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More evidence that the debate around inflation isn’t going away anytime soon
came in personal consumption expenditures (PCE) in May. The month-overmonth core number increased less—0.5% versus 0.7% from March to April—
but not by much. It is just the sort of data point that can be read either way: a
road bump in the steady climb of prices or a sign inflation is indeed
“transitory.” The Federal Reserve sees it as the latter and favors the PCE index
as a measure of price pressure, so we know which way it is viewing it. The
University of Michigan consumer sentiment index shows people remain
confident about the economy, so demand probably won’t be an issue for some
time.
The early take on the Fed’s bump in the Reverse Repo Facility at its last policy
meeting is a slight rise (single digits of basis points) in overnight rates. Too
soon to know the larger impact, but usage of the program keeps hitting record
highs.
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Jury is still out
More evidence that the debate around inflation isn’t going away anytime soon came in
personal consumption expenditures (PCE) in May. The month-over-month core number
increased less—0.5% versus 0.7% from March to April—but not by much. It is just the sort
of data point that can be read either way: a road bump in the steady climb of prices or a sign
inflation is indeed “transitory.” The Federal Reserve sees it as the latter and favors the PCE
index as a measure of price pressure, so we know which way it is viewing it. The University
of Michigan consumer sentiment index shows people remain confident about the economy,
so demand probably won’t be an issue for some time.
The early take on the Fed’s bump in the Reverse Repo Facility at its last policy meeting is a
slight rise (single digits of basis points) in overnight rates. Too soon to know the larger
impact, but usage of the program keeps hitting record highs.
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