/94 Unknown

1 0.3241 0.2697 0.4735
2 0.5486 0.4565 0.8015
3 0.7717 0.6421 1.1273
4 1.0126 0.8425 1.4792
5 1.2718 1.0581 1.8578
6 1.5499 1.2896 2.2642
7 1.8478 1.5374 2.6994
8 2.1662 1.8023 3.1645
9 2.5059 2.0850 3.6608

10 2.8680 2.3862 4.1897
11 3.2534 2.7069 4.7528
12 3.6635 3.0481 5.3518
13 4.0994 3.4107 5.9886
14 4.5626 3.7961 6.6653
15 5.0547 4.2055 7.3841
16 5.5773 4.6404 8.1476
17 6.1322 5.1021 8.9583
18 6.7215 5.5923 9.8191
19 7.3472 6.1129 10.7331
20 8.0115 6.6657 11.7036
21 8.7169 7.2525 12.7341
22 9.4657 7.8756 13.8280
23 10.2605 8.5369 14.9891
24 11.1040 9.2386 16.2213
25 11.9985 9.9829 17.5281
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PROPOSED FHCF 2015 Mobile Home Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 75%

Deductible:  $251 - $500

ZIP Code Fully Tied Down -- Manufactured Other than Fully Tied
Group Prior to 7/13/94 On or After 7/13/94 Unknown

1 0.2701 0.2247 0.3946
2 0.4572 0.3804 0.6679
3 0.6431 0.5351 0.9395
4 0.8438 0.7020 1.2327
5 1.0598 0.8818 1.5482
6 1.2916 1.0746 1.8869
7 1.5399 1.2812 2.2495
8 1.8052 1.5019 2.6371
9 2.0883 1.7375 3.0507

10 2.3900 1.9885 3.4914
11 2.7112 2.2557 3.9607
12 3.0529 2.5400 4.4598
13 3.4162 2.8423 4.9905
14 3.8022 3.1635 5.5544
15 4.2122 3.5046 6.1535
16 4.6477 3.8670 6.7896
17 5.1102 4.2517 7.4652
18 5.6012 4.6603 8.1826
19 6.1226 5.0941 8.9443
20 6.6763 5.5547 9.7530
21 7.2641 6.0438 10.6117
22 7.8881 6.5630 11.5233
23 8.5504 7.1141 12.4910
24 9.2533 7.6989 13.5177
25 9.9988 8.3191 14.6068
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PROPOSED FHCF 2015 Mobile Home Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 45%

Deductible:  $251 - $500

ZIP Code Fully Tied Down -- Manufactured Other than Fully Tied
Group Prior to 7/13/94 On or After 7/13/94 Unknown

1 0.1621 0.1348 0.2368
2 0.2743 0.2282 0.4007
3 0.3859 0.3210 0.5637
4 0.5063 0.4212 0.7396
5 0.6359 0.5291 0.9289
6 0.7750 0.6448 1.1321
7 0.9239 0.7687 1.3497
8 1.0831 0.9011 1.5822
9 1.2530 1.0425 1.8304

10 1.4340 1.1931 2.0948
11 1.6267 1.3534 2.3764
12 1.8317 1.5240 2.6759
13 2.0497 1.7054 2.9943
14 2.2813 1.8981 3.3327
15 2.5273 2.1028 3.6921
16 2.7886 2.3202 4.0738
17 3.0661 2.5510 4.4791
18 3.3607 2.7962 4.9096
19 3.6736 3.0565 5.3666
20 4.0058 3.3328 5.8518
21 4.3584 3.6263 6.3670
22 4.7328 3.9378 6.9140
23 5.1303 4.2684 7.4946
24 5.5520 4.6193 8.1106
25 5.9993 4.9915 8.7641
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PROPOSED FHCF 2015 Tenants Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 90%

Deductible: $1 - $500

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.0685 0.0616 0.0482 0.0335 0.0291 0.0182 0.0461
2 0.1159 0.1043 0.0816 0.0567 0.0492 0.0308 0.0780
3 0.1630 0.1468 0.1148 0.0797 0.0692 0.0433 0.1098
4 0.2138 0.1926 0.1506 0.1046 0.0909 0.0568 0.1440
5 0.2686 0.2419 0.1892 0.1313 0.1141 0.0713 0.1809
6 0.3273 0.2948 0.2306 0.1601 0.1391 0.0869 0.2205
7 0.3902 0.3514 0.2749 0.1908 0.1658 0.1036 0.2629
8 0.4575 0.4120 0.3222 0.2237 0.1944 0.1215 0.3082
9 0.5292 0.4766 0.3728 0.2588 0.2249 0.1405 0.3565

10 0.6057 0.5454 0.4266 0.2962 0.2574 0.1608 0.4080
11 0.6871 0.6187 0.4840 0.3360 0.2919 0.1824 0.4628
12 0.7737 0.6967 0.5450 0.3783 0.3287 0.2054 0.5212
13 0.8657 0.7796 0.6098 0.4234 0.3678 0.2298 0.5832
14 0.9636 0.8677 0.6787 0.4712 0.4094 0.2558 0.6491
15 1.0675 0.9613 0.7519 0.5220 0.4536 0.2834 0.7191
16 1.1778 1.0607 0.8296 0.5760 0.5005 0.3127 0.7934
17 1.2950 1.1662 0.9122 0.6333 0.5503 0.3438 0.8724
18 1.4195 1.2783 0.9998 0.6941 0.6031 0.3769 0.9562
19 1.5516 1.3973 1.0929 0.7588 0.6593 0.4119 1.0452
20 1.6919 1.5236 1.1917 0.8274 0.7189 0.4492 1.1397
21 1.8409 1.6578 1.2966 0.9002 0.7822 0.4887 1.2401
22 1.9990 1.8002 1.4080 0.9776 0.8494 0.5307 1.3466
23 2.1669 1.9514 1.5263 1.0596 0.9207 0.5753 1.4597
24 2.3450 2.1118 1.6517 1.1467 0.9964 0.6226 1.5796
25 2.5339 2.2819 1.7848 1.2391 1.0767 0.6727 1.7069
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PROPOSED FHCF 2015 Tenants Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 75%

Deductible: $1 - $500

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.0570 0.0514 0.0402 0.0279 0.0242 0.0151 0.0384
2 0.0966 0.0869 0.0680 0.0472 0.0410 0.0256 0.0650
3 0.1358 0.1223 0.0957 0.0664 0.0577 0.0361 0.0915
4 0.1782 0.1605 0.1255 0.0871 0.0757 0.0473 0.1200
5 0.2238 0.2016 0.1576 0.1094 0.0951 0.0594 0.1508
6 0.2728 0.2456 0.1921 0.1334 0.1159 0.0724 0.1837
7 0.3252 0.2929 0.2291 0.1590 0.1382 0.0863 0.2191
8 0.3812 0.3433 0.2685 0.1864 0.1620 0.1012 0.2568
9 0.4410 0.3972 0.3106 0.2157 0.1874 0.1171 0.2971

10 0.5047 0.4545 0.3555 0.2468 0.2145 0.1340 0.3400
11 0.5726 0.5156 0.4033 0.2800 0.2433 0.1520 0.3857
12 0.6447 0.5806 0.4541 0.3153 0.2739 0.1712 0.4343
13 0.7214 0.6497 0.5082 0.3528 0.3065 0.1915 0.4860
14 0.8030 0.7231 0.5656 0.3927 0.3412 0.2132 0.5409
15 0.8896 0.8011 0.6266 0.4350 0.3780 0.2362 0.5992
16 0.9815 0.8839 0.6914 0.4800 0.4171 0.2606 0.6612
17 1.0792 0.9719 0.7601 0.5277 0.4585 0.2865 0.7270
18 1.1829 1.0653 0.8332 0.5785 0.5026 0.3141 0.7968
19 1.2930 1.1644 0.9108 0.6323 0.5494 0.3433 0.8710
20 1.4099 1.2697 0.9931 0.6895 0.5991 0.3743 0.9498
21 1.5341 1.3815 1.0805 0.7502 0.6518 0.4073 1.0334
22 1.6659 1.5002 1.1734 0.8146 0.7078 0.4423 1.1222
23 1.8057 1.6261 1.2719 0.8830 0.7673 0.4794 1.2164
24 1.9542 1.7598 1.3764 0.9556 0.8303 0.5188 1.3164
25 2.1116 1.9016 1.4873 1.0326 0.8972 0.5606 1.4224
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PROPOSED FHCF 2015 Tenants Rates (Not Yet Approved by FHCF Trustees for Use)
Rates are Dollars per $1000 of Exposure
Coverage Level: 45%
Deductible: $1 - $500

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.0342 0.0308 0.0241 0.0167 0.0145 0.0091 0.0231
2 0.0579 0.0522 0.0408 0.0283 0.0246 0.0154 0.0390
3 0.0815 0.0734 0.0574 0.0398 0.0346 0.0216 0.0549
4 0.1069 0.0963 0.0753 0.0523 0.0454 0.0284 0.0720
5 0.1343 0.1209 0.0946 0.0657 0.0571 0.0357 0.0905
6 0.1637 0.1474 0.1153 0.0800 0.0695 0.0435 0.1102
7 0.1951 0.1757 0.1374 0.0954 0.0829 0.0518 0.1314
8 0.2287 0.2060 0.1611 0.1119 0.0972 0.0607 0.1541
9 0.2646 0.2383 0.1864 0.1294 0.1124 0.0703 0.1782
10 0.3028 0.2727 0.2133 0.1481 0.1287 0.0804 0.2040
11 0.3435 0.3094 0.2420 0.1680 0.1460 0.0912 0.2314
12 0.3868 0.3484 0.2725 0.1892 0.1644 0.1027 0.2606
13 0.4329 0.3898 0.3049 0.2117 0.1839 0.1149 0.2916
14 0.4818 0.4339 0.3393 0.2356 0.2047 0.1279 0.3245
15 0.5337 0.4807 0.3759 0.2610 0.2268 0.1417 0.3595
16 0.5889 0.5303 0.4148 0.2880 0.2502 0.1564 0.3967
17 0.6475 0.5831 0.4561 0.3166 0.2751 0.1719 0.4362
18 0.7097 0.6392 0.4999 0.3471 0.3016 0.1884 0.4781
19 0.7758 0.6987 0.5465 0.3794 0.3296 0.2060 0.5226
20 0.8460 0.7618 0.5959 0.4137 0.3594 0.2246 0.5699
21 0.9204 0.8289 0.6483 0.4501 0.3911 0.2444 0.6200
22 0.9995 0.9001 0.7040 0.4888 0.4247 0.2654 0.6733
23 1.0834 0.9757 0.7631 0.5298 0.4604 0.2876 0.7298
24 1.1725 1.0559 0.8259 0.5734 0.4982 0.3113 0.7898
25 1.2670 1.1410 0.8924 0.6196 0.5383 0.3364 0.8535
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PROPOSED FHCF 2015 Condominium Unit Owners Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 90%

Deductible: $1 - $500

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.1167 0.0994 0.0788 0.0471 0.0489 0.0279 0.0777
2 0.1975 0.1682 0.1334 0.0797 0.0828 0.0473 0.1315
3 0.2778 0.2366 0.1877 0.1121 0.1164 0.0665 0.1849
4 0.3644 0.3104 0.2462 0.1471 0.1528 0.0872 0.2426
5 0.4577 0.3899 0.3093 0.1848 0.1919 0.1096 0.3048
6 0.5579 0.4752 0.3769 0.2252 0.2338 0.1335 0.3714
7 0.6651 0.5665 0.4494 0.2684 0.2788 0.1592 0.4428
8 0.7797 0.6641 0.5268 0.3147 0.3268 0.1866 0.5191
9 0.9019 0.7683 0.6094 0.3641 0.3781 0.2159 0.6005

10 1.0323 0.8793 0.6974 0.4167 0.4327 0.2471 0.6873
11 1.1710 0.9975 0.7912 0.4727 0.4908 0.2803 0.7796
12 1.3186 1.1232 0.8909 0.5322 0.5527 0.3156 0.8779
13 1.4755 1.2568 0.9969 0.5956 0.6185 0.3532 0.9823
14 1.6422 1.3988 1.1095 0.6629 0.6883 0.3931 1.0933
15 1.8193 1.5497 1.2292 0.7343 0.7626 0.4355 1.2113
16 2.0074 1.7099 1.3563 0.8103 0.8414 0.4805 1.3365
17 2.2071 1.8801 1.4912 0.8909 0.9251 0.5283 1.4695
18 2.4192 2.0607 1.6345 0.9765 1.0140 0.5791 1.6107
19 2.6444 2.2526 1.7867 1.0674 1.1084 0.6330 1.7606
20 2.8835 2.4562 1.9482 1.1639 1.2087 0.6903 1.9198
21 3.1374 2.6725 2.1198 1.2664 1.3151 0.7510 2.0888
22 3.4069 2.9021 2.3019 1.3752 1.4281 0.8156 2.2683
23 3.6930 3.1458 2.4951 1.4906 1.5480 0.8840 2.4587
24 3.9966 3.4043 2.7003 1.6132 1.6752 0.9567 2.6609
25 4.3186 3.6786 2.9178 1.7431 1.8102 1.0338 2.8752
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PROPOSED FHCF 2015 Condominium Unit Owners Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 75%

Deductible: $1 - $500

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.0972 0.0828 0.0657 0.0392 0.0408 0.0233 0.0647
2 0.1646 0.1402 0.1112 0.0664 0.0690 0.0394 0.1096
3 0.2315 0.1972 0.1564 0.0934 0.0970 0.0554 0.1541
4 0.3037 0.2587 0.2052 0.1226 0.1273 0.0727 0.2022
5 0.3814 0.3249 0.2577 0.1540 0.1599 0.0913 0.2540
6 0.4649 0.3960 0.3141 0.1876 0.1949 0.1113 0.3095
7 0.5542 0.4721 0.3745 0.2237 0.2323 0.1327 0.3690
8 0.6497 0.5534 0.4390 0.2623 0.2723 0.1555 0.4326
9 0.7516 0.6402 0.5078 0.3034 0.3150 0.1799 0.5004

10 0.8602 0.7327 0.5812 0.3472 0.3606 0.2059 0.5727
11 0.9758 0.8312 0.6593 0.3939 0.4090 0.2336 0.6497
12 1.0988 0.9360 0.7424 0.4435 0.4606 0.2630 0.7316
13 1.2296 1.0474 0.8307 0.4963 0.5154 0.2943 0.8186
14 1.3685 1.1657 0.9246 0.5524 0.5736 0.3276 0.9111
15 1.5161 1.2914 1.0243 0.6119 0.6355 0.3629 1.0094
16 1.6728 1.4249 1.1302 0.6752 0.7012 0.4004 1.1137
17 1.8393 1.5667 1.2427 0.7424 0.7710 0.4403 1.2246
18 2.0160 1.7173 1.3621 0.8137 0.8450 0.4826 1.3422
19 2.2037 1.8771 1.4889 0.8895 0.9237 0.5275 1.4672
20 2.4030 2.0469 1.6235 0.9699 1.0072 0.5752 1.5998
21 2.6145 2.2271 1.7665 1.0553 1.0959 0.6259 1.7407
22 2.8391 2.4184 1.9182 1.1460 1.1900 0.6796 1.8902
23 3.0775 2.6215 2.0793 1.2422 1.2900 0.7367 2.0490
24 3.3305 2.8370 2.2502 1.3443 1.3960 0.7973 2.2174
25 3.5988 3.0655 2.4315 1.4526 1.5085 0.8615 2.3960
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PROPOSED FHCF 2015 Condominium Unit Owners Rates (Not Yet Approved by FHCF Trustees for Use)

Rates are Dollars per $1000 of Exposure

Coverage Level: 45%

Deductible: $1 - $500

ZIP Code 
Group Frame Masonry Veneer Masonry

Masonry with
Reinforced Concrete

Roof Deck Superior

Superior with
Reinforced Concrete

Roof Deck
Non-MH Default
and Unknown

1 0.0583 0.0497 0.0394 0.0235 0.0245 0.0140 0.0388
2 0.0987 0.0841 0.0667 0.0399 0.0414 0.0236 0.0657
3 0.1389 0.1183 0.0938 0.0561 0.0582 0.0332 0.0925
4 0.1822 0.1552 0.1231 0.0736 0.0764 0.0436 0.1213
5 0.2289 0.1950 0.1546 0.0924 0.0959 0.0548 0.1524
6 0.2789 0.2376 0.1885 0.1126 0.1169 0.0668 0.1857
7 0.3325 0.2833 0.2247 0.1342 0.1394 0.0796 0.2214
8 0.3898 0.3321 0.2634 0.1574 0.1634 0.0933 0.2595
9 0.4510 0.3841 0.3047 0.1820 0.1890 0.1080 0.3002

10 0.5161 0.4396 0.3487 0.2083 0.2163 0.1236 0.3436
11 0.5855 0.4987 0.3956 0.2363 0.2454 0.1402 0.3898
12 0.6593 0.5616 0.4454 0.2661 0.2763 0.1578 0.4389
13 0.7377 0.6284 0.4984 0.2978 0.3092 0.1766 0.4912
14 0.8211 0.6994 0.5548 0.3314 0.3442 0.1966 0.5467
15 0.9097 0.7749 0.6146 0.3672 0.3813 0.2178 0.6056
16 1.0037 0.8550 0.6781 0.4051 0.4207 0.2403 0.6682
17 1.1036 0.9400 0.7456 0.4454 0.4626 0.2642 0.7347
18 1.2096 1.0304 0.8173 0.4882 0.5070 0.2896 0.8053
19 1.3222 1.1263 0.8933 0.5337 0.5542 0.3165 0.8803
20 1.4418 1.2281 0.9741 0.5820 0.6043 0.3451 0.9599
21 1.5687 1.3362 1.0599 0.6332 0.6575 0.3755 1.0444
22 1.7035 1.4510 1.1509 0.6876 0.7140 0.4078 1.1341
23 1.8465 1.5729 1.2476 0.7453 0.7740 0.4420 1.2294
24 1.9983 1.7022 1.3501 0.8066 0.8376 0.4784 1.3304
25 2.1593 1.8393 1.4589 0.8716 0.9051 0.5169 1.4376

Page 15 of 15 Paragon Strategic Solutions Inc.



Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report
Windstorm Mitigation Construction Rating Classification Factors

To Calculate the Final FHCF Rate for a risk:

Preliminary factor = (year built factor) x (roof shape factor) x (opening protection factor)
Capped factor* = Preliminary Factor

Final rate = (Base rate) x (Capped factor) x (On balance factor)

*Capped factor = 100% of Preliminary Factor (i.e. no cap in current factors)

Commercial Residential
Mobile 
Home Tenants Condos

2002 or later 0.4885 0.5338 1.0000 0.5030 0.5188 `
1995-2001 0.6341 0.7245 1.0000 0.7065 0.7095

1994 or Earlier 1.1655 1.3099 1.0000 1.3550 1.2754
Unknown or Mobile Home 0.9522 1.0306 1.0000 1.0544 1.0253

Hip, Mansard, or Pyramid 0.8500 0.8352 1.0000 0.8019 0.8013
Gable, Other or Unknown 1.0292 1.1081 1.0000 1.0352 1.0349

Structure Opening Protection** 0.8136 0.8351 1.0000 0.7690 0.7890
No Structure Opening Protection 1.0608 1.0781 1.0000 1.0401 1.1019

On Balance Factor 0.9841 0.9734 1.0000 0.9913 0.9864

**Stucture Opening Protection Credit requires that  primary policy has stucture opening protection credit. 

Rating Factor Description

Type of Business

Roof Shape

Year Built

Opening Protection
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EXHIBIT 
 

XV 



Total Exposure
2015 FHCF 

Rating 
Region Commercial Residential Mobile Home Tenants

Condominium-
Owners Total

1 4,170,670,195        186,455,869,289       4,783,383,837       2,454,033,169      2,312,333,988      200,176,290,478       
2 787,492,710           50,647,876,172         1,644,615,517       454,835,658        721,815,860         54,256,635,917         
3 3,084,011,413        167,197,116,915       2,956,960,056       1,641,828,398      2,727,298,635      177,607,215,417       
4 5,419,664,250        157,203,751,956       2,435,980,944       2,175,432,332      2,555,249,666      169,790,079,148       
5 6,187,091,387        210,701,899,441       4,700,521,648       2,476,642,935      3,327,016,857      227,393,172,268       
6 4,319,322,198        97,073,067,307         2,948,606,831       1,046,744,071      2,850,442,235      108,238,182,642       
7 5,212,286,853        81,106,045,014         1,687,539,482       902,558,187        2,899,967,964      91,808,397,500         
8 8,758,017,783        90,697,705,380         1,788,695,998       1,011,496,518      4,942,195,415      107,198,111,094       
9 7,882,540,061        73,524,779,483         806,979,000          795,211,654        5,282,099,717      88,291,609,915         
10 7,689,866,900        75,039,079,259         1,117,872,189       1,003,900,077      5,295,451,859      90,146,170,284         
11 6,849,847,106        63,983,175,387         398,314,087          683,745,005        4,326,134,751      76,241,216,336         
12 20,214,352,162      112,204,467,303       705,439,091          1,416,335,675      9,295,273,941      143,835,868,172       
13 16,166,460,899      90,023,880,266         528,996,196          1,072,162,284      5,947,486,005      113,738,985,650       
14 14,128,431,298      78,137,851,862         287,180,887          758,382,616        5,775,026,071      99,086,872,734         
15 5,792,184,801        33,000,064,307         272,004,883          264,996,173        2,057,721,121      41,386,971,285         
16 4,028,307,829        27,045,982,340         104,122,340          559,984,099        2,735,302,824      34,473,699,432         
17 3,495,777,322        17,191,989,012         10,251,143            225,473,360        1,049,333,453      21,972,824,290         
18 4,879,485,018        25,404,532,741         76,911,843            276,414,713        1,837,658,457      32,475,002,772         
19 6,132,300,792        21,354,358,727         69,783,925            330,078,276        2,228,038,082      30,114,559,802         
20 8,085,976,310        20,379,892,649         23,705,169            615,788,891        3,870,158,743      32,975,521,762         
21 4,081,390,923        5,753,646,682           72,241,723            149,481,778        1,149,723,411      11,206,484,517         
22 11,729,521,606      17,874,639,952         4,815,420              1,056,427,469      5,400,851,762      36,066,256,209         
23 5,453,280,475        5,476,043,695           35,515,619            182,475,073        2,045,415,334      13,192,730,196         
24 6,998,281,130        3,366,498,865           -                        231,881,901        2,332,463,031      12,929,124,927         
25 7,486,596,920        6,142,691,229           12,568,382            302,576,387        2,975,581,208      16,920,014,126         

Total $179,033,158,341 $1,716,986,905,233 $27,473,006,210 $22,088,886,699 $85,940,040,390 $2,031,521,996,873

1-5 $19,648,929,955 $772,206,513,773 $16,521,462,002 $9,202,772,492 $11,643,715,006 $829,223,393,228
6-10 $33,862,033,795 $417,440,676,443 $8,349,693,500 $4,759,910,507 $21,270,157,190 $485,682,471,435
11-15 $63,151,276,266 $377,349,439,125 $2,191,935,144 $4,195,621,753 $27,401,641,889 $474,289,914,177
16-20 $26,621,847,271 $111,376,755,469 $284,774,420 $2,007,739,339 $11,720,491,559 $152,011,608,058
21-25 $35,749,071,054 $38,613,520,423 $125,141,144 $1,922,842,608 $13,904,034,746 $90,314,609,975

% of Total within Type of Business
1-5 11.0% 45.0% 60.1% 41.7% 13.5% 40.8%

6-10 18.9% 24.3% 30.4% 21.5% 24.7% 23.9%
11-15 35.3% 22.0% 8.0% 19.0% 31.9% 23.3%
16-20 14.9% 6.5% 1.0% 9.1% 13.6% 7.5%
21-25 20.0% 2.2% 0.5% 8.7% 16.2% 4.4%

% of Total within Territory
Total 8.8% 84.5% 1.4% 1.1% 4.2% 100.0%
1-5 2.4% 93.1% 2.0% 1.1% 1.4% 100.0%

6-10 7.0% 85.9% 1.7% 1.0% 4.4% 100.0%
11-15 13.3% 79.6% 0.5% 0.9% 5.8% 100.0%
16-20 17.5% 73.3% 0.2% 1.3% 7.7% 100.0%
21-25 39.6% 42.8% 0.1% 2.1% 15.4% 100.0%

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Exposure and Risks as of 2/25/15
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2015 FHCF 
Rating 
Region

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Total

1-5
6-10
11-15
16-20
21-25

1-5
6-10
11-15
16-20
21-25

Total
1-5

6-10
11-15
16-20
21-25

Total Risks

Commercial Residential
Mobile 
Home Tenants

Condominium-
Owners Total

4,565           486,815      62,211     93,731     22,987            670,309      
842              136,462      22,153     16,078     4,990              180,525      

3,503           409,516      37,488     59,607     23,463            533,577      
5,939           393,181      31,300     86,939     26,473            543,832      
8,504           530,826      59,857     100,833   35,189            735,209      
9,070           267,818      36,640     39,889     30,136            383,553      
7,647           223,915      26,820     35,947     32,052            326,381      

10,880          243,923      25,718     43,835     49,898            374,254      
11,967          195,817      13,738     29,544     52,444            303,510      
9,072           184,814      16,925     35,710     48,183            294,704      

11,135          145,301      7,383       22,643     40,548            227,010      
18,970          253,287      9,368       55,636     100,062          437,323      
15,163          216,908      7,251       38,425     79,502            357,249      
14,420          211,848      4,869       28,427     50,241            309,805      
6,128           99,928        4,613       10,637     23,713            145,019      
4,829           52,609        1,829       9,686       17,134            86,087        
3,698           45,236        252         5,617       10,204            65,007        
4,195           67,889        1,529       9,035       17,393            100,041      
3,963           46,406        1,175       8,216       20,515            80,275        
6,322           38,682        482         13,054     27,650            86,190        
2,200           15,204        1,381       4,922       12,627            36,334        
4,820           21,922        115         10,496     30,418            67,771        
2,064           12,130        704         3,780       15,635            34,313        
1,263           4,407          -          3,247       13,228            22,145        
2,513           7,389          253         4,073       13,893            28,121        

173,672 4,312,233 374,054 770,007 798,578 6,428,544

23,353          1,956,800   213,009   357,188   113,102          2,663,452   
48,636          1,116,287   119,841   184,925   212,713          1,682,402   
65,816          927,272      33,484     155,768   294,066          1,476,406   
23,007          250,822      5,267       45,608     92,896            417,600      
12,860          61,052        2,453       26,518     85,801            188,684      

% of Total within Type of Business
13.4% 45.4% 56.9% 46.4% 14.2% 41.4%
28.0% 25.9% 32.0% 24.0% 26.6% 26.2%
37.9% 21.5% 9.0% 20.2% 36.8% 23.0%
13.2% 5.8% 1.4% 5.9% 11.6% 6.5%
7.4% 1.4% 0.7% 3.4% 10.7% 2.9%

% of Total within Territory
2.7% 67.1% 5.8% 12.0% 12.4% 100.0%
0.9% 73.5% 8.0% 13.4% 4.2% 100.0%
2.9% 66.4% 7.1% 11.0% 12.6% 100.0%
4.5% 62.8% 2.3% 10.6% 19.9% 100.0%
5.5% 60.1% 1.3% 10.9% 22.2% 100.0%
6.8% 32.4% 1.3% 14.1% 45.5% 100.0%

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Exposure and Risks as of 2/25/15
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2015 FHCF 
Rating 
Region

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Total

1-5
6-10
11-15
16-20
21-25

Averages

Commercial Residential
Mobile 
Home Tenants

Condominium-
Owners

913,619 383,012 76,890 26,182 100,593
935,265 371,150 74,239 28,289 144,652
880,391 408,280 78,878 27,544 116,238
912,555 399,825 77,827 25,023 96,523
727,551 396,932 78,529 24,562 94,547
476,221 362,459 80,475 26,241 94,586
681,612 362,218 62,921 25,108 90,477
804,965 371,829 69,550 23,075 99,046
658,690 375,477 58,741 26,916 100,719
847,648 406,025 66,049 28,113 109,903
615,164 440,349 53,950 30,197 106,692

1,065,596 442,993 75,303 25,457 92,895
1,066,178 415,033 72,955 27,903 74,809

979,780 368,839 58,981 26,678 114,946
945,200 330,238 58,965 24,913 86,776
834,191 514,094 56,929 57,814 159,642
945,316 380,051 40,679 40,141 102,836

1,163,167 374,207 50,302 30,594 105,655
1,547,389 460,164 59,391 40,175 108,605
1,279,022 526,857 49,181 47,172 139,970
1,855,178 378,430 52,311 30,370 91,053
2,433,511 815,375 41,873 100,650 177,554
2,642,093 451,446 50,448 48,274 130,823
5,540,999 763,898 #DIV/0! 71,414 176,328
2,979,147 831,329 49,677 74,288 214,178

$1,030,869 $398,167 $73,447 $28,687 $107,616

$841,388 $394,627 $77,562 $25,765 $102,949
$696,234 $373,955 $69,673 $25,740 $99,995
$959,513 $406,946 $65,462 $26,935 $93,182

$1,157,119 $444,047 $54,068 $44,022 $126,168
$2,779,866 $632,469 $51,016 $72,511 $162,050

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

2014 FHCF Exposure and Risks as of 2/25/15
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EXHIBIT 
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Maximum Decrease -45.09%
Maximum Increase 62.24%

Residential
Residential 
Exposure 

Exposure Risk Counts
From To (in 000's) (Houses)

Greater Than -40% 6 0.41% 634,423             0.04% 1,816                      0.05%
-40% -20% 16 1.09% 3,298,273          0.22% 8,226                      0.22%
-20% -10% 32 2.18% 5,537,560          0.37% 13,410                    0.36%
-10% 0% 795 54.27% 857,963,061       56.99% 2,158,543               57.49%
0% 10% 388 26.48% 403,753,042       26.82% 986,663                  26.28%

10% 20% 159 10.85% 162,147,561       10.77% 403,361                  10.74%
20% 60% 46 3.14% 61,716,912         4.10% 153,958                  4.10%

Greater Than 60% 22 1.50% 10,421,174         0.69% 28,681                    0.76%
1464 99.93% 1,505,472,006  100.00% 3,754,658               100.00%

New ZIP Codes in 2015 1 0.07% -                     0.00% -                          0.00%
1465 100.00% 1,505,472,006  100.00% 3,754,658               100.00%

Maximum Decrease ($153.49)
Maximum Increase $19.16

Residential
Residential 
Exposure 

Exposure Risk Counts
From To (in 000's) (Houses)
-$160 -$80 12 0.82% 1,373,471          0.09% 3,405                      0.09%
-$80 -$50 25 1.71% 8,212,166          0.55% 15,293                    0.41%
-$50 -$20 162 11.06% 162,912,967       10.82% 408,926                  10.89%
-$20 -$10 144 9.83% 163,432,787       10.86% 429,297                  11.43%
-$10 $0 506 34.54% 531,501,926       35.30% 1,325,074               35.29%
$0 $10 0 0.00% -                     0.00% -                          0.00%
$10 $20 615 41.98% 638,038,689       42.38% 1,572,663               41.89%
$20 $80 0 0.00% -                     0.00% -                          0.00%

1464 99.93% 1,505,472,006  100.00% 3,754,658               100.00%
New ZIP Codes in 2015 1 0.07% -                     0.00% -                          0.00%

1465 100.00% 1,505,472,006  100.00% 3,754,658               100.00%

*Exposure Assumptions
Coverages: 230$           Building Value
(in thousands) 23$             Appurtenant Structures

115$           Contents
23$             Additional Living Expense

391$           FHCF Exposure 

2015 Residential Masonry Base Premium (2% Deductible) Comparison
Prior to Application of Premium Credits/Surcharges

Percentage of 
Zip Codes in 

Group
Threshold Count of ZIP 

Codes

Florida Hurricane Catastrophe Fund
2015 Ratemaking Formula Report

% Change in Rates 

Percentage of 
Res Exposure in 

Group

Percentage of 
Risk Counts in 

Group

Premium Threshold*
Percentage of 

Res Exposure in 
Group

Percentage of 
Risk Counts in 

Group

$ Change in Rates

Count of ZIP 
Codes

Percentage of 
Zip Codes in 

Group
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Florida Hurricane Catastrophe Fund
Proposed 2015 Percentage Rate Change by 5-Digit ZIP Code

Entire State

Percent Change
< -40%
-40% to -20%
-20% to -10%
-10% to 0%

0% to 10%
10% to 20%
20% to 60%

> 60%



Florida Hurricane Catastrophe Fund
Proposed 2015 Dollar Rate Change by 5-Digit ZIP Code

Entire State

Dollar change
-$160 to -$80
-$80 to -$50
-$50 to -$20
-$20 to -$10
-$10 to $0

$0 to $10
$10 to $20
$20 to $80
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Florida Hurricane Catastrophe Fund 
2015 Ratemaking Premium Formula Report 

Exhibit XVII - Risk Transfer Options Formula 
 
The rates presented in this report do not include a loading for the cost of risk transfer.  Should the 
FHCF enter into a risk transfer arrangement, the impact of the cost shall be determined, and the 
2015-2016 FHCF premium rates and factors would be accordingly adjusted, by using the formula 
specified in this Exhibit.   

The estimates for FHCF loss credits are based on the RMS data distribution in Exhibit VIII.  Exhibit 
XVII is based on the same loss severity distribution and displays probability of exceedance for 
specific FHCF layers with the adjustments to the FHCF loss layer level prior to fixed expenses.  
These values are used to illustrate a range of potential risk transfer structures and costs on page 3 
of this Exhibit. Revised factors are presented on pages 4 -5 of this Exhibit.  

To adjust the FHCF premium/rates to account for the impact of a future risk transfer arrangement, if 
any, the rates presented in this 2015 Ratemaking Formula Report would be adjusted by a Risk 
Transfer Adjustment Factor (RTAF): 

Amended FHCF Rate = Original FHCF Rate x RTAF 
 
The details of the formula calculation are provided below. 

Definitions 

1. Amended FHCF Rate: Original FHCF Rate x RTAF 

2. Amended FHCF Rate Change: FHCF Current Rate Change x RTAF  

3. Amended FHCF Projected Payout Multiple: FHCF Current Projected Payout Multiple/RTAF  

4. Amended FHCF Retention Multiple: FHCF Current Retention Multiple/RTAF 

5. AP = Amended FHCF Premium: OP x RTAF 

6. CBF: Cash Build-up Factor [25% or .25 for the 2015 Contract Year]  

7. ELC: Expected Loss Credit 

8. NRCP:  Net Risk Transfer Cost Premium = (RTC-ELC) x (1+CBF) 

9. OP= Original FHCF Premium: $1,301,495,055 for the 2015 Contract Year [Exhibit II, line 73] 

10. RTAF = (OP + NRCP)/OP 

11. RTC: Risk Transfer Costs 

 
Calculation of the Expected Loss Credit (ELC) 

The ELC is calculated, based on the Modeled Adjusted Loss Severity Distributions in Exhibit VIII, as 
ELC = ((P(LA)+ P(LE)/2))x(LE – LA))x TUP, whereas: 

1. LA : Layer Attachment 

2. LE : Layer Exhaustion 

3. P(LA) : probability of exceedance for Layer Attachment 

4. P(LE) : probability of exceedance for Layer Exhaustion 

5. TUP : True Up Factor = FHCF Losses Prior to expenses (Exhibit II, Line 23) /RMS Exhibit VIII 
expected Losses = 988,286,044/953,284,325 =1.0472070274 
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Example of RTAF Calculation 
Risk Transfer of $500 Million excess of $12.858 Billion purchased for 7% Rate on Line ($35 million) 

 RTC = 35,000,000 

 Layer Attachment: $12,858,000,000, P(LA) = 2.535% 

 Layer Exhaustion: $13,358,000,000, P(LE) = 2.385% 

 ELC = ( (.02535+.02385)/2) x (13,358,000,000-12,858,000,000))x1.0472070274 =  12,880,646 
 

 NRCP = (35,000,000-12,880,646) x 1.25 = $27,649,192 

 

RTAF = (1,301,495,055 + 27,649,192) /1,301,495,055 = 1.021244177 

 



Aggregate Expected Loss
FHCF Loss Level Return Time Prob(Exceed) RMS Company Adjust loss prior to Fixed expense

Ret, Lim (Expected Loss Credits)
0 3.3 30.75% 2,614,000 2,737,399                                          

10,000,000 4.6 21.52% 8,133,000 8,516,935                                          
50,000,000 5.2 19.14% 9,270,000 9,707,609                                          

100,000,000 5.6 17.94% 25,751,250 26,966,890                                        
250,000,000 6.1 16.39% 38,975,000 40,814,894                                        
500,000,000 6.8 14.78% 68,050,000 71,262,438                                        

1,000,000,000 8.0 12.43% 113,425,000 118,779,457                                      
2,000,000,000 9.8 10.25% 94,750,000 99,222,866                                        
3,000,000,000 11.5 8.700% 82,575,000 86,473,120                                        
4,000,000,000 12.8 7.815% 74,300,000 77,807,482                                        
5,000,000,000 14.2 7.045% 67,000,000 70,162,871                                        
6,000,000,000 15.7 6.355% 60,825,000 63,696,367                                        
7,000,000,000 17.2 5.810% 54,075,000 56,627,720                                        
8,000,000,000 20.0 5.005% 47,650,000 49,899,415                                        
9,000,000,000 22.1 4.525% 43,000,000 45,029,902                                        

10,000,000,000 24.5 4.075% 37,800,000 39,584,426                                        
11,000,000,000 28.7 3.485% 32,800,000 34,348,390                                        
12,000,000,000 32.5 3.075% 24,066,900 25,203,027                                       
12,858,000,000 39.4 2.535% 12,300,000 12,880,646                                        
13,358,000,000 41.9 2.385% 11,325,000 11,859,620                                        
13,858,000,000 46.6 2.145% 10,200,000 10,681,512                                        
14,358,000,000 51.7 1.935% 9,150,000 9,581,944                                         
14,858,000,000 58.0 1.725% 8,087,500 8,469,287                                          
15,358,000,000 66.2 1.510% 6,987,500 7,317,359                                          
15,858,000,000 77.8 1.285% 537,600 562,978                                             
15,900,000,000 78.4 1.275% 1,242,500 1,301,155                                          
16,000,000,000 82.6 1.210% 4,420,000 4,628,655                                          
16,400,000,000 100.0 1.000% 3,815,000 3,995,095                                          
16,945,000,000 250.0 0.400% 156,000 163,364                                             
16,997,000,000 500.0 0.200% 3,075 3,220                                                 
17,000,000,000 20,000.0 0.005%

Total 953,284,325 998,286,044
True Up Factor 1.0472070274 Exhibit II, Line 23

RMS special study expected Loss 950,227,664
1.0032

Florida Hurricane Catastrophe Fund

Expected Loss and Premium by Layer
Based on RMS 2014 Zip Code Loss Data and Per Company Estimated Limits and Retentions

2015 Ratemaking Formula Report

Page  1 of 2
Paragon Strategic Solutions Inc.



Attachment $12,858,000,000 Limit $17,000,000,000 Projected Payout Multiple 13.0619         
FHCF Premium with Cash Build Up $1,301,495,055 Retention $6,898,000,000 Retention Multiple  100% 4.7666           
Cash Build Up Factor 25% Coverage % 89.934% Retention Multiple    90% 5.2962           

Retention Multiple    75% 6.3554           
Retention Multiple    45% 10.5923         

Risk Transfer Premiums Gross Risk Transfer Rate on Line
Limit Expected Loss Credit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%

$500,000,000 $12,880,646 $25,000,000 $27,500,000 $30,000,000 $32,500,000 $35,000,000 $37,500,000 $40,000,000 $42,500,000 $45,000,000
$1,000,000,000 $24,740,266 $50,000,000 $55,000,000 $60,000,000 $65,000,000 $70,000,000 $75,000,000 $80,000,000 $85,000,000 $90,000,000
$1,500,000,000 $35,421,778 $75,000,000 $82,500,000 $90,000,000 $97,500,000 $105,000,000 $112,500,000 $120,000,000 $127,500,000 $135,000,000
$2,000,000,000 $45,003,722 $100,000,000 $110,000,000 $120,000,000 $130,000,000 $140,000,000 $150,000,000 $160,000,000 $170,000,000 $180,000,000

Risk Transfer Dollar Impact on Premiums
Limit Net Risk Transfer Cost Premium

Expected Loss Credit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%
$500,000,000 $12,880,646 $15,149,192 $18,274,192 $21,399,192 $24,524,192 $27,649,192 $30,774,192 $33,899,192 $37,024,192 $40,149,192

$1,000,000,000 $24,740,266 $31,574,667 $37,824,667 $44,074,667 $50,324,667 $56,574,667 $62,824,667 $69,074,667 $75,324,667 $81,574,667
$1,500,000,000 $35,421,778 $49,472,778 $58,847,778 $68,222,778 $77,597,778 $86,972,778 $96,347,778 $105,722,778 $115,097,778 $124,472,778
$2,000,000,000 $45,003,722 $68,745,347 $81,245,347 $93,745,347 $106,245,347 $118,745,347 $131,245,347 $143,745,347 $156,245,347 $168,745,347

Risk Transfer  % Impact on Rates
Limit FHCF Rate Impact

Expected Loss Credit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%
$500,000,000 $12,880,646 1.2% 1.4% 1.6% 1.9% 2.1% 2.4% 2.6% 2.8% 3.1%

$1,000,000,000 $24,740,266 2.4% 2.9% 3.4% 3.9% 4.3% 4.8% 5.3% 5.8% 6.3%
$1,500,000,000 $35,421,778 3.8% 4.5% 5.2% 6.0% 6.7% 7.4% 8.1% 8.8% 9.6%
$2,000,000,000 $45,003,722 5.3% 6.2% 7.2% 8.2% 9.1% 10.1% 11.0% 12.0% 13.0%

Projected Payout Multiple Revised Payout Mutiples
Limit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%

$500,000,000 12.9116               12.8810         12.8506               12.8203         12.7902          12.7602         12.7303         12.7006         12.6710         
$1,000,000,000 12.7525               12.6930         12.6341               12.5756         12.5178          12.4604         12.4036         12.3473         12.2915         
$1,500,000,000 12.5836               12.4968         12.4113               12.3269         12.2437          12.1616         12.0806         12.0006         11.9217         
$2,000,000,000 12.4066               12.2944         12.1843               12.0761         11.9698          11.8654         11.7627         11.6619         11.5627         

Retention Multiple    90% Revised Retention Multiple 90%
Limit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%

$500,000,000 5.2352                 5.2228           5.2105                 5.1982           5.1860            5.1738           5.1617           5.1497           5.1377           
$1,000,000,000 5.1707                 5.1466           5.1227                 5.0990           5.0755            5.0523           5.0293           5.0064           4.9838           
$1,500,000,000 5.1022                 5.0671           5.0324                 4.9982           4.9644            4.9311           4.8983           4.8659           4.8339           
$2,000,000,000 5.0305                 4.9850           4.9403                 4.8965           4.8534            4.8110           4.7694           4.7285           4.6883           

Retention Multiple    75% Revised Retention Multiple 75%
Limit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%

$500,000,000 6.2823                 6.2674           6.2526                 6.2379           6.2232            6.2086           6.1941           6.1796           6.1652           
$1,000,000,000 6.2049                 6.1759           6.1472                 6.1188           6.0907            6.0628           6.0351           6.0077           5.9806           
$1,500,000,000 6.1227                 6.0805           6.0389                 5.9978           5.9573            5.9174           5.8779           5.8390           5.8006           
$2,000,000,000 6.0366                 5.9820           5.9284                 5.8758           5.8240            5.7732           5.7233           5.6742           5.6260           

Retention Multiple    45% Revised Retention Multiple 45%
Limit 5.00% 5.50% 6.00% 6.50% 7.00% 7.50% 8.00% 8.50% 9.00%

$500,000,000 10.4705               10.4457         10.4210               10.3964         10.3720          10.3477         10.3235         10.2994         10.2754         
$1,000,000,000 10.3415               10.2932         10.2454               10.1980         10.1511          10.1046         10.0585         10.0128         9.9676           
$1,500,000,000 10.2045               10.1341         10.0648               9.9963           9.9288            9.8623           9.7966           9.7317           9.6677           
$2,000,000,000 10.0609               9.9700           9.8807                 9.7929           9.7067            9.6220           9.5388           9.4570           9.3766           

Florida Hurricane Catastrophe Fund
2015 Ratemaking Premium Formula Report

Risk Transfer Estimated Cost and Rate Impact
Expected Loss and Premium by Layer

Based on RMS 2014 Zip Code Loss Data and Per Company Estimated Limits and Retentions
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(No Residential Risks)

Indicated 2015
Rating Territories

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
Not Rated

Florida Hurricane Catastrophe Fund
Indicated 2015 Rating Territories by 5-Digit ZIP Code

Entire State



Proposed 2015
Rating Territories

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
Not Rated

Florida Hurricane Catastrophe Fund
Proposed 2015 Rating Territories by 5-Digit ZIP Code

Entire State



Florida Hurricane Catastrophe Fund
Proposed 2015 Rating Territories by 5-Digit ZIP Code

Entire State - Change From 2014 Territories

Change from 2014
Rating Territories

-1 Region
0 No Change
+1 Region



Florida Hurricane Catastrophe Fund
Proposed 2015 Rating Territories by 5-Digit ZIP Code

Miami and Surrounding Areas

Proposed 2015
Rating Territories

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
Not Rated

BrowardBrowardBrowardBrowardBrowardBrowardBrowardBrowardBroward

Miami-DadeMiami-DadeMiami-DadeMiami-DadeMiami-DadeMiami-DadeMiami-DadeMiami-DadeMiami-Dade

Palm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm Beach



Florida Hurricane Catastrophe Fund
Proposed 2015 Rating Territories by 5-Digit ZIP Code

Fort Myers and Surrounding Areas

Proposed 2015
Rating Territories

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
Not Rated

GladesGladesGladesGladesGladesGladesGladesGladesGlades

ManateeManateeManateeManateeManateeManateeManateeManateeManatee

SarasotaSarasotaSarasotaSarasotaSarasotaSarasotaSarasotaSarasotaSarasota DeSotoDeSotoDeSotoDeSotoDeSotoDeSotoDeSotoDeSotoDeSoto

CharlotteCharlotteCharlotteCharlotteCharlotteCharlotteCharlotteCharlotteCharlotte

LeeLeeLeeLeeLeeLeeLeeLeeLee HendryHendryHendryHendryHendryHendryHendryHendryHendry

CollierCollierCollierCollierCollierCollierCollierCollierCollier

Palm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm BeachPalm Beach

BrowardBrowardBrowardBrowardBrowardBrowardBrowardBrowardBroward
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Memo 
To: Ash Williams, Executive Director & Chief Investment Officer 

From: Jack Nicholson, Chief Operating Officer -- FHCF 

Date: April 2, 2014 

Re: SBA Cabinet Agenda for April 14, 2015  --  The FHCF’s  2015 Reimbursement Premium 
Formula 

There are two (2) Florida Hurricane Catastrophe Fund (FHCF) agenda items for the April 14, 2015 SBA 
Cabinet meeting related to the FHCF premium formula. These items are as follows: 

1) Vote to approve the 2015-2016 FHCF Reimbursement Premium Formula. 

2) Vote to file a notice of proposed rule (Reimbursement Premium Formula Rule 19-8.028) and 
approval to file for adoption if no hearing is requested. 

The 2015 Reimbursement Premium Formula and Rates 

Here is a quick review for the Trustees regarding their approval of the premium formula.  

The overall impact to FHCF rates is 0.43% and the premium is projected at $1.301 billion for 2015 (up 
from $1.284 billion in 2014). 

This number does not reflect the additional costs that may be incurred by the FHCF should a risk 
transfer product be purchased or if additional pre-event notes are issued for 2015-2016.  The premium 
formula contemplates an adjustment to accommodate these additional costs and such information is 
specified as part of the premium formula in Exhibits XI and XVII. Further, more precise information will 
be provided to the SBA Trustees as various products are considered. 

 

The Statutory Requirements 

The Trustees need to know three things regarding the premium formula (these are found in s. 
215.555(6), F.S.). 

1) The premium formula is required by law to reflect “actuarially indicated” rates. 

2) The premium formula is required to be developed by an “independent consultant.” 

3) The premium formula is required by law to be approved by a “unanimous vote” of the Trustees. 

Florida Hurricane 
Catastrophe Fund 
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The beginning of the hurricane season and the start of the contract year is June 1, 2015. The rates 
have been developed by Paragon’s actuary – Andy Rapoport (the independent consultant).  He has 
followed a routine process that the FHCF has been using since 1995, and the results have been 
relatively stable from year to year with most of the larger changes driven by statutory requirements.  
This year, the rate impact is basically flat (0.43%) overall. There are basically two factors that are 
driving this rate change:   

1)  Modeled losses have about a +0.46% impact on FHCF rates. 

2)  Decreased operating expenses have an impact of -0.02%. 

Overall FHCF’s premiums are expected to increase by $17 million from $1.284 billion to $1.301 
billion.  The latest total for residential premium in the state is around $11.4 billion thus an increase in 
FHCF premiums should not impact consumer rates.  Our premium is 11.4% of the residential property 
premiums (0.43% X 11.4% = .049%).  Given that private reinsurance costs are expected to decrease 
this year, it is likely that consumer premiums will decrease (all other things being held constant, i.e., 
sinkhole claims, water claims, etc.).  Additionally, the 1.3% emergency assessment has been 
terminated for our post-event bonds.  There are other factors that conceptually will be beneficial for 
lowering rates as well.   For example, some companies are expected to shift from 90% to 45% (but the 
impact will not be known until after June 1). 

A General Discussion of the Process:  The premium formula is detailed in a document provided by 
Paragon whose actuary, Andy Rapoport, serves as our independent consultant.1  Exposure data is 
reported to the FHCF by September 1st of each year.  The exposure data is trended, adjusted for 
changes in construction costs, and given to hurricane modelers to estimate losses.  By law, the FHCF 
must use hurricane models found acceptable by the Florida Commission on Hurricane Loss Projection 
Methodology “to the extent feasible.”  Since five models have been found acceptable by the 
Commission, our actuaries use all of the models. 2 

After our actuary determines the “average annual hurricane loss,” 3  he looks at the overall deductible 
for the industry ($6.898 billion industry retention for this coming contract year – the number has 
dropped from last year of $7.075 billion), the co-pay (about 10% this year – almost all companies 
choose the 90% coverage option in March when they executed their contract – the weighted average is 
89.934% for 2015), and he adds on administrative expenses and makes other adjustments.  Since our 
post-event bonds have been defeased, participating insurers are allowed to lower coverage levels 
selected to one of three options -- 90%, 74%, and 45% by June 1.  We’ve heard that there could be as 
much as 25% of insurers making the change to lower coverage since some are finding private 
reinsurance competitively priced at “their” unique FHCF coverage layer.  We don’t anticipate that there 
will be significant shift in the FHCF coverage ultimately selected. 

                                                      
1 A series of phone calls are held as the premium formula is being developed.  Andy Rapoport includes both Jack 
Nicholson as well as the actuary member on our FHCF Advisory Council, Floyd Yager, on the calls.   
2 Five models are used to determine the “average annual hurricane loss.”  The results from the five models are 
basically weighted from the highest to lowest (5%, 20%, 50%, 20%, and 5%).  This weighting scheme tends to 
create stability over time since the highest model result and the lowest model result are only given a 5% weight 
each year.  Any outlier in terms of the results cannot be given a high weight.  The models which produce the middle 
results are given the greater weight (90%).  
3 This number is estimated to be $3.3 billion for the 2015-2016 FHCF reimbursement contract year.  The FHCF is 
not obligated to reimburse insurers for this loss since insurers must absorb certain large deductibles (retentions) 
prior to triggering FHCF coverage and certain co-payments (usually 10%) are required. 
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Once ground-up losses are determined, three models are used to allocate results by rating cell.4  
Losses are allocated to line-of-business:  1) personal residential, 2) tenants, 3) condos, 4) mobile 
home, and 5) commercial residential (or commercial habitational).   

Rates are then created by spreading the losses to the various rating classes by deductible level, 
territory (25 ZIP Code groupings), and construction type (7 or so depending on the line-of-business).  
Lastly, mitigation credits are applied based on data reported by the insurers given the various 
construction features associated with their insured values reported to the FHCF. 

The Results:  In the “Florida Hurricane Catastrophe Fund 2015 Ratemaking Formula Report” behind 
the tab labeled Exhibit I, there is an Executive Summary with a table that summarizes the results.  It 
should be noted that the “structure” of the FHCF changes each year so we are not always comparing 
“apples” to “apples” since last year’s FHCF structure is usually a little different from this year’s.  Notably, 
the retention changes each year (it is lower this year since reported exposure was less).  

For the FHCF’s coverage, the rate change is +0.43%.  Our actuary always tries to smooth results from 
year to year by slowly moving in the direction of change indicated.  For example, if the losses 
attributable to a territory result in a change of territories, either plus or minus, the actuary will only make 
a change by moving up or down 1 territory per year.  The idea is to mitigate volatility when changes are 
needed from year to year and thus dampen the impact.  Model results can move dramatically in one 
direction one year and swing back in the other direction the next year.  We desire “stable” rates and, 
therefore, our actuary attempts to employ techniques that moderate rate swings.  As a general rule, we 
tend to think that a change of +/- 5% in a year is relatively stable and will not have a noticeable impact 
on individual consumers.   

When we break the rate change down by type-of-business, we see a greater variation in the 
results: 

                                                                                       
                                           Percentage Change     
Personal Residential --  0.66%                       
Tenants --      3.13%                      
Condominium Unit Owners -- 1.53%                       
Mobile Home  --                0.28%                        
Commercial Habitational --       - 0.75%                     
Total                                               0.43%                      
                          
Will these changes impact consumers?  The rate change should not be significantly different from zero. 
The FHCF premium is about 11.4% of all residential premiums.  As noted above, the average impact 
on  all residential premiums in isolation is .049%  (0.43% x 11.4%).  As noted above, other impacts will 
cause total residential premiums to go down including the elimination of the 1.3% emergency 
assessment and the impact of private reinsurance prices continuing to fall by an estimated 10-15%.  

FHCF 2015-2016 Premiums:  Total FHCF premiums are expected to be $1.301 billion.  The overall 
FHCF capacity is $17.0 billion.   

FHCF Basic Summary Information:    

The coverage for the upcoming year is $17 billion.   

The aggregate insurance industry retention (deductible) will be $6.898 billion.  

There are currently 156 participating insurers writing about $2.064 trillion of insured values.   
                                                      
4 These three models are equally weighted for distributing loss results to account for the various rating factors.  
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The cash balance of the FHCF is projected to be $12.858 billion by calendar year-end.  This 
represents the resources to pay claims for this coming contract year prior to needing to issue debt.   

Additionally, we have the $2.0 billion of pre-event notes issued on April 23, 2013, which will provide 
additional liquidity to “buy time” to issue post-event debt should a large event with rapid claim payments 
occur.  

From a liquidity standpoint, the FHCF is in the strongest position that it has ever been with $14.858 
billion in liquidity.   

The maximum bonding that would be required is $4.142 billion to meet all contractual obligations 
based on coverage provided.    

The maximum bonding needed to fund the statutory maximum limit if pre-event bonds are utilized 
would be $2.142 billion. 

Below is a chart illustrating the resources identified for claims payment and potential bonding 
requirements. 
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Rule 19-8.028, F.A.C., Reimbursement Premium Formula 
2015-2016 Contract Year 

Summary of Changes 
(As of March 17, 2015) 

 
(2) Definitions 
 
(2)(c) (Definition of “Citizens Property Insurance Corporation) 
This definition is revised to conform to the definition used in other FHCF rules applicable to the 
2015-2016 Contract Year. 
 
(2)(d) (Definition of “Contract Year”)  
This definition is amended to clarify references to the start time and end time of the Contract 
Year. 
 
(3) (The premium formula)  
 
(3)(b) 
This paragraph, which adopted the premium formula for the 2010-2011 Contract Year, is deleted 
as obsolete material. 
 
(3)(f) 
This paragraph is added to adopt the 2015-2016 FHCF Ratemaking Formula Report and 
Proposed 2015-2016 Rates. 
 
(4)(b) 
This provision, relating to insurers that have forfeited their certificates of authority, is amended 
to clarify references to applicable contract years. 
 
 



Notice of Proposed Rule 
 
STATE BOARD OF ADMINISTRATION 
RULE NO.: RULE TITLE:  
19-8.028: Reimbursement Premium Formula 
PURPOSE AND EFFECT: This rule is promulgated to implement Section 215.555, Florida Statutes, regarding the 
Florida Hurricane Catastrophe Fund, for the 2015-2016 contract year. 
SUMMARY: In accordance with Section 215.555(5), Florida Statutes, proposed amended Rule 19-8.028, F.A.C., 
Reimbursement Premium Formula, adopts the 2015-2016 reimbursement premium formula for the Florida 
Hurricane Catastrophe Fund. In addition, the proposed amended Rule makes editorial and grammatical corrections. 
SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COSTS AND LEGISLATIVE 
RATIFICATION:  
The Agency has determined that this will not have an adverse impact on small business or likely increase directly or 
indirectly regulatory costs in excess of $200,000 in the aggregate within one year after the implementation of the 
rule. A SERC has not been prepared by the Agency.  
The Agency has determined that the proposed rule is not expected to require legislative ratification based on the 
statement of estimated regulatory costs or if no SERC is required, the information expressly relied upon and 
described herein: Upon review of the proposed changes to the rule and the incorporated documents, the State Board 
of Administration of Florida has determined that the rule does not meet the statutory threshold for ratification by the 
legislature. 
Any person who wishes to provide information regarding a statement of estimated regulatory costs, or provide a 
proposal for a lower cost regulatory alternative must do so in writing within 21 days of this notice. 
RULEMAKING AUTHORITY: 215.555(3), F.S. 
LAW IMPLEMENTED: 215.555(2), (3), (4), (5), (6), (7), F.S. 
IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING WILL BE HELD AT THE 
DATE, TIME AND PLACE SHOWN BELOW:  
DATE AND TIME: May 14, 2015, 9:00 a.m. to 11:00 a.m. (ET). 
PLACE: Room 116 (Hermitage Conference Room), 1801 Hermitage Blvd., Tallahassee, Florida 32308. 
Pursuant to the provisions of the Americans with Disabilities Act, any person requiring special accommodations to 
participate in this workshop/meeting is asked to advise the agency at least 7 days before the workshop/meeting by 
contacting: Leonard E. Schulte, Director of Legal Analysis & Risk Evaluation, Florida Hurricane Catastrophe Fund, 
1801 Hermitage Blvd., Tallahassee, FL 32308, 850-413-1335, leonard.schulte@sbafla.com. If you are hearing or 
speech impaired, please contact the agency using the Florida Relay Service, 1(800)955-8771 (TDD) or 1(800)955-
8770 (Voice). 
THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: Leonard E. Schulte at the 
number or email listed above. 
 
THE FULL TEXT OF THE PROPOSED RULE IS:  

19-8.028 Reimbursement Premium Formula. 
(1) through (2)(b), no changes.  
  
(c) Citizens Property Insurance Corporation or Citizens means the entity formed under Section 627.351(6), F.S., 

and refers to two accounts, the both Citizens Property Insurance Corporation cCoastal aAccount and the Citizens 

https://www.flrules.org/gateway/department.asp?id=19
https://www.flrules.org/gateway/ruleNo.asp?id=19-8.028
https://www.flrules.org/gateway/statute.asp?id=215.555(3)
https://www.flrules.org/gateway/statute.asp?id=215.555(2)


Property Insurance Corporation pPersonal lLines and cCommercial lLines aAccounts. Each account is treated by the 
FHCF as if it were a separate participating insurer with its own reportable exposures, reimbursement premium, 
retention, and ultimate net loss. 

(d) Contract Year means the time period which begins at 12:00:01 a.m., Eastern Time, on June 1 of each 
calendar year and ends at 12:00 p.m. midnight, Eastern Time, on May 31 of the following calendar year.  

  
(2)(e) through (3)(a), no changes.  
  
 (b) For the 2010-2011 Contract Year, the Formula developed by the Board’s Independent Consultant, “Florida 

Hurricane Catastrophe Fund: 2010 Ratemaking Formula Report Presented to the State Board of Administration of 
Florida, March 18, 2010” is hereby adopted and incorporated by reference into this rule. The basic premium rates 
developed in accordance with the Premium Formula methodology approved by the Board on April 13, 2010, are 
hereby adopted and incorporated by reference in Form FHCF-Rates 2010, “Florida Hurricane Catastrophe Fund 
Proposed 2010 Rates Presented to the State Board of Administration of Florida, March 18, 2010” and is hereby 
adopted and incorporated by reference into this rule. These incorporated documents may be obtained directly from 
the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, Tallahassee, FL 32317-
3300, with a request for the documents. 

(b)(c) For the 2011-2012 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2011 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 17, 2011” is hereby adopted and incorporated by reference into this 
rule, http://www.flrules.org/Gateway/reference.asp?No=ref-00275. The basic premium rates developed in 
accordance with the Premium Formula methodology approved by the Board on May 3, 2011, are hereby adopted 
and incorporated by reference in Form FHCF-Rates 2011, “Florida Hurricane Catastrophe Fund Proposed 2011 
Rates Presented to the State Board of Administration of Florida, March 17, 2011” is hereby adopted and 
incorporated by reference into this rule, http://www.flrules.org/Gateway/reference.asp?No=ref-00276 
and http://www.flrules.org/Gateway/reference.asp?No=ref-00277. These incorporated documents may be obtained 
directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(c)(d) For the 2012-2013 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2012 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 22, 2012,”  http://www.flrules.org/Gateway/reference.asp?No=Ref-01175, is 
hereby adopted and incorporated by reference into this rule. The basic premium rates developed in accordance with 
the Premium Formula methodology approved by the Board on April 24, 2012, are hereby adopted and incorporated 
by reference in Form FHCF-Rates 2012, “Florida Hurricane Catastrophe Fund Proposed 2012 Rates Presented to the 
State Board of Administration of Florida, March 22, 2012,” http://www.flrules.org/Gateway/reference.asp?No=Ref-
01176, is hereby adopted and incorporated by reference into this rule.  These incorporated documents may be 
obtained directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(d)(e) For the 2013-2014 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2013 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 21, 2013,” as approved on April 23, 
2013, http://www.flrules.org/Gateway/reference.asp?No=ref-02750, is hereby adopted and incorporated by reference 
into this rule. The basic premium rates developed in accordance with the Premium Formula methodology approved 
by the Board on April 23, 2013, are hereby adopted and incorporated by reference in Form FHCF-Rates 2013, 
“Florida Hurricane Catastrophe Fund Proposed 2013 Rates Presented to the State Board of Administration of 
Florida, March 21, 2013,” as approved on April 23, 2013, http://www.flrules.org/Gateway/reference.asp?No=ref-
02751, hereby adopted and incorporated by reference into this rule. These incorporated documents may be obtained 
directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-00275
http://www.flrules.org/Gateway/reference.asp?No=ref-00276
http://www.flrules.org/Gateway/reference.asp?No=ref-00277
http://www.flrules.org/Gateway/reference.asp?No=Ref-01175
http://www.flrules.org/Gateway/reference.asp?No=Ref-01176
http://www.flrules.org/Gateway/reference.asp?No=Ref-01176
http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-02750
http://www.flrules.org/Gateway/reference.asp?No=ref-02751
http://www.flrules.org/Gateway/reference.asp?No=ref-02751
http://www.sbafla.com/fhcf


(e)(f)  For the 2014-2015 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2014 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 20, 2014,” http://www.flrules.org/Gateway/reference.asp?No=ref-04160, is hereby 
adopted and incorporated by reference into this rule. The basic premium rates developed in accordance with the 
Premium Formula methodology approved by the Board on April 22, 2014, are hereby adopted and incorporated by 
reference in Form FHCF-Rates 2014, “Florida Hurricane Catastrophe Fund Proposed 2014 Rates Presented to the 
State Board of Administration of Florida, March 20, 2014,” http://www.flrules.org/Gateway/reference.asp?No=ref-
04161, hereby adopted and incorporated by reference into this rule. These incorporated documents may be obtained 
directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(f)  For the 2015-2016 Contract Year, the Formula developed by the Board’s Independent Consultant, “Florida 
Hurricane Catastrophe Fund: 2015 Ratemaking Formula Report Presented to the State Board of Administration of 
Florida, March 24, 2015,” http://www.flrules.org/Gateway/reference.asp?No=ref-XXXXX, is hereby adopted and 
incorporated by reference into this rule. The basic premium rates developed in accordance with the Premium 
Formula methodology approved by the Board on _____ XX, 2015, are hereby adopted and incorporated by 
reference in Form FHCF-Rates 2015, “Florida Hurricane Catastrophe Fund Proposed 2015 Rates Presented to the 
State Board of Administration of Florida, March 24, 2015,” http://www.flrules.org/Gateway/reference.asp?No=ref-
XXXXX, hereby adopted and incorporated by reference into this rule. These incorporated documents may be 
obtained directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

 (4)(a) through (4)(b)2., no changes.  
  
3. Any insurer which has forfeited its certificate of authority or which has discontinued writing in accordance 

with an order issued by the Department of Financial Services effective prior to June 1 of a Contract Year each 
calendar year shall not be required to execute a Reimbursement Contract for that upcoming Contract Year with the 
Board provided that the insurer has no exposure to hurricane loss after June 1.  

(c) New Participants. 
  
(4)(c)1. through (4)(c)3.a., no changes.       
  
b. For the 2012/2013 Contract Year and earlier Contract Years, on or before March 1 of the Contract Year, the 

Company shall report its actual exposure as of December 31 of the Contract Year to the Administrator in accordance 
with the Data Call.  For the 2012/2013 Contract Year, New Participants had the option of reporting exposure as of 
November 30 by February 1 of the Contract Year.  The Administrator shall calculate the Company’s actual 
Reimbursement Premium for the applicable Contract Year based on its actual exposure. To recognize that New 
Participants have limited exposure during this period, the actual Premium as determined by processing the 
Company’s exposure data shall then be divided in half, the provisional Premium shall be credited, and the resulting 
amount shall be the total Premium due for the Company for the remainder of the Contract Year. However, if that 
amount is less than $1,000, then the Company shall pay $1,000. The Premium payment is due no later than May 1 of 
the Contract Year (or April 1 if the November 30 option was chosen for the 2012/13 Contract Year). The 
Company’s retention and coverage will be determined based on the total Premium due which is the Premium 
calculated based on the Company’s December 31 exposure (or November if appropriate) and divided in half as 
described in this sub-subparagraph.  

c. For the 2013/2014 Contract Year and subsequent Contract Years, the Company shall report its actual 
exposure as of November 30 of the Contract Year in accordance with the Data Call. The Administrator shall 
calculate the Company’s actual Reimbursement Premium for the applicable Contract Year based on its actual 
exposure. To recognize that New Participants have limited exposure during this period, the actual Premium as 
determined by processing the Company’s exposure data shall then be divided in half, the provisional Premium shall 
be credited, and the resulting amount shall be the total Premium due for the Company for the remainder of the 

http://www.flrules.org/Gateway/reference.asp?No=ref-
http://www.flrules.org/Gateway/reference.asp?No=ref-04161
http://www.flrules.org/Gateway/reference.asp?No=ref-04161
http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-
http://www.flrules.org/Gateway/reference.asp?No=ref-XXXXX
http://www.flrules.org/Gateway/reference.asp?No=ref-XXXXX
http://www.sbafla.com/fhcf


Contract Year. However, if that amount is less than $1,000, then the Company shall pay $1,000. The Premium 
payment is due no later than April 1 of the Contract Year. The Company’s retention and coverage will be 
determined based on the total Premium due which is the Premium calculated based on the Company’s November 30 
exposure and divided in half as described in this sub-subparagraph. 

  
(4)(c)4. through (5)., no changes. 

Rulemaking Authority 215.555(3) FS. Law Implemented 215.555(2), (3), (4), (5), (6), (7) FS. History–New 9-20-99, Amended 7-
3-00, 9-17-01, 7-17-02, 7-2-03, 7-29-04, 7-17-05, 7-6-06, 7-17-07, 6-16-08, 8-2-09, 7-8-10, 7-3-11, 6-25-12, 6-18-13, 6-10-14, 
X-XX-15.  

 
NAME OF PERSON ORIGINATING PROPOSED RULE: Jack E. Nicholson, FHCF Chief Operating Officer, State 
Board of Administration of Florida. 
NAME OF AGENCY HEAD WHO APPROVED THE PROPOSED RULE: The Trustees of the State Board of 
Administration of Florida. 
DATE PROPOSED RULE APPROVED BY AGENCY HEAD: April 14, 2015 
DATE NOTICE OF PROPOSED RULE DEVELOPMENT PUBLISHED IN FAR: March 9, 2015 

 



Notice of Meeting/Workshop Hearing 
 
STATE BOARD OF ADMINISTRATION 
The Florida Hurricane Catastrophe Fund announces a public meeting to which all persons are invited. 
DATE AND TIME: April 14, 2015, 9:00 a.m. (ET) to conclusion of the meeting. 
PLACE: Cabinet Meeting Room, Lower Level, The Capitol, Tallahassee, Florida. 
GENERAL SUBJECT MATTER TO BE CONSIDERED: This is a meeting of the Trustees of the State Board of 
Administration to authorize the Florida Hurricane Catastrophe Fund (the Fund) to file a Notice of Proposed Rule for 
two rules, Rule 19-8.028, F.A.C., Reimbursement Premium Formula, and Rule 19-8.010, F.A.C., Reimbursement 
Contract, and to file these rules for adoption if no member of the public timely requests a rule hearing or if a rule 
hearing is requested but no Notice of Change is needed. The rules and incorporated forms are available on the 
Fund's website: www.sbafla.com/fhcf. The Trustees will also consider a resolution of the State Board of 
Administration which delegates to the Executive Director the authority to consider, negotiate, and execute certain 
risk transfer arrangements and authorizes and directs the State Board of Administration Finance Corporation to issue 
pre-event bonds or notes. 
A copy of the agenda may be obtained by contacting: Not available. 
Pursuant to the provisions of the Americans with Disabilities Act, any person requiring special accommodations to 
participate in this workshop/meeting is asked to advise the agency at least 7 days before the workshop/meeting by 
contacting: Leonard E. Schulte, Florida Hurricane Catastrophe Fund, (850) 413-1335, leonard.schulte@sbafla.com. 
If you are hearing or speech impaired, please contact the agency using the Florida Relay Service, 1(800)955-8771 
(TDD) or 1(800)955-8770 (Voice). 
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19-8.028 Reimbursement Premium Formula. 
(1) Purpose. The purpose of this rule is to adopt the Premium Formula to determine the Actuarially Indicated 

Reimbursement Premium to be paid to the Florida Hurricane Catastrophe Fund, as required by Section 
215.555(5)(b), F.S. 

(2) Definitions. The terms defined below will be capitalized in this rule. 
(a) Actuarially Indicated Premium means Premiums which are derived according to or consistent with accepted 

actuarial standards of practice. Actuarially Indicated means an amount determined according to principles of 
actuarial science to be adequate, but not excessive, in the aggregate, to pay current and future obligations and 
expenses of the Fund, and determined according to principles of actuarial science to reflect each insurer’s relative 
exposure to hurricane losses. 

(b) Board or SBA means the State Board of Administration of Florida. 
(c) Citizens Property Insurance Corporation or Citizens means the entity formed under Section 627.351(6), F.S., 

and refers to two accounts, the both Citizens Property Insurance Corporation cCoastal aAccount and the Citizens 
Property Insurance Corporation pPersonal lLines and cCommercial lLines aAccounts. Each account is treated by the 
FHCF as if it were a separate participating insurer with its own reportable exposures, reimbursement premium, 
retention, and ultimate net loss. 

(d) Contract Year means the time period which begins at 12:00:01 a.m., Eastern Time, on June 1 of each 
calendar year and ends at 12:00 p.m. midnight, Eastern Time, on May 31 of the following calendar year.  

(e) Covered Policy is defined in Section 215.555(2)(c), F.S., and the Reimbursement Contract adopted by and 
incorporated into Rule 19-8.010, F.A.C.  

(f) Data Call or Florida Hurricane Catastrophe Fund Data Call means the annual reporting of insured values 
Form FHCF-D1A, as adopted and incorporated into Rule 19-8.029, F.A.C.  

(g) Formula or the Premium Formula means the Formula approved by the SBA for the purpose of determining 
the Actuarially Indicated Premium to be paid to the FHCF. The Premium Formula is defined as an approach or 
methodology which leads to the creation of premium rates. The resulting rates are therefore incorporated as part of 
the Premium Formula, and are the result of the approach or methodology employed. 

(h) FHCF or Fund means the Florida Hurricane Catastrophe Fund.  
(i) Independent Consultant or Consultant means the independent individual, firm, or organization with which 

the SBA contracts to prepare the Premium Formula and any other actuarial services for the FHCF, as determined 
under the contract with the Consultant. 

(j) New Participants. The term means all Companies which are granted a certificate of authority by the 
Department of Financial Services after the beginning of the FHCF’s Contract Year on June 1 and which write 
Covered Policies, or which already have a certificate of authority and begin writing Covered Policies on or after the 
beginning of the FHCF’s Contract Year on June 1 and did not or were not required to enter into a contract on June 1 
of the Contract Year. A Company that enters into an assumption agreement with Citizens that includes Covered 
Policies and is effective on or after June 1 and had written no other Covered Policies on or before June 1 is also 
considered a New Participant. 

(k) Premium means the same as Reimbursement Premium, which is the Premium which is determined by 
multiplying each $1,000 of insured value reported by the Company in accordance with Section 215.555(5)(b), F.S., 
by the rate as derived from the Premium Formula. 

(3) The Premium Formula. 
(a) Because of the diversity of the insurers and the risks they insure which are affected by Section 215.555, F.S., 

the Premium Formula is adopted in this subsection and special circumstances are addressed in subsection (4), below. 
The Formula for determining the Actuarially Indicated Premium to be paid to the Fund, as required by Section 
215.555(5)(b), F.S., is the rate times the exposure per $1,000 of insured value and this equals the Premium to be 
paid in dollars. The rates adopted below were determined by taking into account geographic location by zip code; 
construction type; policy deductible; type of insurance and other such factors deemed by the Board to be 
appropriate. The Formula is developed by an Independent Consultant selected by the Board, as required by Section 
215.555(5)(b), F.S.  
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 (b) For the 2010-2011 Contract Year, the Formula developed by the Board’s Independent Consultant, “Florida 
Hurricane Catastrophe Fund: 2010 Ratemaking Formula Report Presented to the State Board of Administration of 
Florida, March 18, 2010” is hereby adopted and incorporated by reference into this rule. The basic premium rates 
developed in accordance with the Premium Formula methodology approved by the Board on April 13, 2010, are 
hereby adopted and incorporated by reference in Form FHCF-Rates 2010, “Florida Hurricane Catastrophe Fund 
Proposed 2010 Rates Presented to the State Board of Administration of Florida, March 18, 2010” and is hereby 
adopted and incorporated by reference into this rule. These incorporated documents may be obtained directly from 
the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, Tallahassee, FL 32317-
3300, with a request for the documents. 

(b)(c) For the 2011-2012 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2011 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 17, 2011” is hereby adopted and incorporated by reference into this 
rule, http://www.flrules.org/Gateway/reference.asp?No=ref-00275. The basic premium rates developed in 
accordance with the Premium Formula methodology approved by the Board on May 3, 2011, are hereby adopted 
and incorporated by reference in Form FHCF-Rates 2011, “Florida Hurricane Catastrophe Fund Proposed 2011 
Rates Presented to the State Board of Administration of Florida, March 17, 2011” is hereby adopted and 
incorporated by reference into this rule, http://www.flrules.org/Gateway/reference.asp?No=ref-00276 
and http://www.flrules.org/Gateway/reference.asp?No=ref-00277. These incorporated documents may be obtained 
directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(c)(d) For the 2012-2013 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2012 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 22, 2012,”  http://www.flrules.org/Gateway/reference.asp?No=Ref-01175, is 
hereby adopted and incorporated by reference into this rule. The basic premium rates developed in accordance with 
the Premium Formula methodology approved by the Board on April 24, 2012, are hereby adopted and incorporated 
by reference in Form FHCF-Rates 2012, “Florida Hurricane Catastrophe Fund Proposed 2012 Rates Presented to the 
State Board of Administration of Florida, March 22, 2012,” http://www.flrules.org/Gateway/reference.asp?No=Ref-
01176, is hereby adopted and incorporated by reference into this rule.  These incorporated documents may be 
obtained directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(d)(e) For the 2013-2014 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2013 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 21, 2013,” as approved on April 23, 
2013, http://www.flrules.org/Gateway/reference.asp?No=ref-02750, is hereby adopted and incorporated by reference 
into this rule. The basic premium rates developed in accordance with the Premium Formula methodology approved 
by the Board on April 23, 2013, are hereby adopted and incorporated by reference in Form FHCF-Rates 2013, 
“Florida Hurricane Catastrophe Fund Proposed 2013 Rates Presented to the State Board of Administration of 
Florida, March 21, 2013,” as approved on April 23, 2013, http://www.flrules.org/Gateway/reference.asp?No=ref-
02751, hereby adopted and incorporated by reference into this rule. These incorporated documents may be obtained 
directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(e)(f)  For the 2014-2015 Contract Year, the Formula developed by the Board’s Independent Consultant, 
“Florida Hurricane Catastrophe Fund: 2014 Ratemaking Formula Report Presented to the State Board of 
Administration of Florida, March 20, 2014,” http://www.flrules.org/Gateway/reference.asp?No=ref-04160, is hereby 
adopted and incorporated by reference into this rule. The basic premium rates developed in accordance with the 
Premium Formula methodology approved by the Board on April 22, 2014, are hereby adopted and incorporated by 
reference in Form FHCF-Rates 2014, “Florida Hurricane Catastrophe Fund Proposed 2014 Rates Presented to the 
State Board of Administration of Florida, March 20, 2014,” http://www.flrules.org/Gateway/reference.asp?No=ref-
04161, hereby adopted and incorporated by reference into this rule. These incorporated documents may be obtained 

http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-00275
http://www.flrules.org/Gateway/reference.asp?No=ref-00276
http://www.flrules.org/Gateway/reference.asp?No=ref-00277
http://www.flrules.org/Gateway/reference.asp?No=Ref-01175
http://www.flrules.org/Gateway/reference.asp?No=Ref-01176
http://www.flrules.org/Gateway/reference.asp?No=Ref-01176
http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-02750
http://www.flrules.org/Gateway/reference.asp?No=ref-02751
http://www.flrules.org/Gateway/reference.asp?No=ref-02751
http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-
http://www.flrules.org/Gateway/reference.asp?No=ref-04161
http://www.flrules.org/Gateway/reference.asp?No=ref-04161
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directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

(f)  For the 2015-2016 Contract Year, the Formula developed by the Board’s Independent Consultant, “Florida 
Hurricane Catastrophe Fund: 2015 Ratemaking Formula Report Presented to the State Board of Administration of 
Florida, March 24, 2015,” http://www.flrules.org/Gateway/reference.asp?No=ref-XXXXX, is hereby adopted and 
incorporated by reference into this rule. The basic premium rates developed in accordance with the Premium 
Formula methodology approved by the Board on _____ XX, 2015, are hereby adopted and incorporated by 
reference in Form FHCF-Rates 2015, “Florida Hurricane Catastrophe Fund Proposed 2015 Rates Presented to the 
State Board of Administration of Florida, March 24, 2015,” http://www.flrules.org/Gateway/reference.asp?No=ref-
XXXXX, hereby adopted and incorporated by reference into this rule. These incorporated documents may be 
obtained directly from the SBA website: www.sbafla.com/fhcf or by contacting the SBA by mail, P. O. Box 13300, 
Tallahassee, FL 32317-3300, with a request for the documents. 

 (4)(a) Special Circumstances.  
1. Allocation of Premium. Premiums paid to the FHCF with reference to property covered by Quota Share 

Primary Insurance Arrangements, as that phrase is defined in Section 627.351(6)(c)2.a.(I), F.S., will be allocated by 
the FHCF between the Insurer and Citizens in accordance with the percentages specified in the Quota Share Primary 
Insurance Arrangement for the purposes of premium billing, calculating retentions and determining reimbursement 
payments.  

2. Special Rating Circumstances. The Premium Formula for policies that, based upon sound actuarial principles, 
require individual ratemaking and which are not excluded by rule will be based on the use of computer modeling for 
each individual Company for which it is applicable, i.e., portfolio modeling. The Independent Consultant will 
recommend guidelines for individual company portfolio reporting and modeling to estimate individual company 
FHCF expected losses. Individual company FHCF expected losses for portfolio modeling exposures will be loaded 
for investments and expenses on the same basis as the FHCF premium rates used for non-portfolio modeling 
exposures, but will also include a loading for the additional cost of individual company modeling. The minimum 
exposure threshold for FHCF portfolio modeling rating will be sufficient to generate estimated FHCF premium 
greater than the cost of modeling and other considerations and will be calculated by the Independent Consultant for 
the separate coverage levels of 45%, 75%, and 90% using the rates established pursuant to subsection (3) herein. 
The methodology used by the Independent Consultant will be based on sound actuarial principles to establish greater 
actuarial equity in the premium structure. 

(b) Forfeiture or Surrender of Certificates of Authority; Insurers Which Do Not Have Exposure For Covered 
Policies For an Entire Contract Year. 

1. Insurers which have forfeited their certificates of authority or which have withdrawn from the state or 
discontinued writing all kinds of insurance in this state after the beginning of the Contract Year shall have their 
Premiums determined in accordance with subsection (3), above.  

2. Special recognition is not given to insurers which do not have exposure for Covered Policies for an entire 
Contract Year, except for New Participants as described in paragraph (c) of this subsection (4). 

3. Any insurer which has forfeited its certificate of authority or which has discontinued writing in accordance 
with an order issued by the Department of Financial Services effective prior to June 1 of a Contract Year each 
calendar year shall not be required to execute a Reimbursement Contract for that upcoming Contract Year with the 
Board provided that the insurer has no exposure to hurricane loss after June 1.  

(c) New Participants. 
1. All New Participants shall enter into a Reimbursement Contract with the Fund. 
2. All New Participants shall pay a Reimbursement Premium to the Fund in accordance with the applicable 

subparagraphs below and in accordance with the applicable provisions of the Reimbursement Contract.  
3. This subparagraph applies to Companies writing new business after June 1 but prior to December 1 of the 

Contract Year. 
a. All New Participants writing new business during the period specified above shall pay a provisional Premium 

of $1,000 to provide consideration for the contract. 

http://www.sbafla.com/fhcf
http://www.flrules.org/Gateway/reference.asp?No=ref-
http://www.flrules.org/Gateway/reference.asp?No=ref-XXXXX
http://www.flrules.org/Gateway/reference.asp?No=ref-XXXXX
http://www.sbafla.com/fhcf
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b. For the 2012/2013 Contract Year and earlier Contract Years, on or before March 1 of the Contract Year, the 
Company shall report its actual exposure as of December 31 of the Contract Year to the Administrator in accordance 
with the Data Call.  For the 2012/2013 Contract Year, New Participants had the option of reporting exposure as of 
November 30 by February 1 of the Contract Year.  The Administrator shall calculate the Company’s actual 
Reimbursement Premium for the applicable Contract Year based on its actual exposure. To recognize that New 
Participants have limited exposure during this period, the actual Premium as determined by processing the 
Company’s exposure data shall then be divided in half, the provisional Premium shall be credited, and the resulting 
amount shall be the total Premium due for the Company for the remainder of the Contract Year. However, if that 
amount is less than $1,000, then the Company shall pay $1,000. The Premium payment is due no later than May 1 of 
the Contract Year (or April 1 if the November 30 option was chosen for the 2012/13 Contract Year). The 
Company’s retention and coverage will be determined based on the total Premium due which is the Premium 
calculated based on the Company’s December 31 exposure (or November if appropriate) and divided in half as 
described in this sub-subparagraph.  

c. For the 2013/2014 Contract Year and subsequent Contract Years, the Company shall report its actual 
exposure as of November 30 of the Contract Year in accordance with the Data Call. The Administrator shall 
calculate the Company’s actual Reimbursement Premium for the applicable Contract Year based on its actual 
exposure. To recognize that New Participants have limited exposure during this period, the actual Premium as 
determined by processing the Company’s exposure data shall then be divided in half, the provisional Premium shall 
be credited, and the resulting amount shall be the total Premium due for the Company for the remainder of the 
Contract Year. However, if that amount is less than $1,000, then the Company shall pay $1,000. The Premium 
payment is due no later than April 1 of the Contract Year. The Company’s retention and coverage will be 
determined based on the total Premium due which is the Premium calculated based on the Company’s November 30 
exposure and divided in half as described in this sub-subparagraph. 

4. This subparagraph applies to Companies writing new business on or after December 1 but up to and 
including May 31 of the Contract Year. All New Participants writing new business during this period shall pay a 
Premium of $1,000 to provide consideration for the Contract. The Company shall pay no other Premium for the 
remainder of the Contract Year. The Company shall not report its exposure data for this period to the Board. The 
Premium shall be paid upon signing the Reimbursement Contract.  

(5) All the forms adopted and incorporated by reference in this rule may be obtained from: Administrator, 
Florida Hurricane Catastrophe Fund, Paragon Strategic Solutions Inc., 8200 Tower, 5600 West 83rd Street, Suite 
1100, Minneapolis, MN 55437. 

Rulemaking Authority 215.555(3) FS. Law Implemented 215.555(2), (3), (4), (5), (6), (7) FS. History–New 9-20-99, Amended 7-
3-00, 9-17-01, 7-17-02, 7-2-03, 7-29-04, 7-17-05, 7-6-06, 7-17-07, 6-16-08, 8-2-09, 7-8-10, 7-3-11, 6-25-12, 6-18-13, 6-10-14, 
X-XX-15.  
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Rule 19-8.010, F.A.C., and Incorporated Forms 

2015-2016 Contract Year 
Summary of Changes 
(As of March 12, 2015) 

 
 
Rule 
 
19-8.010, Reimbursement Contract 
 
Subsection (5), which adopts the FHCF Reimbursement Contract for the 2015-2016 Contract 
Year, is amended to adopt Form FHCF 2015K-2, Amendment No. 1, to provide for correction of 
a scrivener’s error in the FHCF Reimbursement Contract for the 2015-2016 Contract Year. 
 
 
Incorporated Forms 
 
Rule 19-8.010, F.A.C., Incorporated Forms: 
 

FHCF-2015K-2, Amendment No. 1 
 
This form consists of an amendment to Art. V, paragraph (29)(a) of the 2015-2016 FHCF 
Reimbursement Contract, relating to the definition of the term “Retention Multiple.” The 
amendment corrects a scrivener’s error in the Reimbursement Contract. As amended, the 
definition specifies the retention multiple for the 2015-2016 Contract Year; the prior version of 
the 2015-2016 Reimbursement Contract had identified this as the retention multiple for the 2014-
2015 Contract Year. 
 



Notice of Proposed Rule 
 
STATE BOARD OF ADMINISTRATION 
RULE NO.: RULE TITLE:  
19-8.010: Reimbursement Contract 
PURPOSE AND EFFECT: The State Board of Administration of Florida, Florida Hurricane Catastrophe Fund, 
seeks to amend the rule listed above to implement Section 215.555, F.S. 
SUMMARY: The rule is being amended to adopt an amendment form to enable the parties to the 2015-2016 
Reimbursement Contract to correct a scrivener’s error in the definition of "retention multiple." 
SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COSTS AND LEGISLATIVE 
RATIFICATION:  
The Agency has determined that this will not have an adverse impact on small business or likely increase directly or 
indirectly regulatory costs in excess of $200,000 in the aggregate within one year after the implementation of the 
rule. A SERC has not been prepared by the Agency.  
The Agency has determined that the proposed rule is not expected to require legislative ratification based on the 
statement of estimated regulatory costs or if no SERC is required, the information expressly relied upon and 
described herein: A Reimbursement Contract meeting the requirements set forth in Section 215.555, F.S., must be 
adopted annually pursuant to Section 215.555(4) and (17)(b), F.S. Upon review of the proposed changes to the 
upcoming Contract Year’s Reimbursement Contract, which is incorporated into Rule 19-8.010, F.A.C., 
Reimbursement Contract, the State Board of Administration of Florida has determined that the preparation of a 
Statement of Estimated Regulatory Costs is not necessary and that this rule does not meet the statutory threshold for 
ratification by the Legislature. The changes to this rule also do not directly or indirectly have an adverse impact on 
economic growth, private sector job creation or employment, or private sector investment, business competitiveness, 
or innovation or increase regulatory costs, including any transactional costs, in excess of $1 million in the aggregate 
within 5 years after the implementation of the rule. 
Any person who wishes to provide information regarding a statement of estimated regulatory costs, or provide a 
proposal for a lower cost regulatory alternative must do so in writing within 21 days of this notice. 
RULEMAKING AUTHORITY: 215.555(3), F.S. 
LAW IMPLEMENTED: 215.555(2), (3), (4), (5), (6), (7), (10), (17), F.S. 
IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING WILL BE HELD AT THE 
DATE, TIME AND PLACE SHOWN BELOW:  
DATE AND TIME: May 14, 2015, 9:00 a.m. to 11:00 a.m. (ET). 
PLACE: Room 116 (Hermitage Conference Room), Hermitage Centre, 1801 Hermitage Blvd., Tallahassee, Florida 
32308. 
Pursuant to the provisions of the Americans with Disabilities Act, any person requiring special accommodations to 
participate in this workshop/meeting is asked to advise the agency at least 7 days before the workshop/meeting by 
contacting: Leonard E. Schulte, Florida Hurricane Catastrophe Fund, 1801 Hermitage Blvd., Tallahassee, FL 32308, 
(850) 413-1335, leonard.schulte@sbafla.com. If you are hearing or speech impaired, please contact the agency using 
the Florida Relay Service, 1(800)955-8771 (TDD) or 1(800)955-8770 (Voice). 
THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: Leonard Schulte at the number 
or email listed above. 
 
THE FULL TEXT OF THE PROPOSED RULE IS:  

https://www.flrules.org/gateway/department.asp?id=19
https://www.flrules.org/gateway/ruleNo.asp?id=19-8.010
https://www.flrules.org/gateway/statute.asp?id=215.555(3)
https://www.flrules.org/gateway/statute.asp?id=215.555(2)


19-8.010 Reimbursement Contract. 
(1) through (4), no changes.   
  
(5) The reimbursement contract for the 2015-2016 contract year, 

http://www.flrules.org/Gateway/reference.asp?No=ref-04711, including all Amendments and Addenda, required by 
Section 215.555(4), F.S., which is called Form FHCF-2015K-“Reimbursement Contract” or “Contract” between 
(name of insurer) (the “Company”)/NAIC #( ) and The State Board of Administration of the State of Florida 
(“SBA”) which administers the Florida Hurricane Catastrophe Fund (“FHCF”), rev. 11/14 is hereby adopted and 
incorporated by reference into this rule. In addition, Form 2015K-2, Amendment No. 1 to the Reimbursement 
Contract, is also adopted and incorporated by reference into this rule. This contract is effective from June 1, 2015 
through May 31, 2016. 

  
(6), no changes.  

Rulemaking Authority 215.555(3) FS. Law Implemented 215.555 FS. History–New 5-31-94, Amended 8-29-95, 5-19-96, 6-19-97, 
5-28-98, 5-17-99, 9-13-99, 6-19-00, 6-3-01, 6-2-02, 11-12-02, 5-13-03, 5-19-04, 8-29-04, 5-29-05, 11-13-05, 5-10-06, 9-5-06, 5-
8-07, 8-13-07, 6-8-08, 9-2-08, 3-30-09, 8-23-09, 3-29-10, 8-8-10, 12-12-10, 9-11-11, 12-19-11, 11-18-12, 12-2-13, 11-12-14, 
XX-XX-15. 

 
NAME OF PERSON ORIGINATING PROPOSED RULE: Jack E. Nicholson, FHCF Chief Operating Officer, State 
Board of Administration of Florida. 
NAME OF AGENCY HEAD WHO APPROVED THE PROPOSED RULE: The Trustees of the State Board of 
Administration of Florida. 
DATE PROPOSED RULE APPROVED BY AGENCY HEAD: April 14, 2015 
DATE NOTICE OF PROPOSED RULE DEVELOPMENT PUBLISHED IN FAR: March 9, 2015 

 



Notice of Meeting/Workshop Hearing 
 
STATE BOARD OF ADMINISTRATION 
The Florida Hurricane Catastrophe Fund announces a public meeting to which all persons are invited. 
DATE AND TIME: April 14, 2015, 9:00 a.m. (ET) to conclusion of the meeting. 
PLACE: Cabinet Meeting Room, Lower Level, The Capitol, Tallahassee, Florida. 
GENERAL SUBJECT MATTER TO BE CONSIDERED: This is a meeting of the Trustees of the State Board of 
Administration to authorize the Florida Hurricane Catastrophe Fund (the Fund) to file a Notice of Proposed Rule for 
two rules, Rule 19-8.028, F.A.C., Reimbursement Premium Formula, and Rule 19-8.010, F.A.C., Reimbursement 
Contract, and to file these rules for adoption if no member of the public timely requests a rule hearing or if a rule 
hearing is requested but no Notice of Change is needed. The rules and incorporated forms are available on the 
Fund's website: www.sbafla.com/fhcf. The Trustees will also consider a resolution of the State Board of 
Administration which delegates to the Executive Director the authority to consider, negotiate, and execute certain 
risk transfer arrangements and authorizes and directs the State Board of Administration Finance Corporation to issue 
pre-event bonds or notes. 
A copy of the agenda may be obtained by contacting: Not available. 
Pursuant to the provisions of the Americans with Disabilities Act, any person requiring special accommodations to 
participate in this workshop/meeting is asked to advise the agency at least 7 days before the workshop/meeting by 
contacting: Leonard E. Schulte, Florida Hurricane Catastrophe Fund, (850) 413-1335, leonard.schulte@sbafla.com. 
If you are hearing or speech impaired, please contact the agency using the Florida Relay Service, 1(800)955-8771 
(TDD) or 1(800)955-8770 (Voice). 

 

https://www.flrules.org/gateway/department.asp?id=19


19-8.010 Reimbursement Contract. 
 (1) The reimbursement contract for the 2011-2012 contract year, 

http://www.flrules.org/Gateway/reference.asp?No=Ref-00518, including all Amendments and Addenda, 
http://www.flrules.org/Gateway/reference.asp?No=Ref-00519, required by Section 215.555(4), F.S., which is called 
Form FHCF-2011K-“Reimbursement Contract” or “Contract” between (name of insurer) (the “Company”)/NAIC #( 
) and The State Board of Administration of the State of Florida (“SBA”) which administers the Florida Hurricane 
Catastrophe Fund (“FHCF”), rev. 06/11, is hereby adopted and incorporated by reference into this rule. This contract 
is effective from June 1, 2011 through May 31, 2012. 

(2) The reimbursement contract for the 2012-2013 contract year, 
http://www.flrules.org/Gateway/reference.asp?No=ref-00777, including all Amendments and Addenda, required by 
Section 215.555(4), F.S., which is called Form FHCF-2012K-“Reimbursement Contract” or “Contract” between 
(name of insurer) (the “Company”)/NAIC #( ) and The State Board of Administration of the State of Florida 
(“SBA”) which administers the Florida Hurricane Catastrophe Fund (“FHCF”), rev. 12/11 is hereby adopted and 
incorporated by reference into this rule. This contract is effective from June 1, 2012 through May 31, 2013. 

(3) The reimbursement contract for the 2013-2014 contract year, 
http://www.flrules.org/Gateway/reference.asp?No=ref-01872, including all Amendments and Addenda, required by 
Section 215.555(4), F.S., which is called Form FHCF-2013K-“Reimbursement Contract” or “Contract” between 
(name of insurer) (the “Company”)/NAIC #( ) and The State Board of Administration of the State of Florida 
(“SBA”) which administers the Florida Hurricane Catastrophe Fund (“FHCF”), rev. 11/12 is hereby adopted and 
incorporated by reference into this rule. This contract is effective from June 1, 2013 through May 31, 2014. 

(4) The reimbursement contract for the 2014-2015 contract year, 
http://www.flrules.org/Gateway/reference.asp?No=ref-03348, including all Amendments and Addenda, required by 
Section 215.555(4), F.S., which is called Form FHCF-2014K-“Reimbursement Contract” or “Contract” between 
(name of insurer) (the “Company”)/NAIC #( ) and The State Board of Administration of the State of Florida 
(“SBA”) which administers the Florida Hurricane Catastrophe Fund (“FHCF”), rev. 12/13 is hereby adopted and 
incorporated by reference into this rule. This contract is effective from June 1, 2014 through May 31, 2015. 

(5) The reimbursement contract for the 2015-2016 contract year, 
http://www.flrules.org/Gateway/reference.asp?No=ref-04711, including all Amendments and Addenda, required by 
Section 215.555(4), F.S., which is called Form FHCF-2015K-“Reimbursement Contract” or “Contract” between 
(name of insurer) (the “Company”)/NAIC #( ) and The State Board of Administration of the State of Florida 
(“SBA”) which administers the Florida Hurricane Catastrophe Fund (“FHCF”), rev. 11/14 is hereby adopted and 
incorporated by reference into this rule. In addition, Form 2015K-2, Amendment No. 1 to the Reimbursement 
Contract, is also adopted and incorporated by reference into this rule. This contract is effective from June 1, 2015 
through May 31, 2016. 

(6) Copies of the reimbursement contract may be obtained from the FHCF website, www.sbafla.com/fhcf or by 
contacting the State Board of Administration. The mailing address is P. O. Box 13300, Tallahassee, Florida 32317-
3300. The street address is 1801 Hermitage Blvd., Tallahassee, Florida 32308 and the telephone number is (850) 
413-1335. 

Rulemaking Authority 215.555(3) FS. Law Implemented 215.555 FS. History–New 5-31-94, Amended 8-29-95, 5-19-96, 6-19-97, 
5-28-98, 5-17-99, 9-13-99, 6-19-00, 6-3-01, 6-2-02, 11-12-02, 5-13-03, 5-19-04, 8-29-04, 5-29-05, 11-13-05, 5-10-06, 9-5-06, 5-
8-07, 8-13-07, 6-8-08, 9-2-08, 3-30-09, 8-23-09, 3-29-10, 8-8-10, 12-12-10, 9-11-11, 12-19-11, 11-18-12, 12-2-13, 11-12-14, 
XX-XX-15. 

 

http://www.flrules.org/Gateway/reference.asp?No=Ref-00518
http://www.flrules.org/Gateway/reference.asp?No=Ref-00519
http://www.flrules.org/Gateway/reference.asp?No=ref-00777
http://www.flrules.org/Gateway/reference.asp?No=ref-01872
http://www.flrules.org/Gateway/reference.asp?No=ref-03348
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AMENDMENT NO. 1 
to 

REIMBURSEMENT CONTRACT 
  

Effective:  June 1, 2015 
(Contract) 

 
between 

 
«Legal_Name» 

(Company) 
 

NAIC # «NAIC_» 
 

and 
 

THE STATE BOARD OF ADMINISTRATION OF THE STATE OF FLORIDA (SBA) 
WHICH ADMINISTERS THE FLORIDA HURRICANE CATASTROPHE FUND (FHCF) 

 
 
WHEREAS, the above-referenced Reimbursement Contract for Contract Year 2015-2016, as adopted 
under Rule 19-8.010, F.A.C., contains a scrivener’s error in the definition of “Retention Multiple,” 
 
NOW, THEREFORE, the parties to the above-referenced Reimbursement Contract agree to the following 
amendment, which takes effect June 1, 2015:  
 
Paragraph (a) of Subsection (29) of ARTICLE V – DEFINITIONS is amended to read: 

 (29)  Retention Multiple 
(a) The Retention Multiple is applied to the Company’s Reimbursement Premium to determine 

the Company’s Retention. The Retention Multiple for the 2015/2016 Contract Year shall be 
equal to $4.5 billion, adjusted based upon the reported exposure for the 2013/2014 Contract 
Year to reflect the percentage growth in exposure to the FHCF since 2004, divided by the 
estimated total industry Reimbursement Premium at the 90% reimbursement percentage level 
for the Contract Year as determined by the SBA.  
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Approved by: 
 
Florida Hurricane Catastrophe Fund 
By:  State Board of Administration of the State of Florida 
 
 
By: __________________________________________       ______________________________ 

Ashbel C. Williams            Date 
 Executive Director & CIO 
 
Approved as to legality:  
 
By: __________________________________________       ______________________________                                  
             Date 
 

 
 
__________________________________________ 
«Legal_Name» 
 
 
________________________________________________________________________ 

                                       Typed/Printed Name and Title 
 
 
 
By: ___________________________________________       _____________________________ 
                               Signature                                      Date   

 



 
 

 
 
A RESOLUTION OF THE STATE BOARD OF 
ADMINISTRATION OF FLORIDA (I) DETERMINING 
THAT THE EXECUTION OF RISK-TRANSFER 
ARRANGEMENTS AND THE ISSUANCE OF PRE-
EVENT REVENUE BONDS OR NOTES IN A 
COMBINED AMOUNT UP TO, BUT NOT 
EXCEEDING, $2.2 BILLION WOULD MAXIMIZE 
THE CAPACITY OF THE FLORIDA HURRICANE 
CATASTROPHE FUND (THE "FUND") AND THE 
ABILITY OF THE FUND TO MEET FUTURE 
OBLIGATIONS; (II) DELEGATING TO THE 
EXECUTIVE DIRECTOR THE AUTHORITY TO 
CONSIDER, NEGOTIATE, AND EXECUTE RISK-
TRANSFER ARRANGEMENTS AUTHORIZED BY 
SECTION 215.555(7)(A), FLORIDA STATUTES; AND 
(III) REQUESTING THE STATE BOARD OF 
ADMINISTRATION FINANCE CORPORATION TO 
ISSUE PRE-EVENT REVENUE BONDS OR NOTES IN 
A PRINCIPAL AMOUNT UP TO, BUT NOT 
EXCEEDING, $2.2 BILLION AS PROVIDED HEREIN; 
RATIFYING THE MASTER TRUST INDENTURE AND 
THE PLEDGE AND SECURITY AGREEMENT 
PREVIOUSLY ENTERED INTO; AUTHORIZING THE 
EXECUTION AND DELIVERY OF A SEVENTH 
SUPPLEMENTAL INDENTURE, A PRELIMINARY 
OFFICIAL STATEMENT AND OFFICIAL 
STATEMENT, AND A PURCHASE CONTRACT IN 
CONNECTION THEREWITH; AND PROVIDING AN 
EFFECTIVE DATE. 
 

WHEREAS, Section 215.555, Florida Statutes (the "Act"), created the Florida 
Hurricane Catastrophe Fund (the "Fund"), a trust fund administered by the State Board of 
Administration of Florida (the "Board"), for the purpose of establishing a program to 
provide insurers who write covered policies, as defined in the Section 215.555(2)(c), 
Florida Statutes (the "Covered Policies"), with reimbursement for a portion of their 
catastrophic hurricane losses; and 

WHEREAS, Section 215.555(7)(a), Florida Statutes, authorizes the Board to 
enter into certain risk-transfer arrangements for the purpose of maximizing the capacity 
of the Fund; and 
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WHEREAS, pursuant to the procurement procedures of the Board, the Fund has 
appointed Aon Benfield Inc. as its reinsurance intermediary for the purpose of 
negotiating the potential placement of risk-transfer arrangements;  

WHEREAS, the reinsurance intermediary and the Fund's financial advisor have 
advised that current market conditions should enable the Board to obtain a risk-transfer 
arrangement or arrangements for the 2015 hurricane season in an appropriate amount, on 
favorable terms, and at a reasonable cost, and 

WHEREAS, the Board desires to delegate to the Executive Director the authority 
to consider, negotiate, and execute risk-transfer arrangements authorized by Section 
215.555(7)(a), Florida Statutes, in any amount up to, but not exceeding, $2.2 billion in 
order to maximize the capacity of the Fund; and  

WHEREAS, the Fund is authorized pursuant to Section 215.555(5), Florida 
Statutes, to collect reimbursement premiums from insurers writing Covered Policies (the 
"Insurers") and to enter into annual reimbursement contracts with participating Insurers 
requiring payment by the Insurers of reimbursement premiums and payment by the Fund 
to reimburse Insurers for claims paid for hurricane damage; and 

WHEREAS, the Fund is authorized to levy emergency assessments pursuant to 
Section 215.555(6)(b), Florida Statutes, on premiums for certain property and casualty 
insurance policies; and 

WHEREAS, pursuant to the Act, moneys derived from reimbursement premiums 
and emergency assessments may be pledged to secure revenue bonds or notes issued 
pursuant to the Act; and 

WHEREAS, the Act created the State Board of Administration Finance 
Corporation (the "Corporation"), formerly the Florida Hurricane Catastrophe Fund 
Finance Corporation, with the authority to issue pre-event revenue bonds, which includes 
other financial obligations such as notes, for the benefit of the Fund; and 

WHEREAS, the issuance of such pre-event revenue bonds for the benefit of the 
Fund by the Corporation is authorized by Section 215.555(6)(a)1., Florida Statutes, when 
a determination has been made that such action would maximize the ability of the Fund 
to meet future obligations; and  

WHEREAS, through an invitation to negotiate issued by the Board on behalf of 
the Fund, a syndicate of underwriters was selected to serve on the Fund's financial 
services team which syndicate includes J.P. Morgan Securities LLC, Merrill Lynch, 
Pierce, Fenner & Smith Incorporated, Citigroup Global Markets Inc., Morgan Stanley & 
Co. LLC, Wells Fargo Bank, National Association, Barclays Capital Inc., Goldman, 
Sachs & Co., Loop Capital Markets, LLC, Piper Jaffray & Co., PNC Capital Markets 
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LLC, RBC Capital Markets LLC, Siebert Brandford Shank & Co., LLC, and Stifel, 
Nicolaus & Company, Incorporated (collectively, the "Underwriters"); and 

WHEREAS, the Board, in conjunction with the risk-transfer arrangements 
authorized by this resolution, desires to authorize the Corporation to issue pre-event 
revenue bonds or notes in a principal amount up to, but not exceeding, $2.2 billion if such 
issuance is desirable to bring the combined amounts of any risk-transfer arrangements 
and pre-event revenue bonds up to, but not exceeding, $2.2 billion. 

NOW, THEREFORE, BE IT RESOLVED by the State Board of Administration 
of Florida, as the governing body of the Fund, as follows: 

1. The Board hereby determines, as required pursuant to Section 
215.555(7)(a), Florida Statutes, that the execution of any risk-transfer arrangements by 
the Board will, separately and/or in conjunction with the issuance of pre-event revenue 
bonds authorized by this resolution, maximize the capacity of the Fund.   

2. The Board hereby delegates to the Executive Director the authority to 
consider, negotiate and execute any risk-transfer arrangements, as provided herein. 

3. Any risk-transfer arrangements negotiated under this resolution must 
conform to the following criteria: 

  
a. The risk-transfer arrangements must provide coverage for the 

same time period as the Fund’s 2015-2016 Contract Year, but may involve 
multi-year coverage or a multi-year coverage option if the Executive 
Director determines that such arrangement would best serve the purpose of 
the Fund in accomplishing its mission at a reasonable price based on market 
conditions at the time of negotiations. 
  

b. The coverage negotiated may be up to, but not exceeding, $2.2 
billion, but such limit shall be reduced by the amount of any pre-event 
revenue bonds that are reasonably expected to be issued in conjunction with 
such risk-transfer arrangements.   
 
 c. The terms of the coverage provided must be consistent with the 
coverage provided under the Fund’s Reimbursement Contract. 
  

d. The coverage for risk transfer for the Fund’s 2015-2016 Contract 
Year must attach at a loss level above the Fund’s projected year-end cash 
balance as of December 31, 2015, unless the Executive Director determines 
that favorable pricing or terms of coverage are available at a lower 
attachment point based on market conditions at the time of negotiations.   
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 e. The price negotiated shall be based on market prices to provide 
benefits consistent with the Fund’s obligations to reimburse participating 
Insurers. 

 
 f. The risk-transfer arrangements must be executed as soon as 
feasible in order to provide benefits for the Fund’s 2015-2016 Contract 
Year. 
 
 g. The risk-transfer arrangements must be procured from a reinsurer 
acceptable to the Office of Insurance Regulation as required in paragraph 
215.555(7)(a), Florida Statutes. 
 
4. The Board hereby determines, as required pursuant to Sections 

215.555(6)(a)1. and 215.555(6)(d)2.d., Florida Statutes, that the issuance of pre-event 
revenue bonds, which includes other financial obligations such as revenue notes will, in 
conjunction with the risk-transfer arrangements authorized by this Resolution, maximize 
the ability of the Fund to meet future obligations.  In making this determination, pursuant 
to Rule 19-8.013(4)(d), Florida Administrative Code, the Board considered the projected 
Fund balance; the reserves for mitigation appropriations; the estimated amounts needed 
for the administration of the Fund; the projected amounts of future reimbursement 
premiums; the projected amounts of earnings on collected reimbursement premiums; the 
projected frequency and magnitude of future covered events; the current and projected 
interest rates on revenue bonds; the current and projected market conditions for the sale 
of revenue bonds; the projected credit ratings for the Fund and for revenue bonds issued 
on behalf of the Fund; the current and projected availability of insurance or other credit 
enhancement for revenue bonds; the costs of issuance of revenue bonds; the debt service 
requirements of the revenue bonds; the estimated value, both monetary and non-
monetary, of the issuance of pre-event revenue bonds on the costs of post-event debt in 
terms of benchmark pricing, secondary market trading, investor education, confidence of 
insurers and reinsurers in the Fund's ability to issue revenue bonds post-event; market 
education, and document preparation; and other relevant factors.  In addition, as provided 
in Rule 19-8.013(4)(b), Florida Administrative Code, all of the hereinafter defined Series 
2015A Bonds shall be investment grade. 

5. The Board hereby requests the Corporation to issue and sell up to, but not 
exceeding, $2.2 billion in aggregate principal amount of State Board of Administration 
Finance Corporation Revenue Bonds, Series 2015A (the "Series 2015A Bonds") for 
provision of liquidity for losses in the event of future hurricanes; provided, however, that 
the aggregate principal amount of the Series 2015A Bonds authorized hereby shall be 
reduced by the amount of any risk-transfer arrangements procured by the Board, as 
determined by the Executive Director pursuant to paragraphs 2 and 3 above.  The 
Executive Director shall first determine the amount of the risk-transfer arrangements, if 
any, to be entered into by the Board and shall notify the President of the Corporation of 
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such determination.  The President of the Corporation shall then determine the principal 
amount of the Series 2015A Bonds to be issued, if any, provided that in no event shall the 
combined amount of such risk-transfer arrangements and the principal amount of Series 
2015A Bonds exceed $2.2 billion.  All or a portion of the Series 2015A Bonds may be 
issued as revenue notes, in which case all references herein to the Series 2015A Bonds 
shall include such revenue notes.  The Series 2015A Bonds may be issued in multiple 
series as determined by the Corporation to be necessary or desirable and may 
alternatively be known by such other name or series designation as is authorized by the 
Corporation.  All or a portion of the Series 2015A Bonds may be issued as fixed rate or 
variable rate indebtedness.  The Series 2015A Bonds may be secured by a Special 
Reserve Account and may provide for capitalized interest. 

6. The Board hereby confirms and ratifies the Pledge and Security Agreement, 
dated as of June 1, 2006, and attached hereto as Exhibit A, between the Fund and the 
Corporation and confirms and ratifies its prior pledge of revenues to the repayment of 
debt of the Corporation as provided in the documents approved by the Board on May 31, 
2006, as supplemented or amended, including but not limited to the pledge of revenues 
from reimbursement premiums collected pursuant to Section 215.555(5), Florida Statutes, 
and revenues from emergency assessments levied pursuant to Section 215.555(6)(b), 
Florida Statutes.  The Corporation is authorized to execute any further pledge to the 
extent determined by the Corporation to be necessary and any pledge to debt of the 
Corporation shall be to the extent provided for in the documents executed by the Board 
and by the Corporation in relation to the issuance of debt of the Corporation. 

7. The Board hereby confirms and ratifies the Master Trust Indenture, dated as 
of June 1, 2006, between the Corporation and Wells Fargo Bank, N.A., as Master 
Trustee, attached hereto as Exhibit B; and authorizes the execution and implementation 
of the Seventh Supplemental Indenture, in the form attached hereto as Exhibit C.  The 
documents approved herein shall be subject to such changes, completion, insertions, or 
omissions as may be approved by an officer of the Corporation, and the execution or 
certification of such document by an officer of the Corporation shall be conclusive 
evidence of any such approval.  Additionally, the Corporation is authorized to amend or 
revise, or authorize the amendment or revisions of any other documents relating to debt 
of the Corporation which has previously been approved or authorized by the Corporation. 

8. The Board hereby designates J.P. Morgan Securities LLC as lead senior 
managing Underwriter and Merrill Lynch, Pierce, Fenner & Smith Incorporated, 
Citigroup Global Markets Inc., Morgan Stanley & Co. LLC and Wells Fargo Bank, 
National Association, as senior managing Underwriters (collectively, with the lead senior 
managing Underwriter, the “Senior Managing Underwriters”) for the issuance of the 
Series 2015A Bonds, as described in paragraph 5 above.  The Corporation is authorized 
to define, re-define, designate and re-designate the roles of the Underwriters (including 
removing any Underwriter) in connection with their participation in the sale of the Series 
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2015A Bonds to the extent not inconsistent with this resolution.  The Corporation is 
authorized to define, re-define, designate and re-designate the roles of the Senior 
Managing Underwriters (including removing any Senior Managing Underwriter) in 
connection with their participation in the sale of the Series 2015A Bonds in the event a 
Senior Managing Underwriter becomes insolvent, undergoes a change of control or 
otherwise becomes disqualified, unable or unwilling to participate in the sale of the Series 
2015A Bonds.   

9. The Board hereby authorizes and directs the Corporation to negotiate, 
approve, execute and deliver a contract for the sale of the Series 2015A Bonds, as 
described in paragraph 5 above, to the Underwriters (the "Purchase Contract") in the form 
attached hereto as Exhibit D.  The Purchase Contract shall contain such terms and 
provisions as are customary for obligations such as the Series 2015A Bonds with such 
changes, completion, insertions or omissions as may be approved by an officer of the 
Corporation and which are not inconsistent with this resolution, and the execution of the 
Purchase Contract by an officer of the Corporation shall be conclusive evidence of such 
approval.  The officers, employees, and Trustees of the Board and the Fund are 
authorized to execute or endorse the Purchase Contract and are authorized to take all 
actions necessary to fulfill the obligations of the Board thereunder. 

10. The Board hereby authorizes and directs the Corporation to cause the 
preparation, execution and delivery of a preliminary official statement, an official 
statement, and any other disclosure document relating to the Series 2015A Bonds which 
is determined by the Corporation to be necessary or desirable, in substantially the same 
form as the official statement for the Corporation's Revenue Bonds, Series 2013A 
attached hereto as Exhibit E with such changes, insertions or omissions as may be 
necessary to satisfy any regulatory requirements, to update the financial, demographic 
and statistical data therein with respect to the Fund and the Corporation and to 
appropriately describe the Series 2015A Bonds as may be approved by an officer of the 
Corporation and which are not inconsistent with this resolution. The execution of the 
official statement by the Corporation shall be conclusive evidence of such approval.  The 
officers, employees, and Trustees of the Board and the Fund are also authorized to 
execute and deliver, on behalf of the Board, the official statement and any other 
disclosure document, and any certificates in connection with any official statement and 
any other disclosure document and any amendment thereto, as they determine are 
necessary or appropriate.  The Board hereby further authorizes and directs the 
Corporation to cause the preparation, execution and delivery of a continuing disclosure 
agreement relating to the Series 2015A Bonds, which continuing disclosure agreement 
shall comply with Securities and Exchange Commission Rule 15c2-12.  The officers, 
employees, and Trustees of the Board and the Fund are authorized to execute or endorse 
the continuing disclosure agreement and are authorized to take all actions necessary to 
fulfill the obligations of the Board thereunder. 
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11. Any and all moneys in the Series 2015A Bonds Proceeds Subaccount of the 
Pre-Event Parity Obligations Account in the Covered Events Relief Fund, the 
Subaccounts of the Interest Account of the Bond Fund relating to the Series 2015A 
Bonds, the Subaccounts of the Principal Account of the Bond Fund relating to the Series 
2015A Bonds and any other account or subaccount designated by the President of the 
Corporation or other authorized officer of the Corporation may be designated as 
Qualified Escrow Funds as provided in the Master Trust Indenture pursuant to a 
certificate of the President of the Corporation or other authorized officer of the 
Corporation.  In the event of such designation, such Qualified Escrow Funds shall be 
used solely to pay principal of, redemption premium, if any, and interest on such Series 
2015A Bonds as may be designated by the President of the Corporation or other 
authorized officer of the Corporation.  The President of the Corporation or other 
authorized officer of the Corporation is authorized to redeem such Series 2015A Bonds 
upon advice of the Corporation's financial advisor. 

12. The officers, employees and Trustees of the Board and the Fund and the 
members of the board of directors and the officers of the Corporation are hereby 
authorized and directed, jointly and severally, to execute the named documents and to 
execute such additional agreements, documents, instruments, assents, acceptances, 
assignments, financing statements, and approvals as they determine to be necessary and 
to do any and all things which they may deem necessary or advisable in order to 
consummate the transactions contemplated by this resolution. 

13. All resolutions, or parts thereof, or other official actions of the Board in 
conflict with the provisions herein contained are, to the extent of such conflict, hereby 
superseded and repealed. 

14. This resolution shall take effect immediately upon its adoption. 

PASSED AND ADOPTED THIS 14th day of April, 2015. 



8 

STATE OF FLORIDA 
 
COUNTY OF LEON 
 
 
 I, ____________________________, of the State Board of Administration of the 
State of Florida, in and for the County and State aforesaid, do hereby certify that the 
above and foregoing is a true and correct copy of the resolution passed and adopted by 
the State Board of Administration of Florida on the ____ day of __________, 2015. 
 
 IN WITNESS WHEREOF, I hereunto set my hand and official seal of the State 
Board of Administration of the State of Florida this ____ day of ______________, 2015. 
 
 
              
      Title 
 
(SEAL) 



 

EXHIBIT A 
 

Pledge and Security Agreement 
 



 

EXHIBIT B 
 

Master Trust Indenture 
 



 

EXHIBIT C 
 

Form of Seventh Supplemental Indenture 
 



 

EXHIBIT D 
 

Form of Purchase Contract



 

EXHIBIT E 
 

2013A Official Statement 
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SEVENTH SUPPLEMENTAL INDENTURE 
 

THIS SEVENTH SUPPLEMENTAL INDENTURE, dated as of __________ 
("Supplement No. 7"), by and between the State Board of Administration Finance 
Corporation, an instrumentality of the State of Florida (the "Corporation"), and Wells 
Fargo Bank, N.A., a national banking association duly incorporated and existing under 
the laws of the United States of America and having a corporate trust office in 
Jacksonville, Florida, which is authorized under such laws to exercise trust powers (the 
"Master Trustee"), 

WITNESSETH: 

WHEREAS, Section 215.555, Florida Statutes, as amended (the "Act") creates 
the Florida Hurricane Catastrophe Fund, a trust fund established for bond covenants, 
indentures or resolutions within the meaning of Section 19(f)(3), Article III of the 
Constitution of the State of Florida (the "FHCF"), and provides that the FHCF will be 
administered by the State Board of Administration of the State of Florida (in its capacity 
as the governing body and administrator of the FHCF, the "State Board of 
Administration"); and 

WHEREAS, the Corporation has executed and delivered a Master Trust 
Indenture, dated as of June 1, 2006 (the "Master Trust Indenture" and as supplemented 
and amended, the "Master Indenture"), by and between the Corporation and the Master 
Trustee, which authorizes the Corporation to issue Parity Obligations (as defined in the 
Master Indenture) in accordance with the provisions thereof and hereof; and 

WHEREAS, the Corporation issued on July 6, 2006, a series of Parity Obligations 
in the form of Bonds, in the aggregate principal amount of $1,350,025,000 (the "Series 
2006A Bonds") in accordance with the Master Indenture and a First Supplemental 
Indenture for the purpose of providing funds, together with other available funds, to (i) 
enable the FHCF to make reimbursement payments through the FHCF to participating 
insurers for reimbursable losses caused by Hurricanes Dennis, Katrina, Rita and Wilma 
pursuant to reimbursement contracts for the Contract Year ended May 31, 2006, subject 
to the limitations on such reimbursements set forth in the Act, (ii) pay capitalized interest 
on the Series 2006A Bonds, (iii) make a deposit to the credit of the Parity Common 
Reserve Account, and (iv) pay certain expenses incurred in connection with the issuance 
of the Series 2006A Bonds; and 

WHEREAS, the Corporation issued on July 21, 2006, a series of Parity 
Obligations in the form of Bonds, designated for purposes of sale as notes, in the 
aggregate principal amount of $2,800,000,000 (the "Series 2006B Notes") in accordance 
with the Master Indenture and a Second Supplemental Indenture for the purpose of 
providing funds, together with other available funds, to (i) maximize the ability of the 
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FHCF to meet future obligations, specifically to provide funds to enable the FHCF to 
make reimbursement payments through the FHCF to participating insurers for 
reimbursable losses caused by any Covered Events (as defined in the Act) occurring in 
the Contract Year ended May 31, 2007 or any subsequent Contract Year, subject to the 
limitations on such reimbursements set forth in the Act, (ii) pay capitalized interest on the 
Series 2006B Notes, and (iii) pay certain expenses incurred in connection with the 
issuance of the Series 2006B Notes; and 

WHEREAS, the Corporation issued in October 2007, a series of Parity 
Obligations in the form of Bonds, designated for purposes of sale as notes, in the 
aggregate principal amount of $3,500,000,000 (the "Series 2007A Notes"), in accordance 
with the Master Indenture and a Third Supplemental Indenture (the "Third Supplemental 
Indenture") for the purpose of providing funds, together with other available funds, to (i) 
maximize the ability of the FHCF to meet future obligations, specifically to provide funds 
to enable the FHCF to make reimbursement payments through the FHCF to participating 
insurers for reimbursable losses caused by any Covered Events occurring in the Contract 
Year ended May 31, 2008 or any subsequent Contract Year, subject to the limitations on 
such reimbursements set forth in the Act, and (ii) pay certain expenses incurred in 
connection with the issuance of the Series 2007A Notes; and 

WHEREAS, the Corporation issued on July 31, 2008, a series of Parity 
Obligations in the form of Bonds, in the aggregate principal amount of $625,000,000 (the 
"Series 2008A Bonds"), in accordance with the Master Indenture and a Fourth 
Supplemental Indenture for the purpose of providing funds, together with other available 
funds, to (i) enable the FHCF to make additional reimbursement payments through the 
FHCF to participating insurers of reimbursable losses caused by Hurricanes Dennis, 
Katrina, Rita and Wilma pursuant to reimbursement contracts for the Contract Year 
ended May 31, 2006, subject to the limitations on such reimbursements set forth in the 
Act, and (ii) pay certain expenses incurred in connection with the issuance of the Series 
2008A Bonds; and 

WHEREAS, the Corporation issued on May 25, 2010, a series of Parity 
Obligations in the form of Bonds, in the aggregate principal amount of $675,920,000 (the 
"Series 2010A Bonds"), in accordance with the Master Indenture and a Fifth 
Supplemental Indenture for the purpose of providing funds, together with other available 
funds, to (i) enable the FHCF to make additional reimbursement payments through the 
FHCF to participating insurers of reimbursable losses caused by Hurricanes Dennis, 
Katrina, Rita and Wilma pursuant to reimbursement contracts for the Contract Year 
ended May 31, 2006, subject to the limitations on such reimbursements set forth in the 
Act, (ii) pay capitalized interest on the Series 2010A Bonds, (iii) make a deposit to the 
credit of the Parity Common Reserve Account, and (iv) pay certain expenses incurred in 
connection with the issuance of the Series 2010A Bonds; and 
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WHEREAS, the Corporation issued on April 23, 2013, a series of Parity 
Obligations in the form of Bonds, in the aggregate principal amount of $2,000,000,000 
(the "Series 2013A Bonds"), in accordance with the Master Indenture and a Sixth 
Supplemental Indenture for the purpose of providing funds, together with other available 
funds, to (i) maximize the ability of the FHCF to meet future obligations, specifically to 
provide funds to enable the FHCF to make reimbursement payments through the FHCF 
to participating insurers for reimbursable losses caused by any Covered Events occurring 
in the Contract Year ended May 31, 2014 or any subsequent Contract year, subject to the 
limitations on such reimbursements set forth in the Act, and (ii) and pay certain expenses 
incurred in connection with the issuance of the Series 2013A Bonds; and 

WHEREAS, the Corporation has now determined to issue a series of Parity 
Obligations in the form of Bonds, in the aggregate principal amount of $___________ 
(the "Series 2015A Bonds"), in accordance with the Master Indenture and this 
Supplement No. 7 for the purpose of providing funds, together with other available funds, 
to (i) maximize the ability of the FHCF to meet future obligations, specifically to provide 
funds to enable the FHCF to make reimbursement payments through the FHCF to 
participating insurers for reimbursable losses caused by any Covered Events occurring in 
the Contract Year ended May 31, _____ or any subsequent Contract Year, subject to the 
limitations on such reimbursements set forth in the Act, and (ii) pay certain expenses 
incurred in connection with the issuance of the Series 2015A Bonds; and 

WHEREAS, the Series 2006A Bonds, the Series 2006B Notes, the Series 2007A 
Notes and the Series 2008A Bonds have been retired, the Series 2010A Bonds have been 
defeased, and the Series 2015A Bonds shall be issued on a parity basis with the 
Outstanding Series 2013A Bonds; and 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 
contained herein, the parties hereto agree as follows: 

ARTICLE I 

DEFINITIONS 

SECTION 101. MEANING OF WORDS AND TERMS.  Unless otherwise 
required by the context, words and terms used herein which are defined, or the definitions 
of which are incorporated by reference, in the Master Indenture or the form of the Series 
2015A Bonds shall have the meanings assigned to them therein, and the following words 
and terms shall have the following meanings herein; provided that where the Master 
Indenture provides that a word or term defined in the Master Indenture may be modified 
by a Supplemental Indenture and such word or term is defined herein, the definition 
herein shall control: 
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"Bond Counsel" means a firm of lawyers, selected by the Corporation, nationally 
recognized for legal expertise in matters relating to municipal bonds. 

"Bond Registrar" means the institution serving at the time as Master Trustee. 

"Closing" means the delivery of and payment for the Series 2015A Bonds. 

"Closing Date" means the date of the Closing. 

"Defaulted Interest" means Defaulted Interest as defined in Section 203 hereof. 

"Interest Payment Date" means each July 1 and January 1, the first interest 
payment date being ___________. 

"Principal Payment Date" means July 1. 

"Regular Record Date" means the June 15 and December 15 next preceding 
each Interest Payment Date. 

"Serial Bonds" means the Series 2015A Bonds that are stated to mature on 
July 1, ______, July 1, ______ and July 1, ______. 

"Series 2015A Account of the Costs of Issuance Fund" means the account 
created and designated by Section 401 hereof. 

"Series 2015A Bonds" means the State Board of Administration Finance 
Corporation Revenue Bonds, Series 2015A, issued pursuant to Section 208 of the Master 
Indenture and Section 208 of this Supplement No. 7. 

"Series 2015A Subaccount of the Interest Account" means the subaccount 
created and so designated by Section 401 hereof. 

"Series 2015A Subaccount of the Principal Account" means the subaccount 
created and so designated by Section 401 hereof. 

"Special Record Date" means a date fixed by the Master Trustee for the payment 
of Defaulted Interest pursuant to Section 203 hereof. 

SECTION 102. RULES OF CONSTRUCTION.   The Rule of Construction 
contained in the Master Indenture shall control the construction of this Supplement No. 7, 
mutatis mutandis, except as otherwise provided herein. 
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ARTICLE II 

AUTHORIZATION, FORM, ISSUANCE, DELIVERY 

AND REGISTRATION OF THE SERIES 2015A BONDS 

SECTION 201. LIMITATION ON ISSUANCE OF SERIES 2015A 

BONDS.  No Series 2015A Bonds may be issued under the provisions of this 
Supplement No. 7 except in accordance with the provisions of the Master Indenture and 
this Article. 

SECTION 202. FORM AND NUMBERING OF SERIES 2015A BONDS.  
The Series 2015A Bonds are issuable in fully registered form in denominations of $5,000 
and any integral multiple thereof, shall be lettered "RA-", shall be numbered from 1 
consecutively upward and shall be substantially in the form set forth in Exhibit A hereto 
and made a part hereof, with such appropriate variations, omissions and insertions as are 
permitted or required by the Master Indenture or this Supplement No. 7. 

SECTION 203. DETAILS OF SERIES 2015A BONDS. 

(a) The Series 2015A Bonds shall be dated the date of their delivery, shall bear 
interest until their payment, such interest to the maturity thereof being payable semi-
annually on each January 1 and July 1, the first interest payment date being ________, at 
the rates and shall be stated to mature on July 1 in the years (without right of prior 
redemption), all as set forth in Section 208 hereof. 

(b) Each Series 2015A Bond shall bear interest from the Interest Payment Date 
next preceding the date on which it is authenticated unless it is (i) authenticated upon an 
Interest Payment Date, in which event it shall bear interest from such Interest Payment 
Date, or (ii) authenticated prior to the first Interest Payment Date, in which event it shall 
bear interest from its date; provided, however, that if at the time of authentication of any 
Series 2015A Bond interest is in default, such Series 2015A Bond shall bear interest from 
the date to which interest has been paid. 

(c) Both the principal of and the interest on the Series 2015A Bonds shall be 
payable in any coin or currency of the United States of America that is legal tender for 
the payment of public and private debts on the respective dates of payment thereof. The 
payment of interest on each Series 2015A Bond shall be made by the Bond Registrar on 
each Interest Payment Date to the person appearing on the registration books of the Bond 
Registrar as the Owner thereof as of the Regular Record Date (i) by check mailed to the 
Owner at his address as it appears on such registration books or (ii) by wire transfer to 
any Owner of Series 2015A Bonds in the aggregate principal amount of $1,000,000 or 
more that requests such method of payment and has furnished the necessary instructions 
and information to the Bond Registrar.  Payment of the principal of all Series 2015A 
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Bonds shall be made upon the presentation and surrender of such Series 2015A Bonds at 
the designated corporate trust office of the Bond Registrar as the same become due and 
payable (whether at maturity or by acceleration or otherwise). 

(d) Any interest on any Series 2015A Bond which is payable, but is not 
punctually paid or duly provided for, on any Interest Payment Date (herein called 
"Defaulted Interest") shall forthwith cease to be payable to the Owner on the relevant 
Regular Record Date solely by virtue of such Owner having been such Owner; and such 
Defaulted Interest may be paid by the Corporation, at its election in each case, as 
provided in paragraph 1 or 2 below: 

(1) The Corporation may elect to make payment of any Defaulted 
Interest on the Series 2015A Bonds to the persons in whose names such Bonds (or 
their respective Predecessor Bonds) are registered at the close of business on a 
Special Record Date for the payment of such Defaulted Interest, which shall be 
fixed in the following manner.  The Corporation shall notify the Master Trustee in 
writing of the amount of Defaulted Interest proposed to be paid on each Series 
2015A Bond and the date of the proposed payment (which date shall be such as 
will enable the Master Trustee to comply with the next sentence hereof), and at the 
same time, the Corporation shall deposit with the Master Trustee an amount of 
money equal to the aggregate amount proposed to be paid in respect of such 
Defaulted Interest or shall make arrangements satisfactory to the Master Trustee 
for such deposit prior to the date of the proposed payment, such money when 
deposited to be held in trust for the benefit of the persons entitled to such 
Defaulted Interest as in this subparagraph provided.  Thereupon the Master 
Trustee shall fix a Special Record Date for the payment of such Defaulted Interest, 
which shall be neither more than fifteen (15) nor less than ten (10) days prior to 
the date of the proposed payment and not less than ten (10) days after the receipt 
by the Master Trustee of the notice of the proposed payment. The Master Trustee 
shall promptly notify the Corporation of such Special Record Date and, in the 
name and at the expense of the Corporation, such expense to be paid from Gross 
Receipts or any moneys available to the Corporation for such purpose, shall cause 
notice of the proposed payment of such Defaulted Interest and the Special Record 
Date therefor to be given by first-class mail, postage prepaid, to each Owner at 
such Owner's address as it appears in the registration books maintained under 
Section 206 hereof not less than ten (10) days prior to such Special Record Date. 
Notice of the proposed payment of such Defaulted Interest and the Special Record 
Date therefor having been mailed as aforesaid, such Defaulted Interest shall be 
paid to the persons in whose names the Series 2015A Bonds (or their respective 
Predecessor Bonds) are registered on such Special Record Date and shall no 
longer be payable pursuant to the following paragraph (2). 
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(2) The Corporation may make payment of any Defaulted Interest on the 
Series 2015A Bonds in any other lawful manner not inconsistent with the 
requirements of any securities exchange on which such Bonds may be listed and 
upon such notice as may be required by such exchange, if, after notice given by 
the Corporation to the Master Trustee of the proposed payment pursuant to this 
subparagraph, such payment shall be deemed practicable by the Master Trustee. 

Subject to the foregoing provisions of this Section 203, each Series 2015A Bond 
delivered under this Supplement No. 7 upon registration of, transfer of, in exchange for, 
or in lieu of any other Series 2015A Bond shall carry all the rights to interest accrued and 
unpaid, and to accrue, which were carried by such other Series 2015A Bond and each 
such Bond shall bear interest from such date, so that neither gain nor loss in interest shall 
result from such transfer, exchange or substitution.  

SECTION 204. EXECUTION AND FORM OF SERIES 2015A BONDS.  

(a)  The Series 2015A Bonds shall be signed by, or bear the facsimile signatures of, the 
President and the Treasurer of the Corporation and the corporate seal of the Corporation 
shall be impressed, or a facsimile thereof printed, on the Series 2015A Bonds.  In case 
any officer whose signature or a facsimile of whose signature appears on any Series 
2015A Bonds ceases to be such officer before the delivery of such Bonds, such signature 
or such facsimile nevertheless shall be valid and sufficient for all purposes the same as if 
such officer had remained in office until such delivery, and any Series 2015A Bond may 
bear the facsimile signature of, or may be signed by, such persons as at the actual time of 
the execution of such Bond are the proper officers to execute such Bond although at the 
date of such Bond such persons may not have been such officers. 

(b) The definitive Series 2015A Bonds are issuable as permitted or required by 
this Supplement No. 7.  All Series 2015A Bonds may have endorsed thereon such 
legends or text as may be necessary or appropriate to conform to the applicable rules and 
regulations of any governmental authority or any securities exchange on which the Series 
2015A Bonds may be listed or to any requirement of law with respect thereto. 

(c) The Series 2015A Bonds shall be issued by means of a book-entry system 
with no physical distribution of bond certificates to be made except as hereinafter 
provided.  One bond certificate with respect to each date on which the Series 2015A 
Bonds are stated to mature, in the aggregate principal amount of the Series 2015A Bonds 
stated to mature on such date and registered in the name of Cede & Co., as nominee of 
The Depository Trust Company, New York, New York ("DTC"), shall be issued and 
delivered as directed by DTC.  The book-entry system shall evidence ownership of the 
Series 2015A Bonds in the principal amount of $5,000 or any integral multiple thereof, 
with transfers of ownership effected on the records of DTC and its participants pursuant 
to rules and procedures established by DTC and its participants.  The principal of each 
Series 2015A Bond and interest with respect thereto shall be payable to Cede & Co. or 
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any other person appearing in the registration books of the Corporation kept by the Bond 
Registrar as the Owner of such Series 2015A Bond or its registered assigns or legal 
representatives.  Transfer of principal and interest payments to participants of DTC shall 
be the responsibility of DTC, and transfer of principal and interest payments to beneficial 
owners of the Series 2015A Bonds by participants of DTC shall be the responsibility of 
such participants and other nominees of such beneficial owners.  The Corporation, the 
Bond Registrar and the Master Trustee shall not be responsible or liable for such transfers 
of payments or for maintaining, supervising or reviewing records maintained by DTC, its 
participants or persons acting through such participants. 

(d) In the event that (i) DTC determines not to continue to act as Securities 
Depository for the Series 2015A Bonds or (ii) the Corporation determines that 
continuation of the book-entry system of evidence and transfer of ownership of the Series 
2015A Bonds would adversely affect the interests of the beneficial owners of the Series 
2015A Bonds, or (iii) an Event of Default shall occur with respect to the Series 2015A 
Bonds and is continuing and the beneficial owners of a majority in principal amount of 
the Series 2015A Bonds shall advise DTC to cease acting as Securities Depository, the 
Corporation shall discontinue the book-entry system with DTC.  If the Corporation 
identifies another qualified Securities Depository to replace DTC, the Corporation shall 
make arrangements with DTC and such other Securities Depository to effect such 
replacement and deliver replacement bonds registered in the name of such other 
Securities Depository or its Securities Depository Nominee in exchange for the 
Outstanding Series 2015A Bonds, and the references to DTC or Cede & Co. in this 
Supplement No. 7 shall thereupon be deemed to mean such other Securities Depository or 
its Securities Depository Nominee.  If the Corporation fails to identify another qualified 
Securities Depository to replace DTC, the Corporation shall deliver replacement bonds in 
the form of fully registered certificates in the denomination of $5,000 or any integral 
multiple thereof in exchange for the Outstanding Series 2015A Bonds as required by 
DTC. 

SECTION 205. EXCHANGE OF SERIES 2015A BONDS.  (a)  Series  
2015A Bonds, upon surrender thereof at the designated corporate trust office of the Bond 
Registrar, together with an assignment duly executed by the Owner or his attorney or 
legal representative, or legal representative of his estate if the Owner is deceased, in such 
form as shall be satisfactory to the Bond Registrar, may, at the option of the Owner 
thereof, be exchanged for an equal aggregate principal amount of Series 2015A Bonds of 
the same maturity, of any denomination or denominations authorized by this Supplement 
No. 7, bearing interest at the same rate and in the same form as the Series 2015A Bonds 
surrendered for exchange. 

(b) The Corporation shall make provision for the exchange of Series 2015A 
Bonds at the designated corporate trust office of the Bond Registrar. 
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SECTION 206. NEGOTIABILITY AND REGISTRATION OF 

TRANSFER OF SERIES 2015A BONDS.  (a)  The institution at the time serving as 
Master Trustee under the Master Indenture shall be and is hereby appointed Bond 
Registrar for the Series 2015A Bonds under this Supplement No. 7. 

(b) The Bond Registrar shall keep books for the registration and the 
registration of transfer of Series 2015A Bonds as to which it is Bond Registrar as 
provided in this Supplement No. 7.  The registration books shall be available at all 
reasonable times for inspection by the Corporation and any Owner of such Bonds and 
may be copied by either of the foregoing and their agents or representatives. 

(c) The Bond Registrar shall evidence acceptance of the duties, responsibilities 
and obligations of the Bond Registrar under this Supplement No. 7 by the execution of 
the certificate of authentication on the Series 2015A Bonds. 

(d) The transfer of any Series 2015A Bond may be registered only upon the 
books kept for the registration and registration of transfer of Series 2015A Bonds upon 
presentation thereof to the Bond Registrar together with an assignment duly executed by 
the Owner or his attorney or legal representative, or legal representative of his estate if 
the Owner is deceased, in such form as shall be satisfactory to the Bond Registrar. No 
transfer of any Series 2015A Bond shall alter the ownership of such Bond for purposes of 
this Supplement No. 7 unless such transfer is registered with the Bond Registrar.  Upon 
any such registration of transfer, the Corporation shall, if necessary, execute and the 
Bond Registrar shall authenticate and deliver in exchange for such Bond a new Series 
2015A Bond or Series 2015A Bonds, registered in the name of the transferee, of any 
denomination or denominations authorized by this Supplement No. 7, in the aggregate 
principal amount equal to the principal amount of such Bond surrendered or exchanged, 
of the same maturity and bearing interest at the same rate. 

(e) In all cases in which Series 2015A Bonds shall be exchanged or the transfer 
of Series 2015A Bonds shall be registered hereunder, the Corporation shall, if necessary, 
execute and the Bond Registrar shall authenticate and deliver at the earliest practicable 
time Series 2015A Bonds in accordance with the provisions of this Supplement No. 7.  
All Series 2015A Bonds surrendered in any such exchange or registration of transfer shall 
forthwith be canceled by the Bond Registrar.  No service charge shall be made for any 
registration, transfer or exchange of Series 2015A Bonds, but the Corporation and the 
Bond Registrar may require payment of a sum sufficient to cover any tax or other 
governmental charge that may be imposed in connection with any transfer or exchange of 
Series 2015A Bonds. 

SECTION 207. OWNERSHIP OF SERIES 2015A BONDS.  The 
Corporation, the Master Trustee, the Bond Registrar and any agent of the Corporation, 
the Master Trustee or the Bond Registrar, may treat the person in whose name any Series 
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2015A Bond is registered, including any Securities Depository Nominee, as the absolute 
Owner of such Bond for the purpose of receiving payment of the principal of and interest 
on such Bond, and for all other purposes whatsoever, whether or not such Bond be 
overdue, and, to the extent permitted by law, neither the Corporation, the Master Trustee, 
the Bond Registrar nor any such agent shall be affected by notice to the contrary. 

SECTION 208. AUTHORIZATION OF SERIES 2015A BONDS.  There 
shall be issued under and secured by the Master Indenture and this Supplement No. 7 
Series 2015A Bonds of the Corporation in the aggregate principal amount of 
_______________________________ Dollars ($____________) for the purpose of 
providing funds, together with other available funds, to enable the FHCF to make 
additional reimbursement payments through the FHCF to participating insurers of 
reimbursable losses caused by any Covered Events in the Contract Year ending May 31, 
_____ or any subsequent Contract Year, subject to the limitations on such 
reimbursements set forth in the Act.  The Series 2015A Bonds shall be designated "State 
Board of Administration Finance Corporation Revenue Bonds, Series 2015A".  The 
Series 2015A Bonds are Pre-Event Parity Obligations and Pre-Event Bonds entitled to the 
benefits of the covenants and agreements in the Pledge Agreement, the Master Trust 
Indenture and this Supplement No. 7. 

The Series 2015A Bonds shall be stated to mature (subject to the right of prior 
redemption, if any, as provided in Article III hereof) on July 1 of the following years, and 
shall bear interest (computed on the basis of a 360-day year consisting of twelve 30-day 
months), payable semi-annually on each January 1 and July 1, the first interest payment 
date being July 1, _____, until their respective maturities, at the following rates: 

Year of Maturity 
(July 1) Principal Amount Interest Rate 

   
   
   
   

The Series 2015A Bonds shall be executed substantially in the form and in the 
manner herein set forth and shall be deposited with the Bond Registrar for authentication, 
but before the Series 2015A Bonds shall be authenticated and delivered to the purchasers 
thereof, there shall be filed with the Master Trustee, in addition to the items required to 
be delivered to the Master Trustee pursuant to Section 208 of the Master Indenture, the 
following: 

(a) a copy, certified by an Authorized Officer of the State Board of 
Administration to be a true and correct copy, of the resolution of the State Board of 
Administration determining that the Series 2015A Bonds should be issued in the absence 
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of a hurricane in order to maximize the ability of the FHCF to meet future obligations, as 
contemplated by the last sentence of Section 215.555(6)(a)1. of the Act; 

(b) a copy, certified by the Treasurer of the Corporation to be a true and correct 
copy, of the Master Trust Indenture; 

(c) an executed counterpart of this Supplement No. 7; 

(d) a copy, certified by the Treasurer of the Corporation to be a true and correct 
copy, of the Pledge Agreement; 

(e) a copy, certified by the Treasurer of the Corporation to be a true and correct 
copy, of the resolution of the Corporation (which resolution may be incorporated in this 
Supplement No. 7), approving the award of the Series 2015A Bonds and directing the 
authentication and delivery of such Bonds to or upon the order of the underwriters therein 
named upon payment of the purchase price therein set forth, plus the accrued interest (if 
any) thereon; provided, however, that the final determination of any of the details of such 
Bonds, including the purchase price therefor, may be delegated by such resolution to one 
or more Authorized Officers of the Corporation to the extent set forth therein; 

(f) an Officer's Certificate of the Corporation (which may rely upon certificates 
or other documentation delivered by an Authorized Officer of the State Board of 
Administration) evidencing compliance with the requirements of Section 704 of the 
Master Indenture; 

(g) an opinion or opinions of special counsel to the Corporation to the effect 
that (1) this Supplement No. 7, the Master Indenture and the Pledge Agreement have each 
been duly and validly authorized, executed and delivered by the Corporation and are each 
valid and binding agreements of the Corporation enforceable in accordance with their 
respective terms, (2) no provision of the Master Indenture, this Supplement No. 7 or the 
Pledge Agreement results in or constitutes a default under any agreement, indenture or 
other instrument to which the Corporation is a party or by which the Corporation may be 
bound and of which such special counsel to the Corporation has knowledge, (3) the 
Corporation's execution and delivery of the Master Indenture, this Supplement No. 7 and 
the Pledge Agreement and execution and issuance of the Series 2015A Bonds are not 
subject to any authorization, consent, approval or review of any governmental body, 
public officer or regulatory authority not theretofore obtained or effected, and (4) the 
form, terms, execution, issuance and delivery of the Series 2015A Bonds have been duly 
and validly authorized by the Corporation; 

(h) an opinion or opinions of counsel to the State Board of Administration to 
the effect that (1) the Pledge Agreement has been duly and validly authorized, executed 
and delivered by the State Board of Administration, acting as the governing body and 
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administrator of the FHCF, and is a valid and binding agreement of the FHCF 
enforceable in accordance with its terms, (2) the execution and delivery of the Pledge 
Agreement and compliance with the provisions on the part of the State Board of 
Administration contained therein will not, to the best knowledge of such counsel, 
constitute a material breach of or material default under any applicable constitutional 
provision, law, administrative regulation, judgment, decree, or any relevant loan 
agreement, indenture, bond, note, resolution, agreement or other relevant instrument to 
which the State Board of Administration is a party or to which the State Board of 
Administration or any of the property or assets of the FHCF is otherwise subject, which 
breach or default would materially adversely affect the ability of the State Board of 
Administration to perform its obligations under the Pledge Agreement, and (3) the State 
Board of Administration's execution and delivery of the Pledge Agreement are not 
subject to any authorization, consent, approval or review of any governmental body, 
public officer or regulatory authority not theretofore obtained or effected; 

(i) an opinion of Bond Counsel relating to the Series 2015A Bonds; and 

(j) such other documents as are required to be delivered to the Master Trustee 
pursuant to this Supplement No. 7. 

When the documents mentioned in the Master Indenture and subparagraphs (a) 
through (j), inclusive, above shall have been filed with the Master Trustee, and when the 
Series 2015A Bonds shall have been executed and authenticated as required by this 
Supplement No. 7, the Series 2015A Bonds shall be delivered to or upon the order of the 
purchasers thereof, but only upon the deposit with the Master Trustee or the State Board 
of Administration, as the case may be, of the purchase price of the Series 2015A Bonds 
and the accrued interest, if any, thereon. 

Simultaneously with the Closing, from the proceeds of the Series 2015A Bonds 
(net of Underwriters' discount), which is equal to $__________, (i) $__________shall be 
deposited with the State Board of Administration, for the account of the FHCF, and be 
deposited to the credit of the Series 2015A Bonds Proceeds Subaccount of the Pre-Event 
Parity Obligations Account in the Covered Events Relief Fund established pursuant to 
Section 8 of the Pledge Agreement, and (ii) $_________ shall be deposited with the 
Master Trustee into the Series 2015A Account of the Costs of Issuance Fund to pay or 
reimburse the Corporation for paying the Costs of Issuance associated with the issuance 
of the Series 2015A Bonds.  Of such $__________ proceeds, $__________ shall 
represent the good faith deposit received by the Corporation, via deposit with the State 
Board of Administration, from the Underwriters of the Series 2015A Bonds.  

 



13 

ARTICLE III 

REDEMPTION OF SERIES 2015A BONDS 

SECTION 301. MAKE-WHOLE REDEMPTION OF SERIES 2015A 

BONDS.  [TO COME] 

SECTION 302. NOTICE OF REDEMPTION.  When redemption of Series 
2015A Bonds is authorized pursuant to the provisions hereof, the Trustee shall give to the 
Owners of Series 2015A Bonds to be redeemed notice, at the expense of the Corporation, 
of the redemption of the Series 2015A Bonds.  Notice of such redemption of the Series 
2015A Bonds shall be given by mail, postage prepaid, not more than sixty (60) days or 
fewer than thirty (30) days prior to said date of redemption, to the Owners of any Series 
2015A Bonds to be redeemed.  Such notice shall state:  (i) the CUSIP numbers of all 
Series 2015A Bonds being redeemed, (ii) the original issue date of such Series 2015A 
Bonds, (iii) the maturity date and rate of interest borne by each Series 2015A Bond being 
redeemed, (iv) the redemption date, (v) the date on which such notice is mailed, (vi) if 
less than all Outstanding Series 2015A Bonds are to be redeemed, the bond number (and, 
in the case of a partial redemption of any Series 2015A Bond, the principal amount) of 
each Series 2015A Bond to be redeemed, (vii) that on such redemption date there shall 
become due and payable upon each Series 2015A Bond to be redeemed the Make-Whole 
Redemption Price thereof, or the Make-Whole Redemption Price of the specified portions 
of the principal thereof in the case of Series 2015A Bonds to be redeemed in part only, 
together with interest accrued thereon to the redemption date, and that from and after 
such date interest thereon shall cease to accrue and be payable, and (viii) that the Series 
2015A Bonds to be redeemed, whether as a whole or in part, are to be surrendered for 
payment at the designated corporate trust office of the Trustee at an address specified.  
Any such notice may be a conditional notice.  In the event the conditions stated in such a 
notice have not been satisfied on the proposed redemption date, such redemption shall not 
occur and such notice shall be of no further force or effect.  Such mailing shall not be a 
condition precedent to such redemption, and failure to mail any such notice, or any defect 
in such notice as mailed, shall not affect the validity of the proceedings for the 
redemption of the Series 2015A Bonds for which proper notice was given. 

In the case of redemption of the Series 2015A Bonds, the Corporation will select 
the maturities of the Series 2015A Bonds to be redeemed.  If the Series 2015A Bonds are 
not registered in book-entry only form, any redemption of less than all of a maturity of 
the Series 2015A Bonds shall be effected by the Bond Registrar among owners on a pro-
rata basis subject to minimum authorized denominations.  The particular Series 2015A 
Bonds to be redeemed shall be determined by the Bond Registrar, using such method as it 
shall deem fair and appropriate.  If the Series 2015A Bonds are registered in book-entry 
only form and so long as DTC is the sole registered owner of the Series 2015A Bonds, if 
less than all of the Series 2015A Bonds of a maturity are called for prior redemption, the 



14 

particular Series 2015A Bonds or portions thereof to be redeemed shall be selected on a 
"Pro Rata Pass-Through Distribution of Principal" basis in accordance with DTC 
procedures, provided that, so long as the Series 2015A Bonds are held in book-entry 
form, the selection for redemption of such Series 2015A Bonds shall be made in 
accordance with the operational arrangements of DTC then in effect that currently 
provide for adjustment of the principal by a factor provided by the Bond Registrar 
pursuant to DTC operational arrangements.  If the Bond Registrar does not provide the 
necessary information and identify the redemption as on a Pro Rata Pass-Through 
Distribution of Principal basis, the Series 2015A Bonds will be selected for redemption in 
accordance with DTC procedures by lot.  It is the Corporation's intent that redemption 
allocations made by DTC, the DTC Participants or such other intermediaries that may 
exist between the Corporation and the Beneficial Owners be made on a "Pro Rata Pass-
Through Distribution of Principal" basis as described above.  However, the Corporation 
can provide no assurance that DTC, the DTC Participants or any other intermediaries will 
allocate redemptions among Beneficial Owners on such basis.  If the DTC operational 
arrangements do not allow for the redemption of the Series 2015A Bonds on a Pro Rata 
Pass-Through Distribution of Principal basis as discussed above, then the Series 2015A 
Bonds will be selected for redemption in accordance with DTC procedures by lot. 
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ARTICLE IV 

ESTABLISHMENT OF ACCOUNTS AND 

SUBACCOUNTS, APPLICATION OF NET RECEIPTS 

AND INVESTMENT OF FUNDS 

SECTION 401. ESTABLISHMENT OF ACCOUNTS AND 

SUBACCOUNTS.  The following accounts and subaccounts are hereby established: 

(a) Series 2015A Subaccount of the Interest Account of the Bond Fund; 

(b) Series 2015A Subaccount of the Principal Account of the Bond Fund; and 

(c) Series 2015A Account of the Costs of Issuance Fund. 

The account and subaccounts mentioned above shall be established with and held 
by the Master Trustee pursuant to the Master Indenture and this Supplement No. 7 for the 
benefit of the Owners of the Series 2015A Bonds. 

SECTION 402. APPLICATION OF NET RECEIPTS.  On or before the 
dates set forth below, so long as any of the Series 2015A Bonds is Outstanding, the 
Master Trustee shall withdraw, immediately following any withdrawal required by 
Section 503(b) of the Master Trust Indenture, from the Reimbursement Premiums 
Account in the Revenue Fund and, subsequent to such withdrawal, from the Pre-Event 
Bonds Investment Income Account, the Derivative Agreements Account or any other 
account or subaccount established in the Revenue Fund (other than the Emergency 
Assessments Account) in the order specified below, the amounts necessary to make the 
deposits or payments required by Sections 503(c)(iii) and 504 of the Master Trust 
Indenture, and, if and to the extent that the amounts on deposit to the credit of the 
Reimbursement Premiums Account, the Pre-Event Bonds Investment Income Account, 
the Derivative Agreements Account or any other account or subaccount established in the 
Revenue Fund are insufficient to make such deposits or payments, the Master Trustee 
shall withdraw from the Emergency Assessments Account in the Revenue Fund the 
amounts necessary to satisfy such deposits or payments; provided, however, in the case 
of the Series 2015A Bonds, the Master Trustee shall draw first from the Reimbursement 
Premiums Account, then from the Pre-Event Bonds Investment Income Account and then 
from the Series 2015A Bonds Proceeds Subaccount of the Pre-Event Parity Obligations 
Account in the Covered Events Relief Fund, prior to making any withdrawal from any of 
such other Accounts or any other account or subaccount, and the Master Trustee shall 
apply such amounts to the various subaccounts specified herein in the following order: 

(a) into the Series 2015A Subaccount of the Interest Account, on the Business 
Day immediately preceding each Interest Payment Date, an amount equal to the interest 
payable on the Series 2015A Bonds on such Interest Payment Date; and 
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(b) into the Series 2015A Subaccount of the Principal Account, on the Business 
Day immediately preceding each Principal Payment Date, an amount equal to the 
principal of the Series 2015A Bonds coming due on such Principal Payment Date. 

SECTION 403. INVESTMENT OF MONEY.  (a)  Money held for the 
credit of the subaccounts established hereunder on deposit with the Master Trustee shall 
be continuously invested and reinvested by the Master Trustee, at the written direction of 
the Corporation, in Investment Obligations to the extent practicable. Any such 
Investment Obligations shall mature not later than the respective dates when the money 
held for the credit of such subaccounts will be required for the purposes intended.  No 
Investment Obligations in any such subaccount may mature beyond the latest maturity 
date of any Series 2015A Bonds Outstanding at the time such Investment Obligations are 
deposited. 

(b) Investment Obligations acquired with money in or credited to any 
subaccount established hereunder shall be deemed at all times to be part of such 
subaccount.  Any loss realized upon the disposition or maturity of such Investment 
Obligations shall be charged against such subaccount.  The interest accruing on any such 
Investment Obligations and any profit realized upon the disposition or maturity of such 
Investment Obligations to the credit of such subaccounts shall be credited to such 
respective subaccounts.  

(c) Any such interest accruing and any such profit realized from the 
subaccounts established hereunder shall be transferred upon the receipt thereof by the 
Corporation or the Master Trustee, as the case may be, pursuant to the provisions of the 
Master Indenture and this Supplement No. 7. 

(d) An Authorized Officer of the Corporation shall give to the Master Trustee 
written directions respecting the investment of any money required to be invested 
hereunder, subject, however, to the provisions of this Section 403, and the Master Trustee 
shall then invest such money in Investment Obligations as so directed. The Master 
Trustee may request in writing additional directions or authorization from an Authorized 
Officer of the Corporation with respect to the proposed investment of money. Upon 
receipt of such directions, the Master Trustee shall invest, subject to the provisions of this 
Section 403, such money in accordance with such directions.  

(e) The Master Trustee shall sell at the fair market price or, acting in a 
commercially reasonable manner, reduce to cash a sufficient amount of such Investment 
Obligations whenever it is necessary to do so in order to provide money to make any 
payment from any such subaccount.  The Master Trustee shall not be liable or responsible 
for any loss resulting from any such investment. 
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(f) Whenever a transfer of money between two or more of the subaccounts is 
permitted or required, such transfer may be made as a whole or value determined at the 
time of such transfer in accordance with Article VI of the Master Indenture, provided that 
the Investment Obligations transferred are those in which money of the receiving 
subaccount could be invested at the date of such transfer. 

SECTION 404. PAYMENT OF PRINCIPAL AND INTEREST.  (a) The 
Corporation covenants that it will promptly pay the principal of and the interest on every 
Series 2015A Bond issued under the provisions of this Supplement No. 7 at the places, on 
the dates and in the manner provided herein and in the Series 2015A Bonds, according to 
the true intent and meaning thereof and in accordance with the provisions of the Master 
Indenture and this Supplement No. 7.  The Series 2015A Bonds shall constitute Bonds 
and Parity Obligations under the Master Indenture and shall be secured by the trust estate 
set forth in the Master Indenture.  The Corporation further covenants that it will faithfully 
perform at all times all of its covenants, undertakings and agreements contained in this 
Supplement No. 7 and the Master Indenture, or in any Series 2015A Bond executed, 
authenticated and delivered hereunder or in any proceedings of the Corporation 
pertaining thereto. The Corporation represents and covenants that it is duly authorized 
under the Constitution and laws of the State, particularly the Act, to issue the Series 
2015A Bonds authorized hereby and to pledge the Net Receipts in the manner and to the 
extent in the Master Indenture set forth; that all action on its part for the issuance of the 
Series 2015A Bonds has been duly and effectively taken; and that such Series 2015A 
Bonds in the hands of the Owners thereof are and will be valid and binding special 
obligations of the Corporation payable according to their terms. 

(b) Subject to the provisions of Sections 503 and 504 of the Master Indenture, 
on the Business Day preceding each Interest Payment Date or Interest Payment Date and 
Principal Payment Date, the Master Trustee shall first set aside an amount sufficient to 
pay the interest on the Series 2015A Bonds becoming due and payable on such Interest 
Payment Date, and then an amount sufficient to pay the principal of the Series 2015A 
Bonds becoming due and payable on such Principal Payment Date, and shall make 
payments as provided herein and in the forms of the Series 2015A Bonds. 

(c) At such time as to enable the Bond Registrar to make payments of interest 
on the Series 2015A Bonds in accordance with Section 203(c) hereof, the Master Trustee 
shall withdraw from the Series 2015A Subaccount of the Interest Account and make 
available to the Bond Registrar the amounts required to pay interest on the Series 2015A 
Bonds on the next succeeding Interest Payment Date.  At such time as to enable the Bond 
Registrar to make payments of principal of the Series 2015A Bonds, the Master Trustee 
shall withdraw from the Series 2015A Subaccount of the Principal Account the amount 
required to pay the Series 2015A Bonds on the next succeeding Principal Payment Date 
and make the same available to the Bond Registrar for the payment of the Series 2015A 
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Bonds in accordance with the provisions of Section 203(c) hereof and in the manner 
provided in the forms of the Series 2015A Bonds. 

(d) The Series 2015A Bonds shall not be secured by the Parity Common 
Reserve Account. 

SECTION 405. STATE COVENANT. The Corporation acknowledges that 
Section 708 of the Master Indenture constitutes an important security provision of the 
Series 2015A Bonds, and confirms that the acknowledgement set forth in this Section 405 
has been included as a result of negotiations with the underwriters of the Series 2015A 
Bonds. 
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ARTICLE V 

THE MASTER TRUSTEE 

SECTION 501. ACCEPTANCE OF DUTIES BY MASTER TRUSTEE.  
The Master Trustee by execution hereof accepts and agrees to perform the duties and 
fulfill the trusts imposed upon it by this Supplement No. 7. 
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ARTICLE VI 

SUPPLEMENTAL INDENTURES 

SECTION 601. SUPPLEMENTAL INDENTURES WITHOUT 

CONSENT OF OWNERS.  The Corporation and the Master Trustee may, from time to 
time and at any time, without the consent of or notice to any of the Owners of the Series 
2015A Bonds, execute and deliver such indentures supplemental hereto (which 
supplemental indentures shall thereafter form a part hereof) as shall be substantially 
consistent with the terms and provisions of this Supplement No. 7: 

(a) to cure any ambiguity or formal defect or omission, to correct or 
supplement any provision herein that may be inconsistent with any other provision 
herein, to make any other provisions with respect to matters or questions arising under 
this Supplement No. 7 or to modify, alter, amend, add to or rescind, in any particular, any 
of the terms or provisions contained in this Supplement No. 7; 

(b) to grant or to confer upon the Master Trustee for the benefit of the Owners 
any additional rights, remedies, powers, authority or security that may lawfully be 
granted to or conferred upon the Owners or the Master Trustee; 

(c) to add to the covenants and agreements of the Corporation in this 
Supplement No. 7 other covenants and agreements thereafter to be observed by the 
Corporation or to surrender any right or power herein reserved to or conferred upon the 
Corporation; 

(d) to permit the qualification of this Supplement No. 7 under any federal 
statute now or hereafter in effect or under any state Blue Sky law, and, in connection 
therewith, if the Corporation so determines, to add to this Supplement No. 7 or any 
supplemental indenture such other terms, conditions and provisions as may be permitted 
or required by such federal statute or Blue Sky law; 

(e) to provide for the issuance of Series 2015A Bonds in bearer form; or  

(f) to make any other change that, in the opinion of the Trustee, which may, 
but is not required to, rely upon one or more of affirmation of ratings by the Rating 
Agencies, certificates of Consultants and Opinions of Counsel for such purpose, shall not 
materially adversely affect the security for the Parity Obligations. 

SECTION 602. MODIFICATION OF SUPPLEMENT NO. 7 WITH 

CONSENT OF OWNERS.  (a)  Subject to the terms and provisions contained in this 
Section 602, and not otherwise, the Owners of not less than a majority in aggregate 
principal amount of the Series 2015A Bonds then Outstanding shall have the right, from 
time to time, anything contained in this Supplement No. 7 to the contrary 
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notwithstanding, to consent to and approve the adoption by the Corporation and the 
acceptance by the Master Trustee of such supplemental indentures as shall be deemed 
necessary or desirable by the Corporation for the purpose of modifying, altering, 
amending, adding to or rescinding, in any particular, any of the terms or provisions 
contained in this Supplement No. 7 or in any supplemental indenture hereto; provided, 
however, that nothing herein contained shall permit, or be construed as permitting (a) an 
extension of the maturity of the principal of or the interest on any Series 2015A Bond 
without the consent of the Owner of such Series 2015A Bond, (b) a reduction in the 
principal amount of any Series 2015A Bond or the rate of interest on any Series 2015A 
Bond without the consent of the Owner of such Series 2015A Bond, (c) the creation of a 
pledge of Net Receipts other than the lien and pledge created by the Master Indenture 
without the consent of the Owners of all Series 2015A Bonds, (d) a preference or priority 
of any Series 2015A Bond over any other Series 2015A Bond without the consent of the 
Owners of all Series 2015A Bonds, or (e) a reduction in the aggregate principal amount 
of Series 2015A Bonds required for consent to such supplemental indenture without the 
consent of the Owners of all Series 2015A Bonds.  Nothing herein contained, however, 
shall be construed as making necessary the approval by the Owners of the execution and 
delivery of any supplemental indenture as authorized in Section 601 hereof. 

(b) The Master Trustee shall, at the expense of the Corporation, such expense 
to be paid from Gross Receipts or from any other available moneys, cause notice of the 
proposed execution and delivery of such supplemental indenture to be mailed, first class, 
postage prepaid, to all Owners of the Series 2015A Bonds.  Such notice shall briefly set 
forth the nature of the proposed supplemental indenture and shall state that copies thereof 
are on file at the designated corporate trust office of the Master Trustee for inspection by 
all Owners.  The Master Trustee shall not, however, be subject to any liability to any 
Owner by reason of its failure to mail the notice required by this Section 602, and any 
such failure shall not affect the validity of such supplemental indenture when approved 
and consented to as provided in this Section 602. 

(c) Whenever, at any time within three years after the date of the mailing of 
such notice, the Corporation shall deliver to the Master Trustee an instrument or 
instruments in writing purporting to be executed by the Owners of not less than a 
majority in aggregate principal amount of Series 2015A Bonds then Outstanding, which 
instrument or instruments shall refer to the proposed supplemental indenture described in 
such notice and shall specifically consent to and approve the execution and delivery 
thereof in substantially the form of the copy thereof referred to in such notice, thereupon, 
but not otherwise, the Corporation and the Master Trustee may execute and deliver such 
supplemental indenture in substantially such form, without liability or responsibility to 
any Owner, whether or not such Owner shall have consented thereto. 

(d) If the Owners of not less than a majority in aggregate principal amount of 
the Series 2015A Bonds Outstanding at the time of the execution of such supplemental 
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indenture have consented to and approved the execution and delivery thereof as herein 
provided, to the extent permitted by law, no Owner shall have any right to object to the 
execution and delivery of such supplemental indenture, to object to any of the terms and 
provisions contained therein or the operation thereof, to question the propriety of the 
execution and delivery thereof, or enjoin or restrain the Corporation or the Master Trustee 
from executing and delivering the same or from taking any action pursuant to the 
provisions thereof.  

(e) Upon the execution  and delivery of any supplemental  indenture pursuant 
to the provisions of this Section 602 or Section 601 hereof, this Supplement No. 7 shall 
be and be deemed to be modified and amended in accordance therewith, and the 
respective rights, duties and obligations under this Supplement No. 7 of the Corporation, 
the Master Trustee and all Owners shall thereafter be determined, exercised and enforced 
in all respects pursuant to the provisions of this Supplement No. 7, as so modified and 
amended. 

SECTION 603. EXCLUSION OF SERIES 2015A BONDS.  Series 2015A 
Bonds owned or held by or for the account of the Corporation shall not be deemed 
Outstanding for the purpose of any consent or other action or any calculation of 
Outstanding Series 2015A Bonds provided for in this Article VI, and the Corporation as 
Owner of such Series 2015A Bonds shall not be entitled to consent or take any other 
action provided for in this Article VI.  At the time of any consent or other action taken 
under this Article VI, the Corporation shall furnish the Master Trustee an Officer's 
Certificate, upon which the Master Trustee may rely, describing all Series 2015A Bonds 
so to be excluded. 

SECTION 604. RESPONSIBILITIES OF MASTER TRUSTEE AND 

CORPORATION UNDER THIS ARTICLE.  The Master Trustee and the Corporation 
shall be entitled to exercise their discretion in determining whether or not any proposed 
supplemental indenture or any term or provision therein contained is desirable, after 
considering the purposes of such instrument, the needs of the Corporation, the rights and 
interests of the Owners, and the rights, obligations and interests of the Master Trustee.  
The Master Trustee shall be entitled to receive, and shall be fully protected in relying 
upon, the opinion of counsel approved by it, who may be Bond Counsel for the 
Corporation, as conclusive evidence that any such proposed supplemental indenture does 
or does not comply with the provisions of this Supplement No. 7, and that it is or is not 
proper for it, under the provisions of this Article VI, to execute and deliver such 
supplemental indenture. 
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ARTICLE VII 

QUALIFIED ESCROW FUNDS 

SECTION 701. QUALIFIED ESCROW FUNDS.  Notwithstanding any 
provisions herein to the contrary, any and all moneys in the Series 2015A Bonds 
Proceeds Subaccount of the Pre-Event Parity Obligations Account in the Covered Events 
Relief Fund, the Series 2015A Subaccount of the Interest Account of the Bond Fund, the 
Series 2015A Subaccount of the Principal Account of the Bond Fund and any other 
account or subaccount designated by the President or other authorized officer may be 
designated as Qualified Escrow Funds as provided in the Master Trust Indenture pursuant 
to a certificate of the President or other authorized officer.  In the event of such 
designation, such Qualified Escrow Funds shall be used solely to pay principal of, 
redemption premium, if any, and interest on such Series 2015A Bonds as may be 
designated by the President or other authorized officer of the Corporation. 
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ARTICLE VIII. 

MISCELLANEOUS PROVISIONS 

SECTION 801. MANNER OF GIVING NOTICE.  All notices, demands 
and requests to be given to or made hereunder by the Corporation, the Master Trustee or 
the Bond Registrar shall be given or made in writing and shall be deemed to be properly 
given or made if sent by United States certified or registered mail, return receipt 
requested, postage prepaid, addressed as follows: 

(a) As to the Corporation-- 

State Board of Administration Finance Corporation 
c/o State Board of Administration of the State of Florida 
1801 Hermitage Boulevard 
Tallahassee, Florida 32308 
Attention: President 
 

(b) As to the Master Trustee or Bond Registrar-- 

Wells Fargo Bank, N.A. 
One Independent Drive, Suite 620 
Jacksonville, Florida 32202 
Attention: Corporate Trust Department 
 

Any such notice, demand or request may also be transmitted to the appropriate 
above-mentioned party by electronic mail or telephone and shall be deemed to be 
properly given or made at the time of such transmission if, and only if, such transmission 
of notice shall be confirmed in writing and sent as specified above. 

Any of such addresses may be changed at any time upon written notice of such 
change sent by United States certified or registered mail, postage prepaid, to the other 
parties by the party effecting the change. 

SECTION 802. SUBSTITUTE NOTICE.  If, because of the temporary or 
permanent suspension of postal service, the Corporation, the Master Trustee or the Bond 
Registrar shall be unable to mail any notice required to be given by the provisions of this 
Supplement No. 7, such party shall give notice in such other manner as in the judgment 
of such party shall most effectively approximate mailing, and the giving of notice in such 
manner shall for all purposes of this Supplement No. 7 be deemed to be in compliance 
with the requirement for the mailing thereof. 
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SECTION 803. CORPORATION, MASTER TRUSTEE, BOND 

REGISTRAR AND OWNERS ALONE HAVE RIGHTS UNDER SUPPLEMENT 

NO. 7.  Except as herein otherwise expressly provided, nothing in this Supplement No. 7, 
express or implied, is intended or shall be construed to confer upon any person, firm or 
corporation, other than the Corporation, the Master Trustee, the Bond Registrar and the 
Owners, any right, remedy or claim, legal or equitable, under or by reason of this 
Supplement No. 7 or any provision being intended to be and being for the sole and 
exclusive benefit of the Corporation, the Master Trustee, the Bond Registrar and the 
Owners. 

SECTION 804. EFFECT OF PARTIAL INVALIDITY.  All covenants, 
stipulations, obligations and agreements of the Corporation contained in this Supplement 
No. 7 shall be deemed to be covenants, stipulations, obligations and agreements of the 
Corporation to the full extent permitted by the Constitution and laws of the State.  In case 
any one or more of the provisions of this Supplement No. 7 or the Series 2015A Bonds 
shall for any reason be held to be illegal or invalid, such illegality or invalidity shall not 
affect any other provisions of this Supplement No. 7 or the Series 2015A Bonds, but this 
Supplement No. 7 and the Series 2015A Bonds shall be construed and enforced as if such 
illegal or invalid provisions had not been contained therein.  In case any covenant, 
stipulation, obligation or agreement contained in this Supplement No. 7 or the Series 
2015A Bonds shall for any reason be held to be in violation of law, then such covenant, 
stipulation, obligation or agreement shall be deemed to be the covenant, stipulation, 
obligation or agreement of the Corporation to the full extent permitted by law. 

SECTION 805. EFFECT OF COVENANTS: GOVERNING LAW.  This 
Supplement No. 7 is executed and delivered with the intent that the laws of the State shall 
govern this construction. 

SECTION 806. HEADINGS.  Any heading preceding the text of the several 
articles hereof, any table of contents or marginal notes appended to copies hereof, shall 
be solely for convenience of reference and shall not constitute a part of this Supplement 
No. 7, nor shall they affect its meaning, construction or effect. 

SECTION 807. FURTHER AUTHORITY.  The officers, attorneys and 
other agents or employees of the Corporation are hereby authorized to do all acts and 
things required of them by this Supplement No. 7 for the full, punctual and complete 
performance of all of the terms, covenants and agreements contained in the Series 2015A 
Bonds and this Supplement No. 7. 

SECTION 808. PAYMENT DUE ON NON-BUSINESS DAYS.  In the case 
of the Series 2015A Bonds, if the date for making any payment or the last day for 
performance of any act or the exercising of any right as provided in this Supplement No. 
7 is not a Business Day, such payment may be made or act performed or right exercised 
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on the next Business Day with the same force and effect as if done on the date provided 
in this Supplement No. 7. 

SECTION 809. MULTIPLE COUNTERPARTS.  This Supplement No. 7 
may be executed in multiple counterparts, each of which shall be regarded for all 
purposes as an original, and such counterparts shall constitute but one and the same 
instrument. 

IN WITNESS WHEREOF, the Corporation and the Master Trustee have caused 
this Supplement No. 7 to be executed in their respective names by their respective duly 
authorized officers all as of the date first written above. 

      STATE BOARD OF ADMINISTRATION 
        FINANCE CORPORATION 
(SEAL) 
 
 
      By:         
       President 
 
ATTEST: 
 
 
       
 Treasurer 
 
      WELLS FARGO BANK, N.A., as 
         Master Trustee 
 
 
 
      By:         
       Authorized Signatory 
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EXHIBIT A 
 

FORM OF SERIES 2015A BONDS 
 

RA- $_____________ 
 

UNITED STATES OF AMERICA 
STATE OF FLORIDA 

STATE BOARD OF ADMINISTRATION FINANCE CORPORATION 
REVENUE BOND, SERIES 2015A 

 
Interest Rate Maturity Date CUSIP 

   
   

 
State Board of Administration Finance Corporation (the "Corporation"), an 

instrumentality of the State of Florida, for value received, hereby promises to pay, but 
solely from the sources and in the manner hereinafter provided, to CEDE & CO. or 
registered assigns or legal representative (the "Owner"), on the Maturity Date set forth 
above, upon the presentation and surrender hereof, at the designated corporate trust office 
of Wells Fargo Bank, N.A., in the City of Jacksonville, Florida (the "Bond Registrar"), 
the principal sum of__________________ DOLLARS ($______________).  The 
Corporation also promises to pay, but solely from said sources, interest on this bond 
(calculated on the basis of a 360-day year consisting of twelve 30-day months) from the 
interest payment date next preceding the date on which it is authenticated, unless it is 
authenticated on an interest payment date, in which event it shall bear interest from such 
interest payment date, or it is authenticated prior to _____________, in which event it 
shall bear interest from its date, payable semiannually on each January 1 and July 1, the 
first interest payment date being ______________, at the Interest Rate per annum set 
forth above until the principal sum hereof is paid.  The interest so payable and punctually 
paid or duly provided for on any interest payment date will be paid to the person in 
whose name this bond (or one or more Predecessor Bonds, as defined in the Master 
Indenture hereinafter defined) is registered at the close of business on the Regular Record 
Date for such interest, which shall be the 15th day (whether or not a business day) of the 
calendar month preceding the calendar month in which an interest payment date occurs.   
Any such interest not so punctually paid or duly provided for shall forthwith cease to be 
payable to the Owner on such Regular Record Date, and may be paid to the person in 
whose name this bond is registered at the close of business on a Special Record Date (as 
defined in the Master Indenture) for the payment of such defaulted interest to be fixed by 
the Master Trustee (hereinafter mentioned), notice whereof being given to such Owners 
not less than 10 days prior to such Special Record Date, or may be paid at any time in any 
other lawful manner not inconsistent with the requirements of any securities exchange on 
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which the Series 2015A Bonds (hereinafter mentioned) may be listed and upon such 
notice as may be required by such exchange, or as more fully provided in the Master 
Indenture. All such payments shall be made in such coin or currency of the United States 
of America as at the time of payment is legal tender for payment of public and private 
debts. 

This bond is one of a duly authorized series of revenue bonds of the Corporation, 
designated "State Board of Administration Finance Corporation Revenue Bonds, Series 
2015A" (the "Series 2015A Bonds"), issued under and pursuant to the Constitution and 
laws of the State of Florida, including Section 215.555, Florida Statutes (the "Act"), a 
Master Trust Indenture, dated as of June 1, 2006 (as amended and supplemented, the 
"Master Indenture"), by and between the Corporation and Wells Fargo Bank, N.A., 
Jacksonville, Florida, as master trustee (the "Master Trustee"), and the Seventh 
Supplemental Indenture, dated as of _________ ("Supplement No. 7"), by and between 
the Corporation and the Master Trustee.  The Master Trustee is also the Bond Registrar 
for the Series 2015A Bonds.  The Series 2015A Bonds are being issued for the purpose of 
providing funds, together with other available funds, to enable the FHCF to make 
reimbursement payments through the FHCF to participating insurers of reimbursable 
losses caused by any Covered Events occurring in the Contract Year ending May 31, 
_____ or any subsequent Contract Year, subject to the limitations on such 
reimbursements set forth in the Act.  

The Series 2015A Bonds are being issued by means of a book-entry system with 
no physical distribution of bond certificates to be made except as provided in Supplement 
No. 7.  One bond certificate with respect to each date on which the Series 2015A Bonds 
are stated to mature, in the aggregate principal amount of the Series 2015A Bonds stated 
to mature on such date and registered in the name of Cede & Co., a nominee of The 
Depository Trust Company, New York, New York ("DTC"), is being issued and required 
to be deposited with DTC and immobilized in its custody.  The book-entry system will 
evidence ownership of the Series 2015A Bonds in the principal amount of $5,000 or any 
integral multiple thereof, with transfers of ownership effected on the records of DTC and 
its participants pursuant to rules and procedures established by DTC and its participants. 
Transfer of principal and interest payments to beneficial owners of the Series 2015A 
Bonds by participants of DTC will be the responsibility of such participants and other 
nominees of such beneficial owners.  The Corporation will not be responsible or liable 
for such transfers of payments or for maintaining, supervising or reviewing the records 
maintained by DTC, its participants or persons acting through such participants.  While 
Cede & Co. is the Owner of this bond, notwithstanding the provisions hereinabove 
contained, payments of principal of and interest on this bond shall be made in accordance 
with the existing arrangements between the Bond Registrar and DTC. 

The Corporation, the State Board of Administration, acting as the governing body 
and administrator of the FHCF, and the Master Trustee have entered into a Pledge and 
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Security Agreement, dated as of June 1, 2006 (the "Pledge Agreement"), pursuant to 
which the State Board of Administration has pledged to the Corporation all of the right, 
title and interest of the FHCF in and to the Pledged Collateral (as defined in the Pledge 
Agreement), and has agreed to transfer directly to the Master Trustee the Pledged 
Collateral in such amounts and at such times as are required to provide for the timely 
payment of the principal of and interest on the Series 2015A Bonds. 

The Series 2015A Bonds are special obligations of the Corporation secured by a 
pledge, security interest in and lien upon the Net Receipts (as defined in the Master 
Indenture) and an assignment of the Corporation's right, title and interest in and to the 
Pledge Agreement (subject to the reservation of certain rights of the Corporation).  The 
Corporation is not obligated to pay the principal of or the interest on the Series 2015A 
Bonds except as provided in the Master Indenture from Net Receipts, and neither the 
faith and credit nor the taxing power of the State of Florida or any political subdivision 
thereof is pledged to the payment of the principal of and the interest on the Series 2015A 
Bonds.  The Corporation has no taxing power.  The Master Indenture provides for the 
issuance from time to time under the conditions, limitations and restrictions therein set 
forth of additional bonds and Parity Debt (as defined in the Master Indenture) secured on 
a parity as to the pledge of Net Receipts with the Series 2015A Bonds.  The Series 2015A 
Bonds are being issued on parity under the Master Indenture with the Corporation's 
Revenue Bonds, Series 2013A. 

The Master Indenture provides for the creation of a special fund designated "State 
Board of Administration Finance Corporation Bond Fund" (the "Bond Fund").  Pursuant 
to Supplement No. 7, special subaccounts have been created within the certain accounts 
of the Bond Fund with respect to the Series 2015A Bonds (the "Subaccounts"), which 
Subaccounts are charged with the payment of the principal of and the interest on the 
Series 2015A Bonds.  Supplement No. 7 also provides for the deposit of Net Receipts to 
the credit of the Subaccounts to the extent and in the manner provided in the Master 
Indenture. 

[REDEMPTION - TO COME] 

Notice of any such redemption shall be given by mail, postage prepaid, not more 
than 60 days or fewer than 30 days prior to said date of redemption, to the Owners of any 
Series 2015A Bonds to be redeemed.  Such notice shall specify, among other things: (1) 
that the whole or a designated portion of this Series 2015A Bond is to be redeemed, (2) the 
date of redemption,  and (3) the place or places where the redemption will be made.  Any 
such notice may be a conditional notice.  In the event the conditions stated in such a 
notice have not been satisfied on the proposed redemption date, such redemption shall not 
occur and such notice shall be of no further force or effect.   
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Under the Master Indenture, in certain events of default, on the conditions, in the 
manner and with the effect, the principal of all Parity Obligations then outstanding may 
be declared to be and become due and payable prior to the stated maturities thereof, 
together with the interest accrued thereon. 

Reference is made to the Master Indenture, Supplement No. 7 and the Pledge 
Agreement for a more complete statement of the provisions thereof and of the rights of 
the Corporation, the Master Trustee and the Owners of the Series 2015A Bonds.  Copies 
of the Master Indenture, Supplement No. 7 and the Pledge Agreement shall be available 
for inspection by any Owner of the Bonds at all reasonable times at the designated 
corporate trust office of the Master Trustee.  By the purchase and acceptance of this 
bond, the Owner hereof signifies assent to all of the provisions of the Master Indenture, 
Supplement No. 7 and the Pledge Agreement. 

At the designated corporate trust office of the Bond Registrar, in the manner and 
subject to the conditions provided in the Master Indenture, Series 2015A Bonds may be 
exchanged for an equal aggregate principal amount of Series 2015A Bonds of the same 
series and maturity, of authorized denominations and bearing interest at the same rate. 

The Bond Registrar shall keep at its designated corporate trust office books for the 
registration of transfer of the Series 2015A Bonds.  The transfer of this bond may be 
registered only upon such books and as otherwise provided in the Master Indenture upon 
the surrender hereof to the Bond Registrar together with an assignment duly executed by 
the Owner hereof or such Owner's attorney or legal representative in such form as shall 
be satisfactory to the Bond Registrar.  Upon any such registration of transfer, the Bond 
Registrar shall deliver in exchange for this bond a new Series 2015A Bond or Bonds, 
registered in the name of the transferee, of authorized denominations, in an aggregate 
principal amount equal to the principal amount of this bond, of the same series and 
maturity and bearing interest at the same rate. 

This bond, notwithstanding the provisions for registration of transfer stated herein 
and contained in the Master Indenture and Supplement No. 7, at all times shall be, and 
shall be understood to be, an investment security within the meaning of and for all the 
purposes of the Uniform Commercial Code of Florida.  This bond is issued with the 
intent that the laws of the State of Florida shall govern its construction. 

Modifications or alterations of the Master Indenture and Supplement No. 7 or in 
any supplemental indenture thereto may be made only to the extent and in the 
circumstances permitted by the Master Indenture and Supplement No. 7, as the case may 
be. 

All acts, conditions and things required to happen, exist and be performed 
precedent to and in the issuance of this bond and the execution and delivery of the Master 



A-5 

Indenture and Supplement No. 7 have happened, exist and have been performed as so 
required. 

This bond shall not be valid or become obligatory for any purpose or be entitled to 
any benefit or security under the Master Indenture or Supplement No. 7 until it shall have 
been authenticated by the execution by the Bond Registrar of the certificate of 
authentication endorsed hereon. 

IN WITNESS WHEREOF, the State Board of Administration Finance 
Corporation has caused this bond to be manually signed by its President and Treasurer 
and its corporate seal to be impressed hereon, all as of the 23rd day of April, 2013. 

 STATE BOARD OF ADMINISTRATION 
 FINANCE CORPORATION 
 
(SEAL) 
 
              
      President 
 
ATTEST: 
 
 
       
Treasurer 
 

CERTIFICATE OF AUTHENTICATION 

 This bond is a Bond of the Series designated therein and issued under the 
provisions of the within-mentioned Master Indenture and Supplement No. 7. 
 
Date of Authentication:   WELLS FARGO BANK, N.A., 
        Bond Registrar 
______________________ 
 
 
      By:          
       Authorized Signatory 
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Unless this certificate is presented by an authorized representative of The Depository 
Trust Company to the Corporation or its agent for registration of transfer, exchange or 
payment, and any certificate issued is registered in the name of Cede & Co. or such other 
name as requested by the authorized representative of The Depository Trust Company 
and any payment is made to Cede & Co., ANY TRANSFER, PLEDGE OR OTHER USE 
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL 
since the registered owner hereof, Cede & Co., has an interest herein. 
 

ASSIGNMENT 
 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 
 
              

Insert Social Security or Other Identifying Number of Assignee 
 
              
 (Name and Address of Assignee) 
 
              
 
the within Bond and does hereby irrevocably constitute and appoint                                 , 
as attorneys to register the transfer of the said Bond on the books kept for registration 
thereof with full power of substitution in the premises. 
 
Dated:       
 
Signature guaranteed: 
 
        
NOTICE:  Signature must be 
guaranteed by an institution which is a 
participant in the Securities Transfer 
Agent Medallion Program (STAMP) or 
similar program. 

 
 
       
NOTICE:  The signature to this 
assignment must correspond with the 
name of the Registered Holder as it 
appears upon the face of the within Bond 
in every particular, without alteration or 
enlargement or any change whatever and 
the Social Security or other identifying 
number of such assignee must be 
supplied. 
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State Board of Administration Finance Corporation 

$_______________ 
Revenue Bonds, Series 2015A 

______________ 

BOND PURCHASE CONTRACT 

_____________________________________ (the "Senior Manager"), acting for 
itself and on behalf of ____________________________________________ 
(collectively, including the Senior Manager, the "Underwriters"), offers to enter into the 
following agreement (the "Purchase Contract") with the State Board of Administration 
Finance Corporation (the "Corporation").  The offer made hereby is subject to acceptance 
thereof by execution of this Purchase Contract and its delivery, to the Senior Manager or 
counsel to the Underwriters at or prior to 5:00 p.m., Eastern time, on the date hereof or 
such later date or time as may be mutually agreed upon by the Underwriters and the 
Corporation, and if not so accepted, will terminate.  All capitalized undefined terms used 
herein shall have the meanings set forth in the hereinafter defined Indenture. 

The Corporation acknowledges and agrees that (i) the purchase and sale of the 
Bonds (as defined below) pursuant to this Purchase Contract is an arm's-length 
commercial transaction between the Corporation and the Underwriters, (ii) in connection 
with such transaction, each Underwriter is acting solely as a principal and not as an agent 
or a fiduciary of the Corporation, (iii) the Underwriters have not assumed (individually or 
collectively) a fiduciary responsibility in favor of the Corporation with respect to the 
offering of the Bonds or the process leading thereto (whether or not any Underwriter, Or 
any affiliate of an Underwriter, has advised or is currently advising the Corporation on 
other matters) or any other obligation to the Corporation, (iv) the Corporation has 
consulted with its own legal and financial advisors to the extent it deemed appropriate in 
connection with the offering of the Bonds (as defined herein), (v) the Underwriters have 
financial and other interests that differ from those of the Corporation, and (vi) this 
Purchase Contract expresses the entire relationship among the parties hereto with respect 
to the Bonds hereinafter mentioned. 

1. Upon the terms and conditions and upon the basis of the representations 
and agreements set forth herein, the Underwriters, jointly and severally, hereby agree to 
purchase from the Corporation for a bona fide offering to the public and the Corporation 
hereby agrees to sell and deliver to the Underwriters for such purpose, all (but not less 
than all) of the $_____________ State Board of Administration Finance Corporation 
Revenue Bonds, Series 2015A (the "Bonds").  The Bonds will be dated the date of their 
delivery.  The interest on the Bonds will be payable from their dated date semi-annually 
each January 1 and July 1, beginning _______________.  The purchase price for the 
Bonds is $_______________ (which is the aggregate principal amount of the Bonds, less 
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-Underwriters' discount of $______________).  As used in this Purchase Contract, 
"Closing" shall mean the payment for and delivery of the Bonds and the other actions 
contemplated by this Purchase Contract to take place at the time of such payment and 
delivery. 

The difference between the purchase price for the Bonds and the prices at which 
the Bonds are initially offered to the investing public set forth in Exhibit A, attached 
hereto, is herein referred to as the "Underwriters' Spread" and the components of the 
Underwriters' Spread are as they appear on the "Memorandum of Understanding of 
Pricing" in Exhibit A. 

2. Prior to the date hereof, the Corporation has provided to the Underwriters 
for their review the Preliminary Official Statement of the Corporation relating to the 
Bonds, dated _____________ (such Preliminary Official Statement including the cover 
page and all exhibits and appendices thereto and attached hereto as Exhibit B, the 
"Preliminary Official Statement"), The Corporation hereby ratifies and approves the 
distribution of the Preliminary Official Statement by the Underwriters in connection with 
the offering for sale of the Bonds. The Corporation shall, at its expense, deliver, or cause 
to be delivered, to the Underwriters within seven (7) business days after the date hereof 
but not later than two (2) business days prior to the Closing and in sufficient time to 
accompany any confirmation that requests payment from any customer such number of 
copies of the Official Statement (as defined below) as the Underwriters shall reasonably 
request, but not to exceed _________ copies, in order to comply with all applicable rules 
of the Municipal Securities Rulemaking Board ("MSRB") and Rule 15c2-12(b)(4) of the 
Securities and Exchange Commission ("SEC"). 

As of the date of the Preliminary Official Statement, the Preliminary Official 
Statement was "deemed final" (except for permitted omissions) by the Corporation for 
purposes of SEC Rule 15c2-12(b)(1).  The final Official Statement to be dated the date 
hereof (the "Official Statement") for purposes of Rule 15c2-12(b)(3) and (4) of the SEC, 
which will be determined to be final by the execution thereof by the Corporation, will be 
in substantially the form of the Preliminary Official Statement, with such changes to the 
Preliminary Official Statement as are necessary to include the terms and provisions of 
this Purchase Contract. 

From the date hereof until the end of the underwriting period (as hereinafter 
defined), if the Corporation becomes aware of any event which may make it necessary to 
amend or supplement the Official Statement in order to make the statements therein, in 
the light of the circumstances under which they were made, not misleading, the 
Corporation shall notify the Underwriters and if, in the reasonable opinion of the 
Corporation or the Underwriters, such event requires the preparation and publication of 
an amendment or supplement to the Official Statement, the Corporation, at its expense 
(unless such amendment or supplement is as a result of misinformation provided by the 
Underwriters, in which case the expense shall be borne by the Underwriters), promptly 
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shall prepare, in a form and in a manner approved by the Underwriters, an appropriate 
amendment or supplement thereto so that the statements in the Official Statement as so 
amended or supplemented will not, in light of the circumstances under which they were 
made, be inaccurate, incomplete or misleading. 

The term "end of the underwriting period" means the later of (i) the date of the 
Closing, or (ii) the date on which the Underwriters do not retain an unsold balance of the 
Bonds for sale.  Unless the Underwriters otherwise notify the Corporation in writing, the 
Corporation may treat the Closing as the end of the underwriting period. 

The Bonds shall be as described in, and shall be issued and secured under, a 
resolution of the Corporation adopted on _______________, and the provisions of a 
Master Trust Indenture dated as of June 1, 2006 (the "Master Indenture"), between the 
Corporation and Wells Fargo Bank, N.A., Jacksonville, Florida, as Master Trustee, as 
supplemented by the Seventh Supplemental Indenture dated as of ______________ 
(together with the Master Indenture, the "Indenture"), and pursuant to a Pledge and 
Security Agreement dated as of June 1, 2006 (the "Pledge Agreement") among the State 
Board of Administration of Florida, as administrator of the Florida Hurricane Catastrophe 
Fund (the "FHCF") (in this capacity, the "State Board of Administration"), the 
Corporation and the Master Trustee. The Bonds shall be dated, shall mature on such dates 
and in such amounts, shall bear interest at the rates as are set forth in Exhibit A attached 
hereto and shall have such other terms and provisions as are described in the Indenture. 

[INSERT REDEMPTION PROVISIONS] 

The Senior Manager hereby represents that (a) it is authorized by each of the other 
Underwriters, as evidenced by the Agreement Among Underwriters (the "AAU") (or 
other agreement or written authorization) attached hereto as Exhibit C, to execute this 
Purchase Contract, to act on their behalf and to take such action as it may deem advisable 
with respect to all matters pertaining to this Purchase Contract; (b) each Underwriter is 
registered as a municipal securities dealer under the Securities Exchange Act of 1934, as 
amended; (c) the Senior Manager has not, and, based solely on certifications made to the 
Senior Manager by the Underwriters other than the Senior Manager in the AAU, such 
other Underwriters have not, been convicted or entered a plea of guilty or nolo 
contendere to fraud in a federal or state court, during the two year period immediately 
preceding the date of this Purchase Contract; and (d) it has provided to the Corporation a 
disclosure statement in a form agreed to by the Corporation and the Underwriters, which 
is attached as Exhibit E to this Purchase Contract.  The payment for, acceptance of and 
execution and delivery of any receipt for the Bonds and any other instruments or 
documents at or in connection with the Closing shall be made solely by the Senior 
Manager, for and in the name and on behalf of the Underwriters and shall be valid and 
sufficient for all purposes and binding upon each of the Underwriters; provided, however, 

that none of such actions by the Senior Manager shall impose any obligation or liability 
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upon the Senior Manager or any other Underwriter, other than an obligation or liability 
set forth expressly in this Purchase Contract. 

The Senior Manager, on behalf of the Underwriters, shall deliver to the order of 
the Corporation an amount equal to $_____________ by wire transfer to be received by 
the Corporation no later than 5:00 p.m. Eastern Time, on the date of execution of this 
Purchase Contract (such wire transfer being hereinafter referred to as the "Good Faith 
Wire").  If the Good Faith Wire is not received in the amount and at the time set forth in 
this paragraph, the Corporation reserves the right to cancel this Purchase Contract.  In the 
event the Corporation does not accept this offer or upon the failure of the Corporation to 
deliver the Bonds at the Closing, or if the Corporation shall be unable to satisfy the 
conditions to the obligations of the Underwriters contained in this Purchase Contract, 
such Good Faith Wire shall be immediately returned to the Senior Manager.  If the offer 
is hereby accepted, the Corporation agrees to hold the Good Faith Wire until Closing as 
security for the performance by the Underwriters at the Closing, and the Good Faith Wire 
shall be applied to the purchase price for the Bonds, Interest on the Good Faith Wire shall 
accrue to the benefit of the Corporation and shall not offset the amount due from the 
Underwriters at Closing.  In the event the Underwriters fail to purchase the Bonds at the 
Closing, unless such failure is permitted as herein provided, the Good Faith Wire and the 
interest accrued thereon shall be retained by the Corporation as full liquidated damages 
for such failure and, except as set forth in Paragraphs 10 and 11 hereof, neither party 
hereto shall have any further rights against the other hereunder. 

3. The Underwriters agree to make an initial public offering of all of the 
Bonds at not in excess of the public offering prices or yields set forth on the inside cover 
page of the Official Statement.  If such offering does not result in the sale of all of the 
Bonds, the Underwriters may offer and sell the Bonds at prices lower or higher than the 
offering prices or yields set forth on the inside cover page of the Official Statement.  A 
group of selected dealers may be created by the Underwriters. 

4. The Corporation hereby authorizes the use by the Underwriters of the 
Indenture, the Pledge Agreement and the Official Statement, including any supplements 
or amendments thereto, in connection with the public offering and sale of the Bonds. 

5. The Corporation hereby represents and agrees with the Underwriters that: 

(a) the Corporation is a public benefits corporation and instrumentality 
of the State of Florida with the powers and authority set forth in Section 215.555, 
Florida Statutes, as amended and supplemented from time to time (the "Act"); 

(b) The Corporation has full legal right, power and authority to and has 
taken all necessary official actions to: (i) enter into this Purchase Contract 
(including, without limitation, the provisions of Section 11, hereof), (ii) enter into 
the Indenture, the Pledge Agreement, and the Continuing Disclosure Agreement 
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dated as of the date of Closing between the Corporation and the State Board of 
Administration (the "Continuing Disclosure Agreement"), (iii) sell, issue and 
deliver the Bonds to the Underwriters as provided herein, (iv) use the proceeds 
from the sale of the Bonds for the purposes described in the Official Statement, (v) 
secure the Bonds as provided in the Indenture and the Pledge Agreement and to 
pledge the Trust Estate (as hereinafter defined) to the Master Trustee as provided 
in the Indenture, and (vi) carry out and consummate the transactions contemplated 
by this Purchase Contract, the Indenture, the Pledge Agreement, the Continuing 
Disclosure Agreement, and the Official Statement, and as of the date of Closing 
will be in compliance in all material respects with the terms of the Act, the 
Indenture, the Pledge Agreement, and the Continuing Disclosure Agreement; 

(c) (1) By all necessary official actions, the Corporation has 
(i) duly authorized the execution and delivery of the Indenture, the 
Continuing Disclosure Agreement, and the Pledge Agreement, (ii) duly 
approved and authorized the distribution and use of the Preliminary Official 
Statement and the Official Statement, and (iii) duly authorized the 
execution and delivery of the Bonds and the performance by the 
Corporation of the obligations on its part contained or described in the 
Bonds, the Indenture, the Pledge Agreement, the Continuing Disclosure 
Agreement, the Official Statement, and this Purchase Contract, and the 
consummation by the Corporation of all other transactions contemplated 
thereby to be undertaken by the Corporation in connection with the 
issuance of the Bonds; 

 (2) Upon delivery and execution by the Corporation and 
the Master Trustee and assuming the due authorization, execution and 
delivery of the Indenture by the Master Trustee, the Indenture will 
constitute a legal, valid and binding obligation of the Corporation, 
enforceable in accordance with its terms, subject to applicable bankruptcy, 
insolvency and similar laws affecting creditors' rights generally and subject, 
as to enforceability, to general principles of equity.  Upon execution by the 
Corporation and the other parties thereto (and assuming the due 
authorization, execution and delivery of such agreements by the other 
parties thereto), this Purchase Contract, and the Continuing Disclosure 
Agreement will constitute the legal, valid and binding obligations of the 
Corporation, enforceable in accordance with their terms, subject to 
applicable bankruptcy, insolvency and similar laws affecting creditors' 
rights and subject, as to enforceability, to general principles of equity. 
Neither the Master Indenture nor the Pledge Agreement have been amended 
since their execution as of June 1, 2006, and the Master Indenture and the 
Pledge Agreement constitute valid and binding obligations of the 
Corporation, enforceable in accordance with their terms, subject to 
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applicable bankruptcy, insolvency and similar laws affecting creditors' 
rights and subject, as to enforceability, to general principles of equity; 

 (3) The Bonds, when issued and delivered to the 
Underwriters in accordance with the Indenture and this Purchase Contract, 
will constitute legal, valid and binding obligations of the Corporation, 
enforceable in accordance with their terms, subject to applicable 
bankruptcy, insolvency and similar laws affecting creditors' rights generally 
and subject, as to enforceability, to general principles of equity; 

(d) To the best knowledge of the Corporation: 

(1) The Corporation is not, and as of the Closing will not be, in 
material breach of or material default under any applicable constitutional 
provision, law or administrative regulation of the State or the United States 
or any applicable judgment or decree, or any relevant loan agreement, 
indenture, bond, note or resolution, agreement or other relevant instrument 
to which the Corporation is a party or to which the Corporation is otherwise 
subject, and no event has occurred and is continuing which would have a 
material adverse effect on the financial condition of the Corporation or 
which with the passage of time or the giving of notice, or both, would 
constitute a default or event of default under any such instrument, which 
breach or default covered by this subparagraph would materially adversely 
affect the ability of the Corporation to perform its obligations under the 
Indenture, the Continuing Disclosure Agreement, the Pledge Agreement, 
the Bonds or this Purchase Contract; 

(2) The execution and delivery of the Indenture, the Pledge 
Agreement, the Bonds, the Continuing Disclosure Agreement, and this 
Purchase Contract and compliance with the provisions on the part of the 
Corporation contained therein, will not constitute a material breach of or 
material default under any applicable constitutional provision, law, 
administrative regulation, judgment, decree, or any relevant loan 
agreement, indenture, bond, note, resolution, agreement or other relevant 
instrument to which the Corporation is a party or to which the Corporation 
is otherwise subject, which breach or default would materially adversely 
affect the authority or ability of the Corporation to perform its obligations 
under the Indenture, the Continuing Disclosure Agreement, the Pledge 
Agreement, the Bonds or this Purchase Contract, nor, to the best knowledge 
of the Corporation will any such execution, delivery, adoption or 
compliance result in the creation or imposition of any material lien, charge 
or other security interest or encumbrance of any nature whatsoever upon the 
Trust Estate (as hereinafter defined) except as provided by the Bonds, the 
Indenture, and the Pledge Agreement; 



7 

(e) All authorizations, approvals, licenses, permits, consents and orders 
of any governmental authority, legislative body, board, agency or commission 
having jurisdiction of the matter which are required to be obtained by the 
Corporation for the due authorization by or which would constitute a condition 
precedent to or the absence of which would materially adversely affect the due 
performance by the Corporation of its obligations in connection with the issuance 
of the Bonds or for the execution and delivery of this Purchase Contract, the 
Indenture, the Continuing Disclosure Agreement, and the Pledge Agreement, have 
been duly obtained; 

(f) The Bonds, when issued, executed and delivered in accordance with 
the Indenture and sold to the Underwriters as provided herein, will be entitled to 
the benefits of the Indenture and the Pledge Agreement; and upon such issuance, 
execution and delivery, the Indenture will provide, for the benefit of the owners 
from time to time of the Bonds, a legally valid and binding pledge of and prior lien 
upon the moneys pledged by the State Board of Administration pursuant to the 
Pledge Agreement, consisting of the Reimbursement Premiums and earnings 
thereon, Emergency Assessments and earnings thereon, net proceeds of the Bonds 
until spent, investment earnings on proceeds of the Bonds and Other Pledged 
Money remaining after the payment of Current Expenses of the Florida Hurricane 
Catastrophe Fund (the aforementioned moneys are collectively referred to as 
"Pledged Collateral" or the "Trust Estate"), subject only to the provisions of the 
Indenture and the Pledge Agreement permitting the application thereof on the 
terms and conditions set forth in the Indenture and the Pledge Agreement; 

(g) As of the date hereof, except as described in the Preliminary Official 
Statement and the Official Statement or previously disclosed in writing to the 
Underwriters, there is no action, suit, proceeding, inquiry or investigation, at law 
or in equity, before or by any court, government agency, public board or body, 
pending (and concerning which service of process or other adequate legal notice 
has been made) or, to the best knowledge of the Corporation, threatened against 
the Corporation, affecting or seeking to prohibit, restrain or enjoin the sale, 
issuance or delivery of the Bonds or the pledge or collection of the Trust Estate 
pledged or to be pledged to pay the principal of and interest on the Bonds, or the 
pledge of and lien upon the Trust Estate, or contesting or affecting as to the 
Corporation, the validity or enforceability of the Act in any respect relating to the 
authorization for the issuance of the Bonds, the Indenture, the Pledge Agreement, 
the Continuing Disclosure Agreement, this Purchase Contract, or contesting the 
completeness or accuracy of the Preliminary Official Statement or the Official 
Statement or any supplement or amendment thereto, or contesting the powers of 
the Corporation, or any authority for the issuance of the Bonds, or the execution 
and delivery by the Corporation of the Indenture, the Pledge Agreement, the 
Continuing Disclosure Agreement, and this Purchase Contract; 
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(h) The Corporation will furnish such information, execute such 
instruments and take such other action in cooperation with the Underwriters as the 
Underwriters may reasonably request in circler to (1) qualify the Bonds for offer 
and Sale under the Blue Sky or other securities laws and regulations of such states 
and other jurisdictions of the United States as the Underwriters may designate and 
(2) determine the eligibility of the Bonds for investment under the laws of such 
states and other jurisdictions or to continue such qualifications in effect so long as 
required for the distribution of the Bonds; provided, however, that the Corporation 
shall not be required to (1) spend money, (2) execute a general or special consent 
to service of process, or (3) qualify to do business in connection with any such 
qualification or determination in any jurisdiction; 

(i) As of the date of the Preliminary Official Statement and as of the 
date of this Purchase Contract, to the best knowledge of the Corporation, the 
Preliminary Official Statement does not contain any untrue statement .of a material 
fact or omit to state a material fact necessary to make the statements therein, in 
light of the circumstances under which they were made, not misleading; 

(j) At the time of the Corporation's acceptance hereof and (unless the 
Official Statement is amended or supplemented pursuant to the third paragraph of 
Section 2 of this Purchase Contact), at all times subsequent thereto during the 
period up to and including the date of Closing, the Official Statement does not and 
will not, to the best knowledge of the Corporation, contain any untrue statement of 
a material fact or omit to state a material fact necessary to make the statements 
contained therein, in light of the circumstances under which they were made, not 
misleading; 

(k) Any certificate signed by an authorized official of the Corporation 
and delivered to the Underwriters shall be deemed a representation by the 
Corporation to the Underwriters as to the statements made therein; 

(l) The Corporation is not in default and has not been in default at any 
time after December 31, 1975 as to principal or interest with respect to an 
obligation issued or guaranteed by the Corporation which would require disclosure 
pursuant to Section 517.051, Florida Statutes, as amended; 

(m) Except as described in the Preliminary Official Statement and the 
Official Statement, the Corporation has never failed to comply with any 
continuing disclosure obligations previously undertaken by the Corporation, if 
any, in accordance with the continuing disclosure requirements of Rule 15c2-12 of 
the SEC; 

(n) If the Official Statement is supplemented or amended pursuant to the 
third paragraph of Section 2 of this Purchase Contract, at the time of each 
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supplement or amendment thereto and (unless subsequently again supplemented or 
amended pursuant to such paragraph) at all times subsequent thereto during the 
Underwriting Period, the Official Statement as so supplemented or amended will 
not contain any untrue statement of a material fact or omit to state any material 
fact required to be stated therein or necessary to make the statements therein, in 
the light of the circumstances under which made, not misleading. 

6. On _______________, or on such other date as may be mutually agreed 
upon by the Corporation and the Underwriters as the Closing date, the Corporation shall, 
subject to the terms and conditions hereof, deliver the Bonds to the Underwriters in. 
definitive form, duly executed and authenticated, together with the other documents 
hereinafter mentioned, and, subject to the terms and conditions hereof, the Underwriters 
will accept such delivery and pay the purchase price of the Bonds as set forth in Section 1 
hereof by immediately available funds to the order of the Corporation. Delivery and 
payment as aforesaid shall be made at such place as may be mutually agreed upon by the 
Corporation and the Underwriters.  At or prior to 1:00 p.m. New York time on the 
Closing date, the Corporation shall deliver or cause to be delivered to the Underwriters 
through the facilities of The Depository Trust Company ("DTC"), New York, New York, 
or through the Bond Registrar on behalf of DTC via its F.A.S.T. delivery system, the 
Bonds in definitive form (one typewritten Bond for each maturity and registered in the 
name of Cede & Co., as the nominee of DTC), duly executed and authenticated, together 
with the items identified in Section 9 below. It is anticipated that CUSIP identification 
numbers will be printed on the Bonds, but neither the failure to print such numbers on 
any Bond nor any error with respect thereto shall constitute cause for a failure or refusal 
by the Underwriters to accept delivery of the Bonds in accordance with the terms of this 
Purchase Contract.  The Bonds shall be prepared and made available to the Underwriters 
at least 24 hours before the Closing date for purposes of inspection. 

7. (a) The State Board of Administration, by execution of an endorsement 
and acceptance of this Purchase Contract, agrees to: 

(i) furnish such information, execute such instruments and take 
such other action in cooperation with the Underwriters as the Underwriters 
may reasonably request in order to (1) qualify the Bonds for offer and sale 
under the Blue Sky or other securities laws and regulations of such states 
and other jurisdictions of the United States as the Underwriters may 
designate and (2) determine the eligibility of the Bonds for investment 
under the laws of such states and other jurisdictions or to continue such 
qualifications in effect so long as required for the distribution of the Bonds; 
provided, however, that the State Board of Administration shall not be 
required to (1) spend money, (2) execute a general or special consent to 
service of process, or (3) qualify to do business in connection with any such 
qualification or determination in any jurisdiction; 
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(ii) deliver to the Underwriters its certificate to the effect that the 
audited financial records of the FHCF for the fiscal year ended June 30, 
2014 and June 30, 2013, contained in the Official Statement as Appendix B 
thereto, to the best of its knowledge, present fairly the financial position of 
the FHCF as of the dates indicated and the results of its operations for the 
periods specified, and other financial information and statistical data 
relating to the FHCF and included in the Official Statement are, to the best 
of its knowledge, true and correct as of the date hereof; and 

(iii) certify at the Closing that all liens, encumbrances, covenants, 
conditions and restrictions, if any, to the real and personal property of the 
FHCF will not interfere with or impair the operations of the FHCF. 

(b) The State Board of Administration, by execution of an endorsement 
and acceptance of this Purchase Contract, represents and agrees with the 
Underwriters that it has full legal right, power and authority to and has taken all 
necessary official actions to: (i) acknowledge and accept the provisions of this 
Purchase Contract, (ii) adopt appropriate resolutions authorizing and requesting 
the issuance and sale of the Bonds, and (iii) carry out and consummate the 
transactions contemplated by this Purchase Contract, the Pledge Agreement, the 
Continuing Disclosure Agreement and other appropriate resolutions of the State 
Board of Administration, and the Official Statement and that the State Board of 
Administration has complied, as of the date of this Purchase Contract, and at the 
Closing will be in compliance in all material respects, with the obligations on its 
part in connection with the issuance of the Bonds contained in the Pledge 
Agreement and other appropriate resolutions of the State Board of Administration, 
the Bonds and this Purchase Contract, including execution of its endorsement and 
acceptance hereto; 

(c) The State Board of Administration hereby represents and agrees with 
the Underwriters as follows: 

(i) At the time of the State Board of Administration's 
endorsement and acceptance hereof, the portions of the Preliminary Official 
Statement relating to the State Board of Administration and the Florida 
Hurricane Catastrophe Fund under the headings "AUTHORITY FOR THE 
ISSUANCE OF THE 2015A BONDS," "DEBT SERVICE COVERAGE," 
"PLEDGE AND SECURITY OF THE 2015A BONDS," "OPERATION 
OF THE FHCF," "INVESTMENT POLICY OF THE FHCF," "FUTURE 
LEGISLATIVE AND REGULATORY CHANGES," "LITIGATION," 
"AUDITED FINANCIAL STATEMENTS," and "APPENDIX B - 
FINANCIAL STATEMENTS OF THE FLORIDA HURRICANE 
CATASTROPHE FUND FOR FISCAL YEARS ENDED JUNE 30, 2014 
AND JUNE 30, 2013" do not contain any untrue statement of a material 
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fact or omit to state a material fact necessary to make the statements 
therein, in light of the circumstances under which they were made, not 
misleading; 

(ii) At Closing the portions of the Official Statement relating to 
the State Board of Administration and the Florida Hurricane Catastrophe 
Fund under the headings "AUTHORITY FOR THE ISSUANCE OF THE 
2015A BONDS," "DEBT SERVICE COVERAGE," "PLEDGE AND 
SECURITY OF THE 2015A BONDS," "OPERATION OF THE FHCF," 
"INVESTMENT POLICY OF THE FHCF," "FUTURE LEGISLATIVE 
AND REGULATORY CHANGES," "LITIGATION," "AUDITED 
FINANCIAL STATEMENTS," and "APPENDIX B - FINANCIAL 
STATEMENTS OF THE FLORIDA HURRICANE CATASTROPHE 
FUND FOR FISCAL YEARS ENDED JUNE 30, 2014 AND JUNE 30, 
2013" will not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading; and 

(iii) The Pledge Agreement has not been amended since its 
execution as of June 1, 2006, and constitutes a legal, valid and binding 
obligation of the State Board of Administration, enforceable in accordance 
with its terms, subject to applicable bankruptcy, insolvency and similar 
laws affecting creditors' rights generally and subject, as to enforceability, to 
general principles of equity. 

(d) The State Board of Administration hereby further represents and 
agrees with the Underwriters that, to the best knowledge of the State Board of 
Administration: 

(i) The State Board of Administration is currently not, and as of 
the Closing will not be, in material breach of or material default under any 
applicable constitutional provision, law or administrative regulation of the 
State or the United States or any applicable judgment or decree, or any 
relevant loan agreement, indenture, bond, note or resolution, agreement or 
other relevant instrument to which the State Board of Administration is a 
party or to which the State Board of Administration or any of the property 
or assets of the FHCF is otherwise subject, and no event has occurred and is 
continuing which with the passage of time or the giving of notice, of both, 
would constitute a default or event of default under any such instrument, 
which breach or default covered by this subparagraph would materially 
adversely affect the ability of the State Board of Administration to perform 
its obligations under the Pledge Agreement or this Purchase Contract; 
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(ii) The execution and delivery of the Pledge Agreement, the 
Bonds and this Purchase Contract and compliance with the provisions on 
the part of the State .Board of Administration contained herein and therein 
will not constitute a material breach of or material default under any 
applicable constitutional provision, law, administrative regulation, 
judgment, decree, or any relevant loan agreement, indenture, bond, note, 
resolution, agreement or other relevant instrument to which the State Board 
of Administration is a party or to which the State Board of Administration 
or any of the property or assets of the FHCF is otherwise subject, which 
breach or default would materially adversely affect the ability of the State 
Board of Administration to perform its obligations under the Pledge 
Agreement, the Continuing Disclosure Agreement, the Official Statement, 
or this Purchase Contract, nor will any such execution, delivery, adoption 
or compliance result in the creation or imposition of any material lien, 
charge or other security interest or encumbrance of any nature whatsoever 
upon any of the property or assets of the FHCF except as provided by the 
Pledge Agreement; 

(iii) as of the date hereof, and as of the date of Closing, except as 
otherwise described in the Preliminary Official Statement and the Official 
Statement, there is no action, suit, proceeding, inquiry or investigation, at 
law or in equity, before or by any court, government agency, public board 
or body, pending (and concerning which service of process or other 
adequate legal notice has been made) or, to the best knowledge of the State 
Board of Administration, threatened against the State Board of 
Administration, affecting or seeking to prohibit, restrain or enjoin the sale, 
issuance or delivery of the Bonds or the pledge or collection of the Pledged 
Collateral pledged or to be pledged to pay the principal of and interest on 
the Bonds, or the pledge of and lien upon the Pledged Collateral, or 
contesting or affecting the authorization for the issuance of the Bonds, the 
appropriate resolutions of the State Board of Administration, this Purchase 
Contract, or contesting the completeness or accuracy of the Preliminary 
Official Statement or the Official Statement, or any supplement or 
amendment thereto, or contesting the powers of the State Board of 
Administration, or any authority for the issuance of the Bonds, the adoption 
of the appropriate resolutions of the State Board of Administration or the 
acknowledgement and acceptance by the State Board of Administration of 
this Purchase Contract; and 

(iv) All authorizations, approvals, licenses, permits, consents and 
orders of any governmental authority, legislative body, board, agency or 
commission having jurisdiction of the matter which are required for the due 
authorization by or which would constitute a condition precedent to or the 
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absence of which would materially adversely affect the due performance by 
the State Board of Administration of its obligations in connection with the 
issuance of the Bonds under this Purchase Contract and the Pledge 
Agreement and which are required to be obtained by the State Board of 
Administration have been duly obtained. 

8. The Underwriters shall have the right to cancel their obligations to purchase 
the Bonds if, between the date hereof and the date of Closing, 

(a) legislation shall have been enacted by the Congress, or 
recommended by the President of the United States to the Congress for passage, or 
favorably reported for the passage of either House of Congress by any Committee 
of either House or proposed for consideration by a Conference Committee of the 
House and Senate, or passed by either House of Congress, with an effective date 
being prior to the date of issuance of the Bonds, or a decision by a court of the 
United States shall have been rendered, or a ruling or regulation by the Securities 
and Exchange Commission or other governmental agency having jurisdiction of 
the subject matter shall have been made, the effect of which is that the Bonds are 
not exempt from the registration, qualification or other requirements of the 
Securities Act of 1933, as amended and as then in effect, the Securities Exchange 
Act of 1934, as amended and as then in effect, or of the Trust Indenture Act of 
1939, as amended and as then in effect; or 

(b) a stop order, ruling or regulation by the Securities and Exchange 
Commission shall have been issued or made, the effect of which, in the reasonable 
opinion of Bond Counsel or Disclosure Counsel, is that the issuance, offering or 
sale of the Bonds as contemplated hereby or by the final Official Statement, is or 
would be in violation of any provision of the Securities Act of 1933, as amended 
and as then in effect, or of the Securities Exchange Act of 1934, as amended and 
as then in effect, or of the Trust Indenture Act of 1939, as amended and as then in 
effect; or 

(c) there shall exist any event which either (A) makes untrue or 
incorrect any statement of material fact contained in the Official Statement or, (B) 
is not reflected in the Official Statement but should be reflected therein in order to 
make any statement of material fact contained therein, in light of the 
circumstances under which it was made, not misleading and, in either such event, 
after the Underwriters have notified the Corporation and given the Corporation a 
reasonable opportunity to correct or supplement the Official Statement to take into 
account the events referred to in (A) or (B) above, the Corporation refuses to 
permit the Official Statement to be supplemented to correct or supply such 
statement or information, or the statement or information as supplemented is such 
as would materially adversely affect the sale of the Bonds by the Underwriters; or 
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(d) a war involving the United States shall have been declared or the 
escalation of war or major hostilities involving the United States, the effect of 
which on the financial markets of the United States is such as would materially 
adversely affect the sale of the Bonds by the Underwriters; or 

(e) there shall be in force by the New York Stock Exchange a general 
suspension of trading securities, maximum or minimum prices for trading 
securities or maximum ranges or prices for securities, the effect of any of which 
on the financial markets of the United States is such as would materially adversely 
affect the sale of the Bonds by the Underwriters; or 

(f) a general banking moratorium shall have been declared by federal, 
Florida or New York authorities such as would materially adversely affect the sale 
of the Bonds by the Underwriters or a material disruption in the commercial 
banking, securities settlement or clearance services shall have occurred which 
would materially adversely affect the ability to settle the purchase of the Bonds at 
Closing; or 

(g) there shall have occurred since June 30, 2014, any material change 
in the financial affairs of the FHCF from that reflected in the audited financial 
records of the FHCF included in the Official Statement other than as disclosed in 
the Official Statement, and after the Underwriters have notified the Corporation 
and given the Corporation a reasonable opportunity to supplement or correct the 
Official Statement to reflect such change in the financial affairs of the FHCF; the 
Corporation refuses to permit the Official Statement to be supplemented or 
corrected, or such change in the financial affairs of the FHCF as reflected in the 
supplemented or corrected Official Statement is such as would materially 
adversely affect the sale of the Bonds by the Underwriters; or 

(h) except as disclosed in the Preliminary Official Statement and any 
subsequent disclosure wire or document, agreed to by the parties hereto, an order, 
decree or injunction of any court of competent jurisdiction, or any order, ruling, 
regulation or administrative proceeding by any governmental body or board shall 
have been issued or commenced, or any legislation enacted, with the purpose or 
effect of prohibiting the issuance, offering or sale of the Bonds as contemplated 
hereby or by the Official Statement or prohibiting the adoption or performance of 
the Indenture, the Pledge Agreement, the Continuing Disclosure Agreement, or 
any applicable resolutions of the Corporation or the State Board of 
Administration; or 

(i) any of the underlying ratings on the Bonds or on the Corporation's 
outstanding Parity Obligations are withdrawn or modified downward; or 
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(j) there shall have occurred any outbreak or escalation of hostilities 
(whether or not foreseeable at the time of execution hereof) or other national or 
international calamity or crisis, the effect of such outbreak, calamity or crisis on 
the financial markets of the United States being such as would materially 
adversely affect the sale of the Bonds by the Underwriters; or 

(k) except as disclosed in the Official Statement, any litigation shall be 
instituted or be pending at the time of the Closing to restrain or enjoin the 
issuance, sale or delivery of the Bonds, the Pledge Agreement, the Indenture, the 
Continuing Disclosure Agreement, the pledge or application of any moneys or 
securities provided for the payment of the Bonds, or the existence or powers of the 
Corporation, that would materially adversely affect the sale of the Bonds by the 
Underwriters; or 

(l) the New York Stock Exchange, other national securities exchange or 
any governmental authority shall have (a) imposed additional material restrictions 
not in force as of the date hereof with respect to trading in securities; generally, on 
the Bonds or similar obligations, or (b) materially increased restrictions in force as 
of the date hereof with respect, to the extension of credit by or the charge to the 
net capital requirements of underwriters or broker dealers in general, the effect of 
which on the financial markets of the United States is such as would materially 
adversely affect the sale of the Bonds by the Underwriters. 

The Corporation shall have the right to cancel its obligation to sell the Bonds if, 
between the date hereof and the date of Closing, except as disclosed in the Preliminary 
Official Statement and any subsequent disclosure wire or document agreed to by the 
parties hereto, an order, decree or injunction of any court of competent jurisdiction, or 
any order, ruling, regulation or administrative proceeding by any governmental body or 
board shall have been issued or commenced, or any legislation enacted, with the purpose 
or effect of prohibiting the issuance, offering or sale of the Bonds as contemplated hereby 
or by the Official Statement or prohibiting the adoption or performance of the Indenture 
or any applicable resolutions of the Corporation or the State Board of Administration. 

This Section 8 is not a complete list of conditions the existence of which give a 
party the right to cancel their obligations under this Purchase Contract or which otherwise 
excuses a party's performance hereunder. Other such conditions may be provided for 
elsewhere in this Purchase Contract or may arise by operation of law. The Underwriters' 
right pursuant to subsections (d) through (f), inclusive, (j) and (1) to cancel their 
obligations to purchase the Bonds shall be subject to the prior written consent of the 
Corporation, which consent shall not be unreasonably withheld. 

9. The Underwriters have entered into this Purchase Contract in reliance upon 
the representations and agreements of the Corporation and the State Board of 
Administration contained herein, and in reliance upon the representations and agreements 
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to be contained in the documents and instruments to be delivered at the Closing 
enumerated in paragraph (d) below, and upon the performance by each of the Corporation 
and the State Board of Administration of their respective obligations hereunder, both as 
of the date hereof and as of the date of the Closing. Accordingly, the joint and several 
obligations of the Underwriters under this Purchase Contract to purchase, to accept 
delivery of and to pay for the Bonds are conditioned upon the performance by each of the 
Corporation and the State Board of Administration of their respective obligations to be 
performed hereunder and the delivery of such documents and instruments enumerated 
herein in form and substance reasonable under the circumstances, at or prior to the 
Closing, and are also subject to the following additional conditions: 

(a) The representations and agreements of the Corporation and the State 
Board of Administration contained herein shall be true, complete and correct to 
the best of their knowledge and belief on the date hereof and on and as of the date 
of the Closing, as if made on the date of the Closing; 

(b) At the time of the Closing, the Indenture, the Pledge Agreement, the 
Continuing Disclosure Agreement, and each applicable resolution of the 
Corporation and the State Board of Administration shall be in full force and effect 
in accordance with their respective terms and shall not have been amended, 
modified or supplemented, and the Official Statement shall not have been 
supplemented or amended in any material respect, except as expressly authorized 
in this Purchase Contract; 

(c) At the time of the Closing, all official action of the Corporation and 
the State Board of Administration relating to this Purchase Contract and the 
Bonds, the Indenture, the Pledge Agreement, the Continuing Disclosure 
Agreement, the State Board of Administration's resolution authorizing and 
requesting the issuance and sale of the Bonds, the Corporation's resolution 
authorizing the Preliminary Official Statement and the Official Statement, and the 
issuance of the Bonds, shall be in full force and effect in accordance with their 
respective terms and shall not have been amended, modified or supplemented in 
any material respect; and 

(d) At or prior to the Closing, each of the following shall have been 
made available to the Underwriters: 

(1) The Official Statement, and each supplement or amendment, 
if any, thereto executed on behalf of the Corporation and the State Board of 
Administration by their respective authorized officials; 

(2) Executed copies of the Indenture, Pledge Agreement, 
Continuing Disclosure Agreement, and certified copies of authorizing 
resolutions of the Corporation and the State Board of Administration; 
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(3) A final approving opinion of Nabors, Giblin & Nickerson, 
P.A., Bond Counsel, addressed to the Corporation, dated the date of the 
Closing, in form and substance reasonable under the circumstances and 
substantially in the form attached to the Official Statement as Appendix E; 

(4) An opinion of Nabors, Giblin & Nickerson, P.A., Bond 
Counsel, addressed to the Corporation and the Underwriters, and dated the 
date of Closing, to the effect that: 

(i) their final approving opinion referred to in Section 
9(d)(3) hereof may be relied upon by the Underwriters to the same 
extent as if such opinion were addressed to the Underwriters, 

(ii) (A) the information set forth in the Official Statement 
under the headings: "INTRODUCTION," "AUTHORITY FOR THE 
ISSUANCE OF 2015A BONDS, "PLAN OF FINANCING," 
"DESCRIPTION OF THE 2015A BONDS" (excluding the sub-
heading "Book-Entry Only System"), "PLEDGE AND SECURITY 
FOR 2015A BONDS," "OPERATION OF THE FHCF," "FUTURE 
LEGISLATIVE AND REGULATORY CHANGES," and 
"APPENDIX C," insofar as such information purports to describe or 
summarize the Indenture, the Pledge Agreement, the Bonds, the Act, 
the Constitution and tax laws of the State of Florida, and provisions 
of the Internal Revenue Code of 1986, as amended, is correct as to 
matters of law and, to the extent indicated therein, an accurate and 
fair statement or summary of the matters set forth or documents 
referred to therein, and (B) the information in the Official Statement 
under the heading "TAX MATTERS" insofar as such statements 
purport to summarize certain provisions of the Internal Revenue 
Code of 1986, as amended, and State tax law present an accurate 
summary of such provisions, and 

(iii) the Bonds are exempt from registration under the 
Securities Act of 1933, as amended, and the Indenture is exempt 
from qualification under the Trust Indenture Act of 1939, as 
amended. 

(5) An opinion of [Nabors, Giblin & Nickerson, P.A.,] as counsel 
to the Corporation, addressed to the Underwriters, dated the date of Closing 
to the effect that based on certain certifications of the Corporation and its 
actual knowledge, it is of the opinion that: 

(i) The Corporation is duly organized and has full legal 
right, power and authority to and has taken all necessary official 
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actions to: (a) enter into this Purchase Contract, (b) adopt its 
resolution authorizing the issuance and sale of the Bonds, (c) enter 
into the Indenture, the Pledge Agreement, and the Continuing 
Disclosure Agreement, (a) sell, issue and deliver the Bonds to the 
Underwriters as provided in this Purchase Contract, (e) use the 
proceeds from the sale of the Bonds for the purposes described in the 
Official Statement, (f) secure the Bonds as provided in the Indenture 
and the Pledge Agreement and to pledge to the Master Trustee the 
Pledged Collateral as provided in the Indenture, and (g) carry out 
and consummate the transactions contemplated by this Purchase 
Contract, the Indenture, the Pledge Agreement, the Continuing 
Disclosure Agreement, and the Official Statement, and, to the best of 
their knowledge, after due inquiry and upon reliance on a certificate 
of the President of the Corporation, as of the date hereof is in 
compliance in all material respects with the terms of the Act, the 
Indenture, the Pledge Agreement, and the Continuing Disclosure 
Agreement. 

(ii) By all necessary official actions, the Corporation has 
(a) duly adopted its resolution authorizing the issuance and sale of 
the Bonds, (b) duly authorized the execution and delivery of the 
Indenture, the Continuing Disclosure Agreement, the Pledge 
Agreement and this Purchase Contract, (c) duly authorized the 
distribution of the Preliminary Official Statement, and (4) duly 
authorized the execution and delivery of the Bonds and the 
performance by the Corporation of the obligations on its part 
contained or described in the Bonds, the Indenture, the Pledge 
Agreement, the Continuing Disclosure Agreement, the Official 
Statement and this Purchase Contract, and the consummation by the 
Corporation of all other transactions contemplated thereby to be 
undertaken by the Corporation in connection with the issuance of the 
Bonds. 

(iii) Upon execution and delivery by the Corporation and 
the Master Trustee and assuming the due authorization, execution 
and delivery of the Indenture by the Master Trustee, the Indenture 
will constitute a legal, valid and binding obligation of the 
Corporation, enforceable in accordance with its terms, subject to 
applicable bankruptcy, insolvency and similar laws affecting 
creditors' rights generally and subject, as to enforceability, to general 
principles of equity.  Upon execution by the Corporation and the 
other parties thereto (and assuming the due authorization, execution 
and delivery of such agreements by the other parties thereto), this 
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Purchase Contract, the Pledge Agreement, and the Continuing 
Disclosure Agreement will constitute the legal, valid and binding 
obligations of the Corporation, enforceable in accordance with their 
terms; subject to and limited by (a) bankruptcy, insolvency, 
reorganization, moratorium and similar laws, in each case relating to 
or affecting the enforcement of creditors' rights and (b) applicable 
laws and equitable principles that may affect remedies or injunctive 
or other equitable relief. 

(iv) The Bonds, when issued and delivered to the 
Underwriters in accordance with the Indenture and this Purchase 
Contract, will constitute legal, valid and binding obligations of the 
Corporation, enforceable in accordance with their terms; subject to 
and limited by (a) bankruptcy, insolvency, reorganization, 
moratorium and similar laws, in each case relating to or affecting the 
enforcement of creditors' rights and (b) applicable laws and 
equitable principles that may affect remedies or injunctive or other 
equitable relief. 

(v) To the best of their knowledge, after due inquiry and 
upon reliance on a certificate from the President of the Corporation, 
the Corporation is not as of the date hereof in material breach of or 
material default under any applicable constitutional provision, law or 
administrative regulation of the State or the United States or any 
applicable judgment or decree, or any relevant loan agreement, 
indenture, bond, note or resolution, agreement or other relevant 
instrument to which the Corporation is a party or to which the 
Corporation is otherwise subject, and no event has occurred and is 
continuing which with the passage of time or the giving of notice, or 
both, would constitute a default or event of default under any such 
instrument, which breach or default covered by this paragraph would 
materially adversely affect the ability of the Corporation to perform 
its obligations under the Indenture, the Continuing Disclosure 
Agreement, the Pledge Agreement, the Bonds or this Purchase 
Contract. 

(vi) To the best of their knowledge, after due inquiry and 
upon reliance on a certificate from the President of the Corporation, 
the execution and delivery of the Indenture, the Pledge Agreement, 
the Bonds, the Continuing Disclosure Agreement, and this Purchase 
Contract and compliance with the provisions on the part of the 
Corporation contained therein, will not constitute a material breach 
of or material default under arty applicable constitutional provision, 
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law, administrative regulation, judgment, decree, or any relevant 
loan agreement, indenture, bond, note, resolution, agreement or 
relevant instrument to which the Corporation is a party or to which 
the Corporation is otherwise subject, which breach or default would 
materially adversely affect the ability of the Corporation to perform 
its obligations under the Indenture, the Continuing Disclosure 
Agreement, the Pledge Agreement, the Bonds or this Purchase 
Contract, nor, to the best of their knowledge, will any such 
execution, delivery, adoption or compliance result in the creation or 
imposition of any material lien, charge or other security interest or 
encumbrance of any nature whatsoever upon the Trust Estate except 
as provided by the Bonds, the Indenture, and the Pledge Agreement. 

(vii) All authorizations, approvals, licenses, permits, 
consents and orders of any governmental authority, legislative body, 
board, agency or commission having jurisdiction of the matter which 
are required to be obtained by the Corporation for the due 
authorization by or which would constitute a condition precedent to 
or the absence of which would materially adversely affect the due 
performance by the Corporation of its obligations in connection with 
the issuance of the Bonds or for the execution and delivery of this 
Purchase Contract, the Indenture, the Continuing Disclosure 
Agreement and the Pledge Agreement, have been duly obtained, and 
the notice required to be given pursuant to Section 215.555(6)(b)6., 
Florida Statutes, has been given. 

(viii) The Bonds, when issued, executed and delivered in 
accordance with the Indenture and sold to the Underwriters as 
provided in this Purchase Contract, will be entitled to the benefits of 
the Indenture and the Pledge Agreement; and upon such issuance, 
execution and delivery, the Indenture will provide, for the benefit of 
the owners from time to time of the Bonds, a legally valid and 
binding pledge of and prior lien upon the moneys pledged by the 
State Board of Administration pursuant to the Pledge Agreement, 
consisting of the Pledged Collateral, and the balance of the Trust 
Estate, subject only to the provisions of the Indenture and the Pledge 
Agreement permitting the application thereof on the terms and 
conditions set forth in the Indenture and the Pledge Agreement. 

(ix) To the best of their knowledge after inquiry and upon 
reliance on a certificate from the President of the Corporation, 
except as disclosed in the Official Statement, to the extent to which 
counsel has been advised or for which service of process has been 
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made, there is no action, suit, proceeding, inquiry or investigation, at 
law or in equity, before or by any court, government agency, public 
board or body, pending (and concerning which service of process or 
other adequate legal notice has been made) or threatened against the 
Corporation, affecting or seeking to prohibit, restrain or enjoin the 
sale, issuance or delivery of the Bonds or the collection of the Trust 
Estate or the lien on the Trust Estate, or contesting the completeness 
or accuracy of the Official Statement or any supplement or 
amendment thereto or contesting the powers of the Corporation or 
the authority for the issuance of the Bonds. 

(6) An opinion of counsel to the State Board of Administration, 
addressed to the Underwriters and to Nabors, Giblin & Nickerson, P.A., 
Bond Counsel, dated the date of Closing, to the effect that: 

(i) The State Board of Administration is duly organized 
and validly existing and has full legal right, power and authority to 
perform its obligations under the Pledge Agreement and the 
appropriate resolutions of the State Board of Administration and to 
perform its obligations under this Purchase Contract. 

(ii) The State Board of Administration has duly adopted 
the resolution requesting the Corporation to issue the Bonds. 

(iii) With respect to the information in the Official 
Statement, counsel has no reason to believe that the Official 
Statement (except for the financial and statistical data contained 
therein, as to which no view need be expressed) contains an untrue 
statement of a material fact or omits to state a material fact required 
to be stated therein or necessary to make the statements made 
therein, in light of the circumstances under which they were made, 
not misleading. 

(iv) To the best knowledge of the counsel, the State Board 
of Administration is currently not in material breach of or material 
default under any applicable Constitutional provision, law or 
administrative regulation of the State or the United States or any 
applicable judgment or decree, or any relevant loan agreement, 
indenture, bond, note or resolution, agreement or other relevant 
instrument to which the State Board of Administration is a party or 
to which the State Board of Administration or any of the property or 
assets of the State Board of Administration is otherwise subject, and 
no event has occurred and is continuing which with the passage of 
time or the giving of notice, or both, would constitute a default or 
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event of default under any such instrument, which breach or default 
covered by this paragraph would materially adversely affect the 
ability of the State Board of Administration to perform its 
obligations under the Pledge Agreement, the Bonds or this Purchase 
Contract 

(v) The execution and delivery of the Pledge Agreement, 
the Bonds and this Purchase Contract and compliance with the 
provisions on the part of the State Board of Administration 
contained therein will not, to the best knowledge of the Office of 
General Counsel, constitute a material breach of or material default 
under any applicable constitutional provision, law, administrative 
regulation, judgment, decree, or any relevant loan agreement, 
indenture, bond, note, resolution, agreement or other relevant 
instrument to which the State Board of Administration is a party or 
to which the State Board of Administration or any of the property or 
assets of the FHCF is otherwise subject, which breach or default 
would materially adversely affect the ability of the State Board of 
Administration to perform its obligations under the Pledge 
Agreement, the Bonds or this Purchase Contract, nor, to the best 
knowledge of the counsel, will any such execution, delivery, 
adoption or compliance result in the creation or imposition of any 
material lien, charge or other security interest or encumbrance of any 
nature whatsoever upon any of the property or assets of the FHCF 
except as provided by the Bonds and the Pledge Agreement, which 
lien, charge or other security interest or encumbrance would 
materially adversely affect the ability of the State Board of 
Administration to perform its obligations under the Pledge 
Agreement, the Bonds or this Purchase Contract. 

(vi) All authorizations, approvals, licenses, permits, 
consents and orders of any governmental authority, legislative body, 
board, agency or commission having jurisdiction of the matter which 
are required for the due authorization by or which would constitute a 
condition precedent to or the absence of which would materially 
adversely affect the due performance by the State Board of 
Administration of its obligations in connection with the issuance of 
the Bonds under this Purchase Contract and the Pledge Agreement 
and which are required to be obtained by the State Board of 
Administration have, to the best knowledge of the counsel, been 
duly obtained, and the notice required to be given pursuant to 
Section 215.555(6)(b)6., Florida.Statutes, has been given. 
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(vii) Except as disclosed in the Official Statement, to the 
extent to which the counsel has been advised or for which service of 
process has been made, there is no action, suit, proceeding, inquiry 
or investigation, at law or in equity, before or by any court, 
government agency, public board or body, pending (and concerning 
which service of process or other adequate legal notice has been 
made) or threatened against the State Board of Administration, 
affecting or seeking to prohibit, restrain or enjoin the sale, issuance 
or delivery of the Bonds or the collection of the Trust Estate or the 
lien on the Trust Estate, or contesting the completeness or accuracy 
of the Official Statement or any supplement or amendment thereto or 
contesting the powers of the State Board of Administration or the 
authority for the issuance of the Bonds. 

(viii) Except as disclosed in the Official Statement, to the 
extent to which counsel has been advised or for which service of 
process has been made, there is no action, suit, proceeding, inquiry 
or investigation, at law or in equity, before or by any court, 
government agency, public board or body, pending (and concerning 
which service of process or other adequate legal notice has been 
made) or threatened against the Corporation, affecting or seeking to 
prohibit, restrain or enjoin the sale, issuance or delivery of the Bonds 
or the collection of the Trust Estate or the lien on the Trust Estate, or 
contesting the completeness or accuracy of the Official Statement or 
any supplement or amendment thereto or contesting the powers of 
the Corporation or the authority for the issuance of the Bonds. 

(7) An opinion of Bryant Miller Olive PA., Disclosure Counsel, 
addressed to the State Board of Administration and the Corporation with a 
reliance letter to the Underwriters, in form and substance satisfactory to the 
Corporation and the Senior Manager, substantially to the effect that, 
without having undertaken to determine the accuracy or completeness of 
the statements contained in the Preliminary Official Statement and Official 
Statement, but on the basis of their conferences with the Corporation, the 
State Board of Administration, Bond Counsel, Counsel to the Corporation, 
and the Senior Manager and their examination of certain documents 
referred to in the Preliminary Official Statement and Official Statement, 
other than the financial or statistical data contained therein and the 
information contained in the appendices (as to which no view need be 
expressed), the Preliminary Official Statement did not as of its date, and the 
Official Statement does not as of the date of Closing, contain any untrue 
statement of a material fact or omit to state a material fact which should be 
included therein for the purpose for which the Preliminary Official 
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Statement or Official Statement is to be used, or which is necessary in order 
to make the statements contained therein, in the light of the circumstances 
under which they were made, not misleading; 

(8) A certificate of the Corporation, dated the date of Closing, 
signed by the President or other appropriate official satisfactory to the 
Underwriters, to the effect that, to the best of its knowledge, 

(i) each of the representations of the Corporation 
contained herein was true and accurate in all material respects on the 
date when made, has been true and accurate in all material respects 
at all times since, and continues to be true and accurate in all 
material respects on the date of the Closing as if made on such date; 

(ii) the Corporation has performed all obligations to be 
performed hereunder as of the date of Closing; 

(iii) except as disclosed in the Official Statement, no 
litigation is pending or, to the best knowledge of the Corporation, 
threatened, in any court or administrative body (A) to restrain or 
enjoin the issuance or delivery of any of the Bonds, (B) in any way 
contesting or affecting any authority for the issuance of the Bonds or 
the validity of the Bonds, the Indenture, the Pledge Agreement, the 
Continuing Disclosure Agreement, or this Purchase Contract, (C) in 
any way contesting the existence or powers of the Corporation, (D) 
to restrain or enjoin the collection of the Trust Estate pledged or to 
be pledged to pay the principal of, premium, if any, and interest, on 
the Bonds, (E) which may result in any material adverse change in 
the business, operations or the financial condition of the Corporation 
or (F) asserting that the Preliminary Official Statement or the 
Official Statement contain any untrue statement of a material fact or 
omit any material fact necessary to make the statements therein, in 
light of the circumstances under which they were made, not 
misleading (but in lieu of such certificate, the Senior Manager may 
in its sole discretion accept an opinion of Bond Counsel, Counsel to 
the Corporation or both, acceptable to the Senior Manager in form 
and substance, that in the opinion of such counsel the issues raised in 
any such pending or threatened litigation are without substance or 
that the contentions of any plaintiffs therein are without merit); and 

(iv) the Official Statement did not as of its date, and does 
not as of the date of Closing, contain any untrue statement of a 
material fact or omit to state a material fact which should be 
included therein for the purpose for which the Official Statement is 
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to be used, or which is necessary in order to make the statements 
contained therein, in light of the circumstances in which they were 
made, not misleading. 

(9) The certificate of the State Board of Administration, dated the 
date of Closing, signed by the Executive Director or other appropriate 
official satisfactory to the Senior Manager in the form attached hereto as 
Exhibit D; 

(10) Evidence that Fitch Ratings, Standard & Poor's Ratings 
Service and Moody's Investors Service have issued ratings for the Bonds 
which are not lower than ["AA," "AA-" and "Aa3,"] respectively; 

(11) All certificates, documents and opinions required as 
conditions precedent to the issuance of the Bonds as set forth in the 
Indenture; 

(12) The opinion of counsel to the Master Trustee, dated the 
Closing date and addressed to the Corporation, the Underwriters and Bond 
Counsel, in form and substance acceptable to the Corporation, the 
Underwriters, and Bond Counsel; 

(13) A customary authorization and incumbency certificate, dated 
the Closing date, signed by authorized officers of the Master Trustee; 

(14) A specimen bond; 

(15) A copy of the Blanket Letter of representations to DTC 
executed by the Corporation; 

(16) A copy of any "blue sky" survey or legal investment 
memoranda indicating the jurisdictions in which the Bonds may be sold in 
compliance with the "blue sky" or securities laws of and as legal 
investments in the various jurisdictions; 

(17) [A certificate of Paragon Strategic Solutions Inc. in form and 
substance reasonably satisfactory to the Corporation and the Underwriters]; 
and 

(18) Such additional legal opinions, certificates, instruments and 
other documents as the Underwriters may reasonably request to evidence 
the truth and accuracy, as of the date hereof and as of the date of Closing, 
of the Corporation's and the State Board of Administration's representations 
and agreements contained herein and of the statements and information 
contained in the Official Statement and the due performance or satisfaction 
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by the Corporation on or prior to the date of Closing of all the agreements 
then to be performed and conditions then to be satisfied by it. 

 10. If the Corporation shall be unable to satisfy the conditions to the 
obligations of the Underwriters to purchase, to accept delivery of and to pay for the 
Bonds contained in this Purchase Contract, or if the obligations of the Underwriters to 
purchase, to accept delivery of and to pay for the Bonds shall be terminated for any 
reason permitted by this Purchase Contract, then this Purchase Contract shall terminate 
and neither the Underwriters nor the Corporation shall be under any further obligation 
hereunder, except that (1) the Good Faith Wire shall immediately be returned to the 
Senior Manager by the Corporation, unless the Corporation's failure to satisfy a condition 
precedent to the Underwriters' obligations was proximately and wrongfully caused by any 
of the Underwriters, and (ii) the respective obligations of the Corporation and the 
Underwriters set forth in Section 11 hereof shall continue in full force and effect. 
However, the Underwriters may, in their sole discretion, waive one or more of the 
conditions imposed by this Purchase Contract and proceed with Closing. 

11. (a) The Underwriters shall be under no obligation to pay, and the 
Corporation shall pay from the proceeds of the sale of the Bonds or other legally 
available funds of the Corporation, any expense incident to the performance of the 
Corporation's obligations hereunder including, but not limited to .(i) the cost of 
preparation, printing and delivery of the Indenture, the Continuing Disclosure 
Agreement, and the Pledge Agreement, a reasonable number of copies of the Preliminary 
Official Statement and no more than _________ copies of the final Official Statement 
and any supplement and amendments thereto; (ii) the cost of preparation and printing of 
the Bonds; (iii) the fees and disbursements of Bond Counsel, Disclosure Counsel and 
Counsel to the Corporation and the State Board of Administration; (iv) initial fees for 
bond ratings; (v) fees and disbursements of Raymond James & Associates, Inc., for their 
services as financial advisor to the Corporation; and (vi) other reasonable costs of the 
Corporation incurred in connection with the marketing and issuance of the Bonds 
including reimbursement for costs of certain meals for employees, agents, and 
representatives of the Corporation and the State Board of Administration related to 
investor presentations; provided that the costs of printing described in (i) and (ii) above 
shall be paid by the Corporation only if the printers used are the printers designated and 
authorized by the Corporation. Upon the prior approval of the Corporation, in the event 
that the Underwriters incur or advance the cost of any expense for which the Corporation 
is responsible hereunder, the Corporation shall reimburse the Underwriter at or prior to 
Closing for such cost; if at Closing, reimbursement may be included in the expense 
component of the Underwriters' spread. 

(b) The Underwriters shall pay any expense incident to the performance of the 
Underwriters' obligations hereunder including but not limited to: (i) the cost of 
preparation of the Agreement Among Underwriters, if any, and the Blue Sky and Legal 
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Investment Surveys; (ii) all advertising expenses and Blue Sky filing fees in connection 
with the public offering of the Bonds and the cost, if any, to continue the eligibility of the 
Bonds for investment; (iii) all expenses associated with obtaining CUSIP numbers for the 
Bonds; and (iv) all other expenses incurred by them or any of them in connection with the 
public offering of the Bonds and delivery of and the payment for the Bonds, including the 
fees and disbursements of Underwriters' Counsel. 

12. Any notice or other communication to be given to the Corporation under 
this Purchase Contract may be given by delivering the same in writing to the Corporation, 
c/o State Board of Administration of Florida, P.O. Box 13300, Tallahassee, Florida 
32317-3300 (for non-postal delivery, to 1801 Hermitage Boulevard, Hermitage Centre, 
Suite 100, Tallahassee, Florida 32308), Attention: Chief Operating Officer-FHCF; any 
notice or other communication to be given to the Underwriters under this Purchase 
Contract may be given by delivering the same in writing 
________________________________________________ Attention: ______________. 

13. This Purchase Contract is made solely for the benefit of the Corporation, 
the State Board of Administration and the Underwriters (including the successors of any 
of the parties) and no other person shall acquire or have any right hereunder or by virtue 
hereof.  All of the representations contained in this Purchase Contract shall remain 
operative and in full force and effect regardless of: (i) any investigations made by or on 
behalf of any of the Underwriters; (ii) delivery of and payment for the Bonds pursuant to 
this Purchase Contract; and (iii) any termination of this Purchase Contract. 

14. This Purchase Contract shall become effective upon the execution by the 
Senior Manager, for and on behalf of all of the Underwriters including the Senior 
Manager, and appropriate Corporation officials and the acceptance hereof by the State 
Board of Administration and shall be valid and enforceable at the time of such acceptance 
and shall be governed by and construed in accordance with the laws of the State of 
Florida. This Purchase Contract shall not be construed for or against, any party because 
that party wrote it. Venue of any action arising out of or relating to this Purchase Contract 
shall be in Leon County, Florida. 

15. Neither the Corporation, the State Board of Administration, nor any of the 
members thereof, nor any officer, agent or employee thereof, as the case may be, shall be 
charged personally by the Underwriters with any liability or held liable to the 
Underwriters under any term or provision of this Purchase Contract because of its 
execution or attempted execution or because of any breach or attempted or alleged breach 
thereof. 

16. This Purchase Contract may be executed in multiple counterparts, all of 
which shall constitute one and the same instrument, and each of which shall be deemed 
an original. 
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[Signature Page - Bond Purchase Contract - State Board of Administration Finance 
Corporation Revenue Bonds, Series 2015A] 

Done this _____ day of ______________, 2015. 

 

___________________________, as representative of 
the Underwriters 

 

By:         
Name:   
Title:     
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[Signature Page - Bond Purchase Contract - State Board of Administration Finance 
Corporation Revenue Bonds, Series 2015A] 

Done this _____ day of _________, 2015. 

 

STATE BOARD OF ADMINISTRATION FINANCE 
CORPORATION 

 

By:         
Name:  Jack E. Nicholson 
Title:    President 
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[Signature Page - Bond Purchase Contract - State Board of Administration Finance 
Corporation Revenue Bonds, Series 2015A] 

ENDORSEMENT AND ACCEPTANCE 

The undersigned hereby endorses and accepts the foregoing Bond Purchase 
Contract and agrees to be bound by the terms and conditions relating to it set forth therein 
as fully and to the same extent as if the undersigned were a party thereto. 

Accepted at _____ a.m./p.m. Eastern Time, this _____ day of _________ 2015. 

STATE BOARD OF ADMINISTRATION OF 
FLORIDA, AS ADMINISTRATOR OF THE 
FLORIDA HURRICANE CATASTROPHE FUND 

 

By:         
Name:  Ashbel C. Williams 
Title:    Executive Director and Chief Investment 
             Officer 

 



























































































































































































































































































































































































 
 

 

 

STATE BOARD OF ADMINISTRATION 
OF FLORIDA 

 
1801 HERMITAGE BOULEVARD 
TALLAHASSEE, FLORIDA 32308 

 (850) 488-4406 
 

POST OFFICE BOX 13300 
32317-3300 

RICK SCOTT 
GOVERNOR 

CHAIR 
 

JEFF ATWATER 
CHIEF FINANCIAL OFFICER 

 
PAM BONDI 

ATTORNEY GENERAL 
 

ASH WILLIAMS 
EXECUTIVE DIRECTOR & CIO 

 
 

M E M O R A N D U M 
 

TO: Governor Rick Scott, Attorney General Pam Bondi, and Chief Financial Officer 
Jeff Atwater sitting as the Trustees of the State Board of Administration of 
Florida (the “SBA”) 

 
FROM: Ashbel C. Williams, Executive Director & Chief Investment Officer  
 
DATE:  April 13, 2015 
 
RE: Recommendation on Risk Transfer and Pre-event Debt Issuance for the Florida 

Hurricane Catastrophe Fund 
 

Executive Summary 
 

• Going into the 2015 hurricane season, the Florida Hurricane Catastrophe Fund (the 
“FHCF” or the “fund”) has total projected liquidity reserves of $14.8 billion, consisting 
of a $12.8 billion projected cash balance and $2 billion of pre-event bond proceeds.    

 
• Nevertheless, the FHCF cash resources remain $2.2 billion below the fund’s $17 billion 

statutory maximum obligation to reimburse participating insurers.   
 

• Conditions in the market for risk transfer and pre-event debt have continued to trend 
toward lower cost.  As a result, the FHCF is in a position to consider cost-effective 
strategies to become fully-funded for its statutory maximum single-season liability this 
year, in lieu of reliance on post-event financing in the future. 

 
• Based on the analysis and estimates described in more detail herein, if the desire is for the 

FHCF to be fully funded now, the FHCF should seek to obtain $1 billion of risk-transfer 
at a rate-on-line not to exceed 6.78% and up to $1.2 billion pre-event debt financing at 
favorable terms and structure given market conditions. 
 

• Execution of a reinsurance transaction is more time-sensitive than pre-event financing. 
 

• Estimated premium for $1 billion reinsurance is $67.8 million or less, and estimated 
annual interest cost of $1.2 billion of pre-event financing ranges from approximately 
$33.8 to 38.4 million per year and from approximately $211.5 to $326.2 million over the 
term of the financing, depending on the maturities of the bonds ultimately issued and 
assuming market conditions at issuance are similar to current conditions.   

 
• Projected impact on residential premiums solely from the cost of risk transfer and pre-

event debt is expected to be minimal (less than 1% increase).  Due to the elimination of 
the 1.3% of premium FHCF emergency assessment going forward, the year-over-year 
change in cost at the residential premium level is expected to reflect a decrease of 
approximately 0.41% to 0.45% after factoring in all impacts related to the FHCF (see 
attached Appendix A).   
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Discussion and Analysis 
 
The FHCF is administered by the SBA for the purpose of providing a stable source of 
reimbursement for residential property insurers doing business in Florida.  For over 20 years, it 
has served its purpose well, and it enters the 2015 hurricane season with a liquidity reserve 
projected to be a very healthy $14.8 billion.  Despite its current liquidity position, the fund 
remains approximately $2.2 billion below fully-funded status for its statutory maximum liability 
limit of $17 billion.   
 
Over the last several years, the significant downward pressure on investment yields has 
generated very favorable pricing opportunities for pre-event debt and reinsurance.  In light of this 
current environment, over the last several weeks, the SBA has investigated the potential costs of 
obtaining full funding for the FHCF, using risk transfer, pre-event debt or a combination of both.  
This memo summarizes our findings and our recommendations on how to proceed.   
 
Relative Advantages of Risk Transfer and Current Pricing Indications 
 
By statute, the FHCF is empowered with a number of tools to accomplish its mission; among 
them is risk transfer through reinsurance.  The primary relative advantage of reinsurance over 
other forms of capitalization for the fund is that reinsurance results in pure risk transfer in the 
event of a storm.  If the FHCF were called upon to pay hurricane losses above its cash balance, 
the obligation to pay those claims would fall on the reinsurance companies up to the limits of the 
reinsurance policy.  Without reinsurance, the FHCF would likely have to resort to debt capital 
markets for the funding, which would result in the levy of an emergency assessment on a 
substantial number of Florida citizens.  Thus, risk transfer avoids potential future emergency 
assessments for the portion of risk transferred to the reinsurers.  However, unlike pre-event debt, 
the reinsurance proposals evaluated for the purposes of this memo will expire after the 2015 
hurricane season. 
 
In the past, the market pricing for reinsurance, particularly at relevant attachment points for the 
FHCF, has not been low enough for the SBA to consider it a feasible alternative.   The terms and 
conditions of reinsurance offered at the time were also misaligned with the FHCF’s 
reimbursement obligations, which could have resulted in serious gaps in coverage.  However, 
due to the build-up of the FHCF’s cash balance (enabling reinsurance options at relatively high 
attachment points) as well as current levels of capital and competition in the reinsurance market, 
pricing and terms for reinsurance today are at levels that warrant serious consideration by the 
SBA.   
 
On March 30, the SBA directed Aon Benfield to canvas relevant markets and report back 
expected pricing for reinsurance options of $1 billion and $2.2 billion of coverage in excess of 
$12.5 billion in claims.  At this attachment point, the probability to the industry of triggering the 
reinsurance is estimated to range from 3.63% to 4.49%, depending on the estimation model used.  
On April 11th, Aon Benfield reported the following information: 
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1) The cost of procuring of $2.2 billion of reinsurance is 6.5% rate on line prior to any 

anticipated adjustments for participating insurer coverage shifts (from 90% to 75% or 45%).  
An adjustment provision in the reinsurance contract based on such shifts which will be 
known following June 1, 2015, is expected to lower the rate on line to 6.12%.  Contract 
provisions will be drafted to automatically adjust for actual selections. 
 

2) The cost of procuring $1.0 billion of reinsurance is 6.78% rate on line prior to any 
anticipated adjustments in actual coverage selected; anticipated coverage shifts are expected 
to lower the rate on line to 6.38%. 

 
The reinsurance market uses a Sharpe Ratio to compare pricing on reinsurance products.  It is 
essentially a ratio of the premium paid to the insurer compared to the risk the insurer assumes.  
The lower the ratio, the better the price because it implies a lower premium paid for the risk 
transferred.  The Sharpe Ratio for the premiums indicated above is 24.48% for the $2.2 billion 
option and 22.78% for the $1 billion option.  By comparison, the Sharpe Ratio for recent 
catastrophe bond transactions is 30.00%, according to Aon Benfield.   On this basis, the prices 
indicated by Aon Benfield are lower than recent market comparables, which is what was 
expected going into the pricing exercise, and it is in line with our general understanding that U.S. 
property catastrophe reinsurance prices are trending to historic lows.  A recent industry 
publication indicates rate-on-line for such insurance has decreased from 24% - 28% in the past 
two years.1    By all indications, the pricing and terms are favorable for either amount of 
reinsurance capacity, and Aon Benfield indicates that such a purchase by the FHCF will not 
adversely impact FHCF participating insurers regarding the prices and volume of coverage that 
they might need for the upcoming hurricane season. 
 
Relative Advantages and Current Pricing Indications of Pre-event Debt 
 
Pre-event financing is a familiar and historically reliable source of capital for the FHCF in 
maximizing its ability to meet future obligations.  The fund has accessed the capital markets for 
pre-event financing on four previous occasions, and as recently as April 2013.  As a result, the 
FHCF has experience in transacting effectively at attractive pricing, relative to historical interest 
rates.   
 
Pre-event financing offers a different set of advantages to the fund than does risk transfer 
through reinsurance.  Unlike reinsurance, the portion of pre-event debt unused after a hurricane 
season does not expire, but remains available (until maturity) to provide liquidity and stability 
for the fund in subsequent seasons.  In addition, given the current interest rate environment, the 
annual cost to carry the pre-event debt (i.e. the annual interest cost on the debt) is significantly 
lower than the annual cost of reinsurance.  However, unlike reinsurance, pre-event debt does not 
transfer risk to a third party. 
 
The FHCF requested its Financial Advisor to compile pricing estimates for a $1.2 billion and 
$2.2 billion pre-event financing assuming level maturities in years 3, 5, 7 and 10.  All 
information below is presented for discussion purposes only.  Actual rates and tenors may differ 
                                                           
1 See http://insurancelinked.com/still-falling/, last visited April 13, 2015. 

http://insurancelinked.com/still-falling/
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materially at the time of issuance and will be driven by market conditions for the tenors that best 
meet the objectives of the financing.   
 
The information relating to spreads and yields for the 3, 5, 7 and 10-year tenors at $1.2 billion, 
$2.2. billion and as compared to the FHCF’s 2013 pre-event financing are set out below. 
 

 
*Average level maturity amortization, except for 2013 Transaction, which is actual true interest cost and a principal amount of $2 
billion. 
** Note: average annual interest rates assuming only 7-year and 10-year maturities are estimated to be 3.17% and 3.23% for $1.2 
billion and $2.2 billion pre-event debt transactions, respectively. 
 
Also set out below is the estimated total and annual interest cost in dollar terms for a $1.2 billion 
and $2.2 billion pre-event financing.   
 

                      
 
*Note:  If the 2015A financing is comprised of only 7-year and 10-year maturities in equal amounts (i.e. $600 million in 7-year 
bonds and $600 million in 10-year bonds, the estimated average annual interest expense would be $38.4 million, and total interest 
cost over the life of the financing would be estimated to be $326.2 million.   
 
Summary of Options and Recommendation 
 
The chart below summarizes the respective pricing and the impact on FHCF rates and aggregated 
residential property insurance premiums for the following options: (a) $2.2 billion of reinsurance 
only; (b) a combination of $1 billion of reinsurance and $1.2 billion of pre-event debt; and (c) 
$2.2 billion of pre-event debt only.    
 
Chart 1 shows reinsurance pricing assuming no adjustments in insurer coverage selections.  It 
has been indicated by a number of FHCF participating insurers that they will be changing their 

Treasury 
Rate Spread

Interest 
Rate

Treasury 
Rate Spread

Interest 
Rate

Treasury 
Rate Spread

Interest 
Rate

3-year 0.83% 0.86% 1.69% 0.83% 0.91% 1.74% 0.35% 0.95% 1.30%
5-year 1.31% 1.15% 2.46% 1.31% 1.20% 2.51% 0.73% 1.38% 2.11%
7-year 1.69% 1.29% 2.98% 1.69% 1.35% 3.04% 1.20% 1.80% 3.00%
10-year 1.90% 1.45% 3.35% 1.90% 1.51% 3.41% NA NA NA
Average* 2.62% 2.68% 2.62%

April 2013 Transaction$2.2 Billion$1.2 Billion

Floirda Hurricane Catastrophe Fund - Indicative Taxable Pre-Event Pricing
 (Based on April 2015 Spreads for $1.2 Billion and $2.2 Billion Transaction)

As of April 6, 2015

Maturity

Par Amount $1.2 Billion $2.2 Billion
Total Interest Expense 211,500,000$         402,325,000$         
Average Annual Interest Expense 33,840,000$           64,372,000$           

Florida Hurricane Catastrophe Fund
Pro-Forma Series 2015A Pre-Event Bonds Cost for 3-year, 5-year and 7-Year 

and 10-Year Maturities



Trustees’ Memorandum 
April 13, 2015 
Page 5 
 
 
coverage selection from 90% coverage to either 75% or 45%.  Coverage changes will impact the 
FHCF’s reinsurance cost.  This expected impact is illustrated in Chart 2 below. 
 

 
 

 
 
Our recommendation is the middle option: a combination of $1 billion of reinsurance and $1.2 
billion of pre-event debt.  This recommendation is based on the complementary benefits of both 
alternatives, combined with attractive pricing opportunities discussed above.  By combining 
reinsurance with pre-event debt, the FHCF will be able to better manage its risk at a very 
reasonable cost, thus providing true risk transfer for the first $1 billion in excess of the fund’s 
cash balance, and maintaining full funding for its statutory liability in subsequent seasons in the 
event there are no storms in 2015.  For these reasons, we recommend the combined approach of 
$1 billion of reinsurance and $1.2 billion of pre-event debt financing. 
 
 
 
 

Chart 1 - No Shift in Coverage

Sharpe Ratio 24.48 Sharpe Ratio 22.78
Risk Transfer $2.2 Billion

Attaching at $12.5 Billion           Risk Transfer $1 Billion Pre-Event Bonds
Firm Order Terms Pricing Firm Order Terms Pricing Pre-event Bonds $1.2 Billion $2.2 Billion

Rate 6.50% 6.78% 3.17% 3.23%
Gross cost 143,100,000 67,800,000 38,371,765 71,668,235
Net cost 90,982,468 41,475,502 34,418,824 64,421,176
Impact on FHCF premium 7.00% 3.19% 2.64% 4.95%
Impact on residential premium 0.80% 0.36% 0.30% 0.56%

Combination Results 
106,171,765
75,894,326

5.83%
0.66%

Sources:  2015 Draft Ratemaking Formula Report, FHCF-Indicative Taxable Pre-Event Pricing, Updated
Risk Transfer Estimated Cost and Rate Impact Spreadsheet, Pro-Forma Series 2015A Pre-Event Bonds - Net Liquidity Cost for 7 year and 10 year Maturities

Combination of Risk Transfer at $12.5 Billion and Pre-Event Bonds

Chart 2 - Shift in Coverage

Sharpe Ratio 24.48 Sharpe Ratio 22.78
Risk Transfer $2.2 Billion

Attaching at $12.5 Billion           Risk Transfer $1 Billion Pre-Event Bonds
Firm Order Terms Pricing Firm Order Terms Pricing Pre-event Bonds $1.2 Billion $2.2 Billion

Rate 6.12% 6.38% 3.17% 3.23%
Gross cost 134,600,000 63,820,000 38,371,765 71,668,235
Net cost 82,482,468 37,495,502 34,418,824 64,421,176
Impact on FHCF premium 6.34% 2.88% 2.64% 4.95%
Impact on residential premium 0.72% 0.33% 0.30% 0.56%

Combination Results 
102,191,765
71,914,326

5.52%
0.63%

Sources:  2015 Draft Ratemaking Formula Report, FHCF-Indicative Taxable Pre-Event Pricing, Updated
Risk Transfer Estimated Cost and Rate Impact Spreadsheet, Pro-Forma Series 2015A Pre-Event Bonds - Net Liquidity Cost for 7 year and 10 year Maturities

Combination of Risk Transfer at $12.5 Billion and Pre-Event Bonds
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Conclusions and Recommendations 
 
Based on the information and analysis above, the SBA as administrator of the FHCF 
recommends seeking to obtain $1 billion of risk-transfer at a rate-on-line not to exceed 6.78% 
and $1.2 billion pre-event debt financing that would maximize the funds claims-paying capacity 
at favorable terms and structure given market conditions.  This recommendation is based on the 
relative advantages of each component of the financing, balanced against their respective costs.  
Overall, the primary benefit of the fund in executing a transaction at this time is the ability to 
lock in the cost of full funding at historically favorable pricing terms for 2015.  Locking in the 
cost of these alternatives now eliminates uncertainty regarding the cost of these alternatives in 
the future and provides additional flexibility for the FHCF in meeting its reimbursement 
obligations in the future.   
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AGENDA 

STATE BOARD OF ADMINISTRATION FINANCE CORPORATION 
 

Governor Scott, Chair 
Chief Financial Officer Atwater 

Attorney General Bondi 
J. Ben Watkins, III 

Jack E. Nicholson, President 
 

April 14, 2015 
                          

9:00 A.M. (Following the SBA Trustees Meeting) 
Contact Person:  Dr. Jack E. Nicholson  (850) 413-1340         
LL-03, The Capitol                   
Tallahassee, Florida        
 
 

AGENDA 
 
 
 
ITEM 1. REQUEST APPROVAL OF JUNE 17, 2014 MINUTES. 
 
 (See Attachment 1) 
 

ACTION REQUIRED 
 
 
ITEM 2. REQUEST ADOPTION OF A RESOLUTION AUTHORIZING THE 

ISSUANCE AND NEGOTIATED SALE OF PRE-EVENT 
REVENUE BONDS OR NOTES IN A PRINCIPAL AMOUNT UP 
TO, BUT NOT EXCEEDING, $2,200,000,000 UPON 
DETERMINATION OF CORPORATION PRESIDENT THAT 
ISSUANCE IS NECESSARY. 

 
 (See Attachment 2A [Resolution] and refer to Attachments 11B-11F of the 

meeting of the State Board of Administration on April 14, 2015). 
 

ACTION REQUIRED 
 

 





 
 
 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE STATE BOARD OF ADMINISTRATION 
FINANCE CORPORATION AUTHORIZING THE 
ISSUANCE AND NEGOTIATED SALE OF PRE-
EVENT REVENUE BONDS OR NOTES; RATIFYING 
THE MASTER TRUST INDENTURE AND THE 
PLEDGE AND SECURITY AGREEMENT 
PREVIOUSLY ENTERED INTO BY THE 
CORPORATION; AUTHORIZING THE EXECUTION 
AND DELIVERY OF A SEVENTH SUPPLEMENTAL 
INDENTURE, A PRELIMINARY OFFICIAL 
STATEMENT AND OFFICIAL STATEMENT, AND A 
PURCHASE CONTRACT; AND PROVIDING AN 
EFFECTIVE DATE. 

 
WHEREAS, Section 215.555, Florida Statutes (the "Act"), created the Florida 

Hurricane Catastrophe Fund (the "Fund"), a trust fund administered by the State Board of 
Administration of Florida (the "Board"), for the purpose of establishing a program to 
provide insurers who write covered policies, as defined in the Section 215.555(2)(c), 
Florida Statutes, with reimbursement for a portion of their catastrophic hurricane losses; 
and 

WHEREAS, the Act also created the State Board of Administration Finance 
Corporation (the “Corporation”), formerly known as the Florida Hurricane Catastrophe 
Fund Finance Corporation, with the authority, pursuant to Sections 215.555(6)(a)1. and 
215.555(6)(d)2.d., Florida Statutes, to issue pre-event revenue bonds, which includes 
other financial obligations such as notes, for the benefit of the Fund when a determination 
has been made that such action would maximize the ability of the Fund to meet future 
obligations; and 

WHEREAS, a determination was made by the Board that the execution of risk-
transfer arrangements and/or issuance of pre-event revenue bonds would maximize the 
ability of the Fund to meet future obligations by managing its market access risk; and 

WHEREAS, the Corporation has previously issued pre-event bonds on April 23, 
2013 (the “Series 2013A Bonds”), which are outstanding in the amount of 
$2,000,000,000; and 

WHEREAS, the President of the Corporation will determine whether it is 
necessary to issue and sell pre-event revenue bonds in order to bring the execution of any 
risk-transfer arrangements and the principal amount of any pre-event bonds to a 
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combined amount up to, but not exceeding, $2,200,000,000 as requested by the Board by 
resolution adopted on April 14, 2015; and 

WHEREAS, through an invitation to negotiate issued by the Board on behalf of 
the Fund, a syndicate of underwriters was selected to serve on the Fund's financial 
services team which syndicate includes J.P. Morgan Securities LLC, Merrill Lynch, 
Pierce, Fenner & Smith Incorporated, Citigroup Global Markets Inc., Morgan Stanley & 
Co. LLC, Wells Fargo Bank, National Association, Barclays Capital Inc., Goldman, 
Sachs & Co., Loop Capital Markets, LLC, Piper Jaffray & Co., PNC Capital Markets 
LLC, RBC Capital Markets LLC, Siebert Brandford Shank & Co., LLC, and Stifel, 
Nicolaus & Company, Incorporated (collectively, the "Underwriters"); and 

WHEREAS, the following factors require that pre-event revenue bonds issued by 
the Corporation receive extensive pre-sale marketing in a manner not likely to be 
available in a competitive sale: 

(a) The uncertain conditions in the global financial markets; 

(b) Since the size and structure of the financing will be determined by the 
capacity of the financial markets, a coordinated advanced pre-marketing effort with a pre-
selected underwriting team is necessary; 

(c) The nature of and source of the security for the pre-event revenue bonds is 
still relatively unfamiliar in the credit markets; and  

(d) A large principal amount of pre-event revenue bonds is being sold for each 
maturity and in total; and 

WHEREAS, considering the above, it is in the best interests of the State and the 
Corporation to authorize at this time the negotiated sale of the pre-event revenue bonds; 
and 

WHEREAS, it is hereby determined that the pre-event revenue bonds as 
authorized herein will be sold through negotiated sale to the Underwriters; and 

WHEREAS, it is necessary to delegate to the chief executive officer of the 
Corporation or his designee (the "President") the authority to consider, negotiate and 
approve the final terms of the sale and issuance of the pre-event revenue bonds, subject to 
certain restrictions set forth herein. 

NOW, THEREFORE, BE IT RESOLVED by the State Board of Administration 
Finance Corporation, as follows: 
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1. The Corporation hereby finds, determines and declares the matters 
hereinabove set forth. 

2. The Corporation hereby authorizes the issuance and sale of up to, but not 
exceeding, $2,200,000,000 aggregate principal amount of State Board of Administration 
Finance Corporation Revenue Bonds, Series 2015A (the "Series 2015A Bonds") for 
provision of liquidity and reserves in anticipation of future hurricane losses.  The 
President shall determine the amount of the Series 2015A Bonds to be issued, taking into 
account any risk-transfer arrangements authorized on the date hereof by resolution of the 
Board, shall not exceed on a combined basis $2,200,000,000.  The Series 2015A Bonds 
shall be issued on a parity basis with the Series 2013A Bonds.  The Series 2015A Bonds 
may alternatively be known by such other name or series designation as is authorized by 
the President.  In addition, all or a portion of the Series 2015A Bonds may be issued as 
revenue notes; in which case all references herein to the Series 2015A Bonds shall 
include such revenue notes. 

3. The Corporation hereby confirms and ratifies the Pledge and Security 
Agreement, dated June 1, 2006 and attached hereto as Exhibit A (the "Pledge and 
Security Agreement"), between the Fund and the Corporation, as supplemented or 
amended, and confirms and ratifies its prior pledge of revenues to the repayment of debt 
of the Corporation as provided in the documents approved by the Corporation on May 31, 
2006, as supplemented or amended, including but not limited to the pledge of 
reimbursement premiums levied pursuant to Section 215.555(5), Florida Statutes, and 
revenues from emergency assessments levied pursuant to Section 215.555(6)(b), Florida 
Statutes.  The pledge of such revenues shall be as provided in the documents executed by 
the Corporation in relation to debt of the Corporation. 

4. The Corporation hereby confirms and ratifies the Master Trust Indenture, 
dated June 1, 2006 (the "Master Trust Indenture") and attached hereto as Exhibit B, 
between the Corporation and Wells Fargo Bank, N.A., as supplemented or amended. 

5. The Board has designated J.P. Morgan Securities LLC as lead senior 
managing Underwriter and Merrill Lynch, Pierce, Fenner & Smith Incorporated, 
Citigroup Global Markets Inc., Morgan Stanley & Co. LLC, and Wells Fargo Bank, 
National Association, as senior managing Underwriters (collectively, with the lead senior 
managing Underwriter, the "Senior Managing Underwriters") for the issuance of the 
Series 2015A Bonds.  The selection of the Underwriters and the designation of the Senior 
Managing Underwriters are hereby confirmed. 

6. The President is hereby delegated the authority to consider, negotiate and 
approve the final terms of sale and the fiscal details of any Series 2015A Bonds, subject 
to compliance with the following: 
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(a) The Series 2015A Bonds shall be issued and sold in one or more 
series, all as determined by the President. 

(b) The Series 2015A Bonds shall be sold to the Underwriters pursuant 
to a purchase contract containing such terms and conditions which are not 
inconsistent with this resolution and which are approved by the President (the 
"Purchase Contract").  The President is authorized to define, re-define, designate 
and re-designate the roles of the Underwriters (including removing any 
Underwriter) in connection with their participation in the sale of the Series 2015A 
Bonds to the extent not inconsistent with this Resolution and resolution of the 
Board relating to the Series 2015A Bonds.  The President is further authorized to 
define, re-define, designate and re-designate the roles of the Senior Managing 
Underwriters (including removing any Senior Managing Underwriter) in 
connection with their participation in the sale of the Series 2015A Bonds in the 
event a Senior Managing Underwriter becomes insolvent, undergoes a change of 
control or otherwise becomes disqualified, unable or unwilling to participate in the 
sale of the Series 2015A Bonds. 

(c) The President is hereby authorized to approve the final terms of the 
Series 2015A Bonds, subject to the restrictions set forth herein, without need of 
further authorization of the Corporation.  The maturities, interest rate or rates, 
redemption provisions, sale price, and other terms and details of the Series 2015A 
Bonds shall be consistent with the provisions of and shall be within the restrictions 
set forth in this resolution and shall, in the judgment of the President, best assist in 
the management of the Fund's market access risk.  The President shall determine 
how much, if any, of the Series 2015A Bonds shall be sold as (i) revenue notes or 
bonds and (ii) fixed rate or variable rate indebtedness. 

(d) The President shall determine whether the Series 2015A Bonds shall 
be secured by a Special Reserve Account and what the amount of the Special 
Reserve Account Requirement shall be.  In addition, the President shall determine 
how much, if any, capitalized interest the Series 2015A Bonds shall provide for. 

7. The Corporation hereby approves the form of and authorizes the execution 
and delivery of the Seventh Supplemental Indenture to the Master Trust Indenture.  Such 
form of the Seventh Supplemental Indenture is attached hereto as Exhibit C.  The 
document approved herein is subject to such changes, completion, insertions or omissions 
as may be approved by the President, and the execution or certification of such document 
shall be conclusive evidence of such approval.  Additionally, the President is authorized 
to amend or revise any other documents relating to debt of the Corporation which have 
previously been approved or authorized by the Corporation. 
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8. The Corporation hereby authorizes and directs the President to negotiate, 
approve, execute and deliver the Purchase Contract for the sale of the Series 2015A 
Bonds to the Underwriters in the form attached hereto as Exhibit D.  The Purchase 
Contract shall contain such terms and provisions as are customary for such obligations 
with such changes, completion, insertions or omissions as may be approved by the 
President and which are not inconsistent with this resolution, and the execution thereof by 
the President shall be conclusive evidence of such approval.  The President shall have 
and is hereby acknowledged to have full power and authority to bind the Corporation 
with respect to the negotiation of the terms of the Purchase Contract. 

9. The Corporation hereby authorizes and directs the President to cause the 
preparation, execution and delivery of a preliminary official statement, an official 
statement, and any other disclosure document relating to the Series 2015A Bonds which 
is determined by the President to be necessary or desirable, in substantially the same form 
as the official statement for the Corporation's Revenue Bonds, Series 2013A attached 
hereto as Exhibit E with such changes, insertions or omissions as may be necessary to 
satisfy any regulatory requirements, to update the financial, demographic and statistical 
data therein with respect to the Fund and the Corporation and to appropriately describe 
the Series 2015A Bonds as may be approved by the President and which are not 
inconsistent with this resolution.  The execution of the official statement by the 
Corporation shall be conclusive evidence of such approval.  The President is further 
authorized to certify or otherwise represent when the preliminary official statement shall 
be "deemed final" by the Corporation as of its date (except for permitted omissions), in 
accordance with Rule 15c2-12 of the Securities and Exchange Commission (the "Rule").  
The President and any members of the board of directors of the Corporation are also 
authorized to execute and deliver to the Underwriters, on behalf of the Corporation, the 
official statement and such certificates in connection therewith and any amendment 
thereto, as they determine are necessary or appropriate.  The distribution and use of any 
preliminary official statement or official statement by the Underwriters in connection 
with the original issuance of the Series 2015A Bonds is further approved. 

10. Any and all moneys in the Series 2015A Bonds Proceeds Subaccount of the 
Pre-Event Parity Obligations Account in the Covered Events Relief Fund, the 
Subaccounts of the Interest Account of the Bond Fund relating to the Series 2015A 
Bonds, the Subaccounts of the Principal Account of the Bond Fund relating to the Series 
2015A Bonds and any other account or subaccount designated by the President or other 
authorized officer may be designated as Qualified Escrow Funds as provided in the 
Master Trust Indenture pursuant to a certificate of the President or other authorized 
officer.  In the event of such designation, such Qualified Escrow Funds shall be used 
solely to pay principal of, redemption premium, if any, and interest on such Series 2015A 
Bonds as may be designated by the President or other authorized officer.  The President 
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or other authorized officer is authorized to redeem such Series 2015A Bonds upon advice 
of the Corporation's financial advisor. 

11. The President is hereby authorized and directed, upon sale of the Series 
2015A Bonds, to provide the Office of Insurance Regulation and the Florida Surplus 
Lines Service Office any notice required pursuant to Section 215.555(6)(b)6., Florida 
Statutes. 

12. The President is hereby authorized to approve, execute and deliver a 
Continuing Disclosure Agreement satisfying the requirements of the Rule.  The 
President, officers and members of the board of directors of the Corporation are 
authorized to execute and deliver the continuing disclosure agreement and are authorized 
to take all actions necessary to fulfill the obligations of the Corporation thereunder. 

13. Wells Fargo Bank, N.A., previously designated as trustee under the Master 
Trust Indenture and as registrar and paying agent thereunder is hereby confirmed for 
purposes of the Series 2015A Bonds, and is further authorized, upon approval of the 
President, to perform any additional duties as fiscal agent, elections agent or calculation 
agent in relation to the Series 2015A Bonds.  The President is authorized to enter into any 
agreements necessary to continue the retention of such trustee or to authorize the trustee 
to perform any of the additional duties authorized herein.  Alternatively, the President is 
authorized to retain one or more other firms to provide any of such services if determined 
by the President to be advisable. 

14. The President, officers, and members of the board of directors of the 
Corporation are hereby authorized and directed, jointly and severally, to do any and all 
things and to execute and deliver the named documents and any and all other agreements, 
documents, instruments, assents, acceptances, assignments, financing statements and 
approvals which they may deem necessary or advisable in order to consummate the 
transactions contemplated by this resolution.  In the absence or unavailability of the 
President, the Treasurer is authorized to take all actions provided herein of the President. 

15. This resolution shall take effect immediately upon its adoption. 

 
ADOPTED THIS 14th day of April, 2015. 
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STATE OF FLORIDA 
 
COUNTY OF LEON 
 
 I, ___________________, do hereby certify that the above and foregoing is a true 
and correct copy of the resolution passed and adopted by the State Board of 
Administration Finance Corporation on the ____ day of __________, 2015. 
 
 IN WITNESS WHEREOF, I hereunto set my hand and official seal of the State 
Board of Administration Finance Corporation this ___ day of ________, 2015. 
 
 
(SEAL)             
     [ ], Secretary 
     State Board of Administration Finance 
        Corporation 
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